
 

 
 

 
 

 
 
 
 
 
 

CONDENSED INTERIM FINANCIAL STATEMENTS 
 
 
 

AS OF JUNE 30, 2018 AND FOR THE  
SIX AND THREE-MONTH PERIOD ENDED JUNE 30, 2018  

PRESENTED IN COMPARATIVE FORM  
(Stated in thousands of pesos) 

 
 
 
  



 

 
Legal Information 1 
Condensed Interim Statement of Financial Position  2 
Condensed Interim Statement of Comprehensive Income  4 
Condensed Interim Statement of Changes in Equity  5 
Condensed Interim Statement of Cash Flows  6 
  
Notes to the Condensed Interim Financial Statements:  

1 | General information 8 
2 | Regulatory framework 8 
3 | Basis of preparation 9 
4 | Accounting policies 10 
5 | Financial risk management 11 
6 | Critical accounting estimates and judgments 13 
7 | Contingencies and lawsuits 14 
8 | Property, plant and equipment 15 
9 | Other receivables 17 

10 | Trade receivables 17 
11 | Financial assets at fair value through profit or loss 18 
12 | Financial assets at amortized cost 18 
13 | Cash and cash equivalents 18 
14 | Share capital and additional paid-in capital 18 
15 | Allocation of profits 19 
16 | The Company’s Share-based Compensation Plan 19 
17 | Trade payables 19 
18 | Other payables 20 
19 | Borrowings 20 
20 | Salaries and social security taxes payable 21 
21 | Income tax and tax on minimum presumed income / Deferred tax 21 
22 | Tax liabilities 22 
23 | Provisions 23 
24 | Revenue from sales 23 
25 | Expenses by nature 24 
26 | Other operating expense, net 25 
27 | Net financial expense 25 
28 | Basic and diluted earnings per share 26 
29 | Related-party transactions 26 
30 | Events after the reporting period 28 

   
  
Report on review of Condensed Interim Financial Statements  
Supervisory Committee’s Report  

 
  



 

Glossary of Terms 
 

The following definitions, which are not technical ones, will help readers understand some of the               
terms used in the text of the notes to the Company’s Condensed Interim Financial Statements. 
 

 

 
  



 

 
 

Legal Information 

Corporate name:​ Empresa Distribuidora y Comercializadora Norte S.A.  

Legal address: ​6363 Del Libertador Ave., City of Buenos Aires 

Main business: ​Distribution and sale of electricity in the area and under the terms of the                
Concession Agreement by which this public service is regulated. 

Date of registration with the Public Registry of Commerce:  
- of the Articles of Incorporation: August 3, 1992 
- of the last amendment to the By-laws: May 28, 2007 

 
Term of the Corporation: ​August​ ​3, 2087 
 
Registration number with the “Inspección General de Justicia” (the Argentine          
governmental regulatory agency of corporations): ​1,559,940 
 
Parent company: ​EASA – See Note 43 to the Financial Statements as of December 31, 2017 
 
Legal address: ​1 Maipú Street, City of Buenos Aires 
 
Main business of the parent company: ​Investment in Edenor S.A.’s Class “A” shares and              
rendering of technical advisory, management, sales, technology transfer and other services           
related to the distribution of electricity. 
 
Interest held by the parent company in capital stock and votes: ​51.44% 

 

CAPITAL STRUCTURE 
AS OF JUNE 30, 2018 

(amounts stated in pesos) 
 

 
 
 
 

(1) Includes 20,439,747 and 7,794,168 treasury shares as of June 30, 2018 and December 31, 2017,               
respectively.  

(2) Relates to the Employee Stock Ownership Program Class C shares that have not been transferred. 
 

 
 

  



 

  



 

 
Edenor S.A. 

Condensed Interim Statement of Financial Position  
as of June 30, 2018 presented in comparative form 

(Stated in thousands of pesos) 
 

 
 

 
 
 

  



 

 
Edenor S.A. 

Condensed Interim Statement of Financial Position  
as of June 30, 2018 presented in comparative form​ (continued) 

(Stated in thousands of pesos) 

 
 

The accompanying notes are an integral part of the Condensed Interim Financial Statements. 
 

 

 

  



 

Edenor S.A. 
Condensed Interim Statement of Comprehensive Income  
for the six and three-month​ ​period ended June 30, 2018 

 presented in comparative form 
(Stated in thousands of pesos) 

 

 
 

The accompanying notes are an integral part of the Condensed Interim Financial Statements. 
 

  



 

 
 

Edenor S.A. 
Condensed Interim Statement of Changes in Equity 

for the six-month period ended June 30, 2018  
presented in comparative form 
(Stated in thousands of pesos) 

 

 
The accompanying notes are an integral part of the Condensed Interim Financial 

Statements. 
 

  



 

Edenor S.A. 
Condensed Interim Statement of Cash Flows 
for the six-month period ended June 30, 2018  

presented in comparative form 
(Stated in thousands of pesos) 

 
 

 
  



 

Edenor S.A. 
Condensed Interim Statement of Cash Flows 
for the six-month period ended June 30, 2018  

presented in comparative form​ (continued) 
(Stated in thousands of pesos) 

 
 

 
 

The accompanying notes are an integral part of the Condensed Interim Financial Statements.  
 
 

  



 

Note 1 | General information  
 

History and development of the Company 
 

Edenor S.A. was organized on July 21, 1992 by Executive Order No. 714/92 in              
connection with the privatization and concession process of the distribution and sale of electric              
power carried out by SEGBA. 

 
By means of an International Public Bidding, the PEN awarded 51% of the Company’s              

capital stock, represented by the Class "A" shares, to the bid made by EASA, the parent                
company of Edenor S.A. The award as well as the transfer contract were approved on August                
24, 1992 by Executive Order No. 1,507/92 of the PEN. 

 
On September 1, 1992, EASA took over the operations of Edenor S.A. 
 
The corporate purpose of Edenor S.A. is to engage in the distribution and sale of               

electricity within the concession area. Furthermore, among other activities, the Company may            
subscribe or acquire shares of other electricity distribution companies, subject to the approval of              
the regulatory agency, assign the use of the network to provide electricity transmission or other               
voice, data and image transmission services, and render advisory, training, maintenance,           
consulting, and management services and know-how related to the distribution of electricity both             
in Argentina and abroad. These activities may be conducted directly by Edenor S.A. or through               
subsidiaries or related companies. In addition, the Company may act as trustee of trusts created               
under Argentine laws. 

 
 
 

Note 2 | Regulatory framework  
 
At the date of issuance of these condensed interim financial statements, the changes             

with respect to the situation reported by the Company as of December 31, 2017 are the                
following: 

 
a) Electricity rate situation  

 
On January 31, 2018, the ENRE issued Resolution No. 33/18, whereby it approves the              

CPD values, the values of the monthly installment to be applied in accordance with the               
provisions of ENRE Resolution No. 329/17, and the values of the Company’s electricity rate              
schedule applicable to consumption recorded as from February 1, 2018. Additionally, it is             
informed that the average electricity rate value amounts to $2.4627/kwh. 

 
At the date of issuance of these condensed interim financial statements, the amount             

accrued for the monthly installment to be applied in accordance with the provisions of ENRE               
Resolution No. 33/18, amounts to $ 697.3 million, which is included in the “Revenue from sales                
– Sales of electricity” line item. 

 
On July 31, 2018, the ENRE published Resolution No. 208/18, whereby it approves the              

new electricity rate schedule to be applied as from August 1, 2018. 
  
In that regard, 50% of the inflation-related adjustment of the CPD, provided for in the               

Concession Agreement, relating to the February-August 2018 six-month period, will be deferred            
and applied in six (6) monthly and consecutive installments as from February 1, 2019, which will                
neither imply a negative economic impact for the Company nor affect the service quality              
parameters resulting from the RTI of February 1, 2017. 

  



 

Furthermore, and in relation to the effects generated by the non-compliance with the             
Adjustment Agreement (Note 1 to the Financial Statements as of December 31, 2017), on July               
30, 2018, the MINEM agreed to implement the administrative actions necessary to settle the              
pending obligations of the Transition Period. 
  



 

 
b) Penalties 

 
Due to the occurrence of an extraordinary situation that affected the provision of the              

service, covered by item 3.3 of Sub-appendix 4 to the Concession Agreement (more than              
70,000 daily consumers affected in certain periods), on April 23, 2018, the ENRE issued              
Resolution No. 118 pursuant to which the Company is instructed to calculate and pay a               
compensation to small-demand residential customers (residential Tariff 1 Consumers) for each           
interruption higher than or equal to 20 hours suffered during said periods. The impacts of these                
compensation amounts were quantified by the Company in $ 87 million and recognized as of               
June 30, 2018. 

 
Furthermore, on May 31, 2018, by means of ENRE Resolution No. 170/18, the penalty              

system for deviations from the Annual and Quinquennial Investment Plan is approved. The             
amounts resulting from the application of these penalties will be allocated to consumers. 

  
On July 17, 2018, the ENRE, by means of Resolution No. 198/18, provides that, as from                

September 2018, the Company will be required to assess service provision           
interruptions/problems suffered by consumers by District or Commune of medium-voltage          
feeders in accordance with the criteria approved by this Resolution. At the date of these               
condensed interim financial statements, the Company is evaluating the potential effects of this             
Resolution. 

 
 

Note 3 | Basis of preparation  
 

These condensed interim financial statements for the six-month period ended June 30,            
2018 have been prepared in accordance with IFRS issued by the IASB and IFRIC              
interpretations, incorporated by the CNV.  

 
This condensed interim financial information must be read together with the Company’s            

Financial Statements as of December 31, 2017, which have been prepared in accordance with              
IFRS. These condensed interim financial statements are stated in thousands of Argentine            
pesos, unless specifically indicated otherwise. They have been prepared under the historical            
cost convention, as modified by the measurement of financial assets at fair value through profit               
or loss. 

 
The condensed interim financial statements for the six-month period ended June 30,            

2018 have not been audited; they have been reviewed by the Independent Accountant in              
accordance with ISRE 2,410, whose scope is substantially less than that of an audit performed               
in accordance with IFRS. The Company’s Management estimates that they include all the             
necessary adjustments to fairly present the results of operations for each ​period. The result of               
operations for the six-month period ended June 30, 2018 does not necessarily reflect the              
Company’s results in proportion to the full fiscal year. 

 
These condensed interim financial statements were approved for issue by the           

Company’s Board of Directors on August 8, 2018. 
 
Comparative information  
 
The balances as of December 31, 2017 and for the six-month period ended June 30,               

2017, disclosed in these condensed interim financial statements for comparative purposes,           
arise from the respective financial statements as of those dates. 

 
Restatement of financial information  



 

 

 
IAS 29 “Financial reporting in hyperinflationary economies” requires the financial          

statements of an entity whose functional currency is that of a hyperinflationary economy to be               
stated in terms of the measuring unit current at the closing date of the reporting period. 

 
In order to conclude whether an economy is categorized as hyperinflationary, IAS 29             

details a series of factors to be considered, among which the existence of a cumulative inflation                
rate over three years that approaches or exceeds 100% is included. 

 
Taking into consideration not only that the previous year’s downward trend of the level              

of inflation has reversed, with inflation increasing significantly during 2018, but also that the              
cumulative inflation rate over the last three years is expected to exceed 100% during the rest of                 
2018, and that the other indicators do not contradict the conclusion that Argentina should be               
considered a hyperinflationary economy for accounting purposes, the Company’s Management          
believes that there is sufficient evidence to conclude that Argentina is a hyperinflationary             
economy under the terms of IAS 29, and will begin to apply the restatement criteria in the                 
periods ending as from July 1, 2018. 

 

As of June 30, 2018, the restatement criteria of the financial information established in              
IAS 29 have not been applied. Therefore, certain macroeconomic variables that affect the             
Company’s business, such as salary costs and the prices of supplies, which have suffered              
somewhat important variations, must be taken into account when evaluating and interpreting the             
Company’s financial position and results of operations in these financial statements. At the date              
of issuance of these condensed interim ​financial statements, the Company is in the process of               
analyzing and calculating the requirements set forth in IAS 29. 

 
At the date of issuance of these condensed interim financial statements, Executive            

Order No. 664/2003 of the National Executive Power, pursuant to which Argentine control             
authorities were instructed not to receive inflation-adjusted financial statements, continues to be            
in effect 

 
Note 4 | Accounting policies  

 
The accounting policies adopted for these condensed interim financial statements are           

consistent with those used in the preparation of the financial statements for the last financial               
year, which ended on December 31, 2017, except for those mentioned below. 

 
These condensed interim financial statements must be read together with the audited            

Financial Statements as of December 31, 2017 prepared under IFRS. 
 

Note 4.1 | New accounting standards, amendments and interpretations issued by        
the IASB 

 
IAS 19 “Employee benefits”: It introduces amendments to post-employment defined          

benefit plans in the case of a plan amendment, curtailment or settlement. The net defined               
benefit liability (asset) is remeasured using the current fair value of plan assets and current               
actuarial assumptions (including current market interest rates and other current market prices),            
that reflect: a) the benefits offered under the plan and the plan assets before the plan                
amendment, curtailment or settlement; and b) the benefits offered under the plan and the plan               
assets after the plan amendment, curtailment or settlement. The current period service cost for              
the period subsequent to the plan amendment, curtailment or settlement is calculated using the              
actuarial assumptions used to remeasure the defined benefit liability (asset) (rather than the             
actuarial assumptions determined at the beginning). The net interest after the plan amendment,             
curtailment or settlement is determined using the net defined benefit liability (asset) and the              
discount rate used to remeasure the liability (asset). The standard applies to plan amendments,              
curtailments or settlements that occur as from January 1, 2019, with earlier adoption permitted.              



 

The Company is currently analyzing the impact of the adoption of IAS 19; nevertheless, it is                
estimated that the application thereof will have no significant impact on the Company’s results of               
operations or its financial position. 

 
There are no new IFRS or IFRIC applicable as from this period that have a material                

impact on the Company’s condensed interim financial statements.  
 

Note 4.2 | Trade receivables 
 

The receivables arising from services billed to customers but not collected as well as              
those arising from services rendered but unbilled at the closing date of the period/year are               
recognized at fair value and subsequently measured at amortized cost using the effective             
interest rate method.  

 
The amounts thus determined are net of an allowance for the impairment of receivables.              

The future expected loss impairment rate is determined per customer category, based on the              
historical comparison of collections made and delinquent balances of each customer group, and             
applied to the total of the Company’s receivables. This change from the criterion used in the                
Financial Statements as of December 31, 2017, relates to the implementation of IFRS 9 as from                
January 1, 2018; see impact in Note 6. 

 
Any debt arising from the bills for electricity consumption that remain unpaid 7 working               

days after their first due dates for small-demand (T1), medium-demand (T2) and large-demand             
(T3) customers is considered a delinquent balance.  

 
Additionally, and faced with temporary and/or exceptional situations, the Company’s           

Management may redefine the amount of the allowance, specifying and supporting the criteria             
used in all the cases. 

 

Note 5 | Financial risk management  
 

Note 5.1 | Financial risk factors  
  

The Company’s activities and the market in which it operates expose the Company to a               
series of financial risks: market risk (including currency risk, cash flows interest rate risk, fair               
value interest rate risk and price risk), credit risk and liquidity risk. 
 
 There have been no significant changes in risk management policies since the last             
fiscal year end.  

  
a. Market risks 

 
i. Currency risk  

 
As of June 30, 2018 and December 31, 2017, the Company’s balances in foreign currency 

are as follow: 



 

 
 
 

(1) The exchange rates used are the BNA exchange rates in effect as of June 30, 2018 for US                  
Dollars (USD), Euros (EUR), Swiss Francs (CHF) and Norwegian Krones (NOK).  

 
As of June 30, 2018, the Company’s financial debt was long term and denominated in               

United States dollars. Consequently, it should be noted that in the second quarter of 2018, due                
to a combination of external factors and the domestic macroeconomic context, the US dollar              
rate of exchange increased 43%, from $ 20.15 to $ 28.85 between March and June,               
respectively. 

 
Taking into account the net liability financial position in US dollars, as of June 30, 2018 the 

Company recorded a net loss on exchange difference of $ 1,437 million.  



 

ii. Fair value estimate  
 

 
The Company classifies the measurements of financial instruments at fair value using a             

fair value hierarchy that reflects the relevance of the variables used to carry out such               
measurements. The fair value hierarchy has the following levels:  

 
· ​Level 1​: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

  
· ​Level 2​: inputs other than quoted prices included in level 1 that are observable for the                 
asset or liability, either directly (i.e. prices) or indirectly (i.e. derived from the prices).  

 
· ​Level 3​: inputs for the asset or liability that are not based on observable market data                 
(i.e. unobservable inputs).  

 

The table below shows the Company’s financial assets measured at fair value as of              
June 30, 2018 and December 31, 2017: 

 
 

 
 
 

iii. Interest rate risk  
 
Interest rate risk is the risk of fluctuation in the fair value or cash flows of an instrument                  

due to changes in market interest rates. The Company’s exposure to interest rate risk is related                
mainly to the long-term debt obligations.  

 
Indebtedness at floating rates exposes the Company to interest rate risk on its cash              

flows. Indebtedness at fixed rates exposes the Company to interest rate risk on the fair value of                 
its liabilities. As of June 30, 2018 and December 31, 2017 -except for a loan applied for by the                   
Company and granted by ICBC Bank as from October 2017 for a three-year term at a six-month                 
Libor rate plus an initial 2.75% spread, which will be adjusted semi-annually by a quarter-point-,               
100% of the loans were obtained at fixed interest rates. The Company’s policy is to keep the                 
largest percentage of its indebtedness in instruments that accrue interest at fixed rates. 
  



 

In this regard, on April 12, 2018, the Company entered into a hedge transaction with               
Citibank London, with the aim of fixing the financial cost subject to floating rate of the interest                 
amounts the Company must pay during the October 2018-October 2020 period, relating to the              
loan taken from ICBC (Note 22 to the Financial Statements as of December 31, 2017). 

 
Note 6 | Critical accounting estimates and judgments  
 

The preparation of the condensed interim financial statements requires the Company’s           
Management to make estimates and assessments concerning the future, exercise critical           
judgments and make assumptions that affect the application of the accounting policies and the              
reported amounts of assets and liabilities and revenues and expenses.  

 
These estimates and judgments are evaluated and are based upon past experience and             

other factors that are reasonable under the existing circumstances. Future actual results may             
differ from the estimates and assessments made at the date of preparation of these condensed               
interim financial statements. 

 
In the preparation of these condensed interim financial statements, there were no            

changes in either the critical judgments made by the Company when applying its accounting              
policies or the information sources of estimation uncertainty with respect to those applied in the               
Financial Statements for the year ended December 31, 2017, except for the following: 

 
Allowances for the impairment of receivables​: 
 
As from January 1, 2018, the Company has applied the amended IFRS 9 retrospectively              

with the allowed practical resources, without restating the comparative periods. 
 
The Company has performed a review of the financial assets it currently measures and              

classifies at fair value through profit or loss or at amortized cost and has concluded that they                 
meet the conditions to maintain their classification; consequently, the initial adoption has not             
affected the classification and measurement of the Company’s financial assets. 

 
Furthermore, with regard to the new hedge accounting model, the Company has not             

elected to designate any hedge relationship at the date of the initial adoption of the amended                
IFRS 9 and, consequently, has generated no impact on the Company’s results of operations or               
its financial position. 

  
Finally, with regard to the change in the methodology for calculating the impairment of              

financial assets based on expected credit losses, the Company has applied the simplified             
approach of IFRS 9 for trade receivables and other receivables with similar risk characteristics.              
In order to measure the expected credit losses, receivables are grouped by segment, and on               
the basis of the shared credit risk characteristics and the number of days past the payment due                 
date. The expected loss as of January 1, 2018 was determined based on the following               
coefficients calculated for the number of days past the payment due date: 

 
  



 

 
For such purpose, the adjustments determined as of December 31, 2017 are as follow: 
 

 
 
 
 

 
 
 
 
The adjustment determined as a result of the application of this new standard, net of its                

tax effect, amounts to $ 60.2 million, which is disclosed within the “Unappropriated Retained              
Earnings” line item. 

 
Trade receivables are derecognized when there is no reasonable expectation of their            

recovery. Any debt arising from the bills for electricity consumption that remain unpaid 7 working               
days after their first due dates for small-demand (T1), medium-demand (T2) and large-demand             
(T3) customers is regarded by the Company as a delinquent balance.  

 
Additionally, and faced with temporary and/or exceptional situations, the Company’s           

Management may redefine the amount of the allowance, specifying and supporting the criteria             
used in all the cases.  

 
Note 7 | Contingencies and lawsuits  

 
At the date of issuance of these condensed interim financial statements, there are no              

significant changes with respect to the situation reported by the Company in the Financial              
Statements as of December 31, 2017. 

 
 

  



 

 
 
Note 8 | Property, plant and equipment  
 

 

 
 

● During the period ended June 30, 2018,​ ​the Company capitalized as own direct 
costs $ 378.1 million. 

 
● Financial costs capitalized for the period ended June 30, 2018 amounted to $ 

232.8 million.  
 

 

 

 
 

 
 
 
 
 



 

 
● During the period ended June 30, 2017,​ ​the Company capitalized as own direct 

costs ​$ 263.7 million. 
 
● Financial costs capitalized for the period ended June 30, 2017 amounted to​ $ 

125.9 million.  

 

 

 

  



 

Note 9 | Other receivables 
 
 

 
(1) As of June 30, 2018, the Company has entered into loans for consumption agreements              

(mutuums) with its suppliers for a total of $ 69.8 million. 
 

The carrying amount of the Company’s other financial receivables approximates their           
fair value. 

 
The other non-current receivables are measured at amortized cost, which does not            

differ significantly from their fair value. 
 
The roll forward of the allowance for the impairment of other receivables is as follows: 

 

 
 

  
Note 10 | Trade receivables  

 
 
 

The carrying amount of the Company’s trade receivables approximates their fair value. 
  



 

The roll forward for the impairment of financial assets is as follows: 
 

 
 

(1) As of June 30, 2018, includes the impairment of financial assets for $ 82 million due to the                  
application, of IFRS 9 as from January 1, 2018 (Note 6). 

 
Note 11 | Financial assets at fair value through profit or loss 
 

 
 

 
Note 12 | Financial assets at amortized cost  

 

 
 
 

Note 13 | Cash and cash equivalents 

 

 
 
 

Note 14 | Share capital and additional paid-in capital  

 
 
 

 



 

  



 

 

As of June 30, 2018, the Company’s share capital amounts to 906,455,100 shares,             
divided into 462,292,111 common, book-entry Class A shares with a par value of one peso each                
and the right to one vote per share; 442,210,385 common, book-entry Class B shares with a par                 
value of one peso each and the right to one vote per share; and 1,952,604 common, book-entry                 
Class C shares with a par value of one peso each and the right to one vote per share. 

 
Furthermore, the Company has acquired, in successive market transactions, in the New            

York Stock Exchange 12,917,820 Class B common shares, for an amount of $ 728 million,               
observing the terms and conditions that were set by the Board of Directors for the acquisition of                 
the Company’s own shares, as well as the applicable regulatory framework. 
 

Note 15 | Allocation of profits 
 

The restrictions on the distribution of dividends by the Company are those provided for              
by the Business Organizations Law and the negative covenants established by the Corporate             
Notes program. As of June 30, 2018, the Company complies with the indebtedness ratio              
established in such program. 

 
Furthermore, according to the Company’s own shares in portfolio at June 30, 2018 and              

considering the provisions of the CNV Rules, the Company has a restriction on the profit               
distribution no assigned, or free reserves for $ 728 million. 

 
Note 16 |  The Company’s Share-based Compensation Plan 

 
As indicated in the Financial Statements as of December 31, 2017, the Company has              

decided to use the available treasury shares for the implementation of share-based            
compensation plans for its senior management against the achievement of the strategic            
objectives set annually.  

 
At the date of issuance of these condensed interim financial statements, the Company             

awarded a total of 272,241 shares to executive directors and managers as additional             
remuneration for their performance in special processes developed during the 2018 period. 

 
The fair value of the previously referred to shares at the award date, amounted to $ 11.1                 

million and has been recorded in the Salaries and social security taxes line item, with a contra                 
account in Equity. The amount recorded in Equity is net of the tax effect. 
 

Note 17 | Trade payables  



 

 
 
The fair values of non-current customer contributions as of June 30, 2018 and             

December 31, 2017 amount to $ 58.9 million and $ 56.9 million, respectively. The fair values are                 
determined based on estimated cash flows discounted at a representative market rate for this              
type of transactions. The applicable fair value category is Level 3 category. 

 
The carrying amount of the rest of the financial liabilities included in the Company’s              

trade payables approximates their fair value. 
 

Note 18 | Other payables  
 

 
 

 
The carrying amount of the Company’s other financial payables approximates their fair            

value. 
 

Note 19 | Borrowings 
 



 

 
 

(1) Net of debt repurchase/redemption and issuance expenses. 
(2) As of June 30, 2018 the Company has repurchased Corporate Notes 2022 for a nominal               

value of USD 0.4 million. 
 

 
The fair values of the Company’s non-current borrowings as of June 30, 2018 and              

December 31, 2017 amount approximately to $ 5,278.6 million and $ 4,122.9 million,             
respectively. Such values were calculated on the basis of the estimated market price of the               
Company’s Corporate Notes at the end of the each period. The applicable fair value category is                
Level 1 category. 

 
The carrying amount of the rest of the financial liabilities included in the Company’s              

trade payables approximates their fair value. 
 

  



 

 
Note 20 | Salaries and social security taxes payable 
 

 

 
 

The carrying amount of the Company’s salaries and social security taxes payable            
approximates their fair value. 

 

Note 21 | Income tax and tax on minimum presumed income / Deferred tax 
 
At the date of issuance of these condensed interim financial statements, there are no              

significant changes with respect to the situation reported by the Company as of December 31,               
2017, except for the following: 
 

 
 

(1) As of June 30, 2018, includes $ 3.3 million related to income tax on the transfer of shares (Note 
16). 

 
  



 

The detail of deferred tax assets and liabilities is as follows: 
 

 
 

 

The detail of the income tax expense is as follows: 
 

 
 
(1) Refers to the change in the income tax rate in accordance with Law No. 27,430 enacted on                 

December 29, 2017. 
 

 

Note 22 | Tax liabilities 
 



 

 
  



 

Note 23 | Provisions 

 

 
 
 

Note 24 | Revenue from sales 
 

 
 

(1) As of June 30, 2018, the amount accrued for the monthly installment to be applied in                
accordance with the provisions of ENRE Resolution No. 33/18 amounts to $ 697.3 million. 

 
  



 

Note 25 | Expenses by nature 
 

The detail of expenses by nature is as follows: 
 

 
 
The expenses included in the chart above are net of the Company’s own expenses              

capitalized in Property, plant and equipment as of June 30, 2018 for $ 378.1 million. 
 

 
 

(1) Transmission and distribution expenses include recovery for $ 413.7 million net of the             
charge for the period for $ 528.1 million. 

 

 
The expenses included in the chart above are net of the Company’s own expenses              

capitalized in Property, plant and equipment as of June 30, 2017 for $ 263.7 million. 
  



 

Note 26 | Other operating expense, net 
 

 
 
 

Note 27 | Net financial expense 
 

 
 
 

(1) Net of interest capitalized as of June 30, 2018 and 2017 for $ 232.8 million and $ 125.9 million,                   
respectively. 

(2) Includes changes in the fair value of financial assets on cash equivalents as of June 30, 2018                 
and 2017 for $8 million and $9.6 million, respectively. 

  



 

 

Note 28 | Basic and diluted earnings per share 
 
Basic 

 
The basic earnings per share is calculated by dividing the profit attributable to the              

holders of the Company’s equity instruments by the weighted average number of common             
shares outstanding as of June 30, 2018 and 2017, excluding common shares purchased by the               
Company and held as treasury shares. 
 

The basic earnings per share coincides with the diluted earnings per share, inasmuch             
as the Company has issued neither preferred shares nor corporate notes convertible into             
common shares. 

 

 
 
 

Note 29 | Related-party transactions  
 

● The following transactions were carried out with related parties: 
 

a. Income 

 
 

b. Expense 

 
 

  



 

 
c. Key Management personnel’s remuneration 

 

 

● The balances with related parties are as follow: 
 

d. Receivables and payables 

 

 
 
 

Additionally, on April 26, 2018, the Company entered into a works agreement with             
Sociedad Argentina Construcción y Desarrollo Estratégico S.A. (“SACDE”), for the removal and/or            
moving of medium and low-voltage electrical facilities, owned by the Company, located on the path               
of the Pte. Perón Highway (Extension of Camino del Buen Ayre) that will be built by SACDE. In                  
accordance with its concession agreement, the Company is obliged to carry out this type of               
removals at the expense of the party requesting them.  



 

Note 30 | Ordinary and Extraordinary Shareholders’ Meeting 
 
The Company Ordinary and Extraordinary Shareholders’ Meeting held on April 26, 2018            

resolved, among other issues, the following: 
 

- To approve Edenor S.A.’s Annual Report and Financial Statements of as of            
December 31, 2017; 

- To allocate the profit for the year ended December 31, 2017 to the absorption of               
accumulated losses; 

- To approve the actions taken by the Directors and Supervisory Committee           
members, together with their respective remunerations; 

- To appoint the authorities and the external auditors for the current fiscal year; 
 

 

 

 

 

RICARDO TORRES 
Chairman 

 
 

 
 

 
 
 

  



 

Free translation from the original in Spanish for publication in Argentina 

 

REPORT ON CONDENSED INTERIM FINANCIAL STATEMENTS’ REVIEW 
To the Shareholders, President and Directors 
Empresa Distribuidora y Comercializadora Norte 
Sociedad Anónima (Edenor S.A.) 
Legal address: Avenida del Libertador 6363 
Autonomous City of Buenos Aires 
Tax Code No. 30-65511620-2 
 

 

Introduction 
 

We have reviewed the condensed interim financial statements of Empresa Distribuidora y            

Comercializadora Norte Sociedad Anónima (Edenor S.A.) (hereinafter “Edenor S.A.” or “the           

Company”) which includes the condensed interim statement of financial position as of June 30,              

2018, the related condensed interim statement of comprehensive income for the three and six              

months periods ended June 30, 2018, the related condensed interim statements of changes in              

equity and cash flows for the six months period then ended and the complementary selected               

notes. 

 

The amounts and other information related to fiscal year 2017 and its interim periods, are part                

of the financial statements mentioned above and therefore should be considered in relation to              

those financial statements.  

 

Directors’ responsibility 

The Company’s Board of Directors is responsible for the preparation and presentation of the              

financial statements, in accordance with the International Financial Reporting Standards (IFRS)           

adopted by the Argentine Federation of Professional Councils in Economic Sciences (FACPCE)            

,as the applicable accounting framework and incorporated by the National Securities           

Commission (CNV) to its standards, as they were approved by the International Accounting             

Standards Board (IASB), and, therefore, it is responsible for the preparation and presentation of              

the condensed interim financial statements mentioned in the first paragraph in accordance with             

IAS 34 “Interim financial information”.  

 

Scope of our review 

 

Our review was limited to the application of the procedures established in International             

Standard on Review Engagements 2410 “Review of interim financial information performed by            

the independent auditor of the entity”, which was adopted as review standard in Argentina              

through Technical Pronouncement No. 33 of the FACPCE as was approved by International             

Auditing and Assurance Standards Board (IAASB). A review of interim financial information            

consists in making inquiries of Company staff responsible for the preparation of the information              

included in the financial statements and the application of analytical procedures and other             

review procedures. This review is substantially less in scope than an audit in accordance of               

International Standards on Auditing, consequently, this review does not allow us to obtain             

assurance that we would become aware of all significant matters that might be identified in an                

audit. Therefore, we do not express any opinion on the financial position, comprehensive             

income and cash flows of the Company. 

 

  



 

Conclusion 

 

Based on our review, nothing has come to our attention that causes us to believe that the                 

condensed interim financial statements mentioned in the first paragraph of this report are not              

prepared, in all material respects, in accordance with IAS 34. 
 

Report of compliance with current regulations 

 

In compliance with current regulations, we report that: 

 
a) the condensed interim financial statements of the Company, are transcribed into the            

“Inventory and Balance Sheet” book and, insofar as concerns our field of competence, are in               

compliance with the provisions of the General Companies Law and pertinent resolutions of             

the National Securities Commission;  

 
b) the condensed interim financial statements of the Company arise from accounting records            

kept in all formal respects in conformity with legal regulations; 
 

c) we have read the summary of activity, and additional information to the notes of condensed               

interim financial statements required by article 68 of the Buenos Aires Stock Exchange             

Regulations and article 12 °, Chapter III, Title IV of the regulations of the National Securities                

Commission on which, as regards those matters that are within our competence, we have no               

observations to make; 

d) at June 30, 2018 the liabilities accrued in favor of the Argentine Integrated Social Security               

System according to the Company’s accounting records amounted to $ 125.082.574, which            

were not yet due at that date. 

 

Autonomous City of Buenos Aires, August 8, 2018 

 

PRICE WATERHOUSE & CO. S.R.L. 

(Partner)

C.P.C.E.C.A.B.A. Tº 1 Fº 17 

Dr. R. Sergio Cravero 

Public Accountant (UCA) 

C.P.C.E. City of Buenos Aires T° 265 F°92 

 






