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PART |
Item 1. I dentity of Directors, Senior Management and Advisors
Not applicable.
Item 2. Offer Statistics and Expected Timetable
Not applicable.

Item 3. Key Information

In this annual report, except as otherwise spetifieferences to “we”, “us”, “our” and “the
Company” are references to (i) Empresa Distribiado€Comercializadora Norte S.A., or “Edenor”, on a
standalone basis pritw March 1, 2011, (ii) Edenor, Empresa Distribuidotédirica Regional S.A.
(“Emdersa”) and Aeseba S.A. (“Aeseba”) ,betweendWidr, 2011 and March 31, 2013, (iii) Edenor and
Emdersa”, between March 1, 2011 and September(3@, 2nd (iv) Edenor on a standalone basis, from
October 1, 2013 through the date of filing of taisual report. References to Edenor, Emdersa and/or
Aeseba ora standalone basis are made by naming each corapahg case may be. For more
information, see “ltem 4—Information on the Compastytistory and Development of the Company.”

FORWARD-LOOKING STATEMENTS

This annual report includes forward-looking statateeprincipally under the captions “ltem 3.
Key Information—Risk factors,” “Item 4. Informaticon the Company” and “Item 5. Operating and
Financial Review and Prospects.” We have basee theward-looking statements largely on our current
beliefs, expectations and projections about fuewents and financial trends affecting our business.
Forward-looking statements may also be identifigavords such as “believes,” “expects,” “anticipates
“projects,” “intends,” “should,” “seeks,” “estimagg “future” or similar expressions. Many importan
factors, in addition to those discussed elsewhetkis annual report, could cause our actual resolt
differ materially from those expressed or impliacdur forward-looking statements, including, among

other things:

”ow

» the outcome and timing of the integral tariff réers processRevision Tarifaria Integral
or “RTI") and, more generally, uncertainties retgtito future government approvals to
increase or adjust our tariffs;

» general political, economic, social, demographid business conditions in the Republic
of Argentina, or “Argentina” and particularly inglgeographic market we serve;

» the impact of regulatory reform and changes inrégilatory environment in which we
operate;

» electricity shortages;
» potential disruption or interruption of our service

» restrictions on the ability to exchange Pesosfioteign currencies or to transfer funds
abroad,;

» the revocation or amendment of our concession @gthnting authority;

» our ability to implement our capital expendituramlincluding our ability to arrange
financing when required and on reasonable terms;

» fluctuations in exchange rates, including a dev#uneof the Peso;
» the impact of high rates of inflation on our costs;
» our ability to access to financing under reasongias, and

* additional matters identified in “Risk factors”.



Forward-looking statements speak only as of the ttety were made, and we undertake no obligation to
update publicly or to revise any forward-lookingtsiments after we file this annual report becatise o
new information, future events or other factons.light of these limitations, undue reliance shouid be
placed on forward-looking statements containedhig annual report.

SELECTED FINANCIAL DATA

The following tables present our summary finandeth for the years ended December 31, 2013,
2012 and 2011. This information should be readimunction with our audited consolidated financial
statements as of December 31, 2013 and 2012 am@ébrof the three years in the period ended
December 31, 2013, 2012 and 2011 (the “Consolidéieaincial Statemerity the related notes thereto
and the information under “Item 5. Operating anchRcial Review and Prospettacluded elsewhere in
this annual report. The financial data as of Decan®i, 2013, has been derived from our Consolidated
Financial Statements.

Our 2013 consolidated financial statements have pegpared in accordance with IFRS, as
issued by the IASB, and these have been approveesbjution of the Board of Directors’ meeting held
on March 7, 2014.

The selected Consolidated Statement of Comprehehsoome (Loss) data for the years ended
December 31, 2013 and 2012, and the selected coasal Statement of Financial Position data as of
December 31, 2013 and 2012 have been prepareccimdance with International Financing Reporting
Standards (“IFR9, as issued by the International Accounting StasslaBoard (“IASB) and have been
derived from our Consolidated Financial Statememsich were audited by Price Waterhouse & Co.
S.R.L. ("PwC"), member firm of PricewaterhouseCopeetwork, whose report is dated March 7, 2014
and is included elsewhere herein. See “Iltem 1l#arfeial Statements”.

We have prepared our annual financial statememtthéfiscal year ended December 31, 2013
included herein, assuming that we will continueaagoing concern. Our independent auditors, PwC,
issued a report dated March 7, 2014 on our finhistédements as of and for the years ended December
31, 2013 and 2012, which contains an explanatorggraph expressing substantial doubt as to ouityabil
to continue as a going concern. As discussed ite Noto the Consolidated Financial Statements, the
delay in obtaining tariff increases, the cost anijignt recognition as requested by us in accordaiitte
the terms of the Adjustment Agreement (as definetbw) and the continuous increase in operating
expenses that are necessary to maintain the Iésglraice have significantly affected our economa
financial position and have raised substantial doulth respect to our ability to continue as a gpin
concern. Management's plans in response to thasiersiare also described in Note 1. However, our
Consolidated Financial Statements as of Decemhe2@®li3 and for the years ended December 31, 2013,
2012 and 2011 do not include any adjustments dassifications that might result from the outconfie o
this uncertainty. See “Item 3: Key Information—RIBactors—Risks Relating to Our Business—Failure
or delay to negotiate further improvements to auifft structure, including increases in our distitibn
margin, and/or to have our tariffs adjusted toaetfincreases in our distribution costs in a tirmegnner
or at all, has affected our capacity to perform cummercial obligations and could also have a rater
adverse effect on our capacity to perform our faianobligations. As a result, there is substardimlibt
with respect to the ability of the Company to coné as a going concern.” As a result, there istanbal
doubt with respect to our ability to continue agoing concern.” See “ltem 18: Financial Stateménts.

Our Consolidated Financial Statements are inclusleghages F-1 through F-87 of this annual
report.

In accordance with the decision of the Board oEbiors to divest and sell the subsidiary Aeseba
as of March 31, 2013 and the subsidiaries Emdersdiity S.A. (“Emdersa Holdirigor “EHSA”"),
including Emdersa and its subsidiaries, Empresdribisdora de San Luis S.A. (“Edesal”), Empresa
Distribuidora de La Rioja S.A. (“Edelar”), EmpreBéstribuidora de Salta S.A. (“Edesa”) and Emdersa
Generacion Salta S.A. (“‘EGSSA"), as of December2®1,1, we have classified the corresponding assets
and liabilities associated to these subsidiariehénConsolidated Financial Statements as of Deeemb
31, 2013, 2012 and 2011 as “Assets of disposalpgralassified as held for sale” and “Liabilities of
disposal groups classified as held for sale”. A®ofober 11, 2011, October 25, 2011 and May 102201
the Company sold its direct and indirect stake BSSA (subject to a condition precedent related to
Emdersa’s spin-off), Edesal and Edesa, respectividig corresponding charges to results have been
included within “Loss (profit) from discontinued emtions” line item in our consolidated statemagfts



comprehensive loss for the years ended Decembet03P, and 2011. As of April 5, 2013, the Company
sold its stake in Aeseba. The corresponding chatgessults have been included within “Loss from
Discontinued operations” line item in our consoleth statements of comprehensive loss for the year
ended December 31, 2013.

In this annual report, except as otherwise spetifieferences to “$”, “U.S.$” and “Dollars” are
to U.S. Dollars, and references to “Ps.” and “Pésos to Argentine Pesos. Solely for the convecgen
of the reader, Peso amounts as of and for the gmd@d December 31, 2013 have been translated into
U.S. Dollars at the selling exchange rate for UDSllars quoted byBanco de la Nacién Argentina (the
“Banco Nacién”) on December 31, 2013, which was 82521 to U.S. $1.00, unless otherwise indicated.
The U.S. Dollar equivalent information should netdonstrued to imply that the Peso amounts represen
or could have been or could be converted into, D@lars at such rates or any other rate. In Jgnua
2014, the Peso lost approximately 23% of its valith respect to the Dollar. On April 23, 2014, the
exchange rate was Ps. 8.00 to U.S.$1.00. As atre$ulluctuations in the Dollar/Argentine Peso
exchange rate, the exchange rate at such date otdyerindicative of current or future exchange sate
See “Item 3. Key Information—Exchange Rates” arntérfi 3. Key Information—Risk Factors—Risks
Relating to Argentina—Fluctuations in the value tbé Argentine Peso could adversely affect the
Argentine economy, which could, in turn adversdfget our results of operations.”



Certain figures included in this annual report hbgen subject to rounding adjustments.
Accordingly, any discrepancies between the totatsthe sums of amounts are due to rounding.

Consolidated Statement of Comprehensive | ncome (L oss)*

Continuing Operations

Revenue from salé8 .............c.oceeiie i
Electric power purchases
Subtotal

Transmission and distribution expenses .....................

Gross (loss) profit

Selling eXPENSES ... oot
Administrative eXpPenSses .........cooveuiviniiniiniiiiinieneens

Other operating iNnCome ...........coovviiiiiiiiieee e,
Other opertaing eXPense ...........cvvvveeviriieieeieiieanennn

Gain from interest in joint ventures ................coeevvennes
Gain from acquisition of companies ................cc..oeeunen.
Revenue from customers contributions exempt frowoligions

Operating (loss) profit before Resolution SE 250/13 and Note
6852/13

Higher costs recognition - Resolution SE 250/13 .........
Operating profit (loss)
Financial INCOME? ..........ccoeeiiiiiiiiie e

Financial expensed.............ccovveviiiieivieeiee i
Other financial expense
Net financial eXpense ...........ccvviiiiiiine s

Profit (L oss) befor e taxes

INCOME TAX ...viviiiiii i
Profit (Loss) for the year from continuing operasa.
(Loss) Profit from discontinued operations .................
Profit (Loss) for theyear

Profit (Loss) for theyear attributable to:

Owners of the parent ...........ccoooveivi i,
Non-controlling iINterests ............covvvviviiii v,

Profit (Loss) for theyear

Profit (Loss) for theyear attributable to the owners of the parent:

Continuing OPerations ..........coveevveiiiiirineieinee e
Discontinued Operations ...........c.ccveevveiiniiiineieeeennnn

Other comprehensiveincome
Items that will not bereclassified to profit or loss

Results related to benefit plans ..........c..cooeiiiinnnns
Tax effect of actuarial income (losses) on bergéits .........

Total other comprehensive loss from discontinuesta@ions

Total other comprehensive (loss) income
Comprehensiveincomefor theyear attributable to:

Owners of the parent ..o

2013 2013 2012 2011
(Figuresin millions)

U.S.$ 5276 Ps. 3,440.7 Ps. 2,976  Ps.2302.0
(314.4) (2,050.3) (1,740.2) (1,130.9)
213.3 1,390.4 1,236.C 1,171.1
(315.2) (2,055.3) (1,344.1) (970.5)
(102.0) (664.9) (108.1) 200.6
84.1) (548.3) (352.9) (261.9)
(49.8) (324.8) (249.4) (196.6)
9.4 61.€ 323 225
(21.9) (142.8) (150.2) (93.8)
- - - 435.0

0.1 0.7 - -
(248.2) (1,618.5) (828.4) 105.8
449.8 2,933.1 : -
201.6 1,314.€ (828.4) 105.8
44.0 287.1 755 535
(77.4) (504.9) (226.0) (150.6)
(41.9) (273.1) (168.1) (93.5)
(75.3) (490.9) (318.6) (190.6)
126.3 823.7 (1,147.0) (84.8)
6.8 44.1 116.7 (82.2)
133.1 867.€ (1,030.3) (167.0)
(14.6) (95.1) 16. (124.4)
118.5 772.7 (1,013.4) (291.4)
118.3 7717 (1,016.5) (304.1)
0.2 1c 3.1 12.7
U.S$ 1185 Ps. 7727 _ Ps.(1,013.4 Ps. (291.4)
133.1 867.¢ (1,030.3) (167.0)
14.7) (96.1) 13.6 (137.1)
118.4 771.€ (1,016.5) (304.1)
3.2) (21.0) 7.9 (10.2)
11 7.3 2.8) 36
- - (2.1) (5.7

@.1) (13.6) 3.0 (12.3)
1163 758.1 (1,013.2) (315.4)



Non-controlling interest .............coeevviiiiniieieennnn
Comprehensiveincome (loss) for the year

Comprehensiveincome (loss) for the year attributableto owner of
the parent
Continuing Operations ...........ccooevvvveiinineneinee e,

Discontinued Operations .............ccoovuueviniunennienens

Basic and diluted earnings (loss) per share attributableto the
owners of the parent:

Basic and diluted earnings (loss) per share frontioing operations

Basic and diluted (loss) earnings per share frsnatitinued
OPEratioNS ......vvvvve e e

Basic and diluted earnings (loss) per ADS attributable to the
ownersof theparent: @

Basic and diluted earnings (loss) per ADS from itwiihg operations

Basic and diluted (loss) earnings per ADS from aliginued
OPEratioNS .....c.vviiiiiiie it e

(*)  Certain amounts of the presented finand#h for comparative purposes (2012 and 2011) ieee reclassified (with regard to the consolidated
financial statements as of such dates) followimgdisclosure criteria used for the consolidatealrfiiel statements as of December 31, 2013, mainly

due to discontinued operations.

(1) Revenue from operations is recognized on an acbag$ and derives mainly from electricity disttibn. Such revenue includes electricity
supplied, whether billed or unbilled, at the endtath year, and has been valued on the basis lidayp tariffs and the charges determined by

the Resolution 347/12

(2) Includes interest on cash equivalents at Decemhe2@®L3 and 2012 for Ps. 2.9 million and Ps. 32l6om, respectively, and net interest for

Ps.197.5 million relating to the CMM and the PUREE.

(3) Netof interest capitalized at December 31, 200322and 2011 for Ps. 24.5 million ,Ps. 25.4 millaxd Ps. 16.1 million respectively.

(4) Each ADS represents 20 Class B common shares.

Consolidated Statement of Financial Position

ASSETS

Non-current assets

Property, plant and equipment .............c.ccovviiiinenen
Intangible @ssets ........c..cooviiiiiiiiii
Interest in joint VeNtUres ...........cccoovvvviiiiieine e e,

Trade receivables ..........ovviiiiiiiiiie e
Other receivables ...
Total non-current assets

Current assets

Assets under construction ............ccoceveviiiiiiiiiiinennes
INVENEOMIES .. et e e
Trade receivables ..........covviiiiii i,
Derivative financial instruments

Otherreceivables ..........coovviiiiiiiii e
Financial assets at fair value through profit a@slo.....

Cash and cash equivalents .............cccooeveiiiiii e,

Total current assets

Assets of disposal group classified as held fa sal.

0.2 1.0 2.8 11.7
116.4 759.1 (1,010.4) (303.7)
116.1 757.1 (1,025.1) (173.6)
0.2 1.0 11.9 (141.8)
U.S.$116.3 Ps. 758.1 Ps. (1,013.2 Ps. (315.4)
0.154 1.004 (1.149) (0.186)
(0.017) (0.111) 0.015 (0.153)
3.080 20.086 (22.971) (3.723)
(0.341) (2.225) 0.308 (3.057)
2013 2013 2012 2011
(Figuresin millions)
795.8 5,189.t 4,344.¢ 3,995.3
- - 845.¢ 793.0
0.1 0.4 0. 0.4
- - 2.( 45.7
30.6 199.£ 195.( 50.3
U.S.$ 826.5 Ps. 5,389.1 Ps. 5,387.¢ Ps. 4,884.70
. - 84.t 455
12.9 83.¢ 85.( 45.3
123.2 803.1 889. 534.7
- - - 1.3
80.1 522.1 127.2 76.3
33.2 216.4 3¢ 2.1
37.3 243.t 71.1 130.5
U.S.$ 286.6 Ps. 1,869.C Ps. 1,260.€ Ps. 835.7
2234 1,291.1



TOTAL ASSETS

EQUITY

Capital and reserves attributable to the owners

Share capital ..........coeoviiiiiiii
Adjustment to share capital .................c.ceeui
Additional paid-in capital ..............c.oeeiiinnnnn.
Treasury StOCK .........ooviviiriiniinini e,
Adjustment to treasury stock ...............coeiennnn.

Other comprehensive 0SS ...........cccveveivevininnnn,
Retained earnings/Accumulated deficit .............

Equity attributable to the owners

Non-controlling interest .............ccccovevveeneeneenn.

TOTAL EQUITY

LIABILITIES
Non-current liabilities

Trade payables ..........ccooviiiiiiiiii e
Deferred revenue ..............ccooeeiiiiniin e
Other payable®)..............coooiviiiiiiiic e
BOIMOWINGS ...eeeiviiie e
Salaries and social security taxes payable ...................

Benefit plans ........c.ccooeiiiiiiiiii
Provisions ......
Tax liabilities ...........

Deferred tax liability ..

Total non-current liabilities
Current liabilities

Trade payables ..........ccccoviviviiiiiiiiiii e
BOITOWINGS ..t cvvviie et ettt e e

Derivative Financial Instruments ...............
Salaries and social security taxes payable
Benefit plans .........ocooeiiiiiiiiii

Tax liabilities .......coovevi i,
Other payables ..........ccocoviiiiiiii
ProViSIONS .....uvviii i

Total current liabilities

Liabilities of disposal group classified as held $ale

TOTAL LIABILITIES
TOTAL LIABILITIESAND EQUITY

(1) Includes the amounts collected through the Progfamthe Rational Use of Electricity Power (PUREmE{ of the Ps. 1,661.1 million
compensated pursuant to Resolution 250/2013 and B&$2/2013, which as of December 31, 2013, 20122811 amounted to Ps. 108.6
million, Ps. 1,352 million and Ps. 928.7 milliorspectively, included under current and non-curiiabilities. Edenor is permitted to retain

U.S.$1,113.1 Ps. 7,258.1 Ps. 6,871.¢ Ps. 7,011.5
U.S.$137.6 Ps. 897.0 Ps. 897.C 897.0
61.0 397.7 397.% 986.1

0.5 3.t 3. 21.8

1.4 9.4 9.2 9.4

1.6 10.2 10.2 10.3

4.3 (28.3) (14.7; 64.0

(17.4) (113.4) (885.1 (557.3)
180.4 1,176.2 418.1 1,431.4

0.0 - 71.1 415.8

180.4 1,176.2 489.2 1,847.2

33.9 220.¢ 155.2 87.7

5.2 33.7 264.¢ 174.8

144.9 944 1,894.¢ 1,373.7
200.9 1,309.¢ 1,350.% 1,189.9

4.0 26.( 17.5 23.6

15.7 102.7 97.£ 83.5

12.7 83.1 80.C 66.1

0.7 4.4 10.C 17.7

11.3 73.2 230.4 348.7
U.S.$429.3 Ps. 2,798.7 Ps. 4,100.5 Ps. 3,365.7
380.5 2,481.c 1,208.7 623.7

6.2 40.€ 103.1 59.0

64.5 420.¢ 383.¢ 275.8

- - 15.C 11.3

28.0 182.F 253.¢ 147.7

22.6 147.2 150.¢ 128.6

1.6 10.7 10.5 10.3

U.S.$ 503.5 Ps. 3,283.1 Ps. 2,124.¢ Ps. 1,256.4
0.0 157.% 542.2
U.S.$932.8 Ps. 6,081.¢ Ps. 6,382.7 Ps. 5,164.3
U.S.$1,113.2 Ps. 7,258.1 Ps. 6,871.¢ Ps. 7,011.5

funds from the PUREE that it would otherwise beuregf to transfer to CAMMESA according to Resolnt®S.EE. 1037/07.



Consolidated Cash Flow

Profit (Loss) for the year

Adjustmentsto reconcile net profit (loss) to net cash flows provided by oper ating

activities:

Depreciation of property, plant and equipment ..........cceccovvvviiiiniineenns
Loss on disposals of property, plant and equipment..................ccooeeenees
Loss on interest in joINt VENTUIES ........cviieiiiiiii it ee e

Net Gain from the repurchase of Corporate Notes .
Accrued interest, net of interest capitalized ..........

Exchange differenCes ..........ccoviriiniiniii
INCOME TAX ..v vt e e e e
Allowance for the impairment of trade and otherefeables, net of recovery.....

Provision for contingencies .............cccccoveviinnennn.

Adjustment to present value of other receivables ...
Changes in fair value of financial assets ...............covviecee i,
Gain for acquisition Of SOCIELIES ..........c.vveiiiiiiiiiii e
Accrual of benefit plans ..o
Higher costs recognition - Resolution SE 250/13 ldote SE 685/13
Discontinued OPerationNs ..........c.cuuiiriiiiie ettt e
Changesin operating assets and liabilities:

Net increase in trade receivables ................cooiiii i
Net increase in other receivables ....
INCrease iN INVENTOMIES .........ooviiiiiii e e e

Increase in assets under CONSIIUCLION ..........ccoovviiiiiiiinniin e
Increase in trade payables ...
Increase in salaries and social security taxesip@aya ...............cocoeveenin
Decrease in benefit plans ..o
(Decrease) / Increase in tax liabilities .............ccovvii i cenie e e
(Decrease) / Increase in deferred revenue ..................vu v ee veenennnn
Increase in other payables ...........cooiiiiii i
Net decrease in ProVISIONS ...........vetiutiitiit ittt eeee

Funds obtained from the program for the rational afselectric power (PUREE) (Res SE

No. 1037/07)

Subtotal before Cammesa financing

Net Increase for funds obtained - Cammesa financing...................cocc...
Net cash flows provided by operating activities

Cash flows from investing activities

Net (payment for) collection of purchase / salémdncial assets at fair value .........
Acquisitions of property, plant and equipment ...........cccccoiiiiiii e,
Payment for adquisition of COmMPanIes .............ccc.cooiiiiiiiiiiiii it e
Payment for adquisition of additional non-confrajlinterests..........................

[ =Ta o | = 1] (=T PRSP
Collection of financial receivables with relatechgmanies .................cccoevviennes
Collection of receivables from sale of subsidiar&€ESA ..................ccoivnienne
Collection for sales of discontinued OPerations. .. e ... cveeeeeeneeneeiiniiniiennns
Incorporation of Cash and Cash equivalents in aeduiompanies .....................
DiscoNtiNUEd OPEIatiONS. ... ... vee ittt et et e et e

Net cash flows used in investing activities

Cash flow from financing activities

LO@NS tAKEN .....viiiiiiit i e
Payment of principal and interest on [0ans ..................ocemeerevveeneennns
Discontinued OPEratioNS ..........cooveutiii it ettt et e
Net cash flowsused in financing activities

2013 2013 2012 2011
(Figuresin millions)

US.$ 1185 Ps. 7728 Ps. (1,013.4) Ps. (291.3)
325 212.1 192.6 184.8
0.2 1.2 1.8 1.8
(0.0 0.0 (0.0) 0.0
(13.6) (88.9) - 6.5)
30.1 196.6 182.6 95.3
56.1 365.8 192.9 100.5
(6.8) (44.1) (116.7) 82.2
5.2 33.7 54.4 13.2
55 36.0 24.8 16.6
0.4) (2.4) 22 1.2)
(2.5) (16.1) (39.1) (14.8)
- - - (435.0)
35 225 204 9.9
(449.8) (2,933.1) - -
25.9 168.7 287.8 349.8
(7.4) (48.5) (306.0) (63.6)
(17.2) (111.9) (15.3) (44.0)
(6.5) (42.7) (18.3) (10.5)
- - - (8.6)
186.0 1,212.7 207.7 195.6
14.6 95.3 88.8 63.7
1.2) (7.9) (4.0 2.7)
(6.9) (44.9) 434 (19.2)
(0.1) 0.7) 16.9 175
40.2 262.1 40.9 120.2
(3.9) (25.3) (12.1) (11.0)
75.4 491.9 410.7 338.0
77.4 505.0 242.8 680.6
165.5 1,079.2 295.7 10.1
242.9 1,584.2 538.5 690.7
2013 2013 2012 2011
4. (97.4) 37.8 4435
(159.5) (1,039.9) (537.9) (434.7)
- - - (442.9)

- - - 6.4)

- (0.5) (39.7)
0.3 2.1 142.4 90.6
2.9 - -
- 126.7
- - - 119.0
(19.0) (124.2) (232.1) (610.9)
(192.7) (1,256.6) (590.4) (754.8)
- - 0.8 298.2
(31.1) (202.5) (165.4) (380.4)
3.9 254 136.8 55.9
(27.2) (177.1) (27.8) (26.3)




Net increase/ (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of yedrestatement of financial position ...

Cash and cash equivalents at beginning of yeauded in assets of disposal group
classified as held for sale ...............ocoiiiiiii s

Exchange Differences in cash and cash equivalents .................ccoccoeevenns

Net increase / (decrease) in cash and cash equisale....................cooeveeeninne

Cash and cash equivalents at year end

Cash and cash equivalents at year end in the stateyhfinancial position ..............

Cash and cash equivalents at year end includessetsof disposal group classified as held
FOF SAIE ..ot

Cash and cash equivalents at year end

Supplemental cash flowsinformation

Non-cash operating, investing and financing activities

Decrease in Cammesa payable for purchase of elec(fRes SE 250/13 and Note
6852/13)

Decrease in financial assets at fair value fronsslidry sale

Increase in financial assets at fair value fronurepase of Corporate Notes
Increase of benefit plans from actuarial losse®seg in other comprehensive income

Increase of other debts with related companies fomtlersa Holding S.A. shares purchases

Increase of other receivables for collection ofpcoate notes with related companies

Net increase of trade receivables from assetsspbdal group classified as held for sale

Acquisition of property, plant and equipment thrbuigcreased debt FOTAE

Acquired Companies

Cash and Cash equivalents
Property, plant and equipment
Inventories

Trade receivables

Other receivables

Trade payables

Borrowings

Deferred tax liability

Other liabilities

Net Assets
Non-controlling interests

Net assets acquired

Bargain Purchase

Cash Paid

Cash and cash equivalents in acquired companies

Net Cash Flow for acquisition of companies

23.1 150.5 (79.7) (90.4)
US$109 Ps. 711 Ps. 1305 Ps. 246.0
1.7 11.2 28.3 -
1.6 10.7 3.2 3.3
23.1 150.5 (79.7) (90.5)
U.S.$37.3 Ps. 2435 Ps. 82.3 Ps. 158.8
37. 2435 71.1 1305
- - 11.2 28.3
U.S.$ 37.3 Ps. 2435 Ps. 82.3 Ps. 158.8
(0.5) (3.5) (6.4) 41
(254.7) (1,661.1) - -
(176.7) (1,152.3) - -
(51.3) (334.3) - -
253 165.1 - -
3.2 21.0 (8.0) 10.2
8.1 52.8 - -
(6.8) (44.6) - -
(7.5) (48.9) - -
- - - 119.0
. . - 1,881.4
- - - 43
- - - 255.3
. . - 84.6
- - - (257.8)
- - - (450.0)
- - - (78.8)
- - - (331.0)
- - - 1,227.0
- - - (230.0)
- - - 997.0
- - - 435.0
- - - (562.0)
- - - 119.0
(442.9)



Year ended December 31,

2013 2012 2011 2010 2009

Operating data

Energy sales (in GWh): 21,674 20,760 20,098 19,292 18,220
Residential 9,114 8,662 8,139 7,796 7,344
Small Commercial 1,780 1,688 1,601 1,543 1,470
Medium Commercial 1,828 1,717 1,700 1,634 1,565
Industrial 3,458 3,335 3,442 3,378 3,204
Wheeling Systeﬁ'? 4,374 4,261 4,156 3,891 3,622
Others:

Public Lighting 683 668 656 654 644
Shantytowns 417 409 384 377 351
Others® 20 20 20 20 20
Customers (in thousand3) 2,773 2,726 2,699 2,662 2,605
Energy Losses (%) 13.0% 13.3% 12.6% 12.5% 11.9%
MWh sold per employee 6,023.9 7,088.0 7,188.1 7,123.9 6,936.1
Customers per employee 771 931 965 971 978

(1) Wheeling system charges represent our tadfftafge users, which consist of a fixed chargedoognized technical losses and a
charge for our distribution margins but excludergba for electric power purchases, which are uakient directly between generators
and large users.

(2) Represents energy consumed internally by usanthcilities.

(3) We define a customer as one meter. We may suopgle than one consumer through a single metgaricular, because we
measure our energy sales to each shantytown dadligatising a single meter, each shantytown is talias a single customer.



EXCHANGE RATES

From April 1, 1991 until the end of 2001, the Conimlity Law established a fixed exchange
rate under which the Central Bank of ArgentiBar{co Central de la Republica Argentina, the “Central
Bank”) was obliged to sell U.S. Dollars at a fixede of one Peso per U.S. Dollar (the “Convertipili
Regime”). On January 6, 2002, the Argentine Cossyemacted the Public Emergency Law No. 25,561
(the “Public Emergency Law”), formally putting anceto the Convertibility Regime and abandoning
over ten years of U.S. Dollar-Peso parity. Thelieldmergency Law grants the Executive Branch ef th
Argentine government the power to set the exchaaigebetween the Peso and foreign currencies and to
issue regulations related to the foreign exchangeket. The Public Emergency law has been extended
until December 31, 2015. For a brief period foliogvthe end of the Convertibility Regime, the Pabli
Emergency Law established a temporary dual excheatgesystem. Since February 2002, the Peso has
been allowed to float freely against other curreacalthough the government has the power to iaterv
by buying and selling foreign currency for its oaecount, a practice in which it engages on a regula
basis.

The following table sets forth the annual high, l@wverage and period-end exchange rates for
U.S. Dollars for the periods indicated, expresseBeasos per U.S. Dollar at the purchasing excheatge
and not adjusted for inflation. When preparing fimancial statements, we utilize the selling exae
rates for U.S. Dollars quoted by the Banco Nac@translate our U.S. Dollar denominated assets and
liabilities into Pesos. The Federal Reserve Bdritew York does not report a noon buying rate for
Pesos.

Low High Average Period End
(Pesos per U.S. Dollar)

Year ended December 31,

2009 ...ttt e 3.45 3.85 378 3.80
P20 ) F R 3.79 3.99 3.99 3.98
0} SR 3.97 4.30 419 4.30
0 X 2R 4.30 4.92 4.59 4.92
2013 e 4.93 6.52 5.48 6.52
Month

OCLODET 2013 ...t enee e 5.8¢% 5.91% 5.85 5.91
NOVEMDBET 2013 ...cvveeeeeeeee et eeeeee e 5.93% 6.14% 6.02 6.14
DECeMbEr 2013 ..o, 6.16% 6.53% 6.32 6.52
JANUANY 2014 ..o, 6.55% 8.02% 7.12 8.01
February 2014...........ccooveiiiiiii e, 7.76? 8.01? 7.85 7.87
March 2014 ....cooee e 7.86% 8.01% 7.93 8.00
April 20143 e, 8.0¢" 8.0¢" 8.00 8.00

Source: Banco Nacién

1) Represents the average of the exchange ratés tast day of each month during the period.

) Average of the lowest and highest daily ratethé month.

?3) Represents the corresponding exchange rates frathlAprough April 23, 2014.

4) Represents the average of the lowest and Higladyg rates from April 1 through April 23, 2014.
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RISK FACTORS
Risks Related to Argentina
Overview

We are a stock corporatiosofiedad anénima) incorporated under the laws of the Republic of
Argentina and substantially all of our revenuesesed in Argentina and substantially all of our
operations, facilities, and customers are locatedrgentina. Accordingly, our financial conditiamd
results of operations depend to a significant ex@@rmacroeconomic, regulatory, political and ficiah
conditions prevailing in Argentina, including grdwinflation rates, currency exchange rates, istere
rates, and other local, regional and internatiewehts and conditions that may affect Argentinarig
manner. For example, slower economic growth onenuc recession could lead to a decreased demand
for electricity in our concession area or to a ohecin the purchasing power of our customers, whith
turn, could lead to a decrease in collection rft@® our customers or increased energy lossesalue t
illegal use of our service. Actions of the Argaetigovernment concerning the economy, including
decisions with respect to inflation, interest raf@#ce controls, foreign exchange controls anésakave
had and could continue to have a material advdfset@n private sector entities, including us.r Fo
example, during the Argentine economic crisis 602, the Argentine government froze electricity
distribution margins and caused the pesificationwftariffs, which had a materially adverse effect
our business and financial condition and led usugpend payments on our financial debt at the tfee.
cannot assure you that the Argentine governmehinwailadopt other policies that could adverselgeiff
the Argentine economy or our business, financiadition or results of operations. In addition, we
cannot assure you that future economic, regulatmgial and political developments in Argentinal wil
not impair our business, financial condition orulesof operations or cause the market value of our
ADSs and Class B common shares to decline.

A global financial crisis and unfavorable credit and market conditions may negatively affect
our liquidity, customers, business, and results of operations

The effects of a global credit crisis and relatganoil in the global financial system may have a
negative impact on our business, financial condidad results of operations, an impact that idyike
be more severe on an emerging market economy,asuéihgentina. The effect of this economic crigis o
our customers and on us cannot be predicted. \Weahkomic conditions could lead to reduced demand
or lower prices for energy, which could have a tiggaeffect on our revenues. Economic factors agh
unemployment, inflation and the availability of ditecould also have a material adverse effect on
demand for energy and, therefore, on our finaramatition and operating results. The financial and
economic situation may also have a negative impachird parties with whom we do, or may do,
business. In addition, our ability to access dredtcapital markets may be restricted at a timemwive
would need financing, which could have an impacbanflexibility to react to changing economic and
business conditions (see “Argentina’s ability tdaidb financing from international markets is lintte
which may impair its ability to implement reformsdafoster economic growth, and consequently, may
affect our business, results of operations andpats for growth”). For these reasons, any of the
foregoing factors or a combination of these factangld have an adverse effect on our results of
operations and financial condition and cause th&ketaalue of our ADSs and Class B common shares
to decline.

The Argentine economy remains vulnerable and any significant decline could adversely affect
our financial condition

Sustainable economic growth in Argentina is depahda a variety of factors, including
international demand for Argentine exports, théititg and competitiveness of the Argentine Peso
against foreign currencies, confidence among coessiand foreign and domestic investors and a stable
rate of inflation.

The Argentine economy remains vulnerable, as refteby the following economic conditions:
» GDP growth has declined and employment is begintarghow some signals of weakness;
» inflation has accelerated recently and threatemsminue at those levels;

* investment as a percentage of GDP remains toodaustain the growth rate of recent
years;

» the availability of long-term credit is scarce, lghinternational financing remains limited;
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» the regulatory environment continues to be unaertai

* inthe climate created by the above conditions,atehfor foreign currency has grown,
generating a capital flight effect to which the Angine government has responded with
regulations and currency exchange and transfaiatishs, and it is widely reported that in
other countries where the Peso is traded, the Be&soDollar exchange rate differs
substantially from the official exchange rate irg@ntina; and

» previous GDP performance has depended to somete@xtdrigh commodity prices which,
despite having a favorable long-term trend, aratielin the short-term and beyond the
control of the Argentine government.

As in the recent past, Argentina’s economy maydweeesely affected if political and social
pressures inhibit the implementation by the Argemtiovernment of policies designed to control
inflation, generate growth and enhance consumeirasgstor confidence, or if policies implemented by
the Argentine government that are designed to getiteese goals are not successful. These everits cou
materially adversely affect our financial conditiand results of operations, or cause the markeevail
our ADSs and our Class B common shares to decline.

We cannot assure you that a decline in economietfirdncreased economic instability or the
expansion of economic policies and measures takehebArgentine government to control inflation or
address other macroeconomic developments that gffivate sector enterprises such as us, all
developments over which we have no control, woualdhave an adverse effect on our business, finencia
condition or results of operations or would notéawnegative impact on the market value of our ADSs
and our Class B common shares.

The impact of inflation in Argentina on our costs could have a material adverse effect on our
results of operations

Inflation has, in the past, materially underminiee Argentine economy and the Argentine
government’s ability to create conditions that pégrowth. In recent years, Argentina has confrdnte
inflationary pressure, evidenced by significantighter fuel, energy and food prices, among othetofac
According to data published by thestituto Nacional de Estadistica y Censos (National Statistics and
Census Institute or “INDEC"), the rate of inflatio@ached 9.5% in 2011, 10.8% in 2012 and 10.6% in
2013. The Argentine government has implementedrprog to control inflation and monitor prices for
essential goods and services, including freeziagtites of supermarket products, and price support
arrangements agreed between the Argentine govetrandrprivate sector companies in several
industries and markets.

A high inflation environment would undermine Argigrat's foreign competitiveness by diluting
the effects of the Argentine Peso devaluation, treglgt impact the level of economic activity and
employment and undermine confidence in Argentibaisking system, which could further limit the
availability of domestic and international creditiiusinesses. In turn, a portion of the Argentieltds
adjusted by the Coeficiente de Estabilizacién dieRacia (Stabilization Coefficient, or “CER”), a
currency index, that is strongly related to infhati Therefore, any significant increase in inflatisould
cause an increase in the Argentine external debtansequently in Argentina’s financial obligatipns
which could exacerbate the stress on the Argeetioaomy. A continuing high inflation environment
could undermine our results of operations as dtrefa delay in our ability to, or our inabilitp t adjust
our tariffs accordingly; it could adversely affexir ability to finance the working capital needsoaf
businesses on favorable terms; and it could adiyea$ect our results of operations and cause theket
value of our ADSs and Class B common shares targecl

The credibility of several Argentine economic indices has been called into question, which
may lead to a lack of confidence in the Argentine economy and may in turn limit our ability to access
the credit and capital markets

In January 2007, INDEC modified its methodologydite calculate the consumer price index
(the “CPI"), which is calculated as the monthly eage of a weighted basket of consumer goods and
services that reflects the pattern of consumptfofirgentine households. Since then, the credibdity
the CPI, as well as other indexes published byNIBEC has been affected. As a result of the uniogsta
relating to the accuracy of INDEC indices, theatifin rate of Argentina and the other rates catedlady
INDEC could be higher than as indicated in officigborts.
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On November 23, 2010, the Argentine government begasulting with the IMF for technical
assistance in order to prepare a new national coasprice index with the aim of modernizing the
current statistical system. During the first qaadf 2011, a team from the IMF started working in
conjunction with the INDEC to create such an ind&katwithstanding the foregoing, reports published
by the IMF state that its staff also uses alteweatneasures of inflation for macroeconomic surasilk,
including data produced by private sources, antl sugasures have shown inflation rates that are
considerably higher than those issued by the INBECe 2007. Consequently, the IMF called on
Argentina to adopt remedial measures to addresguhlty of its official data. In its meeting hedah
February 1, 2013, the Executive Board of the IM#ni that Argentina’s progress in implementing
remedial measures since September 2012 had noshéaient. As a result, the IMF issued a
declaration of censure against Argentina in corioeatith the breach of its related obligationshe t
IMF under the Articles of Agreement and called agéntina to adopt remedial measures to address the
inaccuracy of inflation and GDP data without furtdelay.

In order to address the quality of official datayeav price index was put in place on February 13,
2014. The new price index represents the firsbnatiindicator to measure changes in prices of fina
consumption by households. While the previous pridex only measured inflation in the urban sprawl
of the City of Buenos Aires, the new price indexasculated by measuring prices on goods across the
entire urban population of the 24 provinces of Atgea. Pursuant to these calculations, the new
consumer price index rose by 10% during the fitstrter of 2014. The IMF has declared that it will
review later in 2014 Argentina’s reports on progrigsrevising its inflation and gross domestic prod
statistics.

Any further required correction or restatementhaf INDEC indices could result in a decrease in
confidence in Argentina’s economy, which couldium, have an adverse effect on our ability to asce
international capital markets to finance our ogerat and growth, and which could, in turn, adversel
affect our results of operations and financial d¢tbad and cause the market value of our ADSs ar$ €|
B common shares to decline.

Argentina’s ability to obtain financing from international marketsislimited, which may
impair its ability to implement reforms and foster economic growth and, consequently, may affect our
business, results of operations and prospects for growth

In 2005, Argentina restructured part of its sovgmaiebt that had been in default since the end
of 2001. The Argentine government announced that esult of this restructuring, it had approxshat
U.S.$129.2 billion in total gross public debt addeicember 31, 2005. Holdout creditors that declioed
participate in the exchanges commenced numerowsiltsragainst Argentina in several countries,
including the United States, Italy, Germany, angida These lawsuits generally assert that Argeiidiza
failed to make timely payments of interest andfimgpal on their bonds, and seek judgments for the
face value of and/or accrued interest on those ©fiodddgments have been issued in several progsedin
but to date judgment creditors have not succeeatbdyving those judgments enforced. In at least one
case, plaintiffs have asserted that allowing Argjento make payments under its newly issued bonds a
remain in default on its pre-2002 bonds violatesptri passu clause in the original bonds and entitles
the plaintiffs to enjoin such payments. The U.SuCof Appeals for the Second Circuit has rulethiat
case that the ranking clause in bonds issued bgria prevents Argentina from making such payments
unless it makepro rata payments in respect of defaulted debt that rgakispassu with the performing
bonds. On August 23, 2013, the United States SkCincuit Court of Appeals ruled in favor of the
plaintiffs. On November 18, 2013, the Second CtrQgiurt of Appeals denied Argentina’s petition for
rehearing.

On April 30, 2010, Argentina launched a new delethexge directed to holders of the securities
issued in the 2005 debt exchange and to holdareddecurities that were eligible to participat¢hia
2005 debt exchange (other than Brady bonds) toaggahsuch debt for new securities and, in certain
cases, a cash payment. As a result of the 2002@1@ exchange offers, Argentina restructured over
91% of the defaulted debt eligible for the 2005 20d0 exchange offers. The creditors who did not
participate in the 2005 or 2010 exchange offers owainue pursuing legal actions against Argenfiima
the recovery of debt, which could adversely affegentina’s access to the international capitalke.

In September 2008, Argentina announced its intarticcancel its external public debt to Paris
Club creditor nations using reserves of Bamco Central de la Republica Argentina ( the Argentine
Central Bank, or the “Central Bank”) in an amouqua&l to approximately U.S. $6.5 billion. Even thbug
preliminary negotiations have taken place closhéodate of this annual report, no agreement has be
reached in this respect and, as of the date oftiisial report, the Argentine government had nbt ye
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cancelled such debt. If no agreement with the R2ltib creditor nations is reached, financing from
multilateral financial institutions may be limited unavailable, which could adversely affect ecoimom
growth in Argentina and Argentina’s public finances

In addition, foreign shareholders of several Argentompanies have filed claims before the
International Centre for Settlement of InvestmeigoDtes (the “ICSID”) alleging that certain
government measures adopted during the country4 2fisis were inconsistent with the fair and
equitable treatment standards set forth in variniageral investment treaties to which Argentina is
party. Since May 2005, certain plaintiffs have @itad against Argentina in such proceedings, iriaigid
most recently, British Gas whose US$ 185 millioraadwvas upheld by the United States Supreme
Court. In October 2013, the Argentine governmenmerl into settlement agreements with certain
claimants worth U.S.$677 million, to be satisfieithiathe delivery of newly issued sovereign bonds.
Argentina’s past default and its failure to comglgtrestructure its remaining sovereign debt arig fu
negotiate with the holdout creditors may limit Angj@a’s ability to reenter the international capita
markets. Litigation initiated by holdout creditas well as ICSID claims have resulted and mayicoat
to result in judgments and awards against the Angemgovernment which, if not paid, could prevent
Argentina from obtaining credit from multilateraiganizations. Judgment creditors have sought arnd ma
continue to seek to attach or enjoin assets of ®iga. An example of this is the Libertad Frigasse, in
which a commercial court in Accra, Ghana, grantedmer (which has been overturned) to detain an
Argentine ship which had entered the Accra poraoautine trip. In addition, various creditors bav
organized themselves into associations to engalpbdbying and public relations efforts concerning
Argentina’s default on its public indebtedness. Gte years, such groups have unsuccessfully urged
passage of federal and New York state legislaticected at Argentina’s defaulted debt and aimed at
limiting Argentina’s access to the U.S. capital keds. Although neither the United States Congress n
the New York state legislature has adopted sudkl&gpn, we can make no assurance that legislation
other political actions designed to limit Argentsaccess to capital markets will not take effect.

As a result of Argentina’s default and the evehtt have followed it, the government may not
have the financial resources necessary to impleneéotms and foster economic growth, which, in turn
could have a material adverse effect on the colsgonomy and, consequently, our businesses and
results of operations.

Furthermore, Argentina’s inability to obtain cremfitinternational markets could have a direct
impact on our own ability to access internatiorrabit markets to finance our operations and growth,
which could adversely affect our results of operiand financial condition and cause the markieeva
of our ADSs and our Class B common shares to dzclin

Fluctuationsin the value of the Argentine Peso could adver sely affect the Argentine economy,
which could, in turn adversely affect our results of operations

The devaluation of the Argentine Peso could hawegative impact on the financial condition of
many Argentine businesses, including us. Suclaitn could negatively impact the ability of Argemet
businesses to honor their foreign currency-denormcheebt, lead to very high inflation, significantl
reduce real wages, jeopardize the stability ofesses whose success depends on domestic market
demand, including public utilities and the finanéraustry, and adversely affect the Argentine
government’s ability to honor its foreign debt gfatiions. On January 2014, the peso lost approxiyate
23% of its value with respect to the US Dollarthié Argentine Peso devalues further, the negative
effects on the Argentine economy could have adverssequences to our businesses, our results of
operations and the market value of our ADSs, inalg@és measured in U.S. Dollars.

On the other hand, a significant appreciation efAlngentine Peso against the U.S. Dollar also
presents risks for the Argentine economy, includimgpossibility of a reduction in exports (as a
consequence of the loss of external competitivgn@syy such increase could also have a negativeceff
on economic growth and employment, reduce the Angempublic sector’s revenues from tax collection
in real terms, and have a material adverse effecun business, our results of operations and ten
value of our ADSs as a result of the weakenindiefArgentine economy in general.

Certain measures that may be taken by the Argentine government may adversely affect the
Argentine economy and, as a result, our business and results of operations
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During recent years, the Argentine government haseased its direct intervention in the
economy, including through the implementation gfreypriation and nationalization measures, price
controls and exchange controls.

In November 2008, the Argentine government enakcted No. 26,425 which provided for the
nationalization of thé\dministradoras de Fondos de Jubilacionesy Pensiones (the “AFJPs”) (see “The
nationalization of Argentina’s private pension farchused an adverse effect in the Argentine capital
markets and increased the Argentine governmertgsest in certain stock exchange listed companies,
such that the Argentine government became a sigmifishareholder of such companies”). More
recently, beginning in April 2012, the Argentinevgonment provided for the nationalization of YPRS.
and imposed major changes to the system under wilicbmpanies operate, principally through the
enactment of Law No. 26,741 and Decree No. 127220th February 2014, the Argentine government
and Repsol announced that they had reached agreemé#re terms of the compensation payable to
Repsol for the expropriation of the YPF shares hSiampensation totals US$ 5billion, payable by
delivery of Argentine sovereign bonds with variooaturities. Additionally, on December 19, 2012, the
Argentine government issued Decree No. 2552/201i2hyim its article 2, ordered the expropriation of
the “Predio Rural de Palermo”. However, on January 4, 2013, the Federal Civd £&ommercial
Chamber granted an injunction that has temporbtdgked the application of Decree No. 2,552/2012.
We cannot assure you that these or other measwesay be adopted by the Argentine government,
such as expropriation, nationalization, forced getiation or modification of existing contractsyne
taxation policies, changes in laws, regulations paiities affecting foreign trade, investment, eigll
not have a material adverse effect on the Argem@@momy and, as a consequence, adversely affect ou
financial condition, our results of operations #éinel market value of our shares and ADSs.

Exchange controls and restrictions on capital inflows and outflows may continue to limit the
availability of international credit and could threaten the financial system and lead to renewed political
and social tensions, adversely affecting the Argentine economy, and, as a result, our business

In 2001 and 2002, Argentina imposed exchange clsrarad transfer restrictions, substantially
limiting the ability of companies to retain foreigarrency or make payments abroad. After 2002 gthes
restrictions, including those requiring the CenBahk’s prior authorization for the transfer of flsn
abroad to pay principal and interest on debt ohitiga, were substantially eased through 2007. Simee
last quarter of 2011, however, new regulation nfadeign exchange transactions subject to the prior
approval of the Argentine tax authorities. Throagtombination of foreign exchange and tax
regulations, the Argentine authorities have sigaifitly curtailed access to foreign exchange by
individuals and private-sector entities.

Since 2011, the Argentine government has adoptellagge controls such as requiring an
authorization of tax authorities to access theifpreurrency exchange market and introduced measur
that have imposed limits on access to the foreigha@nge market to retail transactions. It is widely
reported that the peso/U.S. Dollar exchange ratiearunofficial market substantially differs frohret
official foreign exchange rate. See “Exchange Raied “ltem 10—Exchange Controls.” In addition to
the foreign exchange restrictions, in June 2005Atigentine government adopted various rules and
regulations that established new restrictive cdsitoo capital inflows into the country, including a
requirement that, for certain funds remitted intgéntina, an amount equal to 30% of the funds fest
deposited into an account with a local financiatitation as a U.S. Dollar deposit for a one-yesniqd
without any accrual of interest, benefit or othee as collateral for any transaction.

The Argentine government could impose further ergeacontrols, transfer restrictions or
restrictions on the movement of capital and/or wiker measures in response to capital flight or a
significant depreciation of the Peso, which coirdditl our ability to access the international cabpita
markets and impair our ability to make interespincipal payments abroad or payments. Such
measures could lead to renewed political and stamsions and undermine the Argentine government’s
public finances, which could adversely affect Arijea’'s economy and prospects for economic growth,
which, in turn, could adversely affect our businasd results of operations and the market valumiof
shares and ADSs. In addition, the Argentine gowemnt or the Central Bank may reenact certain
restrictions on the transfers of funds abroad, inmgour ability to make dividend payments to hersl
of the ADSs, which may adversely affect the maxiedtie of our ADSs. As of the date of this annual
report, however, the transfer of funds abroad todiadends is permitted to the extent such divitlen
payments are made in connection with audited firgdustatements approved by a shareholders’ meeting.
Notwithstanding the foregoing, as of the date & &#nnual report, in light of applicable regulasche
financial situation of the Company does not pethét payment of dividends.
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The nationalization of Argentina’s private pension funds caused an adverse effect in the
Argentine capital markets and increased the Argentine government’sinterest in certain stock exchange
listed companies, such that the Argentine government became a significant shareholder of such
companies

Prior to 2009, a significant portion of the localndand for securities of Argentine companies
came from Argentine private pension funds. In resgao the global economic crisis, in December 2008
by means of Argentine Law No. 26,425, the Argen@uagress unified the Argentine pension and
retirement system into a system publicly admineddry theAdministracién Nacional de la Seguridad
Social (the National Social Security Agency, or “ANSESg)iminating the pension and retirement
system previously administered by private manaderaccordance with the new law, private pension
managers transferred all of the assets administgréldem under the pension and retirement system to
the ANSES. With the nationalization of Argentinpisvate pension funds, the Argentine government
became a significant shareholder in many of thentgls public companies. In April 2011, the Arger&i
government lifted certain restrictions pursuanivtaich ANSES was prevented from exercising more than
5% of its voting rights in any stock exchange listempany (regardless of the equity interest hgld b
ANSES in such companies). ANSES has publicly stitatlit intends to exercise its voting rights in
excess of such 5% limit in order to appoint diregto different stock exchange listed companies in
which it holds an interest exceeding 5%. ANSES’sriets may differ from those of other investors, and
consequently, those investors may understand tN&ES's actions might have an adverse effect on such
companies. As of the date of this annual reportSES owns 26.8% of the capital stock of Edenor.

The Argentine government has stated its intentioexert a stronger influence on the operation
of stock exchange listed companies. We cannot @asg&ur that these or other similar actions takethby
Argentine government will not have an adverse ¢éffecthe Argentine economy and consequently on our
financial condition and results of operations.

The Argentine economy could be adversely affected by economic developmentsin other
markets and by more general “ contagion” effects

Argentine financial and securities markets areuigrficed, to varying degrees, by economic and fisanci
conditions in other markets and Argentina’s econdnyulnerable to external shocks, including those
related or similar to the global economic crisiatthegan in 2008. For example, the recent chalkenge
faced in 2011 and 2012 by the European Union tuilsta certain of its member economies had
international implications affecting the stabildfglobal financial markets, which hindered econesni
worldwide and negatively affected the Argentineraray, and in turn, our business and results of
operations. Although economic conditions can vaoynf country to country, investors’ perception ¢ th
events occurring in other countries have in the palsstantially affected, and may continue to
substantially affect capital flows to other couatrand the value of securities in other countimesding
Argentina. The Argentine economy was adverselyaictgd by the political and economic events that
occurred in several emerging economies in the 1980ksiding those in Mexico in 1994, the collap$e o
several Asian economies between 1997 and 199@&cthmomic crisis in Russia in 1998 and the Brazilian
devaluation of its currency in January 1999.

In addition, international investors’ reactionsetgents occurring in one market sometimes
demonstrate a “contagion” effect in which an entégion or class of investment is disfavored by
international investors, Argentina could be advgraéfected by negative economic or financial
developments in other countries, which in turn rhaye material adverse effect on the Argentine
economy and, indirectly, on our business, finano@addition and results of operations, and the ntarke
value of our ADSs.

Argentina’s economy is wulnerable to external shocks that could be caused by significant
economic difficulties of its major regional trading partners

Argentina’s economy is vulnerable to adverse dguaknts affecting its principal trading
partners. A significant decline in the economicvgitoof any of Argentina’s major trading partnenscis
as Brazil, China or the United States, could haweaterial adverse impact on Argentina’s balance of
trade and adversely affect Argentina’s economiewtjnoRecent economic slowdowns, especially in
Brazil and China, have led to declines in Argeng®ports. Declining demand for Argentine expaots,
a decline in the international market prices farsth products, could have a material adverse effect
Argentina’s economic growth.

The actions taken by the Argentine government to reduce imports may affect our ability to
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purchase significant capital goods

The Argentine government has recently adopted soitigtives designed to limit the import of
goods in order to prevent further deterioratiothef Argentine balance of trade. The restriction of
imports may limit our ability to purchase capitalogls that are necessary for our operations, whiy m
in turn, adversely affect our business, financtaldition and results of operations.

Recently approved Argentine judicial reforms, aswell as challenges thereto, have generated
uncertainty with respect to future administrative and judicial proceedingsinvolving the Argentine
government

Law No. 26,854, which regulates injunctions in &isewhich the Argentine government is a
party or has intervened, was promulgated on AfjIZD13 as part of a judicial reform bill approvysd
the Argentine Congress. Among the principal chamgeposed in the judicial reform bill are a time
limitation on injunctions imposed in proceedingsuight against the Argentine government and the
creation of three new chambersGzsacion (whichhear appeals) prior to the intervention of the o
Court of Justice of Argentina. In addition, Law Na&,855, which became effective on May 27, 2013,
modified the structure and functions of the Argeatonsejo de la Magistratura (judicial council),
which is in charge of appointing judges, of presgntharges against them, and of suspending or
deposing them. However, several legal challenges haen brought against these laws, leading to
rulings which for the time being have preventedittieom entering into full effect.

Although it is not possible to predict the degreevhich the reforms, if and when the same
become effective, might affect future administratand/or judicial proceedings, potential futurérmka
by us against the Argentine government could bectdtl by these new laws.

Risks Relating to the Electricity Distribution Sector

The Argentine government hasintervened in the electricity sector in the past, and islikely to
continue intervening

To address the Argentine economic crisis of 20@L2002, the Argentine government adopted
the Public Emergency Law and other regulationsctvimade a number of material changes to the
regulatory framework applicable to the electriggctor. These changes severely affected elegtricit
generation, distribution and transmission compaaiesincluded the freezing of distribution nominal
margins, the revocation of adjustment and inflatiwdexation mechanisms for tariffs, a limitation the
ability of electricity distribution companies togsaon to the consumer increases in costs due titategy
charges and the introduction of a new price-settieghanism in the wholesale electricity market (the
“WEM?”) which had a significant impact on electrigigenerators and caused substantial price diffesenc
within the market. The Argentine government hastionied to intervene in this sector by, for example
granting temporary nominal margin increases, pringoa new social tariff regime for residents of
poverty-stricken areas, creating specific chargesise funds that are transferred to government-
managed trust funds that finance investments ieggion and distribution infrastructure and manmuati
investments for the construction of new generapilamts and the expansion of existing transmissiah a
distribution networks.

Furthermore, on November 15, 2011, the Secretafighergy (“SE”) issued Note 8,752, which
provided that any approval by the provincial goveents of increases to the electricity tariffs aggdiile
to end-users as of November 1, 2011 will triggpra@portionate decrease in the federal subsidy aiviail
to that end-user in connection with the purchasgletricity. Since the issuance of Note 8,752taier
provincial governments have initiated legal prodegsito challenge the jurisdiction of the SE taess
Note 8,752, particularly because of the potentidling effect that this regulation may have on #islity
of the provincial governments to increase elediritzdriffs. As of the date of this annual repottlemast
one unfavorable ruling against the argentine gawent has been rendered.These proceedings have not
been resolved as of the date of this annual repoatddition to the foregoing, several provincial
governments have recently enacted new regulationsdier to charge electricity end-users amounts
corresponding to the cuts in the federal subsidy.

On November 27, 2012, the SE issued Resolution,20kigh approved the seasonal WEM
prices — subsidized and not subsidized - for tme@gdrom November 2012 through April 2013. The
seasonal price format was modified, concluding &ingle purchase price without considering any
demand nor time segmentation and taking into addinstructure of the demand as of October 2012 as
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the base. Subsequently, in June 2013, the SE atiRetsolution 408/13, which maintains both the &ngl
price and the criteria for raising subsidies dutimg winter season, with a reduction of the simpglee

only for those months and a subsequent reversipnicgs in October 2013. The Argentine government
has also announced an analysis of new measuresdhéit change the current regulatory framework of
the energy sector. On March 26, 2013, the SE isResdlution 95, which introduced a new scheme for
the remuneration for the electricity generationt@eand several modifications to the organizatibthe
WEM, including the suspension of the administrattdmew contracts, or the renewal of existing
contracts, in the term market of the WEM.

We cannot assure you that these or other measwesay be adopted by the Argentine
government will not have a material adverse effecbur business and results of operations or on the
market value of our shares and ADSs or that theedtige government will not adopt emergency
legislation similar to the Public Emergency Lawotiner similar resolutions in the future that mastter
increase our regulatory obligations, including @ased taxes, unfavorable alterations to our tariff
structures and other regulatory obligations, coamgle with which would increase our costs and have a
direct negative impact on our results of operatimms cause the market value of our ADSs and Class B
common shares to decline.

Electricity distributors were severely affected by the emergency measures adopted during the
economic crisis, many of which remain in effect

Distribution tariffs include a regulated margintigintended to cover the costs of distribution
and provide an adequate return over the distritsigmset base. Under the Convertibility Regime,
distribution tariffs were calculated in U.S. Doaand distribution margins were adjusted periodidal
reflect variations in U.S. inflation indexes. Ruaat to the Public Emergency Law, in January 20@2 t
Argentine government froze all distribution margiresvoked all margin adjustment provisions in
distribution concessions and converted distributaiffs into Pesos at a rate of Ps. 1.00 per §.8500.
These measures, coupled with the effect of highatioh and the devaluation of the Peso, led tocime
in distribution revenues in real terms and an iaseeof distribution costs in real terms, which doub
longer be recovered through adjustments to theildision margin. This situation, in turn, led many
public utility companies, including us and othepontant distribution companies, to suspend payments
on their financial debt (which continued to be dantated in U.S. Dollars despite the pesification of
revenues), effectively preventing these companias bbtaining further financing in the domestic or
international credit markets and making additidneéstments. Although the Argentine government has
granted temporary and partial relief to some distion companies, including a limited increase in
distribution margins, a temporary cost adjustmeatimanism which was not fully implemented and the
ability to apply certain additional charges, distition companies are currently involved in discoissi
with the regulatory and government authorities ddigtonal, permanent measures needed to adapt the
current tariff scheme to the post-crisis situatibthis sector. We cannot assure you that thesesunes
will be adopted or implemented or that, if adoptbey will be sufficient to address the structural
problems created for us by the economic crisisisnaftermath. Our inability to cover the costs of
distribution or to receive an adequate return onasget base may further adversely affect our fiahn
condition and results of operations..

Electricity demand may be affected by tariff increases, which could lead distribution
companies, such asus, to record lower revenues

During the 2001 and 2002 economic crisis, elet¢yridemand in Argentina decreased due to the
decline in the overall level of economic activitydethe deterioration in the ability of many consusrie
pay their electricity bills. In the years followirtge 2001 and 2002 economic crisis electricity desina
experienced significant growth, increasing as dimesed average of approximately 4.8% per annum
from 2003 through 2013. This increase in electridiemand since 2003, reflects the relative low,dast
real terms, of electricity to consumers due tofteezing of distribution margins, subsidies in &mergy
purchase price and the elimination of the inflatimijustment provisions in distribution concessions,
coupled with the devaluation of the Peso and iivitat The Executive Branch of the Argentine
government granted temporary increases in trangmissd distribution margins, and transmission and
distribution companies are currently negotiatingtfer increases and adjustments to their tarifesus
with the Argentine government. Although the inGesin electricity transmission and distribution
margins, which increased the cost of electricityemidential customers, have not had a significant
negative effect on demand, we cannot make any@sses that these increases or any future incr@ases
the relative cost of electricity will not have atexdal adverse effect on electricity demand or dide in
collections from customers. Further, in Novembet2Qhe Argentine government announced a cut in
subsidies (which had no impact on our value addedistribution (“VAD?”)) for electricity granted to
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certain customers that are presumed to be in digro$d afford the cost without such subsidiesthiis
respect, we cannot assure you that these measunay future measures (including increases onfsarif
for residential users) will not lead electricityropanies, like us, to record lower revenues andteesti
operations than currently anticipated, which maytuirn, have a material adverse effect on the ntarke
value of our ADSs.

I f we experience continued energy shortagesin the face of growing demand for electricity, our
ability to deliver electricity to our customers could be adver sely affected, which could result in
customer claims, material penalties, government intervention and decreased results of operations

In recent years, the condition of the Argentinegileity market has provided little
incentive to generators and distributors to furihgest in increasing their generation and distidou
capacity, respectively, which would require matdoag-term financial commitments. As a resulg th
Argentine electricity market is currently operatigignear full capacity and both generators and
distributors may not be able to guarantee the supiptlectricity to their customers, which coul@ddeto a
decline in growth of such companies. During Decem@4.3, an increase in demand for electricity
resulted in energy shortages and blackouts in Budires and other cities around Argentina. Under
Argentine law, distribution companies, such asaus,responsible to their customers for any disomgitn
the supply of electricity. As a result, we coulddaustomer claims and fines and penalties foliceerv
disruptions caused by energy shortages unles&lieant Argentine authorities determine that energy
shortages constituferce majeure. To date, the Argentine authorities have not bededapon to
decide under which conditions energy shortages coagtituteforce majeure. In the past, however, the
Argentine authorities have taken a restrictive vaiiorce majeure and have recognized the existence of
force majeure only in limited circumstances, such as internalfametions at the customer’s facilities,
extraordinary meteorological events (such as n&tjnms) and third-party work in public thoroughfare
Additionally, disruptions in the supply of eleciticcould expose us to intervention by the Argeatin
government, which warned of such possibility dutiing blackouts of December 2013. Such claims,
fines, penalties or government intervention cowddena materially adverse effect on our financial
condition and results of operations, and causeniduket value of our ADSs and Class B common shares
to decline. See also “A potential nationalizatasrexpropriation of 51% of our capital stock, reyaeted
by the Class A shares, may limit the capacityhef€lass B common shares to participate in thedbofar
directors.”

Risks Relating to Our Business

Failure or delay to negotiate further improvementsto our tariff structure, including increases
in our distribution margin, and/or to have our tariffs adjusted to reflect increasesin our distribution
costsin atimely manner or at all, has affected our capacity to perform our commercial obligations and
could also have a material adverse effect on our capacity to perform our financial obligations. Asa
result, there is substantial doubt with respect to the ability of the Company to continue asa going
concern

Since execution of the agreement entered into tivéhArgentine government in February 2006
relating to the adjustment and renegotiation ofténms of our concession (the “Adjustment Agreerfent
and as required by them, we have been engagediimegral Tariff Revision (Revision Tarifaria
Integral, or “RTI") with the ENRE.. However, therteline for completing this process and the
favorability to us of the final resolution are bathcertain

The Adjustment Agreement currently contemplatesst adjustment mechanism for the
transition period during which the RTI is being daoted. This mechanism, known as the Cost
Monitoring Mechanism (“CMM?”), requires the ENRE teview our actual distribution costs every six
months (in May and November of each year) and &djuisdistribution margins to reflect variations of
5% or more in our distribution cost base. We mayp abquest that the ENRE apply the CMM at any time
that the variation in our distribution cost basati¢east 10% or more. Any adjustments, however, a
subject to the ENRE'’s assessment of variations ircosts, and we cannot guarantee that the ENRE wiill
approve adjustments that are sufficient to coveragtual incremental costs. In the past, even when
ENRE has approved adjustments to our tariffs, thasebeen a lag between when we actually experience
increases in our distribution costs and when weivecincreased revenues following the corresponding
adjustments to our distribution margins pursuarthéoCMM. In addition, we have estimated that the
actual distribution costs have been significantghler than the ones determined with the CMM
adjustments that have been requested. Despiteljhgtment we were granted under the CMM in
October 2007 and July 2008, we cannot assure yawih will receive similar adjustments in the fetur
As of the date of this annual report we have reigakesvelve additional increases under the CMM since
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May 2008, eleven of which have been recognized MRE (they have been applied retroactively to
amounts owed to us up to September 2013, pursoi&egolution 250/13 and subsequent Note
6,852/13), but have not been transferred to th# saructure as of the date of filing of this arahweport.
Under the terms of the Adjustment Agreement, tiheséve increases should have been approved in May
and November of each year from 2008 onwards.

During the years ended December 31, 2012 and 204 tecorded a significant decrease in net
income and operating income (we recorded operétggyin 2012), and our working capital and liquidit
levels were negatively affected, primarily as aifesf the delay in obtaining a tariff increase and
having our tariff adjusted to reflect increasesim distribution costs, coupled with a constantéase in
operating costs to maintain adequate service lalets which has affected our capacity to perfaan
commercial obligations. In this context and in tigi the situation that affects the electricity teecthe
ENRE issued Resolution 347/12 in November 2012¢kvbitablishes the application of fixed and
variable charges that have allowed the Companytaim additional revenue as from November 2012.
However, such additional revenue is insufficientrtake up our operating deficit due to the constant
increase in operating costs and the estimatedysatahird-party costs increases for the year 2014.

If we are not able to recover all of the increnaépbsts contemplated by the increase requests
pursuant to the CMM and all such future cost insesaand/or if there is a significant lag time lestw
when we incur the incremental costs and when weiveéncreased revenues, and/or if we are not
successful in achieving a satisfactory renegotiatibour tariff structure, we may be unable to ppm
with our financial obligations, we may suffer ligity shortfalls and we may need to restructuredait
to ease our financial condition, any of which, indually or in the aggregate, would have a material
adverse effect on our business and results of tpesaand may cause the value of our ADSs to declin
As a result, there is substantial doubt with respethe ability of the Company to continue as ango
concern.

We have prepared our annual financial statementhéofiscal year ended December 31, 2013
included herein, assuming that we will continuaaming concern. Our independent auditors, PwC,
issued a report dated March 7, 2014, on our Cattestelil Financial Statements as of December 31, 2013
and 2012 and for the years ended December 31, 2012,and 2011, which contains an explanatory
paragraph expressing substantial doubt as to dlitlyab continue as a going concern. As discussed
Note 1 to our Consolidated Financial Statementspitie the recognition of the CMM retroactive
adjustments set in Resolution 250/13 and Note @&52he steady increase in the operating costs
necessary to maintain the level of service andidiay in obtaining genuine tariff increases wilhtiaue
to affect our operating results and have raisedtanitial doubt with respect to our ability to coni as a
going concern. In this respect, the recognitiothefCMM retroactive adjustments is not enough to
restore our economic and financial conditions ®l#vel required by a public service concessiom sisc
ours. Management's plans in response to thesemnatte also described in Note 1. However, our
financial statements as of December 31, 2013 ahd 20d for the years ended December 31, 2013, 2012
and 2011 do not include any adjustments or redieagons that might result from the outcome ofthi
uncertainty. See Item 18—“Financial Statements.”

The goal of the RTI is to achieve a comprehenswésion of our tariff structure, including
further increases in our distribution margins aedgdic adjustments based on changes in our csst ba
to provide us with an adequate return on our dsss. Although we believe the RTI will result inew
tariff structure, we cannot assure you that the Willlconclude in a timely manner or at all, or thiae
new tariff structure will effectively cover all @ur costs or provide us with an adequate returousn
asset base. Moreover, the RTI could result iratf@ption of an entirely new regulatory framework fo
our business, with additional terms and restriction our operations and the imposition of mandatory
investments. We also cannot predict whether a egulatory framework will be implemented and what
terms or restrictions could be imposed on our djmera. Our inability to obtain tariff adjustmentsin
linewith the actual changesin costs could deepen our inability to meet our trade obligations and could
also have a material adverse effect on our ability to meet our financial obligations

Although Resolution 250/13 and Note 6,852/1®gmized the corresponding CMM adjustments
retroactively, these have not been sufficient fgpsut the real variation in costs, principally doesalary
adjustments and increased operating expenses #imuglation recorded by the INDEC. Our inability
to obtain tariff adjustments in line with the adtahange in costs has deepened our inability tat mee
obligations vis-a-vis CAMMESA, our major suppli@and has had a material adverse effect on ourabilit
to meet our financial obligations as a result shartage in liquidity, which may result in the ne¢ed
restructure our debt and may have a material adweffect on our business and results of operatods
could also adversely impact on our financial candiaind the market value of the ADSs.
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Our distribution tariffs may be subject to challenges by Argentine consumer and other groups

Our tariffs have been challenged by Argentine careuassociations, such as the action brought
again us in December 2009, by an Argentine consasgsciationldnion de Usuarios y Consumidores)
seeking to annul certain retroactive tariff incesadn November 2010, the relevant court upheld the
claim. We appealed the court’s order and requehbidt be stayed pending a decision on the appeal.
December 2010, the court stayed its order pendohecasion on the appeal. On June 1, 2011, the
Administrative Court of Appeal€Camara Nacional de Apelaciones en lo Contencioso Administrativo
Federal — Sala V) overturned the judgment of the lower administatiourt. TheJnion de Usuariosy
Consumidores filed a Federal Extraordinary AppeaRgcurso Extraordinario Federal”) against such
decision, which was granted on March 11, 2011. ©toker 1, 2013, the Supreme Court of Justice
decided to dismiss the Federal Extraordinary Appesthad been filed. A final judgment in our favor
has been rendered.

We cannot make assurances that atigms or requests for injunctive relief will g brought
by these or other groups seeking to reverse thestdgnts we have obtained or to block any further
adjustments to our distribution tariffs. If thesgal challenges are successful and prevent us from
implementing tariff adjustments granted by the Autiige government, we could face a decline in
collections from our customers, and a decline inreaults of operations, which may have a material
adverse effect in our financial condition and therket value of our ADSs.

We have been, and may continue to be, subject to fines and penalties that could have a
material adverse effect on our financial condition and results of operations

We operate in a highly regulated environment ana: lgeen, and in the future may continue to
be, subject to significant fines and penaltiesdnyufatory authorities, including for reasons owgsidir
control, such as service disruptions attributablproblems at generation facilities or in the traission
network that result in a lack of electricity supplifter 2001, the amount of fines and penaltiegdsed
on our company has increased significantly, whiehbslieve is mainly due to the economic and palitic
environment in Argentina following the 2001 and 2@&onomic crisis. Although the Argentine
government has agreed to forgive a significantiporf our accrued fines and penalties pursuattigo
Adjustment Agreement and to allow us to repay #reaining balance over time, this forgiveness and
repayment plan is subject to a number of conditiorduding compliance with quality-of-service
standards, reporting obligations and required adpivestments. As of December 31, 2013, December
31, 2012 and December 31, 2011, our consolidatedied fines and penalties totaled Ps. 923.8 mijllion
Ps. 662.0 million and Ps. 542.2 million, respedi\ieaking into account our adjustment to fines and
penalties following the ratification of the Adjustmt Agreement). If we fail to comply with any oke
conditions, the Argentine government may seek tainlpayment of these fines and penalties by os. |
addition, we cannot assure you that we will notimgignificant fines in the future, which could leaa
material adverse effect on our financial conditiouar, results of operations and the market valusuof
ADSs. See “Item 4. Information on the Company—Our Business Overview—Fines and Penalties.”

If we are unable to control our energy losses, our results of operations could be adversely
affected

Our concession does not allow us to pass throughitcustomers the cost of additional energy
purchased to cover any energy losses that exceddgs factor contemplated by our concession, which
is, on average, 10%. As a result, if we experiereagy losses in excess of those contemplatediby o
concession, we may record lower operating prdfitssmtwe anticipate. Prior to the 2001 and 2002
economic crisis, we had been able to reduce thelbigel of energy losses experienced at the tintbeof
privatization to the levels contemplated (and reirsbd) under our concession. However, during tbie la
couple of years, our level of energy losses, paleiity our non-technical losses, started to groaimgn
part as a result of the increase in poverty leaats$, with it, the number of delinquent accounts fadd.
Although we continue to make investments to redanergy losses, these losses continue to exceed the
10% average loss factor contemplated by the coiceasd, based on the current economic turmoil, we
do not expect these losses to decrease in thaarearOur energy losses amounted to 13.0% in 2013,
13.3% in 2012 and 12.6% in 2011. We cannot assauehat our energy losses will not increase again i
future periods, which may lead us to have lowergimgrand could adversely affect our financial
condition, our results of operations and the mavkéie of our ADSs.
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The Argentine government could foreclose on the pledge of our Class A common shares
under certain circumstances, which could have a material adverse effect on our business and financial
condition

Pursuant to our concession and the provisionseoAttjustment Agreement, the Argentine
government has the right to foreclose on the pledgeir Class A common shares and sell these stares
a third party buyer if:

« the fines and penalties we incur in any given yeaeed 20% of our gross energy sales, net of
taxes (which corresponds to our energy sales);

* we repeatedly and materially breach the terms otoncession and do not remedy these
breaches upon the request of the ENRE;

e our controlling shareholder, EASA, creates any teencumbrance over our Class A common
shares (other than the existing pledge in favahefArgentine government);

* we or EASA obstruct the sale of Class A commoneshat the end of any management period
under our concession;

« EASA fails to obtain the ENRE’s approval in connectwith the disposition of our Class A
common shares;

e our shareholders amend our articles of incorpanatiovoting rights in a way that modifies the
voting rights of the Class A common shares witltbhatENRE’s approval; or

*  We, or any existing shareholders or former shadgrslof EASA who have brought a claim
against the Argentine government in the ICSID dodwsist from such ICSID claims following
completion of the RTI and the approval of a neufftaegime. One of our indirect shareholders
is currently engaged in a dispute with a formershalder of EASA in connection with the
suspension and release of such ICSID claims. $em‘8. Financial Information—Legal and
Administrative Proceedings—Legal Proceedings—Ollegral Proceedings.”

In 2013, the fines and penalties imposed on Edbnpdne ENRE amounted to Ps. 287.5 million,
which represented 8.4% of our energy sales. Sem“. Information on the Company—Our
Concession—Fines and Penalties.”

If the Argentine government were to foreclose anpledge of our Class A common shares,
pending the sale of those shares, the Argentinergovent would also have the right to exercise the
voting rights associated with such shares. Intaddithe foreclosure by the Argentine government o
the pledge of our Class A common shares may be elkéonconstitute a change of control under the
terms of our Senior Notes due 2017 and due 2022-S%&/e may not have the ability to raise the funds
necessary to finance a change of control offeeqaired by the Senior Notes due 2017 and 2022kielf
Argentine government forecloses on the pledge ofadaiss A common shares, our results of operations
and financial condition could be significantly affed and the market value of our ADSs could also be
affected.

Default by the Argentine government could lead to termination of our concession, and have a
material adverse effect on our business and financial condition

If the Argentine government breaches its obligationsuch a way that we cannot comply with
our obligations thereunder or in such a way thatseuvice is materially affected, we can request th
termination of our concession, after giving the émtine government 90 days’ prior notice. Upon
termination of our concession, all our assets tisguiovide electricity distribution service woulé b
transferred to a new state-owned company to beettdsy the Argentine government, whose shares
would be sold in an international public biddinggedure. The amount obtained in such bidding would
be paid to us, net of the payment of any debt dweds to the Argentine government, plus compensatio
established as a percentage of the bidding preging from 10% to 30%, depending on the
management period in which the sale occurs. Anh siefault could have a material adverse effect on
our business and financial condition.

We may be unable to import certain equipment to meet the growing demand for electricity,

which could lead to a breach of our concession contract and could have a material adverse effect on
the operations and financial position of the Company
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Certain restrictions on imports imposed by Argengovernment (see “The actions taken by the
Argentine government to reduce imports may affectability to purchase significant capital goods”)
could limit our ability to purchase capital gootiattare necessary for our operations (includingyoay
out specific projects). Under our concession, veeddnligated to satisfy all of the demand for eleitir
originated in our concession area, maintainingdldinaes a service quality standard that has been
established for our concession. If we are not sbfgurchase significant capital goods to satisfyted
demand, we could face fines and penalties which, inayrn, adversely affect our activity, financial
position and results of operations and/or the ntar&kie of your ADSs.

We employ a largely unionized labor force and could be subject to an organized labor action,
including work stoppages that could have a material effect on our business

As of December 31, 2013, approximately 85% of Edemoployees were union members.
Although our relations with unions are currentlgtde and we have had an agreement in place with the
two unions representing our employees since 1985amnot assure you that we will not experience
work disruptions or stoppages in the future, whdohld have a material adverse effect on our busines
and revenues. We cannot assure you that we wédbbeto negotiate salary agreements on the sams ter
as those currently in effect, or that we will netsubject to strikes or work stoppages before dnduhe
negotiation process. If we are unable to negosialary agreements or if we are subject to strikegook
stoppages, our results of operations, financiatlitaom and the market value of our ADSs could be
materially adversely affected.

We could incur material labor liabilitiesin connection with our outsourcing that could have
an adverse effect on our business and results of operations

We outsource a number of activities related tolmsginess to third-party contractors in order to
maintain a flexible cost base. As of December2®1,3, Edenor had approximately 2,518 third-party
employees under contract. Although we have veigtgiolicies regarding compliance with labor and
social security obligations by our contractors,ame not in a position to ensure that contractors’
employees will not initiate legal actions to seettémnification from us based upon a number of jatlic
rulings issued by labor courts in Argentina recagrg joint and several liability between a contoacnd
the entity to which it is supplying services undertain circumstances. We cannot make any assigance
that such proceedings will not be brought agaissinthat the outcome of such proceedings will be
favorable to us. If we were to incur material lababilities in connection with our outsourcing,céu
liability could have an adverse effect on our fic@hcondition, our results of operations and therkat
value of our ADSs.

We currently are not able to effectively hedge our currency risk in full and, asaresult, a
devaluation of the Peso may have a material adverse effect on our results of operations and financial
condition

Our revenues are collected in Pesos pursuantiffs tdwat are not indexed to the U.S. Dollar, wtéle
significant portion of our existing financial indeliness is denominated in U.S. Dollars, which egpos
us to the risk of loss from devaluation of the Pésdhe past we used to hedge this risk in part by
converting a portion of our excess cash denominat&esos into U.S. Dollars and investing thosel$un
outside Argentina, as permitted by applicable Gaf8ank regulations at the time and by entering int
currency forward contracts. However, pursuant to regulations of the Central Bank we can no longer
hedge this risk by converting a portion of our essceash denominated in Pesos into U.S. Dollars and
because of that, we continue to have substantsxe to the U.S. Dollar (see “—Risks related to
Argentina—Fluctuations in the value of the ArgeatiPeso could adversely affect the Argentine
Economy, which could, in turn adversely affect cesults of operations”). We cannot assure you véreth
the Argentine government will maintain these exd®aregulations or whether it will allow us to acces
the market to acquire U.S. Dollars in the mannat We have done in the past. Although we may also
seek to enter into hedging transactions to coveral part of our exposure, we have not beentable
hedge any of our exposure to the U.S. Dollar omsawe consider viable for our company. If we
continue to be unable to effectively hedge all sigaificant portion of our currency risk exposuae,
further devaluation of the Peso may significantigrease our debt service burden, which, in turry, ma
have a material adverse effect on our financiatlt@m and results of operations.
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In the event of an accident or other event not covered by our insurance, we could face
significant losses that could materially adversely affect our business and results of operations

As of December 31, 2013, our physical assets wes@ed for up to U.S. $1.062,3 million.
However, we do not carry insurance coverage f@desaused by our network or business interruption,
including loss of our concession. See “ltem 4. imfation on the Company—Our Business—Insurance.”
Although we believe our insurance coverage is consueate with standards for the distribution indystr
no assurance can be given of the existence ocwufély of risk coverage for any particular riskass. If
an accident or other event occurs that is not @/by our current insurance policies, we may expeg
material losses or have to disburse significantartefrom our own funds, which may have a material
adverse effect on our net profits and our ovemadlricial condition and on the market value of olrSs.

A substantial number of our assets are not subject to attachment or foreclosure and the
enforcement of judgments obtained against us by our shareholders may be substantially limited

A substantial number of our assets are essenttaktpublic service we provide. Under
Argentine law, as interpreted by the Argentine tguassets which are essential to the provisian of
public service are not subject to attachment cedimsure, whether as a guarantee for an ongoirg leg
action or to allow for the enforcement of a legalgment. Accordingly, the enforcement of judgments
obtained against us by our shareholders may bealaly limited to the extent our shareholdersks®
attach those assets to obtain payment on theinjedy

If our controlling shareholder failsto meet its debt service obligations, its creditors may take
measures that could have a material adverse effect on our results of operations

In July 2006, EASA completed a comprehensive restring of all of its outstanding financial
indebtedness, which had been in default since 200&nnection with this restructuring, EASA issued
approximately U.S. $85.3 million in U.S. Dollar-aeminated notes, in exchange for the cancellation of
approximately 99.94% of its outstanding financiebtl Since EASA’s ability to meet its debt service
obligations under these notes depends largely oalality to pay dividends or make distributions or
payments to EASA, our failure to do so could reBUEASA becoming subject to actions by its credito
including the attachment of EASA'’s assets and ipestfor involuntary bankruptcy proceedings. If
EASA's creditors were to attach our Class A commsbares held by EASA, the Argentine government
would have the right under our concession to faselon the pledge of our Class A common shares held
by the Argentine government, which could triggeepurchase obligation under the terms of our
restructured debt and our Senior Notes due 201 dae®022, and have a material adverse effect pn ou
results of operations and financial condition.

Our exclusive right to distribute electric energy in our service area may be adversely affected
by technological or other changesin the energy distribution industry, which would have a material
adverse effect on our business

Although our concession grants us the exclusivet ig) distribute electric energy within our
service area, this exclusivity may be revoked imbtor in part if technological developments make i
possible for the energy distribution industry t@ke from its present condition as a natural momppo
into a competitive business. In no case does thgkxe or partial revocation of our exclusive
distribution rights entitle us to claim or to olstagimbursement or indemnity. Although, to our
knowledge, there are no current projects to intceduew technologies in the medium- or long-term
which might reasonably modify the composition c& #lectricity distribution business, we cannot essu
you that future developments will not enable coritipatin our industry that would adversely affelset
exclusivity right granted by our concession. Antat@r partial loss of our exclusive right to distrte
electricity within our service area would likelyale to increased competition and result in loweenees,
which could have a material adverse effect on mamncial condition, our results of operations amel t
market value of our ADSs.

A potential nationalization or expropriation of 51% of our capital stock, represented by the
Class A shares, may limit the capacity of the Class B common shares to participate in the board of
directors

As of the date of this annual report, the ANSESi®8hares representing 26.8% of our capital

stock and appointed five Class B directors in ast Ehareholders’ meeting. The remaining directors
were appointed by the Class A shares.
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If the Argentine government were to expropriate 5df%ur capital stock, represented by our
Class A shares, the Argentine government wouldhbesole holder of the Class A shares and the ANSES
would hold the majority of the Class B shares. @larstrategic transactions require the approvhef
holders of the Class A shares. Consequently, tgemtme government and the ANSES would be able to
determine substantially all matters requiring appity a majority of our shareholders, including th
election of a majority of our directors, and woble able to direct our operations.

If the Argentine government nationalizes or expiates 51% of our capital stock, represented
by our Class A shares, our results of operatiodsfimancial condition could be adversely affected a
this could cause the market value of our ADSs alad<CB common shares to decline.

We may not have the ability to raise the funds necessary to repay our commercial debt with
CAMMESA, our major supplier

As of December 31, 2013, we owed approximately,B8AL6 million to CAMMESA. This debt
is due and unpaid and we have not secured any gdiven CAMMESA,; if CAMMESA requested that
we repay such debt, we may be unable to raistuttds to repay it and, consequently, we could be
exposed to a cash attachment, which could in ®solt in our filing for a voluntary reorganization
proceedingoncurso preventivo), which could cause the market value of our ADS3$ @lass B common
shares to decline (see “—Risks related to Our Bassn-All of our outstanding financial indebtedness
contains bankruptcy, reorganization proceedingsexpdopriation events of default, and we may be
required to repay all of our outstanding debt ugf@noccurrence of any such events”).

Downgradesin our credit ratings could materially and adversely affect our business, financial
condition and results of operations.

A material downgrade of our credit ratings may haasous effects including, but not limited
to, the following: we may have to accept less fabée terms in our transactions with counterparties,
including capital raising activities, or may be bleato enter into certain transactions; existingeagients
or transactions may be cancelled; and we may hérestjto provide additional collateral in connentio
with derivatives transactions. Any of these or otfiéects of a downgrade of our credit ratings doul
have a negative impact on the profitability of treasury and other operations, and could adveedstdgt
our regulatory capital position, financial conditiand results of operations.

We may not have the ability to raise the funds necessary to finance a change of control offer
asrequired by the Senior Notes due 2017 and 2022

As of the date of this annual report, approximat#l$.$191.1 million of our financial debt is repeated

by the Senior Notes due 2017 and 2022. Under thenimires for the Senior Notes due 2017 and 2022, if
a change of control occurs, we must offer to bugkkemny and all such notes that are outstanding at a
purchase price equal to100% of the aggregate paheimount of such notes, plus any accrued and
unpaid interest thereon and additional amountmyf through the purchase date. We may not have
sufficient funds available to us to make the regghirepurchases of the Senior Notes due 2017 arfl 202
upon a change of control. If we fail to repurchaseh notes in these circumstances that may cotestitu
event of default under the indentures, which matyin trigger cross-default provisions in othewoaf

debt instruments then outstanding, which could exbhg affect our results of operations and cause th
market value of our ADSs and Class B common shardecline.

All of our outstanding financial indebtedness contains bankruptcy, reorganization
proceedings and expropriation events of default, and we may be required to repay all of our
outstanding debt upon the occurrence of any such events

As of the date of this annual report, approximat#l$.$ 191.1 million of our financial debt is
represented by the Senior Notes due 2017 and 20ffr the indentures for the Senior Notes due 2017
and due 2022, certain expropriation and condemmat@nts with respect to us may constitute an event
of default, which, if declared, could trigger algration of our obligations under the notes arnyglire us
to immediately repay all such accelerated debaddition, all of our outstanding financial indelteds
contains certain events of default related to bamiay and voluntary reorganization proceedings
(concurso preventivo). If we are not able to fulfill certain paymentligiations as a result of our current
financial situation and if the requirements settfan the Argentine Bankruptcy Law No. 24,522 aretm
any creditor, or even us, could file for our bankny, or we could file for a voluntary reorganizati
proceeding oncurso preventivo). In addition, all of our outstanding financiatigbtedness also contains
cross-default provisions and/or cross-accelergirorisions that could cause all of our debt to be
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accelerated if the debt containing expropriatiod/anbankruptcy and/or reorganization proceeding
events of default goes into default or is accedgtaln such a case, we would expect to activelgymir
formal waivers from the corresponding financialditers to avoid this potential situation, but irsea

those waivers are not obtained and immediate repaywmill be required, the Company could face short-
term liquidity problems, which could adversely atfeur results of operations and cause the magdaev
of our ADSs and Class B common shares to decline.

We may be mandatorily required to conduct a capital stock reduction and we may in the
future be required to dissolve and liquidate

In the absence of any tariff adjustment, it is fdeshat during 2014, our accumulated deficit
exceeds our reserves plus 50% of our capital stockhich case, under current applicable regulation
we will be required to mandatorily reduce our calpstock pursuant to Article 206 of the Argentine
Corporations Law. In addition, if our shareholdexguity becomes negative (that is, if our totabilites
exceed our total assets) at the end of any fiseal, we will be required to dissolve and liquidate
pursuant to Article 94 of the Argentine Corporatidraw unless we receive a capital contribution or
expect future revenues or results of operationghvhiould result in our assets exceeding our liaddi
A mandatory capital stock reduction could adversélgct our results of operations and financial
conditions and cause the market value of our AD®IsGlass B common shares to decline.

The New York Stock Exchange and/or the Buenos Aires Stock Exchange may suspend trading
and/or delist our ADSs and Class B common shares, upon the occurrence of certain eventsrelating to
our financial situation

The New York Stock Exchange (“NYSE”) and the BueAdirgs Stock Exchange (“BASE”)
may suspend and/or cancel the listing of our AD8@lass B common shares, in certain circumstances,
including upon the occurrence of certain eventstirgd to our financial situation. For example, MéSE
may decide such suspension or cancellation if bareholders’ equity becomes negative.

The NYSE may in its sole discretion determine omnaiividual basis the suitability for
continued listing of an issue in the light of airpnent facts. Some of the factors mentionedhéNYSE
Listed Company Manual, which may subject a comparguspension and delisting procedures, include:
“unsatisfactory financial conditions and/or opergtiesults,” “inability to meet current debt olaligpns
or to adequately finance operations,” and “any o#vent or condition which may exist or occur that
makes further dealings or listing of the securibeshe NY SE inadvisable or unwarranted in the iopin

of NYSE.

The BASE may cancel the listing of our Class B camrshares if it determines that our
shareholders’ equity and our financial and econasiti@ation do not justify our access to the stock
market or if the NYSE cancels the listing of our 3§

We cannot assure you that the NYSE and/or BASEnwillcommence any suspension or
delisting procedures in light of our current finatituation, including if our shareholders’ equit
becomes negative. A delisting or suspension dirigpof our ADSs or Class B common shares by the
New York Stock Exchange and/or BASE, respectivetyld adversely affect our results of operations
and financial conditions and cause the market vafimir ADSs and Class B common shares to decline.

Adoption of | FRS affects the presentation of our financial information, which was prepared
under Argentine GAAP prior to January 1, 2012

On January 1, 2012, we began preparing our fishstatements in accordance with IFRS. Prior
to the year ended December 31, 2012, we preparefihancial statements in accordance with Argentine
GAAP. Because IFRS differ in certain significargpects from Argentine GAAP, our financial
information prepared and presented in our prevéasusial reports under (other than the one presémted
2013 with respect to the fiscal year ended DecerBhe012) Argentine GAAP is not directly
comparable to our IFRS financial data. The lackarhparability of our recent and our historical fioél
data may make it difficult to gain a full and acater understanding of our operations and financial
condition.
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The designation of veedores (supervisors), by the CNV or otherwise, could adversely affect the
economic and financial situation of the Company

The new Capital Markets Law No. 26,831 provideaiticle 20 that theComisién Nacional de
Valores (Argentine National Securities Commission, or “CNYhay conduct an inspection on persons
subject to its control (such as the Company).ftéraany inspection the CNV considers that a retgmiu
of the board of directors of such person violateslinterests of minority shareholders or any hotfer
securities that are subject to the Argentine putdfiering regime, it may appointveedor (supervisor),
who will have veto powers. Additionally, the CNVasnsuspend the board of directors for a periodpof u
to 180 days, until the CNV rectifies the situatiofhis measure may only be appealed before theskiyni
of Economy and Finance of Argentina. If the CNVkesan inspection on the and considers that any
right of a minority shareholder or holder of angwéty has been violated, it may proceed to suspiead
board of directors for the up to 180-day periodwhich case the economic and financial situatiothef
Company could be negatively affected. In additeoveedor may be appointed through a judicial request.
In this respect, on April 21, 2014, Molinos RioldePlata S.A., an Argentine company whose shaees ar
publicly-traded in Argentina, reported the judicagpointment of aeedor at the request of ANSES, one
of its shareholders, which is also a shareholdéh@fCompany, for a period of six months. We canno
assure you that ANSES, or any other party, willattempt to pursue a similar course of action with
respect to the Company, which may have a negatieeten the Company.

Changesin weather conditions or the occurrence of severe weather (whether or not caused
by climate change or natural disasters), could adversely affect our operations and financial
performance.

Weather conditions may influence the demand fartgtgty, our ability to provide it and the
costs of providing it. In particular, severe wesatimay adversely affect our results of operations b
causing significant demand increases, which we Ingaynable to meet without a significant increase in
operating costs. This could strongly impact thetiomity of our services and our quality indicatofsr
example, the exceptional thunderstorms that ocdurrépril and December of 2013 and a heat wave
that occurred in December of 2013 affected theiooity of our services, both in the low voltage and
medium voltage networks. See “ltem 4. Informationthe Company — Business Overview — Quality
Standards — Edenor’s Concession”. Furthermoresadly disruptions in the provision of our services
could expose us to fines and orders to compenisage ttustomers affected by any such power cuts, as
has occurred in the past (see “ltem 4. Informatinthe Company — Business Overview — Quality
Standards — Fines and Penalties”). Our finan@addion, results of operations and cash flows doul
therefore be negatively affected by changes in keratonditions and severe weather.

A cyber-attack could adversely affect our business, financial condition, results of operations
and cash flows.

Information security risks have generally increasegtcent years as a result of the proliferation
of new technologies and the increased sophisticatim activities of cyber-attacks. Through parbf
grid and other initiatives, we have increasinginpmected equipment and systems related to the
distribution of electricity to the Internet. Becausf the critical nature of our infrastructure ahd
increased accessibility enabled through connet¢tigdhe Internet, we may face a heightened risk of
cyber-attack. In the event of such an attack, wedchave our business operations disrupted, prppert
damaged and customer information stolen; experisnbstantial loss of revenues, response costs and
other financial loss; and be subject to increasgdlation, litigation and damage to our reputatin.
cyber-attack could adversely affect our resultspgrations and financial condition and cause theketa
value of our ADSs and Class B common shares targecl

Risksrelating to ADSs and our Class B common shares

Restrictions on the movement of capital out of Argentina may impair the ability of holders of
ADRsto receive dividends and distributions on, and the proceeds of any sale of, the Class B common
shares underlying the ADSs

The Argentine government may impose restrictionghenconversion of Argentine currency into
foreign currencies and on the remittance to for@igestors of proceeds from their investments in
Argentina. Argentine law currently permits the Angine government to impose these kinds of
restrictions temporarily in circumstances whererosis imbalance develops in Argentina’s balance of
payments or where there are reasons to foreseeasuafibalance. Beginning in December 2001, the
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Argentine government implemented an unexpected euwbmonetary and foreign exchange control
measures that included restrictions on the fregodision of funds deposited with banks and on the
transfer of funds abroad, including dividends, withprior approval by the Central Bank, some ofakhi
are still in effect. Among the restrictions thag atill in effect are those relating to the payinenior to
maturity of the principal amount of loans, bond®threr securities owed to non-Argentine resideths,
requirement for Central Bank approval prior to ddgg foreign currency for certain types of
investments and the requirement that 30% of cety@ies of capital inflows into Argentina be depedit
in a non-interest-bearing account in an Argentiaekdfor a period of one year. Although the transfer
funds abroad in order to pay dividends no longguires Central Bank approval to the extent such
dividend payments are made in connection with addinancial statements approved by a shareholders’
meeting, restrictions on the movement of capitarid from Argentina such as those that previously
existed could, if reinstated, impair or prevent tbaversion of dividends, distributions, or theqeeds
from any sale of shares, as the case may be, femosHAnto U.S. Dollars and the remittance of suc U
Dollars abroad. We cannot assure you that the minge government will not take similar measures in
the future. In such a case, the depositary foAID8s may hold the Pesos it cannot otherwise carfioer
the account of the ADS holders who have not beé@h gdonetheless, the adoption by the Argentine
government of restrictions on the movement of ehjpitit of Argentina may affect the ability of our
foreign shareholders and holders of ADSs to olitzrfull value of their shares and ADSs and may
adversely affect the market value of our ADSs.

Our ability to pay dividendsis limited

In accordance with Argentine corporate law, we maly pay dividends in Pesos out of our
retained earnings, if any, as set forth in our abiconsolidated financial statements prepared in
accordance with IFRS as issued by the IASB. Ouitphbo pay dividends, however, is further resteidt
in accordance with the terms of the Adjustment &gment, pursuant to which we have agreed not to pay
dividends without the ENRE’s prior approval untiéwomplete the RTI. We cannot predict with any
certainty when this process will be completed.

Our shareholders ability to receive cash dividends may be limited

Our shareholders’ ability to receive cash dividendsy be limited by the ability of the
depositary to convert cash dividends paid in PegodJ.S. Dollars. Under the terms of our deposit
agreement with the depositary for the ADSs, theodieary will convert any cash dividend or otherttas
distribution we pay on the common shares underlifiegADSs into U.S. Dollars; if it can do so on a
reasonable basis and can transfer the U.S. Dadlidre United States. If this conversion is notgile or
if any government approval is needed and cannobleined, the deposit agreement allows the
depositary to distribute the foreign currency aiyhose ADS holders to whom it is possible to dolf
the exchange rate fluctuates significantly duririgree when the depositary cannot convert the foreig
currency, shareholders may lose some or all of#hee of the dividend distribution.

Under Argentine law, shareholder rights may be fewer or less well defined than in other
jurisdictions

Our corporate affairs are governed by our by-lamg lay Argentine corporate law, which differ
from the legal principles that would apply if we n@encorporated in a jurisdiction in the Unitec®s,
such as the States of Delaware or New York, othiemjurisdictions outside Argentina. In additidine
rights of holders of the ADSs or the rights of hertelof our common shares under Argentine corporate
law to protect their interests relative to actitysour board of directors may be fewer and les$-wel
defined than under the laws of those other jurtsmtis. Although insider trading and price manipiola
are illegal under Argentine law, the Argentine sés markets are not as highly regulated or stiped
as the U.S. securities markets or markets in sdher qurisdictions. In addition, rules and poliie
against self-dealing and regarding the preservaticiareholder interests may be less well-defarati
enforced in Argentina that in the United Statedtipg holders of our common shares and ADSs at a
potential disadvantage.

Holders of ADSs may be unable to exercise voting rights with respect to the Class B common
shares underlying the ADSs at our shareholders’ meetings

Shares underlying the ADSs are held by the depgsitahe name of the holder of the ADS. As
such, we will not treat holders of ADSs as sharétrsd and, therefore, holders of ADSs will not have
shareholder rights. The depositary will be the bolof the common shares underlying the ADSs and
holders may exercise voting rights with respe¢hoClass B common shares represented by the ADSs

28



only in accordance with the deposit agreementingldab the ADSs. There are no provisions under
Argentine law or under our by-laws that limit theeecise by ADS holders of their voting rights thgbu

the depositary with respect to the underlying CBis®mmon shares. However, there are practical
limitations on the ability of ADS holders to exeseitheir voting rights due to the additional praced
steps involved in communicating with these holdEws. example, holders of our common shares will
receive notice of shareholders’ meetings throudhlipation of a notice in an official gazette in
Argentina, an Argentine newspaper of general catouh and the daily bulletin of the Buenos Airesckt
Exchange, and will be able to exercise their votiggts by either attending the meeting in person o
voting by proxy. ADS holders, by comparison, do resteive notice directly from us. Instead, in
accordance with the deposit agreement, we prohigl@otice to the depositary. If we ask it to dotke,
depositary will mail to holders of ADSs the notthe meeting and a statement as to the manner in
which instructions may be given by holders. To ebsertheir voting rights, ADS holders must then
instruct the depositary as to voting the Class Broon shares represented by their ADSs. Due to these
procedural steps involving the depositary, the pssdor exercising voting rights may take longer fo
ADS holders than for holders of Class B commonehand Class B common shares represented by
ADSs may not be voted as the holders of ADSs deSless B common shares represented by ADSs for
which the depositary fails to receive timely votingtructions may, if requested by us, be votetthet
corresponding meeting either in favor of the prgbpos the board of directors or, in the absenceuch a
proposal, in accordance with the majority.

Our shareholders may be subject to liability for certain votes of their securities

Because we are a limited liability corporation, ebareholders are not liable for our obligations.
Shareholders are generally liable only for the paynof the shares they subscribe to. However,
shareholders who have a conflict of interest wigland who do not abstain from voting at the re$pect
shareholders’ meeting may be liable for damagess tdut only if the transaction would not have been
approved without such shareholders’ votes. Furtbeenshareholders who willfully or negligently vote
in favor of a resolution that is subsequently dexdavoid by a court as contrary to the law or ogtdws
may be held jointly and severally liable for damsge us or to other third parties, including other
shareholders.

Provisions of Argentine securities laws could déageover attempts and have an adverse
impact on the price of our shares and the ADSs.

Argentine securities laws contain provisions thayrdiscourage, delay or make more difficult a
change in control of Edenor, such as the requirénu@on the acquisition of a certain percentageunf
capital stock, to launch a tender offer to acqairertain percentage of our capital stock, which
percentage ranges from 10% to 100% depending @raldactors. These provisions may delay, defer or
prevent a transaction or a change in control thghtotherwise be in the best interest of our shelders
and may adversely affect the market value of oareshand ADSs.
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Item 4. Information on the Company
HISTORY AND DEVELOPMENT OF THE COMPANY

Empresa Distribuidora y Comercializadora Norte SoA.Edenor, is a public service company
incorporated as sociedad anénima (stock corporation) under the laws of Argentinar @rincipal
executive offices are located at Avenida del Liagor 6363, Ciudad de Buenos Aires, C1428ARG,
Argentina, and our general telephone number atdhation is +54 11 4346 5000.

We were incorporated on July 21, 1992, under tteenBEmpresa Distribuidora Norte Sociedad
Andnima, as part of the privatization of the Argeatstate-owned electricity utility, Servicios Biécos
del Gran Buenos Aires S.A. (SEGBA). In anticipataf its privatization, SEGBA was divided into thre
electricity distribution companies, including ownepany, and four electricity generation comparaesl
on May 14, 1992, the Argentine Ministry of Econoaryd Public Works and Utilities (currently the
Ministry of Economy and Public Finance) approveel plublic sale of all of our company’s Class A
common shares, representing 51% of the capitak stbour company.

A group of international investors, which includeBF International S.A. (a wholly owned
subsidiary of Electricité de France S.A.), presemtdid for our Class A common shares through
Electricidad Argentina S.A. (EASA), an Argentinengmany. EASA was awarded the bid and, in August
1992, EASA and the Argentine government enteremlangtock purchase agreement relating to the
purchase of our Class A common shares. In additiorAugust 5, 1992, the Argentine government
granted us a concession to distribute electriaityn exclusive basis within our concession area for
period of 95 years. On September 1, 1992, EASAieedwur Class A common shares and became our
controlling shareholder.

In June 1996, our shareholders approved the chafrm& name to Empresa Distribuidora y
Comercializadora Norte S.A. (EDENOR S.A.) to mocewaately reflect the description of our core
business. The amendment to our by—laws relatedrto@me change was approved by the Argentine
Electricity Agency Ente Nacional Regulador de la Electricidad, the “ENRE”") and registered with the
Public Registry of Commercéngpeccion General de Justicia, the “IGJ”) in 1997.

In 2001, EDF International S.A. (EDFI) acquiredgiseries of transactions, all of the shares of
EASA held by EASA’s other shareholders, ENDESA ing&eional, YPF S.A., which was the surviving
company of Astra, and SAUR. As a result, EASA Ineea wholly—owned subsidiary of EDFI. In
addition, EDFI purchased all of our Class B comrsebares held by these shareholders, increasing its
direct and indirect interest in us to 90%.

On January 6, 2002, the Argentine Congress endotedublic Emergency Law, which
authorized the Argentine government to implementage measures to overcome the country’s economic
crisis. Under the Public Emergency Law, the Argemtjovernment altered the terms of our concession
and the concessions of other public utility sersibg renegotiating tariffs, freezing distributiomrgins
and revoking price adjustment mechanisms, amorgy otleasures.

In September 2005, Dolphin Energia and IEASA aeglan indirect controlling stake in our
company from EDFI. Dolphin Energia and IEASA wer¢h& time of such acquisition controlled by the
principals of Grupo Dolphin, an Argentine advisarnd consulting firm that carries out private equity
activities. On September 28, 2007, Pampa Energia($2ampa Energia” or “Pampa”) acquired all the
outstanding capital stock of Dolphin Energia and3& from the then current shareholders of these
companies, in exchange for common stock of Pampgagian Pampa Energia, which is managed by
Grupo Dolphin’s former principals, owns a 50% iet&rin the company that co-controls the principal
electricity transmission company in Argenti@mpafiia de Transporte de Energia Eléctrica en Alta
Tension SA. (“Transener”). In addition, Pampa Energia hasrotlitig stakes in five generation plants
located in the Salta, Mendoza, Neuguén and Bueives Arovinces (Hidroeléctrica Nihuiles,
Hidroeléctrica Diamante, Central Térmica Glemesit@éTérmica Loma de la Lata and Central Piedra
Buena). See “ltem 7. Major Shareholders and RelRtety Transactions.”

In April 2007, we completed the initial public offieg of our Class B common shares, in the
form of shares and American depositary shares B8\ We and certain of our shareholders sold
18,050,097 ADSs, representing 361,001,940 Classnwon shares, in an offering in the United States
and elsewhere outside Argentina, and our EmployeekS articipation Program sold 81,208,416 Class B
common shares in a concurrent offering in Argenti@ar ADSs are listed in the New York Stock
Exchange (“NYSE”") under the symbol “EDN,” and oda€s B common shares are listed on the Buenos
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Aires Stock Exchange (“BASE”) under the same symiWk received approximately U.S. $61.4 million
in proceeds from the initial public offering, bedoexpenses, which we used to repurchase a paut of o
then outstanding debt. Following the initial peldiffering, EASA continues to hold 51% of our commo
shares, and approximately 49% are held by the pui8lee “Iltem 7. Major Shareholders and Related
Party Transactions.”

On November 20, 2008, the Argentine Congress pastaa unifying the Argentine pension
and retirement system into a system publicly adsténed by the Argentine Social Security
Administration Administracion Nacional de la Seguridad Social, the “ANSES”) and eliminating the
retirement savings system previously administegedrlvate pension funds under the supervision of a
governmental agency. In accordance with the new feiwate pension funds transferred all of the &sse
administered by them under the retirement saviggtem to the ANSES. As of the date of this annual
report, ANSES held 242,999,553 of our Class B comstwares, representing 26.8%of our capital stock.

Recent Developments

Sale of Emder sa/Edelar

On September 17, 2013, our Board of Directors apggt@n irrevocable offer to Energia
Riojana S.A. (ERSA) and the Government of the Rrowiof La Rioja for the (i) sale of our indirecalst
in Emdersa, Edelar’s parent company, and (ii) assent of certain account receivables that we had
against Emdersa and Edelar. On October 4, 2013AERS the Government of the Province of La Rioja
in its capacity as controlling shareholder of ER&&epted the offer. The transaction closed on @ctob
30, 2013. The price agreed upon was Ps. 75.2 mitlayyable in 120 monthly and consecutive
installments. The first installment is not due L@&tober 30, 2015, 24 months after the closing dat

Merger process — Emdersa Holding

On December 20, 2013, the merger of Emdersa Hyidito Edenor was approved by an
extraordinary shareholders’ meeting, as well asd@lumentation and information required by applieab
regulation towards that end. As of the date of éimsual report, the approval of the merger by @&k
pending. The effective reorganization date fotegjll, accounting and tax purposes will be retigadb
October 1, 2013.

On October 7, 2013, the Company resolved to ieitié proceedings pursuant to which the
Company will absorb Emdersa Holding in order tarafe its resources, simplifying its corporate,
administrative and operating structure.

Acquisitions and Subsequent Divestitures
Acquisition of EMDERSA and AESEBA

On March 4, 2011, our Board of Directors approvedadfer from its indirect controlling
company, Pampa Energia. As a consequence, Edesoappminted by Pampa as the acquiring party
under the Pampa-AEIl Agreement. Therefore, on MdrcR011, we acquired from AEI Utilities, S.L.
(“AEIU"): (i) 77.19% of Emdersa’s capital stock andtes (“Emdersa’s Shares”), (ii) 0.01% of Empresa
Distribuidora de San Luis S.A.’'s (“Edesal”) capigibck and votes, (iii) 0.02% of Emdersa Generacion
Salta S.A.’s ("EGSSA”) capital stock and votes, (W01% of Empresa Distribuidora de Electricidad de
la Rioja S.A.'s (‘EDELAR") capital stock and vote§y) 0.01% of Empresa de Sistemas Eléctricos
Abiertos S.A.’s (“"ESED”) capital stock and votedl (he shares mentioned in items (ii) through (v)
hereinafter referred to as the “Residual Sharesi)l (vi) 99.99% of AESEBA'’s capital stock and votes
(“AESEBA’s Shares”).

Soin-off Process— Emdersa

Emdersa’s shareholders’ meeting held on DecembgePdBl, which was resumed on January
13, 2012 after a recess, approved: (i) a spin-bfEertain assets and liabilities of Emdersa and the
incorporation of three new companies, whose masetasvould be the shares owned by Emdersa in each
of Edesal, EDESA and EGGSA, respectively, (ii) special spin-off financial statements for the perio
ended September 30, 2011 the share exchange mskifio the amount of shares of the three holding
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companies to be incorporated, which had to be éediy to Emdersa’s shareholders in exchange for the
tendering of their shares in Emdersa, and (iii)gpia-off prospectus.

The spin-off process was approved by the CNV onustd6, 2012 and registered with the
Public Registry of Commerce on October 10, 201@etioer with the registration of the three new
companies, namely, EDESAL Holding S.AEDESALH”), EDESA Holding S.A. (“EDESAH”) and EGSSA
Holding S.A. (“EGSSAH”). On November 8, 2012, the new companies were gmétbby the CNV to go
public and obtained admission to the Buenos AiteslSExchange listing.

Edesal Sale

On September 16, 2011, our Board of Directors agatdhe offer for the acquisition of Edesal
by Rovella Carranza S.A. and transferred 24.80%mfélersa’s shares and 0.01% of EDESAL’s shares to
Rovella Carranza S.A.

As a consequence of this transaction, Edenor h@ld226 interest in EDESALH.

EGSSA sale

On October 11, 2011, our Board of Directors appdabe offer received from its controlling
shareholder Pampa Energia for the acquisition gir@uconditioned purchase and sale transaction of
78.44% of the shares and votes of an investmenpanynorganized to be the holder of 99.99% of the
shares and votes of EGSSA together with 0.01% & $&A&Ss capital stock held by Edenor. On November
22, 2012, shares representing 78.44% of the cagtdak and votes of EGSSAH were transferred inrfavo
of Pampa Energia.

EDESA Sale

On April 23, 2012, our Board of Directors acceptteel offer made by Salta Inversiones
Eléctricas S.A. (“SIESA”) to Edenor and its subaigiEmdersa Holding, for the acquisition of shares
representing: (i) 78.44% of the capital stock aating rights of EDESAH and (i) the remaining 0.01%
of ESED.

The transaction was carried out on May 10, 20tBexbffered price payable through the
delivery of Argentina’s sovereign debt bonds (Bo@6a2) for a value equivalent to Ps. 100.5 million.

Upon the conclusion of Emdersa’s spin-off proctss,shares representing 78.44% of the capital
stock and votes of EDESAH, holder of 90% of EDES#&res and votes, were issued, and Deutsche
Bank, as trustee, transferred to EHSA the totalitmdersa’s shares that had been transferred /I
and EHSA to the trust, resulting in SIESA holdirgy44% of EDESAH’s capital stock and votes. As a
consequence of this transaction, Edenor held 0.ib8%est in EDESA.

EDELAR Offer

An offer from Andes Energia Argentina S.A. (“Andesergia”) was accepted by our Board of
Directors on September 16, 2011. Such offer caeist a proposal to buy a purchase option for eepri
of U.S. $1.5 million to buy, if Emdersa’s spin-afhis completed within a term of two years, 78.44% of
the Company’s direct and indirect stake in EDELARW.S. $20.29 million, to be paid in two
installments. The purchase option was paid by thebon September 16, 2011.

On December 31, 2012, Andes Energia’s purchaseropkipired. On September 17, 2013, the
Company approved an irrevocable offer for the shiés indirect stake in Emdersa, the parent coryipan
of EDELAR, to ERSA and the transfer of certain dét®teld against Emdersa and EDELAR.

The offer was accepted and the transaction closedatober 30, 2013. The total price agreed
upon amounts to Ps. 75.2 million and is payablt&2ié monthly and consecutive installments, with a
grace period of 24 months.

Offer for the acquisition of EDEN

In 2013, the Company received offers from two inwesnt groups for the acquisition of all of

the shares of AESEBA, the controlling company oD On February 27, 2013, our Board of Directors
approved the acceptance of the offer by Serviclésticos Norte BA S.L. (the "Purchaser") for the

32



acquisition of AESEBA's shares representing 100%safapital stock and voting rights. The price
offered by the Purchaser is payable through thieetgl of Edenor's debt securities for an amount
equivalent, at the closing date of the transactimapproximately U.S. $80 million of face valuesoich
securities. Such delivery is secured by the Puemtgsontribution to a trust (the "Management Tust
Ps. 326 million in Argentina's public debt secestivalued at the closing date of the transaction.

Furthermore, in order to implement this transatam March 19, 2013, a Management Trust
was set up by and among Purchaser (as settlorjtyElqust Company (Uruguay) S.A. (as trustee) and
Edenor.

On April 5, 2013, we divested AESEBA which resdlte a loss in our Financial Statements for
2013 of about Ps. 194.3 million (a Ps. 104.9 millioss after income tax effect). As of the datéhis
annual report, Aeseba’s sale trust purchased inpgke market U.S.$ 68.0 million principal amount of
our Notes due 2022 and U.S.$ 10.0 million princgrabunt of our Notes due 2017. These Notes were
sent to Edenor and cancelled on March 26, 2013.

BUSINESS OVERVIEW

We believe we are the largest electricity distiitmuicompany in Argentina and one of the
largest in Latin America in terms of number of ausers and electricity sold (both in GWh and in Rgso
in 2013. We hold a concession to distribute eleityrion an exclusive basis to the northwestern piart
the greater Buenos Aires metropolitan area andamorthern part of the City of Buenos Aires. As of
December 31, 2013, Edenor served 2,772,893 cussoifiee following table shows the percentage of the
electricity produced and sold by generating comgmttiat was purchased by us in the periods indicate

Demand (GWh)

Edenor Demand as a % of

Wholesale Electricity Markét Edenorz) the Wholesale Electricity
Demand
Market
2013 125,167 24,902 19.9%
2012 121,322 23,933 19.7%
2011 116,418 23,004 19.8%

Source: Compafifa Administradora del Mercado Mayorista Eigmt S.A.(CAMMESA)
@ Demand in the Mercado Eléctrico Mayorista Sist@agonico (Patagonia wholesale electricity madte)EMSP).
@ Calculated as electricity purchased by us andvbeeling system customers.

Edenor Concession

By a concession dated August 5, 1992, the Argemgfinernment granted us the exclusive right
to distribute electricity within our concessionaffer a period of 95 years. Our concession williexpn
August 31, 2087 and can be extended for one additibO-year period if we request the extensioeast
15 months before expiration. The Argentine goveminmeay choose, however, to grant us the extension
on a non-exclusive basis. The concession pericdimigially divided into an initial management poti
of 15 years expiring on August 31, 2007, followsdeight 10-year periods. However, pursuant to the
terms of the concession we could request, at otiorgthe extension of the initial management prio
for an additional 5-year period from the entry iftiece of the new tariff structure to be adoptedemhe
Integral Tariff RevisionRevision Tarifaria Integral, or “RTI”) process, subject to the ENRE’s approval
We presented requests for such extension in Ma7&td on July 5, 2007, and the ENRE, pursuansto it
Resolution No. 467/2007, agreed to extend theainitianagement period for an additional period fi
years from the date when the new tariff structaradopted under the RTI. The remaining 10-year
periods will run from the expiration of the extemsiof the initial management period.

On January 6, 2002, the Argentine Congress endeéedublic Emergency Law, which
empowered the Argentine government to implemengranother things, monetary, financial and foreign
exchange measures to overcome the economic drfigése measures, combined with the devaluation of
the Peso and high rates of inflation, have hadrarseeffect on public utility companies in Argeratjn
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including us. Under the Public Emergency Law, thigehtine government converted public utility tegiff
from their original U.S. Dollar values to Pesosatexchange rate of Ps. 1.00 per U.S. $1.00, fibze
regulated distribution margins relating to the psmn of public utility services (including eleatity
distribution services), revoked all price adjustt@movisions and inflation indexation mechanisms in
public utility concessions (including our concesgiand empowered the Executive Branch to conduct a
renegotiation of public utility contracts (includiour concession) and the tariffs set therein (iticlg

our tariffs).

In September 2005 we and the Argentine governmeeted into the Adjustment Agreement,
which was ratified by the Argentine Executive Brame January 2007. Because a new Argentine
Minister of Economy took office thereafter, we falhy re-executed the Adjustment Agreement with the
Argentine government on February 13, 2007 undesémee terms and conditions originally agreed.

Pursuant to the Adjustment Agreement, the Argerdmesrnment granted us an increase of 28%
in our distribution margin as a result of the impéntation of a Temporary Tariff Structure (RTT),ie¥h
is effective retroactively as from November 1, 200be Adjustment Agreement is intended to apply
transitionally until we complete the RTI with th&lRE in accordance with the terms of the Adjustment
Agreement. See “ltem 5. Operating and Financiali®ewand Prospects—Factors Affecting Our Results
of Operations—Tariffs.” In addition, the ENRE ajgpl a cost adjustment mechanism for the transition
period during which the RTI process is being coteldicThis mechanism is known as the Cost
Monitoring Mechanism (“CMM?”) and requires the ENRiEreview our actual distribution costs every six
months (in May and November of each year). Ifwhgation between our actual distribution costs and
our recognized distribution costs (as initially templated in the Adjustment Agreement or, if adidst
by any subsequent CMM, the most recent distributiost base established by a CMM) is 5% or more,
the ENRE is required to adjust our distribution giarto reflect our actual distribution cost baskeT
ENRE’s review is based on our distribution costarduthe six-month period ending two months primr t
the date on which the ENRE is required to apply@GMM. We may also request that the ENRE apply
the CMM at any time that the variation in our distition cost base is at least 10% or more. Bectngse
Adjustment Agreement is effective retroactivelyodtNovember 1, 2005,in May 2006, the ENRE
determined that our distribution cost base incredse8.032% (compared to the distribution cost base
recognized in the Adjustment Agreement), and, atingty, approved an equivalent increase in our
distribution margin effective May 1, 2006. Thisiiease, when compounded with the 28% VAD increase
granted under the Adjustment Agreement, resultethioverall 38.3% increase in our distribution
margins charged to our non-residential customels,fson February 13, 2007, the ENRE authorizedus t
bill our customers (excluding residentialcustoméhg)retroactive portion of the 38.3% increase
(corresponding to the period from November 200%aiouary 2007), which amounted to Ps. 218.6 million
and has been invoiced in 55 monthly installmentsesiFebruary 2007.

In October 2007, the Argentine Secretariat of Engf§E”) issued Resolution No. 1037/2007,
which granted us an increase of 9.63% in our thigtion margins to reflect an increase in our distiion
cost base for the period from May 1, 2006 to AB€i| 2007, compared to the recognized distributmst ¢
base as adjusted by the May 2006 CMM. However,itici®ase was not incorporated into our tariff
structure until 2008, and, instead, we were allotgecttain the funds that we are required to coked
transfer to the fund established by the ProgranthfeiRational Use of Electricity Power (Programa de
Uso Racional de la Energia Eléctrica, or “PURER"program established by the Argentine government
in 2003 in an attempt to curb increases in eneggyahd, to cover such CMM increase and future CMM
increases.

In July 2008, we obtained an increase of approxéigdt7.9% in our distribution margin, which
we incorporated into our tariff structure. Thisnease represented the 9.63% CMM increase
corresponding to the period from May 2006 to ARAD7 and the 7.56% CMM increase corresponding to
the period from May 2007 to October 2007. These Chljustments were included in our tariff structure
as of July 1, 2008 and resulted in an average aseref 10% for customers in the small commercial,
medium commercial, industrial and wheeling systategories and in an average increase of 21% for
residential customers with bi-monthly consumptiewels over 650 kwWh. In addition, by Note No.

83,818, the ENRE authorized us to be reimbursed tte PUREE funds for the retroactive portion of
the 7.56% CMM increase amounting to Ps. 45.5 milfar the period between November 2007 and June
2008.

Furthermore, we requested an additional increasermistribution margins under the CMM to
account for fluctuations in the distribution cossb for the period from November 2007 to April 2008
comparison to the distribution cost base recognimethe CMM in November 2007. In 2008, the ENRE
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adopted Note No. 81,399, which authorized a 5.781¥ease under the CMM for the November 2007 —

April 2008 period.

As of the date of this annual report, we have retpeetwelve additional increases under the
CMM since May 2008, eleven of which have been recgl by ENRE pursuant to Resolution 250/13
and Note No. 6,852/13 of the SE with retroactivieeifas of May 2008 until September 2013. However,
these increases have not yet been incorporateadimttariff structure. Under the terms of the Adjoent
Agreement, these twelve increases should have ipeenporated into our tariff structure in May and
November of each year from 2008 onwards.

As of December 31, 2013, we had submitted to thREMvelve requests for CMM adjustments

as described in the table below

Period
November 2007 - April 2008
May 2008 - October 2008
November 2008 - April 2009
May 2009 - October 2009
November 2009 - April 2010
May 2010 - October 2010
November 2010 -April 2011
May 2011 - October 2011
November 2011 -April 2012
May 2012 - October 2012
November 2012 - April 2013
May 2013 -October 2013

Cummulative

Application Date
May-08
Nov-08
May-09
Nov-09
May-10
Nov-10
May-11
Nov-11
May-12
Nov-12
May-13
Nov-13

CMM Adjustment Requested

5.79%
5.68%
5.00%
5.03%
6.83%
7.48%
6.12%
7.69%
8.54%
6.98%
6.88%
7.90%
116.65%

Status
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs
Granted but not incorporated into tariffs

Neither granted nor incorporated into tariffs

As of December 31, 2013 and 2012 the amounts ¢elldry Edenor through the PUREE (net
of the effects of Resolution 250/13 and Note N&&AB8&3 of the SE in the year 2013), amounted to Ps.
108.6 million and Ps. 1,2778illion, respectively, and have been disclosed nodeer non-current

liabilities.

The following are the key provisions of the Adjustmh Agreement, which are described

elsewhere in this annual report:

* acost adjustment mechanism (CMM), pursuant to vbier distribution costs are
reviewed semiannually (or, under certain circumsanmore often) and adjusted if
deemed appropriate by the ENRE to cover increasearidistribution costs;

* an obligation to make capital expenditures of apipnately Ps. 204 million for specific
projects in 2006, which we complied with althougé were not required to given that the
Adjustment Agreement was not ratified in 2006;

» our obligation to meet specified more stringenver quality standards than as originally
contemplated in our concession;

* arestriction on our ability to pay dividends withi@rior ENRE approval during the

period in which we are conducting the RTI;

» forgiveness of approximately one-third of our aech@nd unpaid fines, subject to meeting
certain conditions relating to capital expenditusbgations and service quality
standards, and a 7-year payment plan for the balaoenmencing 180 days after the date

on which the RTI comes into effect;

» our obligation to apply a social tariff regime fow-income customers, which regime will

be defined in the context of the RTI; and

e our obligation to extend our network to providevess to certain rural areas.



Furthermore, the necessary steps to regularizsitingtion and restore the economic and
financial equation of our business are being imgleted, taking into consideration the increasesrdszb
in operating costs. At the same time, administeatind judicial actions have been brought aimed at
obtaining both CMM recognition and that the oveeddictricity rate review stipulated in the Adjustme
Agreement be carried out by the ENRE. We canndtiprevhen or how the RTI will be implemented.

On November 23, 2012, the ENRE issued Resolutionr3M@/2012, pursuant to which it
established fixed and variable charges differestidty category of customers.Distribution companies
will collect such charges on account of the CMMuatinents stipulated in clause 4.2 of the Adjustment
Agreement and will use exclusively to finance isfracture and corrective maintenance of their
facilities. Such charges, which will be clearlymdiied in the bills sent to customers, will be dsjped in
a special account to be managed by the trustee.

On December 28, 2012, the Company filed a judigededy éccion de amparo) against ENRE
seeking to protect the Company’s constitutionahtsgelating to the provision of a secure and cuiirig
public service of distribution of energy. To fillee accion de amparo the Company considered that the
ENRE's omission to implement the necessary measarggarantee the provision of the public servite o
distribution of energy, such as failure to recogrtize CMM adjustments that the Company has reqiieste
and the delay to implement the new tariff structumeer the RTI, have led to an unstable situatibichv
threatens the regular provision of the public serviAs a consequence, the Company is seeking &nobt
the necessary funds to provide the public servitalistribution of energy as contemplated in its
concession agreement. On February 19, 2013, théordht Court of First Instance in Federal
Administrative Claims Tribunal No. 12 (Juzgado Me@l de Primera Instancia en lo Contencioso
Administrativo Federal No 12) served summons to ENddd at the same time denied the preliminary
injunction requested by the Company. This resofutias timely appealed by the Company. With the
publication of the Resolution 250/13 and Note 6/832we believe that the SE has put an end to the
administrative proceeding. On June 29, 2013, the@2my brought an action to prevent the legal astion
to avoid claims related to compliance with the Adjnent Agreement and compensation for damages
from being time barred.

Secretary of Energy — Note 8,752

The ability of Edenor to increase its tariffs masoabe affected by Note No. 8,752 of the SE,
which is being challenged in various provinces oféntina. See “Item 3. Key Information—Risk
factors—Risks Relating to the Electricity Distrimn Sector—The Argentine government has intervened
in the electricity sector in the past, and is lk&l continue intervening.”

Geographic Exclusivity

Our concession gives us the exclusive right taibiste electricity within our concession area
during the term of our concession. Under our casioes neither the national nor the provincial ardb
governments may grant further concessions to opetattricity distribution services within our
concession area. In that respect, we are obligatedtisfy all of the demand for electricity origted in
our concession area, maintaining at all times @igequality standard that has been establishediin
concession. This geographic exclusivity may be ieated in whole or in part by the Executive Braifch
technological changes make it possible for thegndistribution industry to evolve from its present
condition as a natural monopoly into a competitiusiness. However, the National or the Provincial
government may only exercise its right to altesappress our geographical exclusivity at the ergach
management period under our concession, by prittewmotice at least six months before the exjuinat
of the then current management period.

Edenor’s concession area is divided into the faltmwoperating territories:

Operating territory Districts

Morén, ltuzaing6, Hurlingham, Merlo, Marcos Pazslteras and La Matanza
Ciudad de Buenos Aires, San Martin and Tres deckFe

Vicente L6épez, San Isidro, San Fernando, TigreEsumbbar

Moreno, Gral. Rodriguez, Pilar, Malvinas Argentinh€. Paz and San Miguel
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The table below sets forth certain information tiaato operating territories of Edenor as of and
for the year ended December 31, 2013:

Ope_rating Area Customers % of Sales
territory (km?) (in thousands)

Morén 1,761 882.7 31.8% 27.6%
Norte 164 862.4 31.1% 27.5%
Olivos 1,624 514.9 18.6% 22.8%
Pilar 1,088 512.9 18.5% 22.2%
Total 4,637 2,772.9 100.0% 100.0%

Our Obligations

We are obligated to supply electricity upon requimgsthe owner or occupant of any premises in
our concession area. We are entitled to chargthéelectricity supplied at rates that are essabli by
tariffs set with the prior approval of the ENRE endpplicable regulations. Pursuant to our congpss
we must also meet specified service quality stadsleglating to:

» the time required to connect new users;

» voltage fluctuations;

* interruptions or reductions in service; and

» the supply of electricity for public lighting and tertain municipalities.

Our concession requires us to make the necessagtinents to establish and maintain quality
of service standards and to comply with stringemmimum public safety standards as specified in our
concession. We are also required to furnish the EMRh all information requested by it and must
obtain the ENRE’s prior consent for the dispositidrassets that are assigned to the provision of ou
electricity distribution services. The ENRE alsquies us to compile and submit various types of
reports regarding the quality of our service arfteotechnical and commercial data, which we must
periodically report to the ENRE.

Under our concession, we may also be requirednitrage rendering services after the
termination of the concession term upon the requietste Argentine government, but for a period taot
exceed 12 months.

We are obligated to allow certain third partiesniedy, other agents and large users) to access
any available transportation capacity within owtidbution system upon payment of a wheeling fee.
Consequently, we must render the distribution seren an uninterrupted basis to satisfy any reddena
demand. We are prohibited from engaging in prastibat limit competition or result in monopolistic
abuses.

In addition, the Adjustment Agreement requires n aur shareholders and former shareholders
to suspend all claims and legal proceedings (inctydrbitration actions) in administrative, state o
federal courts located in Argentina or abroad, #natrelated to measures adopted since the Public
Emergency Law was enacted. After the completiomefRTI, we and our shareholders and former
shareholders must completely waive and desist &bhiwf the above mentioned claims and legal
proceedings. If our shareholders or former shadsheldo not desist from these claims, the Argentine
government will have the right to foreclose on pedge of our Class A common shares and sell these
shares to a third party buyer. If the company grsirareholder or former shareholder re-establishes
initiates a new claim, we must hold harmless thgefitine government in respect of amounts it is
required to pay pursuant to such claims. EDFI aA84& have suspended all such claims against the
Argentine government as part of the Adjustment &grent and, in connection with its sale of its
controlling stake in Edenor, EDFI has agreed tdaviaw its claims against the Argentine government
before the ICSID at the request of Dolphin Eneyi&.
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In accordance with our concession, our controlihgreholder, EASA, has pledged its 51%
stake in our company to the Argentine governmesetaure obligations under our concession. The
Adjustment Agreement requires that the pledge benebed to secure our obligations under such
agreement.

Quiality Standards — Edenor’s Concession

Pursuant to Edenor’s concession, we are requiretett specified quality standards with
respect to the quality of the product (electricépd the delivery of the product. The quality stndd
relating to the product quality refer to the elwity’s voltage levels. A disturbance occurs witleere is
a change in the voltage level. Edenor’s concegsiquires that the voltage level that we delivesthine
3x380/220 V; 13.2 kV; 33kV; 132 kV; 220 kV. Edermroncession provides that disturbances in the
voltage level may not exceed the following (in aclamce with international standards):

HIgh VOIAGE ...covviiciii it -5.0%to +5.0%
Overhead network (medium or low voltage) ..cccceeeevvveevveeeee.. -8.0% to +8.0%
Buried network (medium or low voltage) ......ccceovveeeeiveeennee. -5.0%to +5.0%
RUFA ... e ~10.0% to +10.0%

A fine is imposed under Edenor’s concession fotudisances that exceed the above-mentioned
limits for 3.0% or more of the total amount of tinthat electricity is provided. The amount of theefi
depends on the magnitude of the disturbance. Adigttierbance’s percentage increases (or decreases)
from the contracted tension level, the rate offthe per kWh increases. These fines are creditédeto
affected user’s next bill.

The standards for delivery of the product set famtBEdenor’s concession refer to the frequency
and duration of the interruptions. The followinglasets forth the standards set forth in our cssice
with respect to the frequency and duration of mfetions per customer during the current management
period:

Frequency of
interruptions
(maximum number of Duration of interruption
interruptions per (maximum amount of time

Category of user semester) per interruption)®
HIgh VOIAGE ... e 3 2 hours
Medium VORAGE ........ceeiveiiiiiiiii it e saens 4 3 hours
Low voltage: (small and medium demand).................... 6 10 hours
Large demand..........ccooveeveeiiiieies e e 6 6 hours

@ Interruptions of less than three minutes are roairoed.

These standards may be changed during subsequeageraent periods and/or pursuant to the
outcome of the RTI.

In addition, pursuant to the Adjustment Agreemeam,have agreed to comply with a medium
delivery standard that reflects our actual avealery standards during the period from 2001 wlfo
2003. This medium delivery standard requires utaply with a maximum number of interruptions per
semester, on average, of 2.761 and a maximum daorafiinterruption, on average, of 5.386 hoursvef
do not meet the delivery standards required byconcession, as set forth in the table above, leut ar
otherwise in compliance with the medium delivednstard under the Adjustment Agreement, we may
withhold payment of any fines that may be imposeder our concession for this failure and use this
amount of unpaid fines for our capital expenditutbwe fail to comply with this measure, we wikb
required to pay the fines.

Pursuant to our concession, the ENRE may fine aséfof our customers suffers more than the
maximum number of interruptions specified for itdagory (excluding interruptions of less than 3
minutes) or suffers interruptions for a longer pdrihan as specified for its category. We pay tliess
by granting credits to the affected customers @irtblectricity bills. Fines are calculated at gerper
kWh that varies depending on the particular tamifprice schedule that is applicable to the custome
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The following table sets forth the frequency andation of interruptions of our service in the
periods indicated:

Year ended December 31,

2013 (*) 2012 2011
Average frequency of interruptions..................... 8.03 6.31 4.73
Average duration of interruption (in hours)......... 19.44 17.53 11.71

(*) Provisional Values

Climatic factors during 2013 had a strong impactjaality indicators, both because of
frequency and duration. Severe extreme weathectaffehe provision of our services during the
exceptional thunderstorms that occurred in Aprd &ecember of 2013 (with winds surpassing 130 km/h
in the latter). Furthermore, a heat wave that aecliduring December 2013 reached a historicalkrdeco
with respect to duration, starting on December2Dd,3 and lasting until the first days of Januaf142
On such occasion, the National Meteorological Serdeclared a red alert in the Metropolitan area of
Buenos Aires. This unprecedented event affecteddhgénuity of the service, both in the MV and LV
networks.

Additionally, in order to satisfy quality standarad@ must meet certain operating requirements
relating to commercial service, including mainteseof the distribution network to minimize failures
and to maximize the useful life of fixed assets bifichg on actual meter records from which custome
bills are generated. We may bill customers usitignases in cases &6rce majeure, but we may not
send a customer who is billed bi-monthly more ttvam successive estimated bills, or more than three
successive estimated bills if billed otherwise.rtR@rmore, estimated bills cannot exceed 8% of tota
billings in each category of customers.

Fines and Penalties

Pursuant to our concession, the ENRE may imposeusfines and penalties on us if we fail to
comply with our obligations under our concession.

Fines relating to our failure to meet any of thalgy and delivery standards described above are
payable by granting credits or bonuses to our coete to offset a portion of their electricity chasg
Since 1996, we have operated a central informatystem that allows us to directly credit custonvens
are affected by these quality or delivery deficieadn the amount of the applicable fines.

Fines and penalties that are not directly reladeautr customers are paid directly to the ENRE.
These include fines imposed on us by the ENRE igrreetwork installations determined to pose a gafet
or security hazard in a public space, includingets and sidewalks. In addition, the ENRE may isie
for inconsistency in technical information that are required to furnish to the ENRE. Fines paith&
ENRE are deposited in the Third Party Reserve Fditde ENRE(Reserva de Fondos de Terceros del
ENRE) in an account at Banco Nacién. Payments acargach account until the amount deposited
reaches Ps. 3 million and then, with the ENRE $iatization, the amount is proportionally distribadite
among our customers.

When we entered into the Adjustment Agreement pt&aber 2005, the ENRE granted us a
payment plan in respect of approximately Ps. 11Bomiof our accrued fines and penalties and agreed
subject to the condition that we meet the quatiiydards and capital expenditure requirements fipeci
in the Adjustment Agreement, to forgive approxinhates. 58 million of our accrued fines and penaltie
According to the terms of the payment plan, we wépay our fines and penalties in fourteen semiahnu
installments, with the first installment due upbae termination of a 180-day grace period beginoimg
the date the RTI comes into effect.

Because the Adjustment Agreement was not ratified danuary 2007, we have recalculated
the amounts of accrued fines and penalties sutgebe payment plan under the terms of the Adjustme
Agreement as well as the amounts subject to fongise. In addition, we are required to make
adjustments to our accrued fines and penaltiesrihdgpayment plan in order to reflect increasesuin
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distribution margins, including the CMM adjustmerfsr the year ended on December 31, 2008, we

recorded adjustments of Ps. 17.2 million, to refle®M adjustments. We have not recorded any

adjustments since 2009. In 2013, the fines andlfes@mposed on Edenor by the ENRE amounted to

Ps. 287.5 million, which represented 8.3% of owergy sales. As of December 31, 2013 our consolidate

fines and penalties amounted to Ps. 923.8 millooanpared to Ps. 662.0 million as of December 31,
2012. We estimate that the ENRE will forgive appmmately Ps. 71.4 million of our accrued fines and

penalties upon the completion of the RTI, and tmawill be required to pay the balance in accordanc
with the payment plan provided for in the AdjustiAgreement, although we cannot be certain of the

amount, if any, that will ultimately be forgiven.

The following table shows the adjustments to Edsrsiandalone accruals for ENRE fines and
penalties, including current fines and penaltied ajustments to past fines due to increases itaoifiis
pursuant to the Adjustment Agreement, for the pkyispecified:

Year ended December 31,

(in millions of Pesos)

Accruals at beginning of year
ENRE Fines and Penalties
Accrued interests

Quality of Technical Service

Quality of Technical Product

Quality of Commercial Service
Public Safety

Transport Technical Function
Reporting Violations

Others

Less: Paid during period:
Quality of Technical Service
Quality of Technical Product
Quality of Commercial Service
Public Safety

Transport Technical Function
Others

Total paid during period

Plus: Adjustment to fines and penalties
pursuant to the ratification of the
Adjustment Agreement

Accruals at year-end

2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
647.4 531.9 4554 778 3316 281.4 241.1 169.7 99.2 63.4 49 19 13.6
2875 116.9 81.1 80 585 483 239 252 72.7 36 14.6 31.7 16.4
_ 5.1 _ _ _ _ _ _ _ _ _ _ _
176.3 75.7 a7 46 15 5.21 7 10.4 49 47 3.2 5.6 5.2
18.7 12.4 3.2 3.4 31 3 0.9 0.6 1.1 6.9 6.5 55 2.9
13.9 6.8 5.1 3 2.4 61 11 1.2 — 1.2 05 15 17
37.6 17.7 19.8 19.4 34 11.6 10.3 6.7 254 10.9 2 49 42
2.3 0.2 0.6 0.4 0.3 30 02 0.4 — 0.2 0.2 0.2 —
25.8 34 42 6.6 3.7 2.9 44 56 33.7 12.2 1.7 4.9 1.9
13.0 0.9 1.3 1.3 — — — 0.2 75 — 0.4 9 0.5
— — — — — — — — 1.6 [ — 0.9 3.3
— — — — — — — — — — R — 2.3
11.1 6.5 45 1.9 3.7 — 15 0.4 0.1 0.1 0.1 0.3 1.4
- — 0.1 8.9 1.6 — — — — — — 2.1
- — — — — 0.2 0.3 — — 0.1 0.4 0.2
- — — — — — — 0.6 — — — 1.7
111 6.5 45 2 12.6 16 71 0.7 2.3 0.1 0.2 16 11
— — — — — 17.2 18.1 47 — — — — —
923.8 647.4 531.9 455.4 3775 331.6 281.4 241.1 169.7 99.2 634 49 19

Note: The facts or events that generated the araehatged in each period may have occurred in penods and not necessarily in the period in which

the charge is made.

Due to the disruption in the provision of serviesulting from a power outage during a heat-
wave that occurred between December 20 and Dece8db@010 in our concession area, the ENRE

issued Resolution No. 32/11 in February 2011wherebdyvere fined in the amount of Ps.1.1 million and

ordered to compensate those customers who hadalffeeted by power cuts for approximately Ps.21.2
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million. We have filed a direct appeal with the Agtlpte Court in Contentious and Administrative
Federal Matters No. 1, requesting that such reisolltte declared null and void.

Additionally, we filed a petition for the grantiraf a precautionary measure which aimed at
suspending the application of the fine imposed andiecision on the direct appeal is issued. Oril 28
2011, the court denied the request for a precaatjomeasure. As a consequence, we filed a federal
extraordinary appeal Recurso Extraordinario Federal”) which was dismissed. We then filed an appeal
(“Recurso de Queja por apelacion denegada”) wighShpreme Court requesting that the rejected
extraordinary federal appeal be sustained, whiaf #se date of this annual report has not beevived.
Furthermore, on July 8, 2011, we requested thateof the substance of the case be served on the
ENRE. Having this procedural step been carriedaodtthe service of notice been answered, the
proceedings are awaiting resolution. As of Decenie2013, Edenor estimated a potential obligation
Ps. 34.9 million as a result of ENRE Resolution B2/2011 and registered an accrual for this amwunt
its financial statements for the year ended Dece@bg2013.

On April 24, 2013, we were notified that the dirappeal on the merits had been denied by the
Appellate Court in Contentious and AdministrativedEral Matters No. 1. We have appealed this
decision to the Supreme Court of Justice on May2033. As of the date of this annual report, the
appeals to the Supreme Court on the merits antleodenial of the request for a precautionary measur
have not yet been resolved

On November 15, 2012, the Company was notified BIRE’'s Resolution N0.336/2012,
pursuant to which the office in charge of enforcihg ENRE’s regulations was instructed to immediate
initiate the corresponding sanction proceedingasdo have the distribution companies EDENOR and
EDESUR S.A.( “Edesur”): (a) determine the customerffected by the power cuts occurred as a
consequence of failures between October 29 and mloge 14, 2012; (b) determine the discounts to be
recognized to each of the affected customers; apdrédit such discounts towards the final disceunt
that will result from the evaluation of the TechaliService Quality relating to the six-month cohtro
period.

In addition, it was resolved that the Company adddtr shall compensate each “small demand
residential customer” (T1R) who had been affectgthle power cuts occurred during the aforementioned
period. The amount of the compensation dependsi@tength of the power cut which must have lasted
more than 12 continuous hours. We have recorded 1828 million provision in connection with this
compensation.

On January 7, 2014, we were notified of ENRE’s Re&m 1/2014 whereby the ENRE ordered
the payment of compensation to each user affegtetidoextreme weather occurring in December 2013
and January 2014. A credit determined by the dumadif the interruption of service is being recoguiz
to each affected user in the Company’s invoicesl tiné¢ credit is cancelled, increasing in a 100%
compensation for those users who have been affegtsinilar interruptions of supply in previous yga
The total compensation amounts to Ps. 77.5 million.

Foreclosure on the Pledge of Our Class A common shares or Revocation of Our Concession

Pursuant to the terms of the Adjustment AgreentaetArgentine government may foreclose on
the pledge of Edenor Class A common shares antheail in a public bidding process if any of the
following occurs:

» Edenor incurs penalties in excess of 20% of ousgemergy sales, net of taxes (which
corresponds to our energy sales) in any given year;

» EASA, fails to obtain the ENRE’s approval in conti@c with the disposition of our Class
A common shares;

* material and repeated breaches of the Concessamaremedied upon request by the
ENRE;

» EASA creates any lien or encumbrance on our ClassrAmon shares (other than the
existing pledge in favor of the Argentine governtgn

» EASA or Edenor obstruct the sale of the Class Armomshares at the end of any
management period according to the terms of thee€ssion;
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» our shareholders amend our articles of incorpanatiovoting rights in a way that modifies
the voting rights of the Class A common sharesavittihe ENRE’s prior approval; or

» our shareholders or former shareholders fail testi&®m any ICSID claim brought against
the Argentine government following the completidritee RTI process and the approval of
a new tariff regime. One of our indirect sharehdadde currently engaged in a dispute with a
former shareholder of EASA in connection with thisgension and release of such ICSID
claims. See “Item 8. Financial Information—Legatlakdministrative Proceedings—Legal
Proceedings—Other Legal Proceedings.”

Upon the occurrence of any of these events, themtige government will have the right to
foreclose on the pledge of our Class A common shane exercise the voting rights of the Class A
common shares until the transfer of such sharasw purchaser occurs, at which time EASA will
receive the proceeds of such transfer, net of eifspe penalty payable to the Argentine government.

In addition, under the terms of our concession Atgentine government has the right to revoke
our concession if we enter into bankruptcy andAtgentine government decides that we may not
continue rendering services, in which case allwfassets will be transferred to a new state-owned
company that will be sold in an international patididding process. At the conclusion of this bidi
process, the purchase price will be delivered ¢édodinkruptcy court in favor of our creditors, neaoy
debt owed by us to the Argentine government. Aasydual proceeds will be distributed among our
shareholders.

Periodic bidding for control of Edenor

Before the end of each management period undecangession, the ENRE will arrange for an
international public bidding procedure to be coridddor the sale of 51% of our capital stock antngp
rights in similar conditions to those under whicRFA acquired its stake. EASA will be entitled to
participate in the bid. The person or group offgrihe highest price will acquire the stock and pély
the offered price to EASA. If EASA is the highegdder or if EASA’s bid equals the highest bid, itlw
retain 51% of our stock, but no funds will need&paid to the Argentine government and EASA will
have no further obligation with respect to its bithere is no restriction as to the amount EASA iy
In the event EASA fails to submit a bid or its ilBdower than the highest bid, the Class A common
shares will be transferred to the highest biddertae price paid by the purchaser (except for any
amounts owed to the Argentine government) will bévered to EASA.

The first management period was set to expire oguatu31, 2007. We presented a request for a
five-year extension of the initial management p&ifoMay 2007 and on July 5, 2007, the ENRE,
pursuant to the ENRE resolution No. 467/2007, abteeextend the initial management period for an
additional five years from the date that the nenifftatructure is adopted under the RTI. The remra
10-year periods will run from the expiration of txtension of the initial management period.

Default of the Argentine government

If the Argentine government breaches its obligationsuch a way that we cannot comply with
our obligation under our concession or in such g tlat our distribution service is materially affed,
we can request the termination of our concessiier, giving the Argentine government 90 days’ prior
notice. Upon termination of our concession, all assets used to provide our electricity distributio
service will be transferred to a new state-ownedpgany to be created by the Argentine government,
whose shares will be sold in an international publdding procedure. The amount obtained in such
bidding will be paid to us, net of the payment o§ @ebt owed by us to the Argentine governments plu
compensation established as a percentage of thabigrice, ranging from 10% to 30% depending on
the management period in which the sale occurs.

Edenor Network

As of December 31, 2013, the system through whielsupply electricity was composed of 74
Sub-Stations of high/high voltage, high/high/medivnitage and high/medium voltage, representing
14,943 MVA of transformer capacity and 1,413kiloarstof high-voltage power lines 220 kV, 132 kV
and 27.5kV. The distribution system of medium/loolitage was comprised of 15,909 transformers of
medium/low voltage, representing 6,505MVA of tramisfier capacity, 9,738 kilometers of
medium-voltage power lines 33 and 13.2 kV and 26 J8meters of low-voltage power lines 380 V.
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The following table provides certain informatiomeerning our transmission and distribution
system as of the dates presented:

At December 31,

2013 2012 2011
Kilometersof transmission lines
HIGN VOITAIGE ... e 1,413 1,410 1,382
Medium voltage ... 9,738 9,573 9,446
[0 VY o] = To R 25,806 25,479 25,328
TOUA ettt eme ettt ettt e ettt emeamne et ne 36,957 36,462 36,156
Transformer capacity (MVA)
High voltage/high VOIAgE...........cceiuiiiceemeee et 7,908 7,948 7,648
High voltage/medium VOItage ...........cccovvvveeneiiierieieeciee e 7,035 6,755 6,695
Medium voltage/low voltage and medium voltage/mediwltage.... 6,505 6,238 6,025
O ettt ettt et b et b e e e n e b e ene 21,44¢ 20,941 20,36¢

Demand is provided from points of interconnectiathwhe Argentine Interconnection System
(Sstema Argentina de Interconexion, or SADI) (500 kV-220 kV Rodriguez Substation, 280Ezeiza
Substation) and from the local Puerto and Costapewnaer plants. In turn, the transmission netwankdi
these nodes with head sub-stations of 220 kV: @asarColegiales, Malaver, Matheu, Morén, Talar and
Zappalorto, and 132 kV Matanza, Ramos Mejia, Agnoi@o Puerto Nuevo and Edison.

This transmission and subtransmission system {heSystem”), together with the Edesur and
Edelap S.A. (“Edelap”) systems, forms the Greateeri®s Aires (GBA) system. The GBA system is
operated by the Sociedad Andnima Centro de Movitnide Energia (SACME), 50% of whose share are
owned by us and Edesur. SACME is responsiblenf@mtanagement of regional high-voltage
distribution in the greater Buenos Aires metropalitirea, coordinating, controlling and supervisireg
operation of the generation, transmission and gsutstnission network in the City of Buenos Aires and
the greater Buenos Aires metropolitan areas, imetudoordination with the SADI in our and Edesur’s
concession areas. SACME also represents its shidegh in the control of distribution for those
concession areas.

We distribute energy from the sub-stations of higgdium voltage through the primary 13.2kV
and 33kV system to a secondary 380/220 V low-veltsgstem. Our distribution network, consisting of
several transformers, power lines and substatitiagjbutes the electricity to final users with ieat
voltages depending on the requirements of end uSerain customers, however, are supplied with
power at significantly higher voltages.

In May 2012, we finished the construction of th®2 Edenor network linking of the local
generation Central Puerto and Central Costanam@ygh Malaver substation. This extension was ddfine
by the Resolution 1875/05 of the Secretary of Eyerdd it allows the increase in supply capacitybg
MW. In December 2012, the third transformer of 300A-220/132 kV was put into service in
Malaver’s substation. We are currently working wite SE towards the installation of a new transéarm
of 500/220 kV to 800 MVA in the Rodriguez Substatiavith financing by the Administration of
Transport and Electric Supply Works Trust (FOTARYe believe that this addition will allow us to rhee
the increasing energy demands in the medium argitenm throughout our concession area. See “ltem
5. Operating and Financial Review and ProspectsteFa Affecting Our Results of Operations—
Demand—Capacity Demand.”

Systems

During 2013, we continued to consolidate the SystBfan and Medium-Term Plan for
Telecommunications. The major projects implementece the following:

* With respect to the central CC&B (Customer Care i) system implemented during
2012, the activities concentrated mainly in theteyss stabilization and optimization, as
well as in the incorporation of new functionalitiegented to controlling and speeding up
different processes.

* Regarding our technical system (Nexus), new vessiaere implemented including the
placement installation of LV generators and priovial overhead wires as well as the
dispatch of mobile devices for grouped documentse Quality Services modules, SVP
ENRE and New Supplies were improved. A website iserfor processing incoming
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complaints from customers with energy supply intptions linked to the ENRE’s web
page was installed and new functionalities in c#dlsverify the interruptions of energy
supply added, so as to optimize mobile dispatch.

» As for the SAP system, the most important develagméave been the improvement and
administration and control tools for FOCEDE, theiovement in the lecture circuit which
feeds CC&B and implementation of automation in tise of handhelds and the certifying
process of the PM module services to fleet manageme

* The Qlickview tool was implemented, allowing ragdcess to information with different
extraction and visualization criteria. This toolngeates reports in a flexible way, giving
valuable support to many areas of the Company.

» Within the Technology framework, the major develgms have been the replacement of
disc storing solutions for new Hitachi equipmenthagreater performance and monitoring
of the CC&B components to assess compliance walbttch chain,the implementation of
a new security model for Unix and implementation af critical user’'s password
administration process. Data was migrated to tsedwaailable version of SCOM (Microsoft
operations control) PowerCenter (for systems imtegn) and Foglight (data base and
operative system monitoring).

e Edenor 2.0 Project, which began in the month ofoBet 2013, comprises a web solution
and an application for Iphone, Android and Windowsione which when fully
implemented, will allow the customer to acknowledieir technical claims, print the last
issued invoice, consult commercial data, take diaten an internal lecturer and receive
notifications of various kinds.

Telecommunications:

» During the year 2013, Edenor’'s mobile phone netwods entirely replaced, currently
reaching up to 2000 ports of the new IP technoldgys last generation technological leap
includes new integration facilities between the dind the mobile phone network for a
better connectivity service for all personnel, ipeiedently of their location.

* An improvement in connectivity was implemented i85 Commercial Offices which
involved the installation of new communication knland an increase in bandwidth
through fiber optic cables.

 New functionalities were added for the IVR platforim order to execute the new
automatic telephone campaigns, which by meanstefephone call may verify the most
recent energy level and depending on the customepdy, close the complaint opened
with the Nexus system.

* Adjustments were made at the Call Center, adding leenses for additional service
posts and communication linkages in order to assloetter customer service.

* Multiple internet links were added, distributed it the corporate network, aimed at
improving the company’s mail network.

Customers

The following graph shows the evolution of our cusér base through December 31, 2013:
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As of December 31, 2013, Edenor served 2,772,8%@mass. We define a “customer” as one

Edenor Tariff Categories
Edenor classifies its customers pursuant to tHeviarhg tariff categories:

¢ Residential (T1-R1 to R9): residential customerssehpeak capacity demand is less than
10kW. In 2013, this category accounted for apprately 42% of our electricity sales.

¢ Small commercial (T1-G1 to T1-G3): commercial cas¢éos whose peak capacity demand
is less than 10kW. In 2013, this category accalfde approximately 8%of our electricity
sales.

¢ Medium commercial (T2): customers whose peak cépdeimand is equal to or greater
than 10kW but less than 50kW. In 2013, this catggocounted for approximately 9% of
our electricity sales.

¢ Industrial (T3): industrial customers whose pegkacity demand is equal to or greater than
50kW. This category is applied to high-demand augtrs according to the voltage at
which each customer is connected. The voltageeitgluded in this category are the
following: (i) Low Voltage (LV): voltage less thar equal to 1 kV; (ii) Medium Voltage
(MV): voltage greater than 1kV but less than 66 &xd (iii) High Voltage (HV): voltage
equal to or greater than 66kV. In 2013, this catggccounted for approximately 16% of
our electricity sales. This category does notudel customers who purchase their
electricity directly through the wholesale eledtsianarket under the wheeling system.

¢« Wheeling System: large users who purchase theitreligy directly from generation or
broker companies through the wholesale electrivigyket. These tariffs follow the same
structure as those applied under the Industrigigeat described above. As of December
31, 2013, the total number of such large usersA8s and in 2013 this category
represented approximately 20% of our electricitesa

¢ Others: public lighting (T1-PL) and shantytown ausers whose peak capacity demand is
less than 10kW. In 2013, this category accounte@pproximately 5%of our electricity
sales. See “—Framework Agreement (Shantytowns).”
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We try to maintain an accurate categorization afaustomers in order to charge the appropriate
tariff to each of its customers. In particular, fiweus on our residential tariff categorizationdtih
minimize the number of commercial and industrisgdtomers who are classified as residential customers
and identify residential customers whose peak dgpdemand exceeds 10kW and therefore do not
qualify as residential customers.

We rely on the following measures to detect inotttyecategorized customers:
* reporting by our employees tasked with reading mefermation to identify observed
commercial activities which are being performedésidential customers,

» conducting internet surveys to identify advertisatador commercial services (such as
medical or other professional services) that aneelil to a residential customer’s address,
and

* analyzing customer demand to determine whethermhweld further evaluate the peak
capacity demand of a given customer whose use raigiged 10kW.

Reading, Billing and Collecting

We bill our customers based on their category pfise. Residential and small commercial
customers are billed a fixed charge payable bi-iigreind a variable charge based on each unit afjgne
consumed. The price of these charges, in turretisrcthined based on the bi-monthly consumption
registered by each customer, which is divided sutlbcategories for each of our residential and small
commercial customers as follows:

Residential (Tariff 1-R or T1-R):

e Tariff 1-R1: bimonthly energy demand less thanguad to 300 kWh

e Tariff 1-R2: bimonthly energy demand greater that RwWh

e Tariff 1-R3: bimonthly energy demand greater that BWh and less than 800 kwWh

» Tariff 1-R4: bimonthly energy demand greater th@t 8Wh and less than 900 kwh

e Tariff 1-R5: bimonthly energy demand greater tha@t Wh and less than 1000 kWh
e Tariff 1-R6: bimonthly energy demand greater th@611kWh and less than 1200 kwWh
e Tariff 1-R7: bimonthly energy demand greater tha@LkWh and less than 1400 kwh
e Tariff 1-R8: bimonthly energy demand greater thd4@LkWh and less than 2800 kwh
» Tariff 1-R9: bimonthly energy demand greater th83@kWh

Small commercial (Tariff 1-G):

» Tariff 1-G1: bimonthly energy demand less thanauad to 1600 kWh

e Tariff 1-G2: bimonthly energy demand greater th&8@ kWh but less than or equal to
4000 kWh

e Tariff 1-G3: bimonthly energy demand greater th@6GtkWh

Medium commercial customers (Tariff T2) are bileeéixed charge based on a fixed amount of
capacity that is payable monthly and a variablegd®&ased on each unit of energy consumed.

Industrial customers (Tariff T3) are billed two ntioly fixed charges based on capacity during
peak hours and non-peak hours and three variablges for each unit of energy consumed, which
charges vary based on whether the unit was consdom@ay peak hours (from 6 p.m. to 11 p.rhgras
devalle (valley hours, from 11 p.m. to 5 a.m.) or durihg temaining hours of the day (from 5 a.m. to 6

p.m.).

Public lighting customers are billed a monthly aéie energy charge based on each unit of
energy consumed.
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The table below shows the number of Edenor custeper category at the dates indicated.

As of December 31,

2013 2012 2011
Residential ...............c.ccoooin 2,418,725 2,376,981 2,354,242
Small commercial ..........c.coeeevene. 314,383 311,508 306,541
Medium commercial ..................... 32,276 30,681 30,678
Industrial .........cccooeiiiiiiiiiinn 6,386 6,144 6,006
Wheeling system ..........c.coeevveninn. 713 707 682
Other* ..o, 410 401 399
Total oo 2,772,893 2,726,422 2,698,548

* Represents public lighting and shantytown comrs.

All of the meters are read with portable meter-negderminals, either with manual access or
optical reading (in the case of electronic metersriedium commercial and industrial customers). The
systems validate the readings, and any inconsisteding is checked in the field. Estimates of @unglr
usage are no longer used as a result of this riémgtsystem. Once the invoices are printed, indeleat
contractors in each operating area, that are sutgjestrict controls, distribute them.

Sow-Paying Accounts and Past Due Receivables

When we assumed the operation of the distributyatesn from SEGBA in September 1992,
many residential electricity meters had not beawl fer months, individual customer account
information was unreliable or nonexistent, andtugjland collection systems and procedures required
substantial improvement. The state of these custoaeerds made it difficult to determine how much
electricity individual customers had used and weethey were delinquent in paying for the servitsea
result, one of our primary objectives since 1992 been to address and minimize slow-paying accounts
and past due receivables.

Since 1992, many procedures have been establishheduce delinquency and make collection
possible. Our Commercial Department overseesttlot gbservance of such procedures.

Municipalities’ accounts form a significant numlmérour arrears accounts. The methods of
collection on such arrears vary for each municipadne method of collection is to withhold froneth
municipalities certain taxes collected by us frdm public on behalf of the municipalities and ussngh
taxes to offset any past due amounts owed to wsibly municipalities. Another method of collectisn i
entering into refinancing agreements with the mipaidies. These procedures allowed us to reduce
significantly the number of arrears accounts.

Our past due receivables increased from Ps. 13iflikmas of December 31, 2012 to Ps. 177.5
million as of December 31, 2013. This increasedstmlue receivables was mainly due to a delay in
delinquency actions resulting from the implemepotaf our billing system and distortions in the
amounts billed under the stabilization factor inigidn to the consequences of the preliminary iofiom
awarded pursuant to the request of the Ombudsnelenging the October 2008 adjustment of our
tariffs and to late payments from our governmestamers. The preliminary injunction prohibits usnfr
cutting the supply of energy to customers challegghe October 2008 tariff increase until a decis®©
reached with respect to the Ombudsman'’s claim.“lBera 8. Financial Information—Legal and
Administrative Proceedings—Legal Proceedings—Piiatmy Injunction of the Public Ombudsman.”

47



The following graph shows Edenor delinquent balaraseof December 31 of each year:
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We also supply energy to low-income amasuant to the framework agreement with the
Argentine government and the Province of Buenosdifor which certain payments are still owed to us
See “—Framework Agreement (Shantytowns).”

Energy Losses

Energy losses are equivalent to the difference éetvenergy purchased and energy sold, and
may be classified as technical and non-technicaids. Technical losses represent the energy thust is
during transmission and distribution within thewetk as a consequence of natural heating of the
transformers and conductors that transmit the rbétgtfrom the generating plants to the customers.
These losses typically increase in proportion ®amount of energy volume distributed (as has bieen
case for us in recent years). Technical lossem@mal for any energy distributor and cannot be
completely eliminated, though reduced through improents in the network. We believe that the level o
technical energy losses is approximately 7% in t@eswith similar distribution networks. The non-
technical energy losses represent the remaindauragnergy losses mainly due to the illegal usiésof
services and administrative and technical errors.

Energy losses require us to purchase additionabgrie satisfy apparent demand, thereby
increasing costs. Furthermore, illegally tied-isttumers typically consume more electricity than the
average level of consumption for their category &k unable to recover from customers the cost of
electricity purchased beyond the average lossfagt at 10% pursuant to our concession. Thexgefo
the reduction of energy losses, reduces the anufwertergy we have to purchase to satisfy apparent
demand but cannot invoice, and increases the anadehectricity actually sold.

At the time of the privatization of the electricégctor in 1992, our total energy losses were
approximately 30%.At that time, our non-technicades represented 21%, with over half of that artnou
due to fraud and illegal uses of our service. At time also, our non-technical losses were estichat
21%, with over half of that amount due to fraud dledjal use of our service. In response to thénhig
level of losses, we implemented a loss reductian i 1992, which emphasized on accurate
measurement of energy consumption through periadjpections, reduction of administrative errors,
regularization of shanty towns, reduction of illegaiect connections, provision of services to
shantytowns and reduction of technical losses.

At present, our goal is to maintain our energyéssat an optimal level, taking into account the
cost of reducing such losses and the level at wivielare reimbursed for the cost of these lossesrund
our concession. Our procedures for maintaininggtimal level of losses are focused on improving
collections to ensure that customers pay for &llehergy that they consume and making investments i
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our network to control technical losses. To redihectheft of electricity we have implemented vigite
and special technologies, such as much higher mk$wbat cannot be reached using normal ladders,
shields close to the electricity posts, concemaioles, shielded meters and suspension of elégtrici
service, among other remedies. We are experimentithgother programs including teaching low-
income customers how to ration their consumptioayiding low-income customers with the option of
paying in installments and the installation of A&Bepaid meters. We also plan to encourage, throug
subsidies, the installation of special low-enemyps. A final decision with respect to the
implementation of these energy sales measuredargeascale is currently under evaluation by the
ENRE. In addition, the Argentine government haslangented a program through PRONUREE
(Programa Nacional de Uso Racional y Eficiente de la Energia) to distribute low energy consumption
lamps to our customers through agreements with dplities. Since 2008, over 3 million of such lasnp
were distributed to our customers through this pog

The following table illustrates our estimates af #pproximate breakdown between technical
and non-technical energy losses experienced icauression area since 2003.

Year ended December 31,
2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003

Technical losses............ 10.3% 10.5% 9.8% 9.8% 9.8% 9.8% 96% 8.6% 8.3% 8.1% 8.0%

Non technical losses..... 27% 28% 28% 2.7% 21% 1.0% 2.0% 25% 27% 3.4% 4.7%
Total losse 130% 133% 126% 125% 119% 108% 116% 111% 110% 115% 127%

As of December 31, 2013, total energy losses rezbby us were 13.0%, out of which technical
losses represented 10.3% and non-technical lospessented 2.7%.

Framework Agreement (Shantytowns)

In accordance with the terms of our concessionsugply electricity to low-income areas and
shantytowns located within our concession are@dtober 2003, Edenor, Edesur and Edelap entered int
a framework agreement with the Argentine Governragutthe Province of Buenos Aires (the “2003
Framework Agreement”) to regulate their supply let#icity to low-income areas and shantytowns.
Under the 2003 Framework Agreement, we are compethéar the service we provide to shantytowns
with funds collected from residents of each shamiyit by a commission formed in each shantytown
therefor. In addition, we are compensated sefdsgriayethe Municipality in which each shantytown is
located, and, if there is any payment shortfallatspecial fund supported by the Argentine Govenime
and the Province of Buenos Aires. Specifically, Alngentine Government contributes an amount equal
to 21%, and the Province of Buenos Aires an ameqgual to 15.5%, of the compensation, net of taxes,
paid by those customers with payment problems ag@mirregularities who are regularized under the
2003 Framework Agreement. On June 23, 2008, Edamered into an amendment to the 2003
Framework Agreement (the “Amended 2003 Framewortedment”) with the Argentine Government,
the Province of Buenos Aires and the other natiefedtric distributors extending the terms of 02
Framework Agreement. This Amended 2003 Framewonie&gent expired on December 31, 2010.

On July 22, 2011, the Company, together with EdasdrEdelap, entered into an addendum
with the Federal Government and the Governmert@frovince of Buenos Aires, for an additional term
of four years of the Amended 2003 Framework Agregnfeuch extension was approved on September
21, 2012 by Resolution No. 248/12 issued by the EMRd ratified by the Ministry of Federal Planning,
Public Investment and Services pursuant to Reswolltio. 247/2012.

As of December 31, 2013 and 2012, our receivadlianes with the Federal Government and
the Government of the Province of Buenos Airestliersupply of electricity to shantytowns amourteed
Ps. 56.9million and Ps. 25.4 million, respectively.

On October 18, 2012, we entered into an agreeroehé settlement of non-financial
obligations and subscription of Buenos Aires Progiovernment Bonds with respect to the amount
owed to us by the Province of Buenos Aires as afdb@er 31, 2010. Pursuant to the agreement, we
agreed to receive an amount of Ps. 325,000 inaaglsubscribe Series B Bonds for a residual nominal

49



value of Ps. 6.1 million as settlement of the dbht the Province of Buenos Aires owed to us at
December 31, 2010 for the electric power we sugdgbielow-income areas

Insurance

As of December 31, 2013, we had insurance fordossdamage to property, including damage
due to floods, fires and earthquakes covering up.8& $1,062.3 million, with the following dedudgis:

« transformers, between U.S. $175,000 and U.S. $8bQdepending on their power level);
« equipment of sub-stations (not including transfaspeU.S. $75,000.

» commercial offices, U.S. $1,500 for each office;

» deposits and other properties, U.S. $25,000; and

* acts of terrorism, U.S.$50,000, being the maximosuied amount for this purpose, U.S.$
10,000,000.

We are also insured against theft of cash and siesufor a maximum amount of U.S. $150,000
and U.S. $5,000, respectively.

In addition, we maintain the following insurancebpect to customary deductibles and
limitations:

» Directors’ and Officers’ Liability insurance;
«  Civil Liability insurance;
* Automobile insurance;

* Mandatory life insurance for all our officers andmoyees which is maintained in
accordance with Argentine law; and

» Optional life insurances for all our officers andmoyees

Although we do not have business interruption iaeae, we consider our insurance coverage to
be adequate and in accordance with the prevaitargdards for the industry. See “Item 3. Key
Information. Risk Factors—Risks Relating to OursBiess—In the event of an accident or other event
not covered by our insurance, we could face sicauifi losses that could materially adversely afbect
business and results of operations.”

Environmental Management

In Argentina, the Argentine government, the proiahgovernments and the government of the
City of Buenos Aires are entitled to legislate @tunal resources and environmental protection &sue
The 1994 Constitution reaffirms this principle,igatng to the Argentine government the establishimen
of broad environmental guidelines and to the pragingovernments and to the government of the @fity
Buenos Aires the duty to implement the necessaigligion to attain national environmental goalseT
environmental policy for the electricity markef@smulated by the Secretary of Energy and impleeent
by the ENRE. Areas regulated by the ENRE includetttterance level for electromagnetic fields, radio
interference, voltage of contact and pass, ligpitlss disposal and handling of solid wastes, naisd
vibration admissible levels and use, and the trarisnd storage of hazardous waste, including
polychlorinated biphenyl (PCB), a viscous substambich was historically used to lubricate electrica
transformers. The Argentine Environmental Law iegplithat we eliminate the PCB in our transformers
before the end of 2010.

Over the course of 2009, we completed the removalGBs from all our transformers with

contaminated coolant oils exceeding 50 ppm (paatsllion), the limit established by National Law
No. 25,670.
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As part of our investment plan, we made importargrovements to our network and
implemented technological innovations which reduttedimpact of these improvements on the
environment.We are required to apply for licensemfthe ENRE for all our business activities, which
include certain requirements related to environidgmtotection. We believe that we are in compliaimce
all material respects with all applicable enviromtag standards, rules and regulations establishieted
ENRE, the SE and other federal, provincial and wipal authorities. We have implemented
environmental management programs to evaluate@rmmiental impact and to take corrective actions
when necessary. In addition, we have in place &w@mental emergency plan designed to reduce
potential adverse consequences should an envirdroaetingency occur. Finally, as part of our
environmental actions, we improved and deepenegritgram of rational uses of energy in our building
and in our customer equipment.

Regarding the addition of new installations andtesl construction works, all of the studies
corresponding to the Enviromental Impact Evaluateguired by law are being made. These analyses are
presented to local environmental authorities armhstied to consideration of the local communities i
Public Audiences held as required by applicablelsgpns for the issuance of an Environmental
Aptitude Certificate.

On October 19, 1999, the Argentine Institute of INalization(Instituto Argentino de
Normalizacién) certified that we have an Environmental ManagerSsistem that is in accordance with
the requirements of the standards set by the latiemal Standardization Organization (ISO) as djmeri
in its release, 1ISO 14001, which relates specifidal environmental management systems. This
certification is reaffirmed on an annual basis, tmesently as of December 2012.

Argentine law requires all persons whose activitisis environmental damage, such as us, to
obtain environmental insurance up to a certain mimh coverage or set aside funds in an environmental
restoration fund to pay for environmental liab@githat may arise.

Since the enactment of Resolution No. 481/11 byAttgentine Environment Secretary
(Secretaria de Ambiente y Desarrollo Sustentable de la Nacion), our business is not considered an
activity with significant environmental damage, as@&xempt from the environmental insurance
requirement set forth by Law 25,675 Section 22. elosv, we also have an environmental emergency
plan that details the steps that would be takehédrevent that our operations resulted in any
environmental damage.

Seasonality

Demand for our services fluctuates on a seasorsi.b&or a discussion of this seasonality of
demand, see “Item 5. Operating and Financial RegiBavProspects—Demand—Seasonality of
Demand.”

THE ARGENTINE ELECTRICITY INDUSTRY
Historical Background

Electricity was first made available in Argentimali887 with the first public street lighting in
Buenos Aires. The Argentine government’s involvanie the electricity sector began in 1946 with the
creation of théDireccion General de Centrales Eléctricas del Estado (General Directorate of Electric
Power Plants of the State) to construct and opefatgricity generation plants. In 1947, the Argeat
government createdigua y Energia Eléctrica SA. (Water and Electricity, or AyEE) to develop a &yst
of hydroelectric generation, transmission and itistron for Argentina.

In 1961, the Argentine government granted a comzess theCompafiia Italo Argentina de
Electricidad (ltalian-Argentine Electricity Company, or CIADE)r the distribution of electricity in a
part of the City of Buenos Aires. In 1962, the Amjee government granted a concession formerly held
by theCompariia Argentina de Electricidad (Argentine Electricity Company, or CADE) &ervicios
Eléctricos del Gran Buenos Aires (Electricity Services of Greater Buenos AiresS&GBA), our
predecessor, for the generation and distributioglexdtricity to parts of Buenos Aires. In 1967, the
Argentine government granted a concession to Hiélotriica Norpatagonica S.A. (Hidronor) to build and
operate a series of hydroelectric generation faliIn 1978, CIADE transferred all of its asdetshe
Argentine government, following which CIADE’s busess became government-owned and operated.
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By 1990, virtually all of the electricity supply #rgentina was controlled by the public sector
(97% of total generation). The Argentine governntead assumed responsibility for the regulatiorhef t
industry at the national level and controlled ditre national electricity companies, AyEE, SEGB#la
Hidronor. The Argentine government also represeAfggntine interests in generation facilities
developed or operated jointly with Uruguay, Paragarad Brazil. In addition, several of the Argentine
provinces operated their own electricity companiefficient management and inadequate capital
spending, which prevailed under national and praeirgovernment control, were in large measure
responsible for the deterioration of physical equémt, decline in quality of service and prolifeoatiof
financial losses that occurred during this period.

In 1991, as part of the economic plan adopted byéo President Carlos Menem, the Argentine
government undertook an extensive privatizatiorg@m of all major state-owned industries, including
within the electricity generation, transmission aigtribution sectors. In January 1992, the Argemti
federal congress adopted the Regulatory Framewawk (Law No. 24,065), which established guidelines
for the restructuring and privatization of the éfieity sector. The Regulatory Framework Law, which
continues to provide the framework for regulatiénhe electricity sector since the privatizatiortloif
sector, divided generation, transmission and 8istion of electricity into separate businesses and
subjected each to appropriate regulation.

The ultimate objective of the privatization processs to achieve a reduction in tariffs paid by
users and improve quality of service through coitipat The privatization process commenced in
February 1992 with the sale of several large thegmaeration facilities formerly operated by SEGBA,
and continued with the sale of transmission anttidigion facilities (including those currently apged
by our company) and additional thermoelectric ayarbelectric generation facilities.

Regulatory and Legal Framework
Role of the Government

The Argentine government has restricted its pgaitdn in the electricity market to regulatory
oversight and policy-making activities. These dtigg were assigned to agencies that have a close
working relationship with one another and occadigreven overlap in their responsibilities. The
Argentine government has limited its holding in tmenmercial sector to the operation of internationa
hydropower projects and nuclear power plants. Pdai authorities followed the Argentine government
by divesting themselves of commercial interests@edting separate policy-making and regulatory
entities for the provincial electricity sector.

Limits and Restrictions

To preserve competition in the electricity marlgstrticipants in the electricity sector are subject
to vertical and horizontal restrictions, dependdmgthe market segment in which they operate.

Vertical Restrictions

The vertical restrictions apply to companies thégnd to participate simultaneously in different
sub-sectors of the electricity market. These vaktiestrictions were imposed by Law No. 24,065, and
apply differently depending on each sub-sectoolswis:

Generators

* Under Section 31 of Law No. 24,065, neither a gatien company, nor any of its
controlled companies or its controlling company) ba an owner or a majority shareholder
of a transmitter company or the controlling entifya transmitter company; and

* Under Section 9 of Decree No. 1398/1992, sincestidution company cannot own
generation units, a holder of generation units oaomwn distribution concessions. However,
the shareholders of the electricity generator may an entity that holds distribution units,
either as shareholders of the generator or thrangtother entity created with the purpose
of owning or controlling distribution units.

Transmitters
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* Under Section 31 of Law No. 24,065, neither a ti@ission company nor any of its
controlled companies or its controlling entity d@owner or majority shareholder or the
controlling company of a generation company;

e Under Section 31 of Law No. 24,065, neither a tn@ission company, any company
controlled by a transmission company nor any comgamtrolling a transmission company
can own or be the majority shareholder or the atiiig company of a distribution
company; and

* Under Section 30 of Law No. 24,065, transmissiomganies cannot buy or sell electricity.
Distributors

* Under provision 31 of Law No. 24,065, neither aritisition company, nor any of its
controlled companies or its controlling companyj ba owner or majority shareholder or
the controlling company of a transmission compamg

* Under Section 9 of Decree No. 1398/1992, a distidbucompany cannot own generation
units. However, the shareholders of the electridiggributor may own generation units,
either directly or through any other entity creatéth the purpose of owning or controlling
generation units.

Definition of Control

The term “control” referred to in Section 31 of L&. 24,065 (which establishes vertical
restrictions) is not defined in the Electricity Réagion Framework. Section 33 of the Argentine
Companies Law states that “companies are consideredntrolled by others when the holding company,
either directly or through another company: (1)dscdn interest, under any circumstance, that gthats
necessary votes to control the corporate will iardaneetings or ordinary shareholders’ meeting§2)pr
exercises a dominant influence as a consequertt@dihg shares, quotas or equity interest or due to
special linkage between the companies.” We carsgira you, however, that the electricity regulators
will apply this standard of control in implementitige restrictions described above.

Horizontal Restrictions

In addition to the vertical restrictions descritasbve, distribution and transmission companies
are subject to horizontal restrictions, as desdritelow.

Transmitters

» According to Section 32 of Law No. 24,065, two asrstransmission companies can
merge or be part of the same economic group onhelf obtain an express approval from
the ENRE. Such approval is also necessary wheanarrission company intends to acquire
shares of another electricity transmission company;

» Pursuant to the concession agreements that gdwesetvices rendered by private
companies operating transmission lines above 132Kavbelow 140Kw, the service is
rendered by the concessionaire on an exclusive bbasr certain areas indicated in the
concession agreement; and

» Pursuant to the concession agreements that gdwesetvices rendered by the private
company operating the high-tension transmissiovices equal to or higher than 220Kw,
the company must render the service on an exclisises and is entitled to render the
service throughout the entire country, withoutiterial limitations.

Distributors
« Two or more distribution companies can merge opdoe of the same economic group only
if they obtain an express approval from the ENRE:HSapproval is necessary when a

distribution company intends to acquire sharesotlzer electricity transmission or
distribution company; and
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» Pursuant to the concession agreements that gdwesetvices rendered by private
companies operating distribution networks, theiseris rendered by the concessionaire on
an exclusive basis over certain areas indicatéldeitoncession agreement.

2001 Economic Crisis

At the end of 2001 and beginning of 2002, Argengrperienced an unprecedented crisis that
virtually paralyzed the country’s economy througbstnof 2002 and led to radical changes in governmen
policies. See “ltem 5. Operating and Financial Bevand Prospects—Factors Affecting Our Results of
Operations—Argentine Economic Conditions.” Theisrand the Argentine government’s policies
during this period severely affected the electyisiéctor. Pursuant to the Public Emergency Laveteda
to address the crisis, the Argentine governmengranother measures:

» converted public utility tariffs from their origih&.S. Dollar values to Pesos at a rate of Ps.
1.00 per U.S. $1.00;

» froze all regulated distribution margins relatiogte provision of public utility services
(including electricity distribution services);

» revoked all price adjustment provisions and inflatindexation mechanisms in public
utility concessions (including energy concessioasj

* empowered the Argentine Executive Branch to conduenegotiation of public utility
contracts (including energy concessions), includivegtariffs for public utility services.

These measures, combined with the devaluationeoP#s0 and high rates of inflation, had a
severe effect on public utilities in Argentina, luting on us. Because public utilities were no lemable
to increase tariffs to cover their cost increasias impact of inflation on costs led to decreasebeéir
revenues in real terms and a deterioration of thy@érating performance and financial condition. Mos
public utilities had also incurred large amountsooéign currency indebtedness under the fixedtone-
one Peso per Dollar exchange rate of the ConviitiBlegime and, following the elimination of the
Convertibility Regime and the resulting devaluatidrihe Peso, the debt service burden of theséesil
increased sharply, which led many of these utliteesuspend payments on their foreign currencyideb
2002. This situation caused many Argentine elattrgenerators, transmission companies and
distributors to defer making further investmentshiair networks. As a result, Argentine electricity
market participants, particularly generators, ameently operating at near full capacity, which biead
to insufficient supply to meet a growing nationaésgy demand. In addition, the economic crisis taed
resulting emergency measures had a material adeffesg on other energy sectors, including oil gad
companies, which has led to a significant reducitiomatural gas supplies to generation companis th
use this commodity in their generation activities.

The Argentine government has repeatedly intervématid modified the rules of the wholesale
electricity market since 2002 in an effort to addrthe electricity crisis generated by the econamggs.
These modifications include the establishment paan the prices paid by distributors for electyici
power purchases and the requirement that all pdoasyed by generators be calculated based on the
price of natural gas (also regulated by the Argengovernment) regardless of the fuel actually used
generation activities. These modifications haveie® a huge structural deficit in the operatiothef
wholesale electricity market. The Argentine goveentrhas made some attempts at correcting these
problems, including proposing new rules to struetilie wholesale electricity market in December 2004
and creating a special fund to finance infrastmectmprovements in the energy sector in April 2004,
little progress has been made in advancing a systiele solution to the problems confronting
Argentina’s electricity sector.

In September 2006 the Secretary of Energy issusdlR#&n No. 1281/06 in an effort to
respond to the sustained increase in energy defododing Argentina’s economic recovery after the
crisis. This resolution seeks to create incentfeegnergy generation plants in order to meet iasirgy
energy needs. The resolution’s principal objecivi® ensure that energy available in the markesexd
primarily to service residential users and thoskigtrial and commercial users whose energy densand i
at or below 300 kilowatts (kW) and who lack accessther viable energy alternatives. To achievs, thi
the resolution provides that:

» large users in the wholesale electricity market lange customers of distribution companies
(in both cases above 300 kW), such as us, willdbeagized to secure energy supply up to
their “base demand” (equal to their demand in 205¢ntering into term contracts; and
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» large users in the wholesale electricity market lange customers of distribution companies
(in both cases above 300 kilowatts) must satisfya@msumption in excess of their base
demand with energy from the Energy P(Egergia Plus) system at unregulated market
prices. The Energy Plus system consists of thelguf@dditional energy generation from
new generation and/or generating agents, co-gemsrat auto-generators who are not
agents of the electricity market or who as of theedf the resolution were not part of the
wholesale electricity market. Large users in thh@lsale electricity market and large
customers of distribution companies can also é@ntercontracts directly with these new
generators or purchase energy at unregulated marikes through CAMMESA.

This resolution helped us to mitigate the risk mégy shortages due to a lack of electricity
generation. See “Business—Overview—Our obligatibns

In 2009, the Argentine government completed corsitn and began operation of two new 800
MW combined cycle generators constructed as pdts effort to increase energy supply. The costs of
construction were financed with net revenues oegators derived from energy sales in the spot nharke
and through specific charges from CAMMESA to laugers. These funds had been deposited in the
Fund for Investments Required to Increase EletgriBupply in the Wholesale Electricity Markgondo
de Inversiones Necesarias que Permitan Incrementar |a Oferta de Energia Eléctrica en el Mercado
Eléctrico Mayorista, or FONINVEMEM).

Regulatory Authorities
The principal regulatory authorities responsibletfe Argentine electricity industry are:
(D) the SE; and

2) the ENRE, the regulator for Edenor.

The SE advises the Argentine government on matdated to the electricity sector and is
responsible for the application of the policies@aming the Argentine electricity industry. Seeskd
Relating to Our Business - Failure or delay to nieg® further improvements to our tariff structure,
including increases in our distribution margin, @mdo have our tariff adjusted to reflect increaseour
distribution costs in a timely manner, could haveaerial adverse effect on our capacity to perfoum
financial and commercial obligations. As a regthiére is substantial doubt with respect to thatstof
the Company to continue as a going concern”

The ENRE is an autonomous agency created by thal&egy Framework Law. The ENRE has
a variety of regulatory and jurisdictional powergluding, among others:

» enforcement of compliance with the Regulatory Fraom Law and related regulations;

» control of the delivery of electric services andogoement of compliance with the terms of
concessions;

» adoption of rules applicable to generators, trattens, distributors, electricity users and
other related parties concerning safety, techmioatedures, measurement and billing of
electricity consumption, interruption and reconi@tbf supplies, third-party access to real
estate used in the electricity industry and qualftgervices offered;

» prevention of anticompetitive, monopolistic andcdiiinatory conduct between
participants in the electricity industry;

» imposition of penalties for violations of concessmr other related regulations; and

» arbitration of conflicts between electricity secparticipants.

The ENRE is managed by a five-member board of tire@ppointed by the Executive Branch
of the Argentine government. Two of these five memstare nominated by ti@onsg o Federal dela
Energia Eléctrica (Federal Council on Electricity, or CFEE). The @& funded with a percentage of

revenues collected by CAMMESA for each MWh soldhie market. Sixty percent of the funds received
by the CFEE are reserved for thendo Subsidiario para Compensaciones Regionales de Tarifasa
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Usuarios Finales (Regional Tariff Subsidy Fund for End Users), frainich the CFEE makes
distributions to provinces that have met certaiec#fed tariff provisions. The remaining forty pent is
used for investments related to the developmeateatrical services in the Argentine provinces.

The Wholesale Electricity Market
Overview

The SE established the wholesale electricity markaugust 1991 to allow electricity
generators, distributors and other agents to bdyseti electricity in spot transactions or undergderm
supply contracts at prices determined by the foofessipply and demand.

The wholesale electricity market consists of:

» aterm market in which generators, distributors lange users enter into long-term
agreements on quantities, prices and conditiomgeSilarch 2013, pursuant to Resolution
95/2013 of the SE, all large users have to bay thackup energy from CAMMESA at any
relevant contractual maturity dates.

» a spot market, in which prices are establishedromaarly basis as a function of economic
production costs, represented by the short-terngimarcost of production and demand;
and

» a stabilization fund, managed by CAMMESA, which@ais the differences between
purchases by distributors at seasonal prices aymigrats to generators for energy sales at
the spot price.

Operation of the Wholesale Electricity Market

The operation of the wholesale electricity markeadministered by CAMMESA. CAMMESA
was created in July 1992 by the Argentine governmelnich currently owns 20% of CAMMESA’s
capital stock. The remaining 80% is owned by vasiassociations that represent wholesale electricity
market participants, including generators, transrst distributors and large users.

CAMMESA is in charge of:
* managing the national interconnection system putsigathe Regulatory Framework Law

and related regulations, which includes:

» determining technical and economic dispatch oftatgty (i.e., schedule of production for
all generating units on a power system to matclklyction with demand) in the national
interconnection system;

e maximizing the system'’s security and the qualitgleftricity supplied;
* minimizing wholesale prices in the spot market;

» planning energy capacity needs and optimizing gnesg pursuant to the rules set out from
time to time by the Secretary of Energy, and

* monitoring the operation of the term market and iaistering the technical dispatch of
electricity pursuant to any agreements enteredimsach market;

* acting as agent of the various wholesale elegfrivirket participants;

» purchasing or selling electricity from or to otleuntries by performing the relevant
import/export operations;

» providing consulting and other services relatethése activities;

» supplying fuel pursuant to Resolution95/2013 of $it& which includes the management,
acquisition, nationalization, control, receptiommrage and distribution of liquid fuels to
Generation Centrals through marine, river and aadsportation;

« administrating the expansion of gas pipelinescased to natural gas supply to the new
thermal centrals under construction;
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* managing the availability of the generation systiEmmalizing, controlling and supervising
the works involved with supply commitment contrat¢tsplementation of the maintenance
plans for the thermal system;

* implementing the increase in capacity of the @ storage;
* incorporating Biodiesel to the electricity genevatmatrix; and

» developing related activities pursuant to the akeo of new generation infrastructure and
transport, managing the trust contracts for the thenmal and nuclear centrals, especially
for non-conventional sources of energy or thoseka/avithin the National Hydraulic Works
Program.

The operating costs of CAMMESA are covered by mésgecontributions made by wholesale
electricity market participants. CAMMESA's annuaidget is subject to a mandatory cap equivalent to
0.85% of the aggregate amount of transactionsdamitolesale electricity market projected for thedury

Wholesale Electricity Market Participants

The main participants in the wholesale electriaiigrket are generation, transmission and
distribution companies. Large users and trademticfate also in the wholesale electricity market to
a lesser extent.

Generators

According to a recent report issued by CAMMESAp&Becember 31, 2012, there were 94
generation companies 23 auto-generation and 3 gergion companies in Argentina, most of which
operate more than one generation plant. As of Dbeeidil, 2013, Argentina’s installed power capacity
was 31,402 MW. Of this amount, 61% was derived fthermal generation, 35. % from hydraulic
generation,3% from nuclear generation and 1 % fnomconventional sources of energy. Private
generators participate in CAMMESA through #eociacion de Generadores de Energia Eléctrica de la
Republica Argentina (Argentine Association of Electric Power Generatar AGEERA), which is
entitled to appoint two acting and two alternatectiors of CAMMESA.

Transmitters

Electricity is transmitted from power generationifiéies to distributors through high voltage
power transmission systems. Transmitters do ncaga@ purchases or sales of power. Transmission
services are governed by the Regulatory Framewark &nd related regulations promulgated by the
Secretary of Energy.

In Argentina, transmission is carried at 500 kVQ &%, 220 kV and 132 kV through the
national interconnection system. The national ouanection system consists primarily of overheaddi
and sub-stations (i.e., assemblies of equipmeatgir which electricity delivered by transmission
circuits is passed and converted into voltagesbldgtfor use by end users) and covers approximately
90% of the country. The majority of the nationdknconnection system, including almost all of 6@ 5
kV transmission lines, has been privatized andvsesl by Transener, which is indirectly co-contrdlle
by Pampa Energia, our indirect controlling sharééihnd the largest integrated electricity company
Argentina. Regional transmission companies, mosttoéh have been privatized, own the remaining
portion of the national interconnection system. @yoints link the national interconnection system
the distribution systems, and there are intercatiorex between the transmission systems of Argentina
Brazil, Uruguay and Paraguay allowing for the intgord export of electricity from one system to
another.

Transmission companies also participate in CAMMHESAappointing two acting and two
alternate directors through the Argentine Assoeratf Electric Power Transmitte¢sociacion de
Transportistas de Energia Eléctrica de la Republica Argentina, or ATEERA).

Distributors

Each distributor supplies electricity to consurreatd operates the related distribution network in

a specified geographic area pursuant to a congedsach concession establishes, among other things,
the concession area, the quality of service reduitee tariffs paid by consumers for the distribati
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service and an obligation to satisfy demand. Th&ENhonitors compliance by federal distributors,
including us and Edesur with the provisions of tbgpective concessions and with the Regulatory
Framework Law. In turn, provincial regulatory agscmonitor compliance by local distributors with
their respective concessions and with local reguyarameworks.

Distributors participate in CAMMESA by appointinga acting and two alternate directors
through the Argentine Association of Electric Poweéstributors( Asociacién de Distribuidores de
Energia Eléctrica de la Republica Argentina, or ADEERA).

Large Users

The wholesale electricity market classifies largers of energy into three categories: Major
Large Userg Grandes Usuarios Mayores, or GUMAS), Minor Large User&randes Usuarios Menores,
or GUMES) and Particular Large Use€r éandes Usuarios Particulares, or GUPAS).

Each of these categories of users has differenine@gents with respect to purchases of their
energy demand. For example, GUMAs are requireditolfase 50% of their demand through supply
contracts and the remainder in the spot markelev@UMEs and GUPAs are required to purchase all of
their demand through supply contracts.

Large users participate in CAMMESA by appointingtacting and two alternate directors
through the Argentine Association of Electric Powarge UsergAsociacion de Grandes Usuarios de
Energia Eléctrica de la Republica Argentina , or AGUEERA).

Spot Market
oot Prices

The emergency regulations enacted after the Angeiatiisis in 2001 and 2002 had a significant
impact on energy prices. Among the measures impi&gdepursuant to the emergency regulations were
the pesification of prices in the wholesale elettyimarket, known as the spot market, and the
requirement that all spot prices be calculated dasethe price of natural gas, even in circumstance
where alternative fuel such as diesel is purché&s@dkeet demand due to the lack of supply of nawmal

Prior to the crisis, energy prices in the spot mavkere set by CAMMESA, which determined
the price charged by generators for energy solderspot market of the wholesale electricity mardket
an hourly basis. The spot price reflected suppty demand in the wholesale electricity market &t an
given time, which CAMMESA determined using diffetsnpply and demand scenarios that dispatched
the optimum amount of available supply, taking iat@ount the restrictions of the transmission gnd,
such a way as to meet demand requirements whikénge® minimize the production cost and the cost
associated with reducing risk of system failure.

The spot price set by CAMMESA compensated genesatocording to the cost of the last unit
to be dispatched for the next unit as measurdueaEzeiza 500 kV substation, which is the systdaoad
center and is in close proximity of the City of Bis Aires. Dispatch order was determined by plant
efficiency and the marginal cost of providing enerd¢n determining the spot price, CAMMESA also
would consider the different costs incurred by gatws not in the vicinity of Buenos Aires.

In addition to energy payments for actual outpuhatprevailing spot market prices, generators
would receive compensation for capacity placethaiisposal of the spot market, including stand-by
capacity, additional stand-by capacity (for systapacity shortages) and ancillary services (such as
frequency regulation and voltage control). Capag#tyments were originally established and set.iB. U
Dollars to allow generators to cover their foredgrnominated costs that were not covered by the spot
price. However, in 2002, the Argentine governmeitcapacity payments in reference to the Peso
thereby limiting the purpose for which capacity pents were established.

Seasonal Prices

The emergency regulations also made significamigbs to the seasonal prices charged to
distributors in the wholesale electricity marketluding the implementation of a pricing ladder
organized by level of customer consumption (whiahies depending on the category of customer)
charged by CAMMESA to distributors at a price sfgpaintly below the spot price charged by generators
According to the current regulatory framework, 8ecretary of Energy is required to adjust the seso
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price charged to distributors in the wholesaletelgity market every three months and the ENRE must
calculate the tariff scheme as a result of applyiregadjustment. However, between January 2005 and
November 2008, the ENRE did not make these adjuganin November 2008, the ENRE passed
Resolution 628/08 establishing a new distributemiftas from October 1, 2008 and modified seasonal
prices charged to federal distributors, including ¢onsumption levels that make up the pricingéadd

On August 14, 2009, the ENRE adopted Resolutiond88/2009 approving two tariff charts to
be applied by Edenor, for the winter period of 20D8ese charts were based on the new subsidized
seasonal prices set forth by Resolution No. 65%6%ed by the Secretary of Energy. The new price
charts aimed at reducing the impact of increasedewelectric energy consumption on the invoicifig o
residential customers with bi-monthly consumptia@oneeding 1,000 kWh. The ENRE also instructed
Edenor to break down the floating charges of albices into the amounts subsidized and not sulegidiz
by the Argentine government.

During the winter season for the period betweerf2B@13, the seasonal tariff chart was revised
twice. For the months of June and July, tariffsev@&vised so that residential customers with
consumption levels above 1,000 kWh received asfullisidy for their energy purchases. For the months
of August and September, residential customers edgtisumption levels above 1,000 kWh received a
subsidy equal to a 70 percent of their energy mselprice.

Prior to the implementation of the emergency reiuis, seasonal prices were determined by
CAMMESA based on an estimate of the weighted avesppt price that would be paid by the next
generator that would come on-line to satisfy a tegcal increase in demand (marginal cost), as all
the costs associated with the failure of the systathseveral other factors. CAMMESA would use a
seasonal database and optimization models in digli@grthe seasonal prices and would consider both
anticipated energy supplies and demand, includirgected availability of generating capacity,
committed imports and exports of electricity and thquirements of distributors and large users.

In November 2012, pursuant to Resolution 2,016f1tBe SE and in accordance with the
Summer Seasonal Program approved for the perioémbgr 2012- April 2013, the seasonal price
format was modified, concluding in a single pur@psce without considering any demand nor time
segmentation and taking into account the struafitke demand as of October 2012 as the base.
Subsequently, the SE adopted Resolution 408/13hwhiintained both the single price and the csteri
for raising subsidies during the winter season.

Sabilization Fund

The stabilization fund, managed by CAMMESA, absdHesdifference between purchases by
distributors at seasonal prices and payments tergars for energy sales at the spot price. Whesplot
price is lower than the seasonal price, the stattibin fund increases, and when the spot pricaglsehn
than the seasonal price, the stabilization fundedeses. The outstanding balance of this fund agamn
time reflects the accumulation of differences betthe seasonal price and the hourly energy prmice i
the spot market. The stabilization fund is requieedhaintain a minimum amount to cover payments to
generators if prices in the spot market during l@bgvant quarter exceed the seasonal price.

Billing of all wholesale electricity market trans@mas is performed monthly through
CAMMESA, which acts as the clearing agent for altghases between participants in the market.
Payments are made approximately 40 days aftemti@®each month.

The stabilization fund was adversely affected essalt of the modifications to the spot price amel t
seasonal price made by the emergency regulationsyant to which seasonal prices were set below spo
prices resulting in large deficits in the stabitiaa fund. As of December 31, 2013, the stabilmatiund
balance was approximately Ps.25,309 million, résgifrom the Stabilization fund plus the over
expenses of dispatch net of National Treasury gmrttons. If all the funds and accounts of eneaigy
power are considered (including the Additional EpyeiFuel over expenses, Quality Supply, Surplus
Demandpursuant to Resolution No. 1,281/07 of the BEM.over expense contracts, etc.), this balance
rises to Ps. 38,873 million. The deficit has beeariced by the Argentine Government through loans t
CAMMESA and with FONINVEMEM funds, but thesecontato be insufficient to cover the differences
between the spot price and the seasonal price.
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Term Market

Generators are able to enter into agreements itethremarket to supply energy and capacity to
distributors and large users. Distributors are &bleurchase energy through agreements in the term
market instead of purchasing energy in the spoketallerm agreements typically stipulate a pricgeba
on the spot price plus a margin. Prices in thenterarket have at times been lower than the seasonal
price that distributors are required to pay ingphet market. However, as a result of the emergency
regulations, spot prices in the term market areetily higher than seasonal prices, particularihwi
respect to residential tariffs, making it unattreetor distributors to purchase energy under term
contracts while prices remain at their current leve

As from March 2013, pursuant to the SE’s Resolublon 95/2013 all large users have to buy
their backup energy from CAMMESA at any relevamtcactual maturity date.

Energia Plus

In September 2006, the SE issued Resolution N81108 in an effort to respond to the
sustained increase in energy demand following Aigals economic recovery after the crisis. This
resolution seeks to create incentives for energyeggion plants in order to meet increasing energy
needs. The resolution’s principal objective istis@e that energy available in the market is used
primarily to service residential users and indas@ind commercial users whose energy demand is at o
below 300 kW and who do not have access to otlealeienergy alternatives. To achieve this, the
resolution provides that:

» large users in the wholesale electricity market lange customers of distribution companies
(in both cases whose energy demand is above 30@4tils), will be authorized to secure
energy supply up to their “base demand” (equah&ir tdemand in 2005) by entering into
term contracts; and

» large users in the wholesale electricity market lange customers of distribution companies
(in both cases whose energy demand is above 3@@atils) must satisfy any consumption
in excess of their base demand with energy fronktiergia Plus system at unregulated
market prices. The Energia Plus system consisteisupply of additional energy
generation from new generation and/or generatimgisg co-generators or autogenerators
that are not agents of the electricity market oo\ah of the date of the resolution were not
part of the wholesale electricity market. Largerase the wholesale electricity market and
large customers of distribution companies can efger into contracts directly with these
new generators or purchase energy at unregulatdcetrices through CAMMESA.

Only the new generation facilities (which includengrators that were not connected to the
SADI as of September 5, 2006) and new generatipagity expansions in respect of existing capadty a
of such date are entitled to sell electricity unidhexEnergia Plus system.

The resolution also established the price largesume required to pay for excess demand, if not
previously contracted und&nergia Plus, which is equal to the generation cost of the ¢esteration unit
transmitted to supply the incremental demand fecteicity at any given time. The Secretary of Eperg
established certain temporary price caps, to be palarge users for any excess demand until Deeemb
2008 (Ps. 225/MWh for GUDIs and Ps. 185/Mwh for GE&/and GUMAS).

These prices have been updated as follows:

» After August 2011, the median incremental chargeef@wess demand was set at 320
$/MWh GUMASs and GUMESs and 455 $/MWh for GUDIs;

» after December 2011, median incremental chargeXoess demand for those who are not
subsidized was set at 360 $/MWh; and

e pursuant to the SE’s Resolution.No. 95/13, as opgpés the backup contracts where a
unigue energy supplier is authorized by CAMMESA Bius Energy contracts still
function are available to the large users and gegoes previously authorized by the
Argentine National Planning, Public Investment &sdvices Ministry. The customers
under the GUDI category, whose Energy Plus cotgnaature, have the option of rehiring
Energy Plus, reclassifying themselves under the Gdaegory; or continue buying the
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total amount of their energy to the distributorayipg in case needed.Base Surplus Demand
pursuant to Resolution SE No. 1,281/07.

ORGANIZATIONAL STRUCTURE

We are a subsidiary of Pampa Energia, the largégtifitegrated electricity company in
Argentina. In addition to its indirect stake in Bampa Energia as of the date of filing of thisua
report owns several investments in the Argentieetetity sector, including a 50% interest in the
controlling shareholder of the principal electiyditansmission company in Argentina, Transener, and
controlling stakes in five generation plants lodatethe Provinces of Buenos Aires, Salta, Mendoeh
Neuquén (Central Piedra Buena S.A., HidroelécttaNihuiles S.A., Hidroeléctrica Diamante S.A.,
Central Térmica Guemes S.A., and Central Térmicad_de la Lata S.A.).

The following diagram presents our corporate stmgcts of the date of filing of this annual
report.

Pampa Energia

99.9%
|
FLOAT ] [ EASA ] ANSES
51.0%
22.1% 26.8%
—_—
Edenor

PROPERTY, PLANT AND EQUIPMENT

Our main properties are transmission lines, subsiseind distribution networks, all of which
are located in the northwestern part of the grdaitemos Aires metropolitan area and in the nortipam
of the City of Buenos Aires. Substantially all afrgroperties are held in concession to provide the
electricity distribution service, which, by its oeg, is considered to be an essential public serific
accordance with Argentine law and court precederstsets which are necessary for the rendering of an
essential public service are not subject to attastirar attachment in aid of execution.

The net book value of our property, plant and eopgipt as recorded on our Consolidated
Statement of Financial Position as of Decembe813, 2012 and 2011 was Ps.5,189,307 million, Ps.
4,344,599 million and Ps. 3,995,310 million, retpely out of which Ps. 34.3 million in 2012 and.P
35.7 million in 2011 correspond to Eden.

The total value of property, plant and equipmesmisferred by SEGBA on September 1, 1992
was allocated to individual assets accounts om#sés of engineering studies conducted by the
Company. The value of property, plant and equipmers determined based on the price effectively paid
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by EASA for the acquisition of 51% of the Compangépital stock. SEGBA neither prepared separate
financial statements nor maintained financial infation or records with respect to its distribution
operations or the operations in which the assatsterred to EDENOR were used. Accordingly, it was
not possible to determine the historical cost ahsferred assets. Additions subsequent to sucthdaee
been valued at acquisition cost, net of the relatedimulated depreciation. Depreciation has been
calculated by applying the straight-line methodrahe remaining useful life of the assets, whiclswa
determined on the basis of the above-mentionecheeghg studies. Furthermore, in order to imprinee t
disclosure of the account, the Company has madaicehanges in the classification of propertynpla
and equipment based on each technical processcémdance with the provisions of IAS 23, borrowing
costs in relation to any given asset are to betalig@d when such asset is in the process of ptamyc
construction, assembly or completion, and suchgsses, due to their nature, take long periodsrsf; ti
those processes are not interrupted; the peripdoafuction, construction, assembly or completioasdo
not exceed the technically required period; theessary activities to put the asset in conditiobeased
or sold are not substantially complete; and thetassot in condition so as to be used in the petidn

or startup of other assets, depending on the parpossued with its production, construction, asdgmb
or completion. Subsequent costs (major maintenandaeconstruction costs) are either includeden th
value of the assets or recognized as a separ&k asly if it is probable that the future benefits
associated with the assets will flow to the Compd@yng it possible as well that the costs of theets
may be measured reliably and the investment witirowe the condition of the asset beyond its origina
state. The other maintenance and repair expenses@rgnized in profit or loss in the year in whilbhy
are incurred.See “Item 5. Operating and Financ@li®v and Prospects—Factors Affecting Our Results
of Operations—Tariffs—Distribution Margin or Valusdded for Distribution (VAD)—Integral Tariff
Revision, or (RTI).”

Item 4A. Unresolved Staff Comments
None.
[tem 5. Operating and Financial Review and Prospects

The following discussion should be read in conjigrctvith our audited Consolidated Financial
Statements as of December 31, 2013 and 2012 atldefgears ended December 31, 2013, 2012 and
2011,included in Item 18 in this annual report &elected Financial Data”, included in Item 3 harei
Our Consolidated Financial Statements have begraped in accordance with IFRS as issued by the
IASB. See “Item 3. Key Information—Selected Finahdata.”

We have prepared our annual financial statementhéofiscal year ended December 31, 2013
included herein, assuming that we will continuaaming concern. Our independent auditors, PWC,
issued a report dated March 7, 2014, on our firsristatements as of December 31, 2013 and 2012 and
for the years ended December 31, 2013, 2012 antl, 2@1ich contains an explanatory paragraph
expressing substantial doubt about our abilitydotimue as a going concern. As discussed in Nate 1
the Consolidated Financial Statements, the del@piaining tariff increases and the cost adjustment
recognition requested by the Company in accordaittethe terms of the Adjustment Agreement and
the continuous increase in operating expensesatbatecessary to maintain the level of service
significantly affected the economic and financiasjpion of the Company and have raised substantial
doubt with respect to our ability to continue agoing concern. Management's plans in responsesteth
matters are also described in Note 1. HoweverCaumsolidated Financial Statements as of December 31
2013 and 2012 and for the years ended Decemb2013,,2012 and 2011 do not include any
adjustments or reclassifications that might relalh the outcome of this uncertainty. See Iterfkay
Information—Risk Factors—Risks Relating to Our Buesis—Failure or delay to negotiate further
improvements to our tariff structure, includingrieases in our distribution margin, and/or to hawe o
tariffs adjusted to reflect increases in our digttion costs in a timely manner or at all, hasciéd our
capacity to perform our commercial obligations andld also have a material adverse effect on our
capacity to perform our financial obligations. Asegult, there is substantial doubt with respecthéo
ability of the Company to continueas a going contand Item 18: “Financial Statements.”

62



OPERATING RESULTS

We distribute electricity on an exclusive basish® northwestern part of the greater Buenos
Aires metropolitan area and the northern part efGity of Buenos Aires, comprising an area of 4,637
square kilometers, with an aggregate populaticeppfoximately seven million people. Pursuant to ou
concession, we have the exclusive right to distelalectricity to all users within our concessioesa
including to wholesale electricity market partiappg At December 31, 2013, we had 2,772,893
customers.

We serve two markets: the regulated market, whidomprised of users who are unable to
purchase their electricity requirements directiptigh the wholesale electricity market, and the
unregulated market, which is comprised of largesiit purchase their electricity requirementsatly
from generators in the wholesale electricity markEte terms and conditions of our services and the
tariffs we charge users in both the regulated amdgulated markets are regulated by the ENRE .

Factors Affecting Our Results of Operations

Our net sales consist mainly of net energy saleséos in our concession area. Our net energy
sales reflect the tariffs we charge our customehgch include our energy purchase costs).In additio
our net sales include connection and reconnectianges and leases of poles and other network
equipment.

The Adjustment Agreement currently contemplatesst adjustment mechanism for the
transition period during which the RTI is being daoted. This mechanism, known as the Cost
Monitoring Mechanism (CMM), requires the ENRE teisav our actual distribution costs every six
months (in May and November of each year) and adjusdistribution margins to reflect variations of
5% or more in our distribution cost base. We mayp akquest that the ENRE apply the CMM at any time
that the variation in our distribution cost basatieast 10% or more. Despite the adjustment we we
granted under the CMM in October 2007 and July 20@8cannot assure you that we will receive similar
adjustments in the future.

As of the date of this annual report we have retpeetwelve additional increases under the
CMM since May 2008, eleven of which have been ettively recognized by the ENRE pursuant to
Resolution 250/13 and Note 6,852/13 of the SE butntorporated into our tariff structure. Undee th
terms of the Adjustment Agreement, these twelvesiases should have been approved in May and
November each year from 2008 on.

Despite the recognition of the CMM retroactive atijinents set in Resolution 250/13 of the SE
and its subsequent Note No. 6,852/13, the steanlgase in operating costs necessary to maintain
adequate service level coupled with the delay taiobng genuine tariff increases will continue to
negatively impact the operating results of the Canyp all of which evidences that the CMM recogmitio
is not enough to restore the economic and finarmcaditions that a public service concession reglir

During the year ended December 31, 2013 and pitet effectiveness of Resolution 250/13 of
the SE, we recorded a significant decrease inntetme and operating income, and our working capital
and liquidity levels were also negatively affectpdmarily as a result of the delay in obtainintpaff
increase and in having our tariff adjusted to wtflacreases in our distribution costs, coupledhait
constant increase in operating costs to keep atlegeavice levels. We currently believe that our
financial situation will continue worsening, and e&imate that during 2014 we will continue to have
negative cash flows and operating results.

If we are not able to recover the real incremecwats contemplated by the increase requests
pursuant to the CMM and all such future cost inseseor there is a significant lag time between when
incur the incremental costs and when we receiveased revenues, and/or if we are not successful in
achieving a satisfactory re-negotiation of ourftatructure, we may be unable to comply with our
financial and commercial obligations, we may suliiguidity shortfalls and we may need to restruetur
our debt to ease our financial condition, any ofolhindividually or in the aggregate, would have a
material adverse effect on our business and resuitiperations and may cause the value of our AIDSs
decline. As a result, there is substantial douli wespect to the ability of the Company to corgims a
going concern and our auditors’ report include@wtsere in this annual report contains an explagator
paragraph expressing substantial doubt as to dlitlyab continue as a going concern. See “ltem 5.
Operating and Financial Review and Prospects—Faétfiecting our Results of Operations—Tariffs”
and “Item 3. Key Information—Risk factors—Risks Riithg to Our Business—~Failure or delay to
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negotiate further improvements to our tariff stawet including increases in our distribution margin
and/or to have our tariffs adjusted to reflect @ases in our distribution costs in a timely maroreat all,
has affected our capacity to perform our commemdidigations and could also have a material adverse
effect on our capacity to perform our financialightions. As a result, there is substantial doubt w
respect to the ability of the Company to contins@aoing concern.”

The following table sets forth the composition af aet sales for the periods indicated:

Year ended December 31

2013 2012 2011

(Figuresin millions)

Sales of Electricity (1)......ccvvviviivinieiiiiiiiiies 3,393.8 2,936 2,771.3
Right of use on poles ...........cccovvvviiviii i, 41.5 34.8 26.6
Connection Charges ...........ccovviviiiiinineieeneeeenes 4.2 3.3 5.6
Reconnection Charges............covuviviiviiiniinnennns 1.2 15 24
NEE SAIES .. vv e e e e 3,440.7 2,976.3 2,805.9

1) Includes revenue from the application of ResoluBdii/12 for Ps. 491.5 million and Ps. 54.4 millfonthe years ended
December 31, 2013 and 2012, respectively.

The following tables show Edenor’s energy salesdtggory of customer (in GWh) for the
periods indicated:

Year ended December 31,

2013 2012 2011 2010 2009
Residential ..................... 9,114  42% 8,662 42% 8,139 41% 7,796 40% 7,344 40%
Small commercial ............. 1,781 8% 1,688 8% 1,601 8% 1,543 8% 1,470 8%
Medium commercial .......... 1,828 8% 1,717 8% 1,700 9% 1,634 8% 1,565 9%
Industrial ....................... 3,458 16% 3,335 16% 3,442 17% 3,378 18% 3,204 18%
Wheeling systerf? ........... 4374  20% 4261  21% 4156  21% 3,801  20% 3,622 20%
Others:
Public lighting .............. 683 3% 668 3% 656 3% 654 3% 644 4%
Cooperatives.........cc.cceeeen. — — — — — — — — — —
Shantytowns ............... 415 2% 403 2% 384 2% 377 2% 351 2%
Other® ..., 21 — 26 — 20 — 20 — 20 —
Total .....oocovveiiinnnins 21,674 100% 20,760 100% 20,098 100% 19,292 100% 18,220  100%
1) Wheeling charges represent our tariffs for gatoes and large users, which consist of a fixedgdfor recognized technical losses and a
charge for our distribution margins but excludergha for electric power purchases, which are uakertdirectly between generators and large users.
) Represents energy consumed internally by ampeamy and our facilities.

Our revenues and results of operations are prittigigHected by economic conditions in
Argentina, changes in our regulated tariffs andtfiations in demand for electricity within our sSeev
area. To a lesser extent, our revenues and redufserations are also affected by service inteiong or
reductions in excess of those contemplated by oncession, which may lead us to incur fines and
penalties imposed by the ENRE and OCEBA.
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Argentine Economic Conditions and Inflation

Because substantially all of our operations, faesliand customers are located in Argentina, we

are affected by general economic conditions ircthentry. In particular, the general performancéhef
Argentine economy affects demand for electricityd énflation and fluctuations in currency exchange
rates affect our costs and our margins. Inflatiomarily affects our business by increasing opersti

costs, while at the same time reducing our reveituesal terms.

In December 2001 Argentina experienced an unpretederisis that virtually paralyzed the

country’s economy through most of 2002 and lecattical changes in government policies. The crisis

and the Argentine government’s policies during ffesiod severely affected the electricity secter, a

described below. Although over the following yetirs Argentine economy has recovered significantly

from the crisis, and the business and politicairemment has been largely stabilized, the Argentine
government has only recently begun to addressitfieutties experienced by the Argentine electrcit
sector as a result of the crisis and its afterntdtwever, we believe that the current recovery taed
recent measures adopted by the Argentine governimétor of the electricity sector, such as inoers

for the construction of additional generation fdieis and the creation of fiduciary funds to furthe

enhance generation, transmission and distributiaeatricity throughout the country, have set stegge

for growth opportunities in our industry.

The following table sets forth key economic indaratin Argentina during the years indicated:

Real GDP (% change)..........coovviviiiiiiiiiiiiiiie e
Nominal GDP (in millions of PeS0S)..............c.c.ceuuunn.
Real Consumption (% change)..........c...cccocvvvinvinnnn.
Real Investment (% change)..........cccoocvviviviivininnnnn,
Industrial Production (% change).............coeceevvviniennns
Consumer Price IndeX .............ccooeiviiiiiii
Nominal Exchange Rate (in Ps. /U.S.$ at year end)....
Exports (in millions of U.S.$) ........cccooeiiiiiiiiiiiiiiin,
Imports (in millions of U.S.$) .....covvvvviniiniiiinennn.
Trade Balance (in millions of U.S.$)..........ccccoveevinnn
Current Account (% of GDP) ......cc.vvvivviviieniiniininnn,
Reserves (in millions of U.S.$)......cccovvvvviiiiiiiinninnn

Tax Collection (in millions of PeS0S) ...........cccevvvvennes

Primary Surplus (in millions of Pesos)
Public Debt (% of GDP at December 31) *.................

Public Debt Service (% of GDP) ..........covvuiviiiniennnns
External Debt (% of GDP at December 31) .................

Sources: INDEC; Central Bank; Ministry of Economy and Protan.

* Includes hold-outs

Following years of hyperinflation and economic &sien, in 1991 the Argentine government
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adopted an economic program that sought to literalie economy and impose monetary discipline. The
economic program, which came to be known as thes&tibility Regime, was centered on the
Convertibility Law of 1991 and a number of measumsnded to liberalize the economy, including the

privatization of a significant number of public seccompanies (including certain of our subsidisuaed
co-controlled companies). The Convertibility Lavtadsished a fixed exchange rate based on what is

generally known as a currency board. The goalisfdfistem was to stabilize the inflation rate by

requiring that Argentina’s monetary base be fuligked by the Central Bank’s gross international
reserves. This restrained the Central Bank’s ghiiteffect changes in the monetary supply by rggui
additional Pesos and fixed the exchange rate dPds® and the U.S. Dollar at Ps. 1.00 to U.S. $1.00
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The Convertibility Regime temporarily achieved pritability, increased the efficiency and
productivity of the Argentine economy and attracseghificant foreign investment to Argentina. Aeth
same time, Argentina’s monetary policy was tiethe flow of foreign capital into the Argentine
economy, which increased the vulnerability of tbereomy to external shocks and led to increased
reliance on the services sector of the economy thi¢ manufacturing, agricultural and industrialtees
lagging behind due to the relative high cost ofdP@snominated products in international markets as
result of the Peso’s peg to the U.S. Dollar. Initild, related measures restricted the Central Bank
ability to provide credit, particularly to the pidbbector.

Following the enactment of the Convertibility Lawflation declined steadily and the economy
experienced growth through most of the period fd81 through 1997. This growth slowed from 1998
on, however, as a result of the Asian financiaisrin 1997, the Russian financial crisis in 1988 the
devaluation of Brazil's currency in 1999, which ledthe widespread withdrawal of investors’ funds
from emerging markets, increased interest ratesaatetline in exports to Brazil, Argentina’s pripai
export market at the time. According to INDECtle fourth quarter of 1998, the Argentine economy
entered into a recession that caused the grossdiicpeoduct to decrease by 3.4% in 1999, 0.8% in
2000 and 4.4% in 2001. In the second half of 2@0d@entina’s recession worsened significantly,
precipitating a political and economic crisis a #nd of 2001.

2001 Economic Crisis

Beginning in December 2001, the Argentine govermnnmaplemented an unexpected number of
monetary and foreign exchange control measuresrnbladed restrictions on the free disposition of
funds deposited with banks and on the transfend$ abroad without prior approval by the Central
Bank, some of which are still in effect. On Decembg, 2001, the Central Bank decided to close the
foreign exchange market, which amounted tle facto devaluation of the Peso. On December 24, 2001,
the Argentine government suspended payment on afidsgentina’s foreign debt.

The economic crisis led to an unprecedented sanidlpolitical crisis, including the resignation
of President Fernando De la Rida and his entire @idtration in December 2001. After a series ofrinte
governments, in January 2002 the Argentine congregeinted Senator Eduardo Duhalde, a former vice-
president and former governor of the Province ofiitas Aires, to complete De la Rda'’s term through
December 2003.

On January 6, 2002, the Argentine congress endeéelublic Emergency Law, which
introduced dramatic changes to Argentina’s econanudel, empowered the Argentine government to
implement, among other things, additional moneténmgncial and foreign exchange measures to
overcome the economic crisis in the short termtaodght to an end the Convertibility Regime,
including the fixed parity of the U.S. Dollar artetPeso. Following the adoption of the Public
Emergency Law, the Peso devalued dramatically hiagdts lowest level on June 25, 2002, at which
time it had devalued from Ps. 1.00 to Ps. 3.90p&: Dollar according to Banco Nacion. The
devaluation of the Peso had a substantial negetfeet on the Argentine economy and on the findncia
condition of individuals and businesses. The deatédn caused many Argentine businesses (including
us) to default on their foreign currency debt oaigns, significantly reduced real wages and cegpl
businesses that depended on domestic demand, speibléc utilities and the financial services intlys
The devaluation of the Peso created pressure ashotimestic pricing system and triggered very highga
of inflation. According to INDEC, during 2002 thedentine wholesale price index increased by
approximately 118% and the Argentine consumer pridex rose approximately 41%.

Following the adoption of the Public Emergency L#we Argentine government implemented
measures, whether by executive decree, Central Banltation or federal legislation, attempting to
address the effects of the collapse of the Corbiktyi Regime, recover access to financial markets,
reduce government spending, restore liquidity &fthancial system, reduce unemployment and
generally stimulate the economy.

Pursuant to the Public Emergency Law, the Argergmernment, among other measures:

» converted public utility tariffs from their origih&).S. Dollar values to Pesos at a rate of Ps.
1.00 per U.S. $1.00;

» froze all regulated distribution margins relatiogthe provision of public utility services
(including electricity distribution services);
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» revoked all price adjustment provisions and inflatindexation mechanisms in public
utility concessions (including our concession); and

» empowered the Argentine Executive Branch to conduenegotiation of public utility
contracts (including our concession) and the ws#t therein (including our tariffs).

These measures, combined with the devaluationeoP#s0 and high rates of inflation, had a
severe effect on public utility companies in Argeat(including us). Because public utility companie
were no longer able to increase tariffs at a ratesistent with the increased costs they were imogrr
increases in the rate of inflation led to decre&séseir revenues in real terms and a deterionatictheir
operating performance and financial condition. Musblic utility companies had also incurred large
amounts of foreign currency indebtedness to findheeapital improvement and expenditure programs.
At the time of these privatizations, the capitalistures of each privatized company were determined
taking into account the Convertibility Regime andluded material levels of U.S. Dollar-denominated
debt. Following the elimination of the Convertibjlregime and the resulting devaluation of the Pts®
debt service burden of these utility companiesigmtly increased, which when combined with the
margin freeze and conversion of tariffs from U.8ll&rs to Pesos, led many of these utility compsnie
(including us) to suspend payments on their foreigmency debt in 2002.

Economic Recovery and Outlook

Beginning in the second half of 2002, Argentinaerignced economic growth driven primarily
by exports and import-substitution, both facilithtey the lasting effect of the devaluation of tles®in
January 2002. While this devaluation had significdverse consequences, it also fostered a retiotiva
of domestic production in Argentina as the shargide in the Peso’s value against foreign currescie
made Argentine products relatively inexpensivenm éxport markets. At the same time, the cost of
imported goods increased significantly due to tveer value of the Peso, forcing Argentine consumers
to substitute their purchase of foreign goods witmestic products, substantially boosting domestic
demand for domestic products.

In April 2003, Dr. Néstor Kirchner, the former gamer of the province of Santa Cruz, was
elected as president for a four-year term, anaabk office in May 2003. During 2003, Argentina mdve
towards normalizing its relationship with the IMKthdrew all the national and provincial governngnt
guasi-money securities from circulation and elingdsall deposit restrictions. The trade balance
experienced a sustained surplus, aided by thérrisemmodity prices and export volumes. At the sam
time, social indicators improved, with the unempi@nt rate decreasing to 17.3%, and real wages began
to recover according to INDEC. In June 2005, thgefatine government completed a restructuring of
Argentina’s public external debt, which had beedefault since December 2001. Argentina reduced it
outstanding principal amount of public debt fron8U$191.3 billion to U.S. $129.2 billion and extedd
payment terms. In April 2010, the Argentine goveemtnaunched a new exchange offer for the
outstanding sovereign bonds that did not partiei|the 2005 restructuring. On January 3, 2006,
Argentina completed an early repayment of all oititstanding indebtedness with the IMF, for an
amount totaling approximately U.S. $10.0 billioniog/under credit lines.

From 2003 to 2007, the economy continued recoverimg the 2001 economic crisis. The
economy grew by 8.8% in 2003, 9.0% in 2004, 9.2%2085, 8.5% in 2006 and 8.7% in 2007, led by
domestic demand and exports. From a demand péirspawrivate sector spending was accompanied by
a combination of liberal monetary and conservdtfiseal policies. Growth in spending, however,
consistently exceeded the rate of increase in tevand nominal GDP growth. From a supply
perspective, the trade sector benefited from aedsed real exchange rate, which was supporteceby th
intervention of the Central Bank in the foreign leaxnge market. Real exports improved, in part due t
growth in Brazil, and the current account improegghificantly, registering surpluses in 2004, 2005,
2006 and 2007.

On December 10, 2007, Cristina Fernandez de Kirchwié of the ex-President Dr. Néstor
Kirchner, was inaugurated as President of Argerftna four-year term.

Argentina’s economy grew by 7% in 2008, 19.5% tbss in 2007. According to the INDEC,
growth was negative in both the first and the fouptiarter of 2008 (-0.3% for both periods) as caega
to the same periods in 2007, without adjustingstasonality. This negative growth is primarily
attributable to the conflict between the Argentjoernment and farmers in early 2008 and the global
financial crisis, which deepened in the second oia%008.

67



The agricultural sector was particularly hard hi2D08 as a result of the decrease in
commodities prices as well as a significant droughtecline in the agricultural sector had adverse
ramifications for the entire economy due to thesigant role that sector plays in the Argentine
economy.

At the end of 2008, the Argentine government erthateeries of measures aimed at
counteracting the decline in the level of econoattivity, including special tax rates and lessgfeint
foreign exchange restrictions in connection with tepatriation and national investment of capital
previously deposited abroad by Argentine natiorettensions in the payment terms for overdue taxes
and social security taxes, reductions in payradirtetes for companies that increase their headspunt
creation of theMinisterio de Produccion (Ministry of Production), announcements regardhmg
construction of new public works, consumer loangfie acquisition of durable goods and loans to
finance exports and working capital for industdampanies, as well as various agricultural andstivek
programs, all aimed at minimizing lay-offs duridgtcurrent global financial crisis. The effectivesef
these measures will depend on the Argentine goventimability to fund them without reducing the
amount of funding for other budgeted activitieswedl as the degree of confidence they create in the
overall stability of the Argentine economy.

In 2009, after six years of robust and continuawswth, the Argentine economy, according to
official indicators, grew by only 1%, and accordiogprivate indicators, contracted by 3.5%. Thet@gn
Bank, reacting to local uncertainty and a blealbgleeconomic environment, adopted policies aimed at
avoiding a financial collapse. Specifically, therfral Bank sought to stabilize the exchange market
Although interest rates increased periodically wgithe course of the year, the exchange market
remained relatively stable throughout.

According to official indicators, in 2011, real GIMPArgentina grew by approximately 8.9%,
furthering the growth trend showed in 2010. The fmost important factors behind the economic
recovery are the following:

» the agricultural boom, with a record harvest (ei&gcsoybeans);

» afavorable international context (with Brazil giag at a 2.7% rate in 2011, which had a
positive effect on the local industrial sector, &funa pushing the demand for commodities
in an environment of high prices);

» aclimate of financial stability prevented majoosks in the short term, primarily due to an
oversupply of private dollars and a reduced prditglif sovereign default in the short
term; and

* an expansionary economic policy program (fiscalnetary and income).

In 2012, according to the official information cted and disseminated by the INDEC, the
economy expanded 1.9%. Although the real GDP poatd growing during that year, there was a
marked deceleration with respect to the growth mragéstered in 2011.

According to the INDEC, Argentina’s real GDP grewumd 3.0% in 2013, compared to 1.9%
in 2012.

The increase in the agricultural harvest (the adfrical production during the season 2012/13
was approximately 11% higher than the one regidtimethe previous season), in a context where
international prices of commodities remained higith greater financial stability in global markets
(resulting from a more stable situation in Europd a strengthened, though slow, growth in the Wnite
States). These were the main factors behind thelexreted rate of the economic growth during 2013.

Despite the growth of the GDP, the Argentinean mwaoonomic situation was not free of
uncertainties during 2013. In fact, inflationeabse above 20% for the seventh consecutive year
according to market consensus.The fiscal defilsb acreased (on a consolidated basis) by 5%aand
accelerated loss of federal reserves (the CentmmkBnded 2013 with a level of international reserv
around the US $30,600 million , US$12,700 millibelow the 2012 end level). All of this occurren ai
context where existing importing limits, restrictofor acquisition of foreign currency for travetiand
transfer of profits abroad continued in effect.

In response to the IMF’s call on Argentina to adeghedial measures to address the quality of
official data, on February 13, 2014, the INDEC asled a new price index that measures prices orsgood
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across the country and replaces the previous itiggonly calculated inflation in the urban sprafithe
City of Buenos Aires. Pursuant to these calculatioine new consumer price index rose by 10% during
the first quarter of 2014he IMF has declared that it will review later i612 Argentina’s reports on
progress in revising its inflation and gross domegstoduct statistics.

Outlook for 2014

In 2014, real GDP is expected to grow around 00B4land the inflation rate, to rise (most
forecasts expect an inflation rate for 2014 gretiten the one observed for 2013). As for the sitna
with the official exchange market, the Peso dejttemi is likely to speed up (the dollar price & #nd
of 2014 could reach Ps.10.0). International researe expected to continue to fall throughout 20it4
at a lower rate than the one observed in 2013.

Tariffs

Our revenues and margins are substantially depédethe composition of our tariffs and on
the tariff setting and adjustment process contetaeglay our concession.

The following chart shows the variation in Eden@verage tariff, including taxes, in Pesos per
MWh in the periods indicated:
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B ENERGY PURCHASES mVAD TAXES

Our tariffs for all of our customers (other tharstmers in the wheeling system) are composed
of:

¢ the cost of electric power purchases, which we pag® our customers, and a fixed charge
(which varies depending on the category and lefrebnsumption of each customer and
their energy purchase prices) to cover a portioounfenergy losses in our distribution
activities (determined by reference to a fixed patage of energy and power capacity for
each respective voltage level set forth in our ession);

e our regulated distribution margin, which is knowathe value-added for distribution, or
VAD,and the fixed and variable charges of the Resmh 347/12; and

e any taxes imposed by the Province of Buenos AireakeCity of Buenos Aires, which may
differ in each jurisdiction.
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Certain of our large users (which we refer to aselimg system customers) are eligible to
purchase their energy needs directly from genesatothe wholesale electricity market and to acguir
from us only the service of delivering that elegityi to them. Our tariffs for these large usersofkn as
wheeling charges) do not include, therefore, chafgeenergy purchases. Accordingly, wheeling caarg
consist of the fixed charge for recognized lossesefmined by reference to a fixed percentage efggn
and power capacity for each respective voltaged Eeteforth in our concession) and our distribution
margin. As a result, although the amounts billed/teeling system customers are relatively lowen tha
those billed to other large users, namely industisars, the distribution margin on sales to whnegli
system customers is similar to that of other largers because we do not incur the correspondirigptos
electric power purchases related to those sales.

Recognition of Cost of Electric Power Purchases

As part of our tariffs, we bill our customers fbetcosts of our electric power purchases, which
include energy and capacity charges. In generahwehase electric power at a seasonal price, wkich
approved by the ENRE every six months and revieguedterly. Our electric power purchase price
reflects transportation costs and certain otheuleggry charges (such as the charges imposed by the
Fondo Nacional de Energia Eléctrica (National Electricity Energy Fund)).

According to the current regulatory framework, BERRE is required to adjust the seasonal price
charged to distributors in the wholesale elecyriniarket every six months. However, between January
2005 and November 2008, the ENRE did not make thdgestments. In November 2008, the ENRE
issued Resolution No. 628/08, which establishedhthwe tariffs applied by Edenor as of October 1,200
(see “— Tariffs — Distribution margin or value adier distribution (VAD) — Adjustment
Agreement”) and modified seasonal prices chargedfistoibutors, including the consumption levelsttha
make up the pricing ladder. The new pricing ladsis prices according to the following levels of
consumption: bimonthly consumption up to 1,000 kWimonthly consumption greater than 1,000 kWh
and less than or equal to 1,400 kWh; bimonthly comgtion greater than 1,400 kWh and less than or
equal to 2,800 kWh; and bimonthly consumption gretitan 2,800 kWh. In 2012, pursuant to Resolution
No. 90688/2009, approximately 290,000 customer&wegempted from paying the prices set forth by
Resolution No. 628/2008 of the ENRE. In additidve ENRE authorized us to pass through some
regulatory charges associated with the electricgpgrchases to our customers, excluding residentia
customers with bi-monthly consumption levels belb®00 kWh. In 2013, we collected Ps. 491.9 million
through PUREE funds.

On November 7, 2011, through Secretary of EnerggoRéon No. 1301/2011, a new
unsubsidized tariff scheme applicable to non-regidbecustomers grouped together by certain ecoaomi
activities came into effect. According to this nawiff scheme, depending on the final seasonaldidie
for the period November 2011 and April 2012 for WWaolesale Electricity Market, the affected
customers will pay an average price of $320/MWIfrais December 2011.

On November 24, 2011, through joint resolution2®. of the Undersecretary for Coordination
and Management Control, Ministry of Federal Plagrand resolution No.799 of the Budget
Undersecretary of Ministry of Finance of the Minysbf Economy and Public Finance, the removal of
subsidies as from the January 1, 2012 appliedrtaingesidential areas within the City of Buendees,
including the neighborhoods of Puerto Madero, BaParque, Recoleta, portions of Palermo and certain
closed community neighborhoods in the northern pfitie Greater Buenos Aires Metropolitan Area.

On December 2, 2011, through joint resolution R29 of the Undersecretary for Coordination
and Management Control, Ministry of Federal Plagrand resolution No. 810 of the Budget
Undersecretary of Ministry of Finance of the Minyjsbf Economy and Public Finance, the removal of
subsidies as from January 1, 2012 applied to cehigh-end residential type buildings in the Cify o
Buenos Aires and to certain public agencies pérngito the government of the City of Buenos Airgs,
well as to the concessionaire of the highway neltvimthe City of Buenos Aires.

On December 5, 2011, the Secretary of Energy isRa@solution No. 1537/2011, which
implemented the Volunteer Waiver Form Subsidy.

On May 8, 2012, the Secretary of Energy issued IlRéso 2883/2012, whereby instructing the
Company to apply a methodology to stabilize this bih order to minimize the effects of the seasona
consumption of all the residential customers. Tigliaation of this methodology is optional for tkes
costumers.
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Average consumption is determined based on theuogpigon recorded for the last six two-
month consumption periods. The stabilization factsults from the difference between the
aforementioned average consumption and the cuss@atonth consumption period. This value is added
to or subtracted from the two-month consumptiongaecharges, and the result obtained is the ammount
be paid before the applicable taxes. Adjustmenksetmade in accordance with the differences between
average consumption and recorded consumption witeHected in consumer bills for the last two-nfont
consumption period of each calendar year.The diffees that arose as a consequence of comparing the
annual average consumption to the current two-moatisumption period have been recorded at the end
of each period in the trade receivables in the Glishsted Statement of Financial Position account,
crediting or debiting the account as applicabl@eteling on whether the annual average consumgion i
higher or lower than the current two-month consuompperiod.

We purchased a total of 20.552 GWh in 2013, 19B%& in 2012 and 18,862 GWh in 2011
(excluding wheeling system demand). Until 2004 puechased a portion of our energy needs under
long-term supply contracts. Following the adoptidrtertain amendments to the pricing rules appleab
to the wholesale electricity market pursuant toRlblic Emergency Law, however, we have purchased
all of our energy supply in the wholesale electyicharket at the spot price ever since. We have not
purchased any energy under long-term supply casteacce 2004 and we do not anticipate making any
material purchases of energy in the term mark#étemear future.

In 2013, approximately 268,000 customers were exérom the payment of the tariff scheme
pursuant to ENRE’s Resolution No. 628/2008 and gedmmediate previous tariff scheme, pursuant to
the ENRE Resolution No 324/2008.

During 2013, the customers who are not subsidipatirued paying a monomial price of Ps.
320 /MWh, as set by Resolution No 324/2008 of the S

During the winter season for the period 2009-2@&2sonal rates were revised twice. For the
months of June and July, tariffs were revised st ribsidential customers with consumption leveltsvab
1,000 kWh received a full subsidy for their enepgychases. For the months of August and September,
residential customers with consumption levels aklg@®0 kWh received subsidies equal to a 70 percent
of their energy purchase price.

In November 2012, pursuant to Resolution 2016/1efSE and in accordance with the
Summer Seasonal Program approved for the perio@iNber 2012-April 2013, the seasonal price format
was modified, concluding in a single purchase pwitbout considering any demand nor time
segmentation and taking into account the struafitke demand as of October 2012 as the base.
Subsequently, the SE adopted Resolution 408/13hwihaintains both single price and the criteria for
raising subsidies during the winter season.

Recognition of cost of energy losses

Energy losses are equivalent to the difference éetvenergy purchased (including wheeling
system demand and energy sold. These losses mdgdsfied as technical and non-technical losses.
Technical losses represent the energy that igllastng transmission and distribution within theweik
as a consequence of natural heating of the conduataml transformers that transmit electricity frihra
generating plants to the customers. Non-techtosskes represent the remainder of our energy |l@ssks
are primarily due to illegal use of our serviceseEy losses require us to purchase additionalrelig
to satisfy demand and our concession allows usdover from our customers the cost of these pueshas
up to a loss factor specified in our concessiorewh tariff category. Our loss factor under our
concession is, on average, 10%. Our managementuséd on taking the necessary measures to ensure
that our energy losses do not increase above ¢uenazls because of their direct impact on our gros
margins. However, due to the inefficiencies asdediavith reducing our energy losses below the latel
which we are reimbursed pursuant to our conceggi®n 10%), we currently do not intend to
significantly lower our level of losses.

At the time of our privatization, our total enenggses represented approximately 30% of our
energy purchases, of which more than two thirdsevmen-technical losses attributable to fraud and
illegal use of our service. Beginning in 1992, wgiemented a loss reduction plaahag de disciplina
del mercado, or market discipline plan) that allowed us todyrally reduce our total energy losses to
10.0% by 2000, with non-technical losses of 2.7%wklver, beginning in mid-2001 and up until 2004,
we experienced an increase in our non-technicakksas the economic crisis eroded the abilityuof o
customers to pay their bills, and in our technicates in proportion with the increased volumerefrgy
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we supplied during those periods. Our total lossasunted to 12.6% in 2011, 13.3% in 2012 and 13.0%
in 2013.

The following table sets forth the approximateadiadown between technical and non-
technical energy losses experienced in Edenor ssiarearea over the periods indicated:

Year ended December 31,

2013 2012 2011
TechniCalloSSE: ......cuvveeveeeeeeeeeeveeevieeveeeeaes 103.% 10.5% 10.5%
Non-technical [0SS€eS .........ccccvvvevevvimmeee. 2.7% 2.7% 2.8%
TOtal I0SSES...cccciiiiieeieee et e 13.0% 13.3% 12.6%

Our capital expenditure program includes investsiémimprove and update our network,
which we believe will allow us to maintain our tetal losses at current levels despite furtheraases
in demand. See “Item 4. Information on the CompaBysiness Overview —Energy losses.”

Distribution margin or value-added for distribution (VAD)

Our concession authorizes us to charge a distobuttiargin for our services to seek to cover our
operating expenses, taxes and amortization expanse® provide us with an adequate return on our
asset base.

Historical Overview of VAD. Our concession originally contemplated a fixedribstion margin
for each tariff parameter with semiannual adjusttséased on variations in the U.S. wholesale price
index (67% of the distribution margin) and the Uc8nsumer price index (the remaining 33% of the
distribution margin). However, pursuant to the RuBimergency Law, all adjustment clauses in U.S.
Dollars or other foreign currencies and indexatitauses based on foreign indexes or other indexatio
mechanisms included in contracts to be performeth&yArgentine government were revoked. As a
result, the adjustment provisions contained inamncession are no longer in force and, from January
2002 through January 2007, we were required togehtime same fixed distribution margin in Pesos
established in 2002, without any type of currencinflation adjustment. These measures, coupleld wit
the effect of accumulated inflation since 2002 #reldevaluation of the Peso, have had a material
adverse effect on our financial condition, resafteperation and cash flows, leading us to recatd n
losses.

Adjustment Agreement. On September 21, 2005, we entered intoAtta Acuerdo sobre la
Adecuacién del Contrato de Concesién del Servicio Publico de Distribucion y Comercializacion de
Energia Eléctrica (Adjustment Agreement), an agreement with the Atige government relating to the
adjustment and renegotiation of the terms of omceasion. Because a new Minister of Economy took
office thereafter, we formally re-executed the Atijuent Agreement with the Argentine government on
February 13, 2006 under the same terms and conslitidginally agreed. The ratification of the
Adjustment Agreement by the Argentine governmerg e@mpleted in January 2007. Pursuant to the
Adjustment Agreement, the Argentine government @@uuois an increase of 28% in our distribution
margin, which includes a 5% increase to fund spegti¢apital expenditures we are required to make
under the Adjustment Agreement. See “—Liquidityl &@apital Resources—Capital expenditures.” This
increase was subject to a cap in the increaserd\mrage tariff of 15%. Although this increaseswa
applied to the distribution margin as a whole,dh#unt of the increase was allocated to our non-
residential customers (including large users thatipase electricity in the wheeling system) onligjal,
as a result, experienced an increase in VAD grelaser 28%, while our residential customers did not
experience any increase in VAD. The increase icéffe retroactively from November 1, 2005 and will
remain in effect until the approval of a new tastheme under the RTI.

The Adjustment Agreement also contemplates a ajgsenent mechanism for the transition
period during which the RTI process is being coteldicThis mechanism, known as the Cost Monitoring
Mechanism, or CMM, requires the ENRE to review actual distribution costs every six months (in
May and November of each year). If the variatietween our actual distribution costs and our
recognized distribution costs (as initially contéated in the Adjustment Agreement or, if adjustgd b
any subsequent CMM, the most recent distributicst base established by a CMM) is 5% or more, the
ENRE is required to adjust our distribution margirreflect our actual distribution cost base. The
ENRE’s review is based on our distribution costarduthe six-month period ending two months primr t
the date on which the ENRE is required to applycitet adjustment mechanism (on May 1 and
November 1) and any adjustment will become effectiem such date. The CMM takes into
consideration, among other factors, the wholesadecansumer price indexes, current exchange itiies,
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price of diesel and construction costs and salaaiésf which are weighted based on their relative
importance to operating costs and capital expereittWe may also request that the CMM be applied at
any time that the variation between our actualithistion costs and our then recognized distributioats

is at least 10% or more, and any adjustment tal@firibution cost base that results from this CMM w
become effective retroactively from the date wespré the CMM request to the ENRE. We cannot make
any assurances, however, that we will receive ahyd increases under the CMM.

On January 30, 2007, the ENRE formally approvedneuwv tariff schedule reflecting the 28%
increase in the distribution margins charged tormn-residential customers contemplated by the
Adjustment Agreement. In addition, because theugipent Agreement is effective retroactively
fromNovember 1, 2005, the ENRE applied the CMMaattively in each of May and November 2006,
the dates in each year on which the ENRE is reduoepply the CMM. In the May 2006 CMM, the
ENRE determined that our distribution cost baseihakased by 8.032% (compared to the distribution
cost base originally recognized in the Adjustmegteement), and, accordingly, approved an equivalent
increase in our distribution margins effective May2006. This increase, when compounded with the
28% increase granted under the Adjustment Agreemesiilted in an overall 38.3% increase in our
distribution margins charged to our non-resideriedtomers. In the November 2006 CMM, the ENRE
determined that our distribution cost base hacemsed by 4.6% (compared to our distribution coséba
as adjusted by the May 2006 CMM), and accordingjig,not approve any further increase in our
distribution margins at such time.

The ENRE also authorized us to charge our non-eesiiml customers the retroactive portion of
these tariff increases for the period from Noven@5 through January 2007, which amounted in the
aggregate to Ps. 218.6 million and, at Decembe2@11], had been fully invoiced. In October 200, t
Secretary of Energy issued Resolution No 1037/26@1ch granted us an increase of 9.63% in our
distribution margins to reflect an increase in distribution cost base for the period from May @08& to
April 30, 2007, compared to the recognized distithucost base as adjusted by the May 2006 CMM.
However, this increase was not incorporated intotaniff structure, and, instead, we were allowed t
retain the funds that we are required to collect mansfer to the PUREE to cover this CMM increasd
future CMM increases. In November 2007, we begaoanting for the retroactive portion of the May
2007 CMM increase for the period from May 1, 200 Dctober 31, 2007, which amounted to Ps. 49.6
million.

In July 2008, we obtained an increase of approxatyet7.9% to our distribution margin, which
we incorporated into our tariff structure. Thisnease represented the 9.63% CMM increase
corresponding to the period from May 2006 to AgAID7 and the 7.56% CMM increase corresponding to
the period from May 2007 to October 2007. These Chljustments were included in our tariff structure
as of July 1, 2008 and resulted in an average aseref 10% for customers in the small commercial,
medium commercial, industrial and wheeling systategories and an average increase of 21% for
residential customers with bimonthly consumptiorels over 650 kWh. In addition, the ENRE
authorized us to be reimbursed for the retroagiartion of the 7.56% CMM increase for the period
between November 2007 and June 2008, from the PURMKIS.

Furthermore, we requested an additional increasertdlistribution margins under the CMM to
account for fluctuations in the distribution cossb for the period from November 2007 to April 2008
comparison to the distribution cost base recognimethe CMM in November 2007. The ENRE issued
Note No. 81,399, which authorized a 5.791% incremster the CMM.

As of the date of this annual report, we had reeakesvelve additional increases under the
CMM since May 2008, eleven of which have been recey by ENRE pursuant to Resolution 250/13
and Note No. 6,852/13 of the SE with retroactiie@fas of May 2008 until September 2013. However,
these increases have not yet been incorporatedimttariff structure. Under the terms of the Adjoent
Agreement, these twelve increases should haveibeerporated into our tariff structure in May and
November of each year from 2008 onwards.
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As of December 31, 2013, we had submitted to thR EMvelve requests for CMM adjustments
as described in the table below:

CMM Adjustment Requested

Period Application Date Status
November 2007 - April 2008 May-08 5.79% Granted but not incorporated into tariffs
May 2008 - October 2008 Nov-08 5.68% Granted but not incorporated into tariffs
November 2008 - April 2009 May-09 5.00% Granted but not incorporated into tariffs
May 2009 - October 2009 Nov-09 5.03% Granted but not incorporated into tariffs
November 2009 - April 2010 May-10 6.83% Granted but not incorporated into tariffs
May 2010 - October 2010 Nov-10 7.48% Granted but not incorporated into tariffs
November 2010 -April 2011 May-11 6.12% Granted but not incorporated into tariffs
May 2011 - October 2011 Nov-11 7.69% Granted but not incorporated into tariffs
November 2011 -April 2012 May-12 8.54% Granted but not incorporated into tariffs
May 2012 - October 2012 Nov-12 6.98% Granted but not incorporated into tariffs
November 2012 - April 2013 May-13 6.88% Granted but not incorporated into tariffs
May 2013 -October 2013 Nov-13 7.90% Neither granted nor incorporated into tariffs
Cummulative 116.65%

On May 7, 2013, pursuant to the SE’s Resolution260/2013, the company was authorized to
compensate its debt registered under the PUREmRstgaMM recognitions for the period from May
2008 through February 28, 2013.

In addition, CAMMESA was instructed to issue satgtlements with maturity dates to be
determined for the surplus generated after compiens®detween the credits of the CMM and the
PUREE debts, to partially compensate the debt thighwholesale Electric Market. We are also entitled
to deposit the remaining sale settlements with nitgtwates to be determined in the trust created
pursuant to ENRE’s Resolution No. 347/2012. Furtiere, and according to Note No. 6,852/13 of the
SE, the effect of Resolution No. 250/2013 was edeein authorizing compensation of the debt regidtere
under PUREE against the CMM recognition for thequkending on September, 2013.

As of the date of this annual reporg $ale settlements with maturity dates to be deétecrhave
not been issued yet.

As of December 31, 2013 and 2012 the amounts ¢elldry Edenor through the PUREE,
amounted to Ps. 108.6 million (net of SE Resolu#66/13 and SE Note 6852/ effect) and Ps. 1,277.8
million , respectively, and have been disclosedenrmdher non-current liabilities. Until such time the
CMM adjustments are effectively transferred tottméfs, Edenor is entitled to use PUREE excessl$un
that it would otherwise be required to transfeC®MMESA, as established in Resolution of the
Secretary of Energy No. 1,037/07, in order to reirsb Edenor for the amounts it is owed for CMM
increases not yet reflected in Edenor’s distributivargin. Despite the fact that the effects of¢hes
regulations are a significant step towards thewegoof our situation, such regulations do not jue\a
definitive solution to our economic and financiguation. See “ltem 3. Key Information—Risk factors—
Risks Relating to Our Business—Failure or delagegotiate further improvements to our tariff
structure, including increases in our distributinargin, and/or to have our tariffs adjusted toerfl
increases in our distribution costs in a timely mamor at all, has affected our capacity to perfoun
commercial obligations and could also have a maltadverse effect on our capacity to perform our
financial obligations. As a result, there is substd doubt with respect to the ability of the Compédo
continue as a going concern.” and “ltem 3. Key infation—Risk factors—Risks Relating to the
Electricity Distribution Sector—The Argentine gouenent has intervened in the electricity sectohin t
past, and is likely to continue intervening.”
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On November 23, 2012, the ENRE issued Resolution34@2012, pursuant to which it
established a fixed and variable charge differéedicdoy category of customers, which the distributio
companies will collect on account of the CMM adjnshts stipulated in clause 4.2 of the Adjustment
Agreement, and will use exclusively to finance astructure and corrective maintenance of their
facilities. Such charges, which are being cleadgntified in the bills sent to customers, are being
deposited in a special account to be managed bystée. Such amounts are being used exclusively to
finance infrastructure and corrective maintenarfcén® facilities and will be taken into account &rgs
ENRE'’s RTI.

The following table sets forth the relative weigtitour distribution margin in our average tariffs
per category of customer (other than wheeling systblic lighting and shantytown customers) in our
concession area at the dates indicated. Althokgh/AD and electric power purchases per category of
customer are the same, we are subject to difféeeswets in the Province of Buenos Aires and the Gity
Buenos Aires.

VAD Average Taxes Electric Power Purchases
November  January February  October Res1301  November January February  October Res1301  November January February  October Res.1301
Tariff® 2001 2005 2007 2008 2011@ 2001 2005 2007 2008 2011@ 2001 2005 2007 2008 2011
Residentie
TIRI (0-300) 49.40% 44.50% 44.50% 44.69% 11.26% 0% 28.70% 28.70% 28.70% 28.70% 21.90% 26.80% 26.80 26.61% 60.00%
TIRI2 (301-
650) 36.20% 33.00% 33.00% 30.81%  4.80% 29.20% 29.20% 29.20% 29.23% 29.23% 34.60% 80%7. 37.80% 39.95% 65.91%
TIR# (651-
800) 32.08% 4.55% 29.23% 29.23% 38.68% 66.15%
TIR4 (801-
900) 31.63% 4.32% 29.23% 29.23% 39.13% 66.39%
TIRS (90-
1000) 32.75% 4.35% 29.23% 29.23% 38.02% 66.37%
TIR6 (1001-
1200) 26.29% 4.19% 29.23% 29.23% 44.48% 66.51%
TIR 7 (1201-
1400) 27.18% 3.98% 29.23% 29.23% 43.59% 66.73%
TIR8 (1401-
2800) 25.94% 4.81% 29.23% 29.23% 44.83% 65.89%
TIR9 (> 2800) 22.50% 3.84% 29.23% 29.23% 48.26% 66.88%
Commercial -
small
demand
TIG1 55.10% 40.00% 47.80% 48.76% 21.91% 25.70% 025.7 25.70% 25.68% 25.68% 19.20% 34.30% 26.50% 25.55%52.34%
TIG2 53.60% 31.10% 43.60% 42.39% 15.979 25.60% 25.60% 25.60% 25.64% 25.64% 20.70 43.20% 30.70¥ 31.97% 58.29¥
TIG3 37.40% 9.13% 25.63% 25.63% 37.57% 1B8%.
Commercial -
medium
demand
T2 43.30% 27.90% 35.50% 38.03% 16.03% 25.60% 25.60%25.60% 25.63% 25.63% 31.00% 46.40% 38.90% 36.34% 8.15%0
Industria
T3 low
voltage
below
300kw 44.20% 26.50% 34.30¥ 37.86% 15.379 25.70% 25.70% 25.70 25.66% 25.66% 30.10¥ 47.80% 40.10% 36.48% 58.84Y
T3 low
voltage
over
300kw 42.60% 24.50% 32.10% 27.09% 11.99% 25.60% 25.60% 25.60% 25.62% 25.62% 31.80¥ 49.90% 42.30% 47.29% 62.29¥
T3 medium
voltage
below
300kw 29.30% 14.10¥ 19.70¥ 25.25% 8.46% 25.70% 25.70% 25.70 25.68% 25.68% 45.009 60.30% 54.60% 49.06% 65.73%
T3 medium
volgate
over
300kw 27.30% 12.30% 17.50% 17.71% 7.09% 25.70% 25.70% 25.70% 25.69% 25.69% 47.00% 006@. 56.80% 56.60% 67.11%
Average Tariff 41.20% 28.50% 33.90% 33.16% 9.57% 2% 27.20% 27.20% 27.24% 27.24% 31.50% 44.20% 0389  39.60% 63.10%
1) T1R1 refers to residential customers whose peakaitglemand is less than 10 kW and whose bimoethdygy demand is less than

or equal to 300 kWh. T1R2 refers to residentiatemers whose peak capacity demand is less theWIdhd whose bimonthly energy
demand is greater than 300 kWh but less than 65@ RUR3 refers to residential customers whose peglcity demand is less than 10
kW and whose bimonthly energy demand is greater 868 kWh but less than 800 kWh. TIR4 refers sidential customers whose
peak capacity demand is less than 10 kW and whosenthly energy demand is greater than 800 kWHdastthan 900 kwWh. TIR5
refers to residential customers whose peak capa@eityand is less than 10 kW and whose bimonthlyggréegmand is greater than
900kWh but less than 1,000 kWh TIR6 refers to edidl customers whose peak capacity demand ithasslO kW and whose
bimonthly energy demand is greater than 1,000 KkWihless than 1,200 kWh. TIR7 refers to residentiagtomers whose peak capacity
demand is less than 10 kW and whose bimonthly graemand is greater than 1,200 kWh but less th00XkWh. TIR8 refers to
residential customers whose peak capacity demdesisishan 10 kW and whose bimonthly energy dersagicbater than 1,400 kWh
but less than 2,800 kWh. TIR9 refers to residkatiastomers whose peak capacity demand is lesslthéidv and whose bimonthly
energy demand is greater than 2,800kWh. T1Gls&derommercial customers whose peak capacity dimedess than 10kW and
whose bimonthly energy demand is less than or equi00 kWh. T1G2 refers to commercial customdrsse peak capacity demand
is less than 10 kW and whose bimonthly energy densagreater than 1600 kWh but less than 4,000 KMB3 refers to commercial
customers whose peak capacity demand is greatedtB@0 kWh. T2 refers to commercial customerssetpeak capacity demand is
greater than 10 kW but less than 50 KW. T3 rdfersistomers whose peak capacity demand is eqoalg@ater than 50 kW. The T3
category is applied to high-demand customers azaptd the voltage (tension) at which each customeonnected. Low tension is
defined as voltage less than or equal to 1 kV aedinm tension is defined as voltage greater thahhik less than 66 kV
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2) On November 7, 2011, the Energy Secretariat isRemblution No. 1301/11, which established the sunsdleeduling,
eliminating government grants to certain econorstivies, which, in accordance with the provisiafshe Resolution, are in
conditions to pay the actual cost that needs tmdigred for being supplied with their demand aagticity. The removal of
government grants has been extended to residens&dmers, who were classified by geographicalsazed type of residence. The
modification related only to electricity purchasécps in the Wholesale Electricity Market, for whireason the Company’s VAD
(value added for distribution) remained practicaifchanged.

Integral Tariff Revision (RTI).

An integral tariff proposal include, among othecttas, a recalculation of the compensation we
receive for our distribution services, includingea that are not currently passed onto our cus®mer
(such as taxes on financial transactions), a rehasmlysis of our distribution costs, modificatidaour
quality of service standards and penalty schemefaraly, a revision of our asset base and rate of
return. For this purpose, wewill submit to the EN&post-tax return on our asset base, which we
calculate as operating income plus depreciatiqrgperty, plant and equipment, less the tax charge
resulting from the application to this amount of thgal tax rate (currently, at 35%), divided bg tkalue
of our gross asset base. We believe that this rdeghoalculating our return on assets is consiskéiit
the requirements of the Adjustment Agreement, algfiowe cannot guarantee that the ENRE will not
decide to use other factors or methods to calcolateeturn on assets.

On April 30, 2007, the Secretary of Energy issueddRution No. 434/2007, which established
that the new tariff structure resulting from thelRuld take effect on February 1, 2008 and wowdd b
implemented in two installments, in February andyést 2008.

In July 2008, the Secretary of Energy issued Réisol865/2008, which reviews the RTI
schedule contemplated by the Adjustment Agreemé&he Secretary of Energy revised the original RTI
schedule and stated that the new tariff structitbeoRTI would take effect in February 2009 anat tif
in February 2009 the tariff resulting from the Rildre greater than the tariff in place at that mommie
tariff increase would be applied in three stages:first adjustment would take place in Februar§®0
the second in August 2009 and the last one in Fep2010.

On November 12, 2009, we submitted an integrdif fardposal to the ENRE’s Board of
Directors as requested by ENRE Resolution No. 48382 Our proposal included, among other factors, a
recalculation of the compensation we receive fardistribution services, including taxes that ao¢ n
currently passed onto to our customers (such @&stax financial transactions), a revised analyfsigip
distribution costs, modification to our quality sdrvice standards and penalty scheme and, firally,
revision of our asset base and rate of return.pbesentation included three different scenarios and
related tariff proposals; two scenarios contemplléeResolution No. 467/08 of the ENRE and a third
scenario which contemplated a quality regime ared ebundelivered energy similar to the one cuityent
in effect. Each scenario included the assumptionttich the hypothetical scenario was prepared and
detailed supporting studies: projected demand, ddroarve studies by customer category,
environmental management plan, capital base stidgly of the group of facilities required to medwed t
demand of a certain homogeneous market in terrnerefumption with the lowest costs (known as
“Sistemas Eléctricos Representativos”), contemglateestment plan, operating costs analysis,
profitability rate analysis, resulting revenue regment and electricity tariff adjustment criteriokach
scenario assumed that the tariff increase wouldnpéemented in three equal semiannual installments.

As of the date of this annual report, not only hagesolution been issued concerning the
application of the electricity tariff schedule réswg from the RTI, but we also have not receiveg a
feedback with respect to the proposal filed in Noler 2009.

Based on the parameters of the RTI set forth inAifjestment Agreement, we expect that this
revised tariff scheme will maintain our currenttdisution margins following the increases granteder
the Adjustment Agreement (including any increasesigd pursuant to the CMM) and include a cost
adjustment mechanism similar to the CMM. BecauseRl is provided for in the Adjustment
Agreement, which was approved by the Argentine Gesgyand ratified by the Argentine Executive
Branch, we believe that the ENRE’s decision will he subject to ratification procedures.

The outcome of the renegotiation of our tariff sttwe, however, is highly uncertain as to its
final result. We cannot assure you that the retiaton process will conclude in a timely mannetthoat
the revised tariff structure will cover our costglacompensate us for inflation and currency develna
in the future and provide us with an adequate neturour asset base. See “ltem 3. Key Information—
Risk factors—Risks Relating to Our Business—Failuréelay to negotiate further improvements to our
tariff structure, including increases in our distriion margin, and/or to have our tariffs adjusiedeflect
increases in our distribution costs in a timely mamor at all, has affected our capacity to perfoun
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commercial obligations and could also have a maltadverse effect on our capacity to perform our
financial obligations. As a result, there is substd doubt with respect to the ability of the Caany to
continue as a going concern.”

Social Tariff Regime. According to the Adjustment Agreement, we will leguired to apply a
social tariff regime as part of our revised tasiffucture resulting from the RTI. This regime isyatem
of subsidized tariffs for the poverty-stricken sgstof the community to be approved by the ENREén
context of the RTI. The social tariff regime willovide poverty-stricken sectors of the communitshw
the same service and quality of service as othensusThe beneficiaries under this regime musstegi
with the Argentine government and meet certairedst including not owning more than one home and
having a level of electricity consumption that @&t higher than a maximum to be established by the
Argentine government. According to the Adjustmé&gteement, the Argentine government will
subsidize the increased costs associated withotial sariff regime in part with contributions bgers
not subject to this regime. We will be requirecctwer a portion of these costs by not charging the
beneficiaries of this regime for reconnection exgg=nand installation of new equipment, updating our
billing system and granting payment plans to befies for existing past-due electricity bills. ewW
currently anticipate that the incremental costs@fiproviding services under the social tariffineg will
not be significant. However, we cannot guarartte¢ the social tariff regime will be implementediie
manner, or under the terms, we currently anticipate

Demand

Energy demand depends to a significant extent onaroic and political conditions prevailing
from time to time in Argentina, as well as seasdaelors. In general, the demand for electricayies
depending on the performance of the Argentine ergnas businesses and individuals generally
consume more energy and are better able to payhifisiduring periods of economic stability or gyrit.
As a result, energy demand is affected by Argergmeernmental actions concerning the economy,
including with respect to inflation, interest ratpsice controls, foreign exchange controls, teeed
energy tariffs.

Electricity demand

The following table sets forth the amount of eliedly generated in Argentina and our electricity
purchases in each of the periods indicated.

Edenor’s Demand
asa% of Total

Year  Electricity Demand®  Edenor Demand® Demand
1994 55,827 11,386 20.4%
1995 57,839 11,629 20.1%
1996 61,513 12,390 20.1%
1997 66,029 13,046 19.8%
1998 69,103 13,768 19.9%
1999 71,689 14,447 20.2%
200c 75,59: 15,14¢ 20.0%
2001 78,098 15,414 19.7%
2002 76,483 14,865 19.4%
2003 82,261 15,811 19.2%
2004 87,477 16,673 19.1%
2005 92,340 17,623 19.1%
2006 97,590 18,700 19.2%
2007 102,950 20,233 19.7%
2008 105,959 20,863 19.7%
2009 104,592 20,676 19.8%
2010 110,767 22,053 19.9%
2011 116,418 23,004 19.8%
201z 121,322 23,93 19.7%
2013 125,167 24,902 19.9%

Source: Comparifa Administradora del Mercado Mayorista Eléctrico, SA. (CAMMESA)
(1)  Includes demand in tiercado Eléctrico Mayorista Sistema Patagoénico (Patagonia wholesale electricity market, or MEMSP)
(2) Calculated as electricity purchased by us amdubeeling system customers.
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Electricity demand in our concession area has gramwaverage of 4.2% per annum since 1994.
The evolution of demand shows two growth periodsrimipted by a slight decline in demand in 2002
attributable to the economic crisis, and a sligitrdase registered in 2009, as a consequence gibtied
financial crisis.

The following graph represents the annual growtbrargy purchased to satisfy the demand of
each operating area within Edenor concession anea2000 through 2013:
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Beginning in mid-2001 through 2002, the declin¢hi@ overall level of economic activity and
the deterioration in the ability of many of our tarsers to pay their bills as a result of the ciliststo an
overall decrease in demand for electricity andrangase in non-technical energy losses. After the
economic crisis, however, demand started growirggragncreasing an average of 4.3% per annum from
2003 through 2013. This increase in demand wagaltenewed growth in the Argentine economy since
the second half of 2003 and the relative low césnergy to consumers, in real terms, resultingnftbe
freeze of our distribution margin and the elimioatdf the inflation adjustment provisions of our
concession in 2002. Demand by residential customersased by 5.2% in 2013, primarily due to the
addition of new household electricalappliancesthedrelative low cost of energy, in real terms. Rech
by our high-demand customers and wheeling systestomers increased by 3.1% in 2013, mainly due to
a reactivation beginning in August 2013 (includthg wheeling system demand).

The small commercial category of customers registerdecrease in demand in 2002, but
recovered slightly after the initial effects of theonomic crisis due to the sensitivity of custogriarthis
category to the economic status of their smallim&ses. The medium commercial category of customers
has generally demonstrated the same volatilityeimand as low-demand customers in recent years.

Public lighting demand has declined significantiepthe past few years due to the introduction
of low-consumption lighting. We believe that thebpa lighting category will continue to registemio
demand despite continued economic expansion arahutbvelopment. After having increased
significantly in 2005, demand in shantytowns siabd in 2006, remaining in line with historic grdwt
levels, and was below the increase in demand fotomudemand residential category of customers.
However, overall demand in this category is rekdfivsmall in comparison to other larger categooies
our customers. See “Iltem 4. Information on the Canyp—Framework Agreement (Shantytowns)”

The Argentine government has also implemented BREE in an attempt to curb increases in
energy demand by offering rewards to residentidlsmnall commercial customers who reduce their
energy usage in comparison to their use in 200300%, the Argentine government implemented a
second version of the PUREE (PUREE II), which relsaesidential and small commercial customers
based on their usage in 2003 and industrial custobesed on their usage in 2004. The PUREE Il also
penalizes industrial customers whose usage ex@¥dwf the 2004 levels and penalizes residential
customers with bi-monthly consumption levels atbove 300 KWh and small commercial customers
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whose usage exceeds 90% of their usage level©a8. Residential customers with consumption levels
below 300 KWh are exempt from penalty. In spitehef PUREE and PUREE Il, energy demand has
continued to increase during the three years ibleas in effect.

On October 31, 2008, the Secretary of Energy adoResolution 1170/08, which excludes all
the T1G, T2, T3 and T1R customers with bi-montldpsumption levels over and above 1,000 KWh
from receiving PUREE reward payments.

On March 2, 2010, the Secretary of Energy adoptesbRtion 45/2010, which revised the
calculation of the coefficient used to reward TiRtomers with consumption levels below 1,000
KWh.This resolution decreased the rewards that sgehs are entitled to receive.

We cannot assure you that the tariffs that resainhfthe RTI or future economic, social and
political developments in Argentina, over which kgve no control, will not have an adverse effect on
energy demand in Argentina. See “ltem 3. Key Imfation—Risk factors—Risks related to the
electricity distribution sector—Electricity demanthy be affected by tariff increases, which may lead
distribution companies, such as us, to record loeeenues.”

Capacity demand

Demand for installed capacity to deliver electyigenerally increases with growth in demand
for electricity. However, since the 2001 and 2@€igis, with the exception of the two thermal gextien
plants described below, no new generation plants baen built in Argentina. However, the Argentine
government has implemented some economic incensued as those contained in trergia Plus
Program, which have served to increase generasipgaity in existing generation plants such as @éntr
Térmica Gliemes and Central Loma de la Lata. Addaeneration capacity would place limits on our
ability to grow and could lead to increased senrdiseuptions, which could cause an increase irfioes.
See “Item 3. Key Information—Risk factors—Risks &#lg to the Electricity Distribution Sector—If we
experience continued energy shortages in the fageowing demand for electricity, our ability to loer
electricity to our customers could be adverselgatd, which could result in customer claims, mater
penalties, government intervention and decreasadtseof operations.”

In response to the lack of private investment iw generation plants, the Argentine government
undertook a project to construct two 800 MW thergeteration plants, Central Termoeléctrica Manuel
Belgrano and Central Termoeléctrica General SaniNMaConstruction of these two plants was
completed and operations commenced in 2009. Thetards were constructed with funds derived from
three sources: net revenues of generators denigeddnergy sales in the spot market, a speciabehar
our non-residential customers per MWh of energlgdiaind a specific charge from CAMMESA
applicable to large users. In addition to the cwmtsion of these two new thermal generation plants,
September 2006 the Secretary of Energy issued ResoNo. 1281/06 in an effort to respond to the
sustained increase in energy demand following Aigals economic recovery after the crisis. This
Resolution seeks to create incentives for energgiggion plants to meet increasing energy needs. Th
government has also required us to finance 24%Ealedur 26%, of the construction costs of two high-
tension 220 kV lines between t@entral Puerto andCentral Costanera generators and thdal aver
network, which will provide access to an additioB@0MW of energy from th€entral Puerto and
Central Costanera generators that currently cannot be distributegl tdusaturation of their grids. In May
2012, we finished the construction of the 220k\Kilirg lines of the local generators Central Puent a
Central Costanera with Edenor network, through Malaubstations. This extension was decided by the
Resolution No0.1,875/05 of the SE and it allowsraréase in supply capacity by 600 MW from Central
Puerto and Central Costanera generators. In Deage2i2, the third transformer of 300 MVA-220/132
kV was put into service in Malaver’s substation.

We cannot assure you that these new generatiotspldlhbe able to serve our energy demands
in the manner we anticipate.

Seasonality of Demand

Seasonality has a significant impact on the denfilanelectricity in our concession area, with
electricity consumption peaks in summer and wirlfée impact of seasonal changes in demand is
registered primarily in our residential and smalienercial customer categories. The seasonal ckange
in demand are attributable to the impact of varidimatological factors, including weather and the
amount of daylight time, on the usage of lightgthmgy systems and air conditioners.
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The impact of seasonality on industrial demancefectricity is less pronounced than on the
residential and commercial sectors, primarily beeadifferent types of industrial activity by theature
have different seasonal peaks, such that the dtiratfect is more varied. The chart below shows
seasonality of demand in Edenor’s residential custocategory for the periods indicated.
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The chart below shows seasonality of demand in &d¥small commercial customer category
for the periods indicated.
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The chart below shows seasonality emand in Edenor's medium commercial customer
category for the periods indicated.

Medium Commercial

Jan Feb Mar  Apr May  Jun Jul Aug Sep Oct Nov Dec
2011 W 2012 2013

The chart below shows seasonality of demand in &deimndustrial customer category for the
periods indicated.
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Taxes on Electricity Tariffs

Sales of electricity within our service area argjsct to certain taxes, levies and charges at the
federal, provincial and municipal levels. Theseetaxary according to location and type of user. In
general, residential and governmental users afjecuo a lower tax rate than commercial and indgaist
users. Similarly, taxes are typically higher in Br@vince of Buenos Aires than in the City of Bugno
Aires. All of these taxes are billed to our custosrelong with electricity charges.
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Framework Agreement (Shantytowns)

Since 1994, we have supplied electricity to loweime areas and shantytowns within our
concession area under a special regime establgirsdant to a series of framework agreements.aFor
discussion of these agreements and our ongoingiaggos to extend the most recent framework
agreement, see “ltem 4. Information on the CompaRsarmework Agreement (Shantytowns)”

Operating Expenses

Our most significant operating expenses are trassion and distribution expenses, which
include depreciation charges, salaries and soe@irgy taxes, outsourcing and purchases of méderia
and supplies, among others.

We seek to maintain a flexible cost base by ach@gan optimal level of outsourcing, which
allows us both to maintain a lower cost base amdggiis the ability to respond more quickly to cheng
in our market. We had approximately 2,518and 2{Aitd party employees under contract with us as of
December 31, 2013and 2012, respectively. The nuoifitbird-party employees under contract does not
directly relate to the number of third-party emmeyg actually performing services for us at anymive
time, as we only pay for the services of these eygads on an as-needed basis. See “Item 6. Directors
Senior Management and Employees—Employees.”

Our principal material and supply expenses cowdipuirchases of wire and transformers.(
electromagnetic devices used to change the voléage of alternating-current electricity), which wise
to maintain our network.

Summary Historical Results of Operations

The following table provides a summary of our ogierss for the years ended December 31,
2013, 2012 and 2011.

Consolidated Statement of Comprehensive | ncome (L 0ss)*

2013 2013 2012 2011
(Figuresin millions)

Continuing Operations

Revenue from salél ..........ooviiiiii e U.S.$ 527.6 Ps. 3,440.7 Ps. 2,976.2 Ps. 2,302.0
Electric power purchases ...........c.ooovviveviniiniiiininennens (314.4) (2,050.3) (1,740.2) (1,130.9)
Subtotal 213.3 1,390.4 1,236.C 1,171.1
Transmission and distribution expenses ..................... (315.2) (2,055.3) (1,344.1) (970.5)
Gross (loss) profit (102.0) (664.9) (108.1) 200.6

SelliNg EXPENSES ....vvii it (84.1) (548.3) (352.9) (261.9)
Administrative eXpPenses ..........cooveueeiiriiniiniiieiiieneens (49.8) (324.8) (249.4) (196.6)
Other operating iNnCoMe ..........ccvvvviiiiiiiiieee e, 9.4 61.€ 32.3 22.5
Other opertaing eXPense ............ccuvveeeeeiieieiineineinennn (21.9) (142.8) (150.2) (93.8)
Gain from interest in joint ventures ..............c.co.eeevneee. - - - -
Gain from acquisition of companies ...................cceevee. - - - 435.0

Revenue from customers contributions exempt frowoligions 0.1 0.7 - -

Operating (loss) profit before Resolution SE 250/13 and Note

6852/13 (248.2) (1,618.5) (828.4) 105.8
Higher costs recognition - Resolution SE 250/13 ......... 449.8 2,933.1 - -
Operating profit (loss) 201.6 1,314.€ (828.4) 105.8
Financial iINCOMé .............ccooiiiiiiiiiiiiiiiee e 44.0 287.1 75.E 53.5
Financial expensed.............cccoccveeiiieviiee e (77.4) (504.9) (226.0) (150.6)
Other financial expense (41.9) (273.1) (168.1) (93.5)
Net financial eXpense ............ccoviviiiiiiiiiiiieeees (75.3) (490.9) (318.6) (190.6)
Profit (L oss) before taxes 126.3 823.7 (1,147.0) (84.8)
INCOME TAX v ittt e e e e 6.8 44.1 116.7 (82.2)
Profit (Loss) for the year from continuing operata. 133.1 867.¢ (1,030.3) (167.0)
(Loss) Profit from discontinued operations ................. (14.6) (95.1) 16.€ (124.4)
Profit (Loss) for theyear 11855 7727 (1,013.4) (291.4)
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Profit (Loss) for theyear attributableto:

118.3

Owners of the parent ...........oooiiiiiii 771.7 (1,016.5) (304.1)
Non-controlling INterests ............coevviieiiiiiiiieinenennn. 0.2 1.C 3.1 12.7
Profit (L oss) for theyear U.S.$ 1185 Ps. 772.7 Ps. (1,013.4 Ps. (291.4)
Profit (Loss) for theyear attributableto the owners of the parent:
ContinUING OPErations ...........ccoveveeeuieiieiiiiiiiceieeene 133.1 867.€ (1,030.3) (167.0)
Discontinued OpPerations ...........c.ccovvuevuniieeniinennnns
(14.7) (96.1) 13.€ (137.1)
118.4 771.8 (1,016.5) (304.1)
Other comprehensiveincome
Items that will not be reclassified to profit or loss
Results related to benefit plans .............cooceeiiin, 3.2) (21.0) 7.9 (10.2)
Tax effect of actuarial income (losses) on bergdits .......... 11 7.3 (2.8) 3.6
Total other comprehensive loss from discontinuestajons ... - - (2.1) (5.7)
Total other comprehensive (loss) income (2.1) (13.6) 3.0 (12.3)
Comprehensiveincomefor theyear attributable to:
Owners of the parent ..o 116.3 758.1 (1,013.2) (315.4)
Non-controlling INterest .............ccoeuviiiiiiiiiiieinees 0.2 1.0 2.8 11.7
Comprehensiveincome (loss) for the year 1164 759.1 (1,010.4) (303.7)
Comprehensiveincome (loss) for the year attributableto owner of
the parent
ContinUING OPEratioNS ........uivtiitiie ettt 116.1 757.1 (1,025.1) (173.6)
Discontinued OpPerations ...............vuueviiiiieine i e 0.2 1.0 11.9 (141.8)
U.S.$116.3 Ps. 758.1 Ps. (1,013.2 Ps. (315.4)
Basic and diluted earnings (loss) per share attributableto the
owners of the parent:
Basic and diluted earnings (loss) per share frontigoing operations 0.154 1.004 (1.149) (0.186)
Basic and diluted (loss) earnings per share frasoaditinued
[o] o L=] = 1110 F T PPN (0.017) (0.111) 0.015 (0.153)
Basic and diluted earnings (loss) per ADS attributable to the
owners of the parent:
Basic and diluted earnings (loss) per ADS from wihg operations 3.080 20.086 (22.971) (3.723)
Basic and diluted (loss) earnings per ADS from aliginued
[o] o L=] = 1110 1T PPN 0@41) (2.225) 0.308 (3.057)
*) Translated into U.S. Dollars at #adling exchange rate for U.S. Dollars quoted bynd de la Nacién Argentina (the
“Banco Nacién”) on December 31, 2013, which was 62521 to U.S. $1.00.
1) Revenue from operations is recognized on an acbag$ and derives mainly from electricity disttibn. Such revenue includes

electricity supplied, whether billed or unbilled,the end of each year, and has been valued dresiis of applicable tariffs and the charge regardin

with the Resolution 347/12.

2) Includes interest on cash equivalents at Decemhe2®L3 and 2012 for Ps. 2.9 million and Ps. 32l6am, respectively.and net interest

for Ps.197.5 million relating to the CMM and the REE.

3) Net of interest capitalized at December 31, 2003 22and 2011 for Ps. 24.5 million,Ps. 25.4 millamd Ps. 16.1 million, respectively.
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Year Ended December 31, 2013 compared with Year Ended December 31, 2012.
Revenue from sales

Revenue from sales increased 15.6% to Ps. 3,440i@mfor the year ended December 31,
2013, from Ps. 2,976.2 million for the year endext®nber 31, 2012.

This increase was basically due to the additiomasdine from Resolution 347/12 of the ENRE
(FOCEDE) implemented in December 2012 (see “lte@pterating and Financial Review and Prospects
— Critical Accounting Policies- Going Concern”), iwh represented approximately Ps. 437.0 million
and also due to a 4.4% increase in the volume @fggrsold, which went from 20,760GWh in 2012 to
21,674 GWh in 2013. This increase in volume islaitable to a 2.6% increase in the average
consumption per customer and a 1.7% increase inuhwer of customers.

Net energy sales represented approximately 98.68arofiet sales in 2013 and 98.7% in 2012;
late payment charges, pole leases, and connectibreaonnection charges account for the remaining
balance.

Electric Power Purchases

The amount of electric power purchases increase®l%no Ps. 2,050.3 million for the year
ended December 31, 201, from Ps. 1,740.2 milliorife year ended December 31, 2012. This increase
of Ps. 310.1 million was mainly due to the costrabbile generation (is the cost of hiring transpabie
diesel fuel generators to address the failurelergtid), which was Ps. 185.6 million mobile getiera
cost and which we are not allowed to pass intff¢aand to the volume of energy purchased.

The volume of electric power purchases of Edenoreised 4.0% to 24,902 GWh for the year
ended December 31, 2013, from 23,394 GWh for tlae gaded December 31, 2012 (in both cases
excluding wheeling system demand).

Energy losses decreased to 13.0% for the year ddedeeimber 31, 2013, from 13.3% for the year
ended December 31, 2012. See “—Factors AffectingResults of Operations—Recognition of Cost of
Energy Losses.”

Transmission and Distribution Expenses

Transmission and distribution expenses increase?l%2o Ps. 2,055.3 million for the year
ended December 31, 2013, from Ps. 1,344.1 milldoriHfe year ended December 31, 2012. This increase
was mainly due to a Ps. 336.6 million increasealarges and social security taxes attributablento a
increase in employee compensation granted in 20434 as from January 2013 and a 5% non
cumulative increase as from June 2013) and anaser@ the number of employees, a Ps. 186.7 million
increase in fees and remuneration for services, 4#8.2 million increase in ENRE fines and peaalti
and an increase of Ps. 36.8 million in suppliesscomption.

As a percentage of revenue from saédassmission and distribution expenses incretsed
59.7% for the year ended December 31, 2013, fror2%45or the year ended December 31, 2012.

The following table sets forth the principal compats of our transmission and distribution
expenses for the years indicated. The figures @septed on a consolidated basis.

Year ended December 31,
% of 2013 % of 2012
2013 net sales 2012 net sales

(in millions of Pesos)

Salaries and soci

SECUNMLY taXES...uvveeeeeriiiiiieeer i .P30.7 38.5% 23.0% Ps.454.1 33.8% 15.3%
Supplies consumptic................ 121.¢ 5.9% 3.5% 85.1 6.3% 2.9%
Fees and remuneration for serv 665.1 32.4% 19.5% 478.5 3E.6% 16.1%
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Depreciation of property

plant and equipment................. 194.8 9.5% 5.7% 182.1  13.6% 6.1%
ENRE penalti€...........ccccouveenne. 234.¢ 11.4% 6.8% 106.€ 7.9% 3.€
Others......coeiiiiieieccee 48.C 2.3% 1.4% 371 2.8% 1.3%

Total cooveeiiieee Ps. 2,055.3 100.0% 59.7% Ps 13441 100.0% 45.9%

Gross (loss) profit

Our gross loss, including transmission and distidvuexpenses, increased by Ps. 556.8 million,
or 515.1%, to Ps. 664.9 million for the year en@etember 31, 2013, from a gross loss of Ps. 108.1
million for the year ended December 31, 2012. Tigsease was basically due to the increase in
transmission and distribution expenses describedelwhich were partially offset by the increase in
revenue from sales.

Selling Expenses

Our selling expenses are related to customer ssryioovided at our commercial offices, billing,
invoice mailing, collection and collection proceedsiras well as allowances for doubtful accounts.

Selling expenses increased 55.4 % to Ps.548.2mifltir the year ended December 31, 2013,
from Ps. 352.9 million for the year ended Decen8%r2012. This increase of Ps. 195.4 million was
mainly due to a Ps. 64.6 million increase in sakdnd social security taxes (attributable to areewse in
employee compensation granted in 2013 as explainddr the lin item “ Transmission and Ditribuition
Expenses” above and to an increase in the numbampfoyees), a Ps. 44.4 million increase in fegs an
remuneration for services (a 28.8 % increase apaoced to 2012), a Ps.20.9 million increase in the
allowance for the impairment of trade and otheerebles and a Ps. 42.3 million increase in ENRE
penalties).

As a percentage of net sales, selling expensesased to 15.9 %of net sales in the year ended
December 31, 2013, from 11.9 % for the year endeckhber 31, 2012.

The following table sets forth the principal compats of our selling expenses for the years
indicated. The figures are presented on a congstidaasis.

Year ended December 31,

% of 2013 % of 2012
2013 net sales 2012 net sales

(in millions of Pesos)
Salaries and social security

BAXES o Ps. 179.4 32.7% 5.2% Ps. 1148 32.5% 3.9%

Allowance for the impairment of trade

and other receivables ................... 38.0 6.9% 1.1% 17.1 4.9% 0.7%

Fees and remuneration for services 198.536.2% 5.8% 154.1 43.6% 5.2%

ENRE Penalties .........cccccceeeenne.n. 52.7 9.6% 1.5% 10.4 2.9% 0.8%

(@] 1111 1= 79.7  14.6% 2.3% 56.5 16.0% 1.4%
TOtal v, Ps. 548.3 100.0% 159% Ps. 3529 100.0% 11.9%

Administrative Expenses

Our administrative expenses include, among otlesysenses associated with accounting,
payroll administration, personnel training, systeypseration, maintenance and advertising.

Administrative expenses increased 30.2% to Ps83&illion for the year ended December 31,
2013, from Ps. 249.4 million for the year ended @&sber 31, 2012. This increase of Ps. 75.4 milli@s w
mainly due to a Ps. 24.8 million increase in sakdnd social security taxes attributable to arease in
employee compensation granted in 2013, a Ps. 2ili@mincrease in fees and remuneration for
services, a Ps. 4.7 million increase in rent asdriance and a Ps. 6.1 million increase in secseityices
(144.1 % compared to 2012).
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As a percentage of revenue from sales, admirirakpenses increased to 9.4% for the year
ended December 31, 2013, as compared to 8.4%¢doreltr ended December 31, 2012.

The following are the principal components of odménistrative expenses for the years
indicated. The figures are presented on a congstidaasis.

Year ended December 31,

% of 2013 % of 2012
2013 net sales 2012 net sales

(in millions of Pesos)

Salaries and social security

BAXES . i Ps. 149.9 46.2% 44% Ps. 125.1 50.2% 4.2%
Rent and insurance ............ccceeev.... 21.9 6.7% 0.6% 17.2 6.9% 0.6%
Fees and remuneration for services 103.431.8% 3.0% 74.5 29.9% 2.5%
Security Services .......cccccveeveeeeeennn. £0. 3.2% 0.3% 4.3 1.7% 0.1%
OtNEIS ..o 39.2  12.1% 1.2% 283 11.3% 1.0%
Total.oovvviieeeeieeeeee e Ps. 324.8 100.0% 9.5% Ps. 2494 100.0% 8.4%

Other operating (expenses) income

Other operating expenses include mainly retirerpagiments, severance payments and accrual
for lawsuits. Other operating expenses, decrebge&l.1% to a loss of Ps. 81.2 million for the year
ended December 31, 2013, compared to a loss 4fIF<9 million for the year ended December 31, 2012.
The positive variation of Ps. 36.7 million was nigidue to the increase in other operating income
attributable to a Ps. 5.9 million increase in segsiprovided to third parties, a Ps. 8.9 milliocréase in
payments received for subsidiaries sales and a2P4 million increase in others and a Ps.7.4 mmillio
decrease in other operating expenses.

Operating Profit (loss)

Our operating profit increased Ps. 2,143.0 millom profit of Ps. 1,314.6 million for the year
ended December 31, 2013, from a loss of Ps. 82Blidmfor the year ended December 31, 2012. This
increase was mainly due to the partial recogniib@MM adjustment pursuant to Resolution 250/13 and
Note 6852/20130f SE, represented Ps. 2,933.1 milidich was partially offset by the increase in
operating expenses described above.

Net Financial Expense

Net financial expense totaled Ps. 490.9 milliontfa year ended December 31, 2013, compared
to Ps. 318.6million for the year ended December2B12. This increase of Ps. 172.3 million was
primarily due to an increase of Ps.278.9 millionfinancial expense, including the interest dug¢hen
debt with Cammesa, a of Ps. 172.9 million incressa result of the exchange rate variations ,grti
offset bya Ps.211.6 million increase in total fio@hincome due to the recognition of the intechst
under the Resolution SE 250/2013, related to théViGijustment and PUREE compensation and a Ps.
88.9 million gain for repurchases of Edenor Notes 2017 and 2022.

Income Tax

The Company’s income tax charge includes thresctdf (i) the current tax payable for the year
pursuant to tax legislation applicable to the Comypdii) the effect of applying the deferred taxthed
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on temporary differences arising out of the asedtlibility valuation according to tax versus fireéal
accounting criteria; and (iii) the analysis of reembility of deferred tax assets. We recordechanrme
tax credit of Ps. 44.1 million in 2013, comparedtoincome tax credit of Ps. 116.7 million in 2012.
Regarding current tax expenses, we generated@aéikin 2013, resulting in an income tax payable
Ps. 288.3 million compared to Ps. 381.8 millionl@ss in 2012, mainly due to Res. 250/13 and Note
6852/13 higher cost recognition in 2013. Regardimgdeferred tax, in 2013 we recorded net defeaed
benefit of Ps. 44.1 million compared to Ps. 116ilfion in 2012, mainly due to the gain generatedtsy
tax effects of temporary differences related tgpperty, Plant and Equipment and Other. As for, the
analysis of recoverability of deferred tax assets. previously recorded previously unrecognized tax
losses carry forward due to Res. 250/13 and Nd&2/88 higher cost recognition in 2013.

(Loss) / Profit from discontinued operations

We passed from a profit of discontinued operatior012 to a loss of discontinued operations
in 2013. Loss from discontinued operations incrddse Ps. 112.0 from a gain of Ps. 16.9 milliorofs
December 31, 2012 to a loss of Ps. 95.1 millioofd3ecember 31, 2013 mainly as a result of
AESEBA/EDEN'’s assets sale which resulted in a (d43s. 96.5 million, after tax related effects.

Profit (Loss) for the year

We recorded a profit of Ps. 772.7 million for theay ended December 31, 2013, compared to a
loss of Ps. 1,013.4 million for the year ended Dawer 31, 2012. This positive result was mainly ttue
the partial recognition of the CMM adjustment puansuto Resolution 250/13 and Note 6,852/13 of the
SE, which was partially offset by an increase ieraging and financial expenses, each as described
above.

Year Ended December 31, 2012 compared with Year Ended December 31, 2011.

Revenue from sales

Revenue from sales increased 29.3% to Ps. 2,978i@mfior the year ended December 31,
2012, from Ps. 2,302.0 million for the year en@stember 31, 2011

The increase of Ps. 674.2 million, was primarillye to an increase in the price of electric
power as a result of the elimination of certaihsidies, which had no impact in the value added for
distribution, additional income from the chargesfeeth by ENRE’s Resolution 347/2012, and also due
to a 3.3% increase in the volume of energy solthfa®,098 GWh in 2011 to 20,760 GWh in 2012. The
increase in energy sales was mainly due to a 2ng8¥%ase in the average consumption per customer and
a 1.0 % increase in the number of customers.

Net energy sales represented approximately 98.88arofiet sales in 2012 and 96.6% in 2011;
late payment charges, pole leases, and connectibreaonnection charges account for the remaining
balance.

Electric Power Purchases

The amount of electric power purchases increase2l%3o Ps. 1,740.2 million for the year
ended December 31, 2012, from Ps. 1,130.9 millioritfe year ended December 31, 2011. This increase
of Ps. 609.3 million was due to an increase inpilnehase prices of electric power as a result®f th
elimination of certain subsidies , an increaseéhmfirice at which the non-recognized energy loss&zs
measured and the cost of mobile generation (isakeof hiring transportable diesel fuel geneator
address the failures in the grid).

The volume of electric power purchases increas@th4o 23,934 GWh for the year ended
December 31, 2012, from 23,004 GWh for the yeaedrdecember 31, 2011 (in both cases excluding
wheeling system demand).

Energy losses increased to 13.3% for the year eDeéedmber 31, 2012, from 12.7 % for the year

ended December 31, 2011. See “—Factors AffectingResults of Operations—Recognition of Cost of
Energy Losses.”
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Transmission and Distribution Expenses

Transmission and distribution expenses increasesl®@ao Ps. 1,344.1 million for the year
ended December 31, 2012, from Ps. 970.5 milliortHeryear ended December 31, 2011. This increase
was mainly due to a Ps. 243.0 million increaseegsfand remuneration for services attributableto a
increase in contractor’s price resulting from cheson the union agreements, a Ps. 53.0 millioresse
in salaries and social security taxes attributaken increase in employee compensation grant2dig

and Ps. 31.8 million of ENRE fines and penalties.

As a percentage of net sales, trassion and distribution expenses increased to 45@ the
year ended December 31, 2012, from 42.2% for the ¢leded December 31, 2011.

The following table sets forth the principal compats of our transmission and distribution experises
the years indicated. The figures are presentedcomsolidated basis

Year ended December 31,
% of 2012 % of 2011
2012 net sales 2011 net sales

(in millions of Pesos)

Salaries and soci

SECUIMLY taXES . .uvveeeeeriiiiiiieeen e A1 33.8% 15.3% Ps. 4011 41.3% 17.4%
Suppliesconsumptio ................ 85.1 6.3% 2.%% 53.C 55% 2.2%
Fees and remuneration for serv 478.% 35.6% 16.1% 235.¢ 24.%% 10.2%
Depreciation of property

plant and equipment................. 182.1 13.6% 6.1% 180.1 18.6% 7.8%
ENRE penalti€............ccceeeneeee. 106.¢ 7.9% 3.6% 74.¢ 7.7% 3.2%
Others....cooveeeiieee e 37.1 2.8% 1.3% 26.1 2.7% 1.1%

Ps. 1,344.1  100.0% 45.9% Ps. 970.5 100.0% 42.2.%

Gross (loss) profit

Our gross loss, including transmission and distiivuexpenses, represents a loss of Ps. 108.1
million for the year ended December 31, 2012 fropncit of Ps. 200.6 million for the year ended
December 31, 2011. This negative variation of BS.Bmillion was basically due to the increase in
transmission and distribution expenses describetelwhich were partially offset by the increasedét

sales.

Selling Expenses

Our selling expenses are related to customer ssryioovided at our commercial offices, billing,
invoice mailing, collection and collection procedsiras well as allowances for doubtful accounts.

Selling expenses increased 34.7 % to Ps. 352.bmfr the year ended December 31, 2012
from Ps. 261.9 million for the year ended Decen83gr2011. This increase of Ps. 91.0 million was
mainly due to a Ps. 44.9 million increase in fees @muneration for services, a Ps. 25.4 millioméase
in salaries and social security taxes attributalken increase in employee compensation grant2dia,
a Ps.3.9 million increase in allowance for the impant of trade and other receivables and a Ps. 4.1
million increase in ENRE fines and penalties.

As a percentage of net sales, selling expensesased to 11.9% in 2012 from 11.4 % in 2011.

The following table sets forth the principal compats of our selling expenses for the years
indicated. The figures are presented on a congstidaasis.

Year ended December 31,

% of 2012 % of 2011
2012 net sales 2011 net sales

(in millions of Pesos)

Salaries and social security
TAXES .ot Ps. 114.8 32.6% 3.9% Ps. 894 34.1% 3.9%
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Allowance for the impairment of trade

and other receivables ................... 17.1 4.9% 0.7% 13.2 5.0% 0.6%
Fees and remuneration for services 154.143.6% 5.2% 109.2 41.7% 4.7%
ENRE Penalties .........ccccceeeeeeennn... 10.4 2.9% 0.8% 6.3 2.4% 0.0%
Others .....ooovevviieeeeeeee e 56.6 6.0% 1.4% 43.9 16.8% 2.2%

TOtal v, Ps. 3529 100.0% 11.9% Ps. 261.9 100.0% 11.4%

Administrative Expenses

Our administrative expenses include, among otleeysenses associated with accounting,
payroll administration, personnel training, systerpsration, maintenance and advertising.

Administrative expenses increased 26.9 % to Psi24dllion for the year ended December 31,
2012 from Ps. 196.6 million for the year ended Delger 31, 2011. This increase of Ps. 52.8 milliois wa
mainly due to a Ps. 44.7 million increase in sakdnd social security taxes attributable to arease in
employee compensation granted in 2012, a Ps. 1dliBmincrease in fees and remuneration services
and a Ps. 3.8 million increase in rent and instgan

As a percentage of net sales, administrative esgeeremained at the same level of 8.4 % in the
year ended December 31, 2012, as compared to #negded December 31, 2011.

The following are the principal components of odménistrative expenses for the years
indicated. The figures are presented on a congsetidaasis.

Year ended December 31,

% of 2012 % of 2011
2012 net sales 2011 net sales

(in millions of Pesos)

Salaries and social security

BAXES . i Ps. 125.1 50.2% 42% Ps. 805 40.9% 3.5%
Rent and insurance ............ccceeev.... 17.2 6.9% 0.6% 13.4 6.8% 0.6%
Fees and remuneration for services 74.529.9% 2.5% 60.2 30.6% 2.6%
Security Services ......ccccccveeeeeeeeennn. 43 1.7% 0.1% 3.6 1.9% 0.2%
OtNEIS ..o 283 11.3% 1.0% 38.8 19.7% 1.7%
Total .o Ps. 249.4 100.0% 84% Ps. 1966 100.0% 8.5%

Gain from acquisition of companies

Refers to the gain recognized under IFRS, consigeall the adjustments explained below, mainly by
derecognizing the negative goodwill of acquired pamies, plus some differences resulting from net
assets acquired. No gain was registered during.2013

Operating profit (10ss)

Our operating profit decreased Ps. 934.2 milliorattoss of Ps. 828.4 million for the year ended
December 31, 2012, from a profit of Ps. 105.8 onilifor the year ended December 31, 2011. This
negative variation was mainly due to the increaseperating expenses described above.

Other (expense) income

Other operating expenses include mainly retirerpagtnents, severance payments and accrual
for lawsuits. Other operating income expensesgdaeteased 65.3% to a loss of Ps. 117.9 milliortHer
year ended December 31, 2012, compared to a Id3s.af1.3 million for the year ended December 31,
2012. The increase of Ps. 46.6 million was mainlg tb an increase in other operating expenses
attributable to an increase of Ps. 37.3 milliomapairment of other receivables, an increase 08Hs.in
the provision for contingencies and Ps. 5.8 milliax on bank debits and credits.
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Net Financial Expense

Net financial expense totaled Ps. 318.6 milliontfar year ended December 31, 2012, compared
to Ps. 190.6 million for the year ended Decembe2811. This increase of Ps. 128.0 million was
primarily due to an increase of Ps.59.4 milliorcofmmercial interest due on the debt with CAMMESA
and an increase of Ps. 92.5 million as a resul@gxchange rate variations, partially offseahy
increase of Ps. 22.0 million in total financial amse.

Income Tax

We recorded an income tax credit of Ps. 116.7 omilfor the year ended December 31, 2012,
compared to an income tax charge of Ps. 82.2 anifior the year ended December 31, 2011.

(Loss) / Profit for the year

We recorded a loss of Ps. 1,013.4 million for tearyended December 31, 2012, compared to a
loss of Ps. 291.4 million for the year ended Decem®i, 2011. This increase in loss was mainly due t
the increase in operating and financial expensed) as described above.

Profit / loss from discontinued operations

Profit from discontinued operations increased 1%3.8om a loss of Ps. 124.4 million as of
December 31, 2011 to a profit of Ps. 16.9 millikenof December 31, 2012. As of December 31, 2012,
this line item was comprised of a loss recognizethe remeasurement of assets of disposal groBg.of
15.7 million and a loss from subsidiaries operatiohPs. 6.7 million. As of December 31, 2011, tinis
item was comprised of a loss recognized on the asarement of assets of disposal group of Ps. 177.7
million and a loss from assets classified as heddéle of Ps. 70.1 million, which losses wereipkyt
offset by gains from the tax effect of these litgris of Ps. 40.4 million and from subsidiaries afiens
of Ps. 67.9 million.
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LIQUIDITY AND CAPITAL RESOURCES
Sources and Uses of Funds

Our cash flows from operations have been signiflgaffected in recent periods due to our
failure to obtain adjustments to our tariffs to ebincreases in our distribution costs, resultimg i
working capital deficit as of December 31,2013,2@hd 2011. In order to preserve and guarantee the
provision of the public service and improve thesérg cash deficit, beginning in October 2012, the
Company decided to only partially cancel, the dadtiigns with CAMMESA with surplus cash balances.
This decision arose as a consequence of all theniloments necessary to ensure the provision of the
public service, including investment plans and ang@peration and maintenance tasks. As of the afate
this annual report, the commercial debt with CAMME&Mounts to approximately Ps. 1,500.6 million
(net of offset of SE Resolution 250/13 and SE N&@82 CMM credit surpluses). We expect to resume
full payment of our payment obligations with CAMME®nce the economic and financial equation of
Edenor is restored. The Company has argued thagttedeficit that prevents it from canceling thalto
amount of the debt is a case of force majeure inabras the Company does not have the possibility of
approving its electricity rates, but, at the saimet has to maintain the priority given to the atiem of
the public service. If the conditions prevailingla date of this annual report remain unchandes, t
economic and financial situation will continue deeating. For fiscal year 2013, the Company also
estimates negative cash flows and losses from tipesaas well as a greater reduction in the firgnc
ratios. See “Item 3. Risk Factors—Risk relatingtw Business—¥Ve may not have the ability to raise
the funds necessary to repay our commercial debt with CAMMESA, our major supplier.”

Since entering into the Adjustment Agreement inrkaty 2006, we have been engaged in an
Integral Tariff Revision or RTI with the ENRE, réleg to the adjustment and renegotiation of thenter
of the concession. If we are not able to recovarfahe incremental costs contemplated in the
Adjustment Agreement and all such future cost iases or there is a significant lag time betweenmwhe
we incur the incremental costs and when we redareased revenues, and/or if we are not successful
achieving a satisfactory re-negotiation of ourftatructure, we may be unable to comply with our
financial and commercial obligations, we may sulfiguidity shortfalls and we may need to restruetur
our debt to ease our financial condition, any ofolthindividually or in the aggregate, would have a
material adverse effect on our business and resuitiperations and may cause the value of our AIDSs
decline. In this context and in light of the siioatthat affects the electricity sector, the ENR&uied
Resolution No. 347/12 in November 2012, which di&ghbs the application of fixed and variable charge
that has allowed the Company to obtain additioee¢nue as from November 2012. However, such
additional revenue is insufficient to make up tpemting deficit due to the constant increase erafng
costs and the estimated salary or third-party dosteases for the year 2014. Additionally, the @any
cannot assure that it will be able to obtain addéi financing on acceptable terms. As a resudtietlis
substantial doubt with respect to the ability ¢f @ompany to continue as a going concern and our
auditors’ report included elsewhere in this anmegbrt contains an explanatory paragraph expressing
substantial doubt as to our ability to continue@&®ing concern. See “ltem 5. Operating and Firgnci
Review and Prospects—Factors Affecting our ResiflSperations—T ariffs”.“ltem 3. Key
Information—Risk factors—Risks Relating to Our Bhess—Failure or delay to negotiate further
improvements to our tariff structure, includingrieases in our distribution margin, and/or to hawe o
tariffs adjusted to reflect increases in our digttion costs in a timely manner or at all, hasciéfd our
capacity to perform our commercial obligations andld also have a material adverse effect on our
capacity to perform our financial obligations.

In this framework, and considering both the abogsedibed situation and the negative equity
reported in the Company’s Financial Statementd &eoember 31, 2012 and 2011, during the year 2013
the Energy Secretariat (“SE”) issued Resolution/230and SE Note 6852/13, which, among other
issues, determined and approved the values oftjlastanents resulting from the CMM, to which the
Company is entitled, for the period May 2007 thio@&eptember 2013, although in today’s terms they
are insufficient to cover the current operatingaefAdditionally, it established mechanisms tdset
this recognition against the PUREE-related liapilénd, partially, against the debt held with
CAMMESA.

In this manner, the Energy Secretariat, in itsaci#p as grantor of the Concession Agreement,
has provided a solution which, although transiewt partial in nature, temporarily modified the ation
that the Company tried to rectify with the filin§the action for the protection of its rights (“a@c de
amparo”). This solution, in addition to the requment imposed by the Energy Secretariat through
Resolution 250/13, led the Company to abandon, ap 89, 2013, the action filed, requesting that both
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parties be charged with the legal costs thereaf tarwontinue to claim on the fundamental issuevhy
of another action.

If the conditions prevailing at the date of thisiaal report remain unchanged, the economic and
financial situation will continue deteriorating. Hiscal year 2014, the Company also estimatestiega
cash flows and losses from operations, as wellgreater reduction in the financial ratios. As sule
there is substantial doubt with respect to thetstwf the Company to continue as a going concern.”

Our principal uses of cash are expected to be tipgreosts, the servicing of our financial debt
and our capital expenditures plan. We may neédctar indebtedness in the short term or increase ou
debt with the wholesale electricity market to cowperating costs, including further increases in ou
distribution costs and/or debt service paymentsvéi@r, we are subject to limitations on our abildy
incur new debt under the terms of our debt instmtmeo the Company cannot assure that it will be ab
to obtain additional financing on acceptable teri@se “—Debt".

As of December 31, 2013, 2012 and 2011, our cadltash equivalents amounted to Ps. 243.5
million,Ps. 82.3million and Ps. 141.1 million, resgtively. We generally invest our cash in a ranfge o
instruments, including sovereign debt, corporata decurities and other securities. The table below
reflects our cash and cash equivalents posititineatiates indicated and the net cash provideddsd(in)
operating, investing and financing activities dgrthe years indicated:

Year ended December 31,

2013 2012 2011
(in millions of Pesos)

Cash and cash equivalents at the beginning ofebe y....... 711 130.5 246.0
Net cash flows provided by operating activittes.............. 1584.2 538.5 690.7
Net cash flows used in investing activities ................ ... (1,256.6) (590.4) (754.8)
Net cash flows (used in) provided by financing\atiés ...... (177.1) (27.8) (26.3)
Cash and cash equivalents included in assets pdgh$ groups

as classified held TOr SAlE...................covvovverreerseorreo. 11.2 28.3 00
Gain from exchange differences in cash and casivaqots... 10.7 3.2 3.3
Changes in cash and cash equivalents.........................u.... 150.5 (79.7) (90.5)
Cash and cash equivalents at the end of the year Ps. 2435 Ps. 82.3 Ps. 158.8

(1) Includes CAMMESA financing (Resolution 250/13 arfel ISote 6852/13) of Ps. 1,079.2 million, Ps. 295.7
million and Ps. 10.1 million as of December 31, 200ecember 31, 2012 and December 31, 2011, regggct

Net Cash flows provided by Operating Activities

Net cash flows provided by operating activities@ased by 194.2 % to Ps. 1,584.2 million in
the year ended December 31, 2013, compared tB3B$ Billion in the year ended December 31, 2012.
This increase is attributable to an increase irdat with the wholesale electricity market (CAMMES
including the debt offset by SE Resolution 250/68 8E Note 6852 with the CMM credit surpluses.

Net cash flows provided by operating activitiesr@ased by 22.0% to Ps. 538. 5 million in the
year ended December 31, 2012, compared to Ps. 68ich in the year ended December 31, 2011.
This decrease is mainly attributable to an incréaset loss from a net loss of Ps. 291.4 millionthe
year ended December 31, 2011, to a net loss df,@%3.4 million for the year ended December 31,2201
mainly due to an increase in operating expensdagl@012, exchange rate differences and an inciease
interests in loans and other receivables, whictewartially offset by a Ps. 116.7 million decrease
income tax.

These negative impacts were partially offset bynarease in operating assets and liabilities,

mainly due to a Ps. 410.7 million increase in fuadifected through the PUREE, a Ps. 207.7 million
increase in trade payables and a Ps. 88.8 milliorease in salaries and social security taxes payab
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These increases in operating assets and liabiiteze partially offset by a Ps. 306.0 million inase in
trade receivables. Additionally, the decrease veaigily offset by an increase in funds obtainetigh
the delay in the payment of CAMMESA debt for an amtoof Ps.295.7 million.

Net Cash flows used in Investing Activities

Net cash flows used in investing activities incexh$12.8% to Ps. 1,256.6 million in the year
ended December 31,2013, from Ps. 590.4 millioménytear ended December 31, 2012.

Changes in net cash flows used in investing aei/in 2013 were primarily due to variations in
our capital expenditures (Ps.1,039.9 million) atwla lesser extent to variations in discontinued
operations (Ps.124.2 million) and in net paymeotgtie purchase of financial assets at fair value
(Ps.97.4 million).

Net cash flows used in investing activities deceela®1.8 % to Ps. 590.4 million in the year
ended December 31,2012, from Ps.754.8 million énymar ended December 31, 2011.

Changes in net cash flows used in investing ai/in 2012 were primarily due to variations in
our capital expenditures and discontinued operstiamich were partially offset by the collection of
loans proceeds from borrowings (Ps. 142.4 million).

Net Cash flows (used in) provided by Financing Activities

In 2013, our cash flows from financing activitiestieased by 537.1 %, to a use of Ps.177.1
million in 2013, from a use of Ps.27.8 million i622, primarily as a result of the repayment of fiicials
indebtness.

In the year ended December 31, 2012, our cash fimas financing activities increased by
5.7%, from a use of Ps.26.3 million in 2011 to @ agPs. 27.8 million in the year ended December 31
2012, primarily as a result of the repayment of financial indebtness, which were partially offbgt
discountinued operations.

Edenor’s Capital Expenditures

Edenor’s concession does not require us to makelatary capital expenditures. Edenor’s
concession does, however, set forth specific qusiéndards that become progressively more stringen
over time, which require us to make additional tdmxpenditures. Financial penalties are imposedso
for non-compliance with the terms of our concesgsincluding quality standards.

Prior to our privatization, a low level of capigtpenditures and poor maintenance programs
adversely affected the condition of our assetserAdur privatization in 1992, we developed an asgjke
capital expenditure plan to update the technoldgyuo productive assets, renew our facilities and
expand energy distribution services, automate ¢inéral of the distribution network and improve
customer service. Following the crisis, howevee, fiieeze of our distribution margins and the
pesification of our tariffs and our inability to t@in financing, coupled with increasing energy &sss
forced us to curtail our capital expenditure progi@nd make only those investments that were negessa
to permit us to comply with quality of service asafety and environmental requirements, despite
increases in demand in recent years.

We are not subject to any limitations on the amadiiiapital expenditures we are required to
make pursuant to our concession and applicable dawesgulations.

Our capital expenditures consist of net cash uséaviesting activities during a specified period

plus supplies purchased in prior periods and usadich specified period. The following table setshf
our actual capital expenditures for the years ehid:
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Year ended December 31,

2013 2012 2011
(in millions of Pesos)
SUPPHES .o s Ps.835.5 Ps. 287.4 Ps. 323.3
Network maintenance and improvements........ccccceveceeeernneenn. 174.3 208.9 55.7
Legal requirementS............ccoeueeeeeeeeeceeee e eeemes e 11.0 11.7 6.1
Communications and telecontrol.............cocceeveriieirioeciiinneenn 13.3 55 9.1
(@11 =T £SO 58.4 30.8 40.4
TOMAD e e Ps. 1092.5 Ps. 544.3 Ps. 434.6

(1) Capital expenditures required to be made to convjtlythe ENRE quality standard and other regulation

In 2013, in accordance with our capital expendipnegram, we invested Ps. 1,092.5 million, a
substantial portion of which was dedicated to iasieg the capacity of our grid in line with the wtb of
our customer base, which increased 1.7 % in 2018ddlition, we made investments in order to meet ou
quality standards levels. Historical informationaapital expenditures is not indicative of futuepital
expenditures.

Debt

The economic crisis in Argentina had a materialaise effect on our operations. The
devaluation of the Peso caused the Peso valuerdf.&u Dollar-denominated indebtedness to increase
significantly, resulting in significant foreign exange losses and a significant increase, in Pess tén
our debt service requirements. At the same timecash flow remained Peso-denominated and our
distribution margins were frozen and pesified g #rgentine government pursuant to the Public
Emergency Law. Moreover, the 2001 and 2002 ecomensis in Argentina had a significant adverse
effect on the overall level of economic activityAngentina and led to deterioration in the abibfyour
customers to pay their bills. These developmeatsed us to announce on September 15, 2002 the
suspension of principal payments on our finanoédtd On September 26, 2005, our board of directors
decided to suspend interest payments on our finadebt until the restructuring of this financiaid
was completed.

The purpose of the restructuring was to restrucilire@r substantially all, of our outstanding
debt, in order to obtain terms that would enableéowservice our financial debt. We believe that the
restructuring was the most effective and equitatdans of addressing our financial difficulties dar
benefit and that of our creditors. We developedoppsal that we believed was necessary to addugss o
financial and liquidity difficulties, while we cointued to pursue tariff negotiations with the Argeat
government to improve our financial condition aneating performance.

On January 20, 2006, we launched a voluntary exgghaffer and consent solicitation to the
holders of our outstanding financial debt. All bése holders elected to participate in the restring
and, as a result, on April 24, 2006, we exchangdjeaf aur then-outstanding financial debt for the
following three series of newly issued notes, whighrefer to as the restructuring notes:

e U.S. $123,773,586 Fixed Rate Par Notes due Decetdh@016, with approximately 50%
of the principal due and payable at maturity arelrdmainder due in semiannual
installments commencing June 14, 2011, and beariagest starting at 3% and stepping up
to 10% over time;

+ U.S. $12,656,086 Floating Rate Par Notes due Deeefith 2019, with the same payment
terms as the Fixed Rate Par Notes and bearingsitat LIBOR plus a spread, which starts
at 1% in 2008 and steps up to 2% over time; and

+ U.S. $239,999,985 Discount Notes due Decemberd¥4,2vith 60% of the principal due
and payable at maturity and the remainder duermaeual installments commencing on
June 14, 2008, and bearing interest at a fixedthatestarts at 3% and steps up to 12% over
time.

As of the date of this annual report, all of thstmgcturing notes have been repaid and cancelled.

In October 2007, we completed an offering of U.&2@®million aggregate principal amount of
our 10.5% Senior Notes due 2017, which we refastthe Senior Notes due 2017. We used a substantial
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portion of the proceeds from that offering to redes full our Discount Notes due 2014 in several
transactions throughout the period from Octobesigh December 2007.

During 2008, we repurchased and cancelled U.S5%1illion and U.S. $6 million of our Senior
Notes due 2017, respectively.

In May 2009, we issued Ps. 75.7 million principadcant of Par Notes due 2013 under our
Medium Term Note Program. The Par Notes due 204 8l@nominated and payable in Pesos and accrue
interest on a quarterly basis at a rate equale@tivate BADLAR, as published by the Central Bafok,
each such quarter plus 6.75%. Principal on thesistpayable in 13 quarterly installments, stgrtin
May 7, 2010. As of December 31, 2013, these Naaesbieen fully paid.

During 2009, we repurchased U.S. $53.8 million 8ehiotes due 2017, U.S. $24.5 million of
which was transferred to us as a consequence alighelution of the discretionary trust describetbiw.

On October 25, 2010, we issued Senior Notes du2 @2 a face value of U.S. $ 230.3
million, of which U.S. $ 140 million were subscribander a cash offer and U.S. $ 90.3 million were
exchanged, as a result of an exchange offer, foioB8lotes due 2017, paying in cash U.S. $ 9.5onill
plus accrued unpaid interest on those Senior Nbhie2017. Edenor lunched an offer to purchase under
which we purchased Senior Notes due 2017 with e ¥atue of U.S. $33.6 million for U.S. $35.8
million, including payment of accrued and unpaitkiest on the Senior Notes due 2017.

The Senior Notes due 2022 have a 12-year matamiywere issued at par, with interest
accruing from the date of issuance at a fixed 0&& 75% and payable semi-annually on October 2b an
April 25 of each year, with the first interest pagmbon April 25, 2011. As ofthe date of filing this
annual report, the outstanding amount of Senioesldue 2022 is U.S. $176.4 million. Edenor
repurchased and cancelled U.S. $ 123.6 millionpbuthich, Aeseba Sale Trust (see Item 4.
“Information on the Company”) repurchased U.S. $64illion.

On October 18, 2010, we cancelled Senior Note2@d& with a nominal value of U.S. $65.3
million.

In addition, on October 25, 2010, November 4, 2@t@ December 9, 2010, we cancelled
Senior Notes due 2017 for a face value of U.S. $2#llion, U.S. $1.3 million, and U.S. $0.04 milfi,
respectively, representing approximately 83.3%hef$enior Notes due 2017 then outstanding. Aseof th
date of filing of this annual report, the outstaigdamount of Senior Notes due 2017 is U.S. $14.8
million. Edenor through Aeseba Sale Trust, repusetaand cancelled U.S. $ 10 million.

Line of Credit — Edenor—Banco de la Provincia de Buenos Aires Loans

In March and June 2011, the company entered irtosldor a total aggregate amount of Ps. 22
million, from Banco de la Provincia de Buenos Ajregth principal payments at maturity (March 2012,
May 2012 and June 2014). We made monthly inter@gtnents on accrued interest at a fixed annual rate
of 14.0%.

As of December 31, 2013 and 2012, the outstandategnbe under these loans amounted to Ps.
0.4 million and Ps. 1.2 million, respectively.
Derivatives Contracts
Management of derivative financial instruments

In the past, the Company has carried out transetioth derivative financial instruments with
the aim of using them as economic instruments dieioto mitigate the risk generated by the fluctuadi

in the US dollar rate of exchange. As of the détihis annual report, we have no derivate financial
instruments.
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CRITICAL ACCOUNTING POLICIESAND ESTIMATES

A summary of our significant financial policiesiigluded in Note 6 to our Consolidated
Financial Statements, which are included elsewiretleis annual report. The preparation of financial
statements requires our management to make estimateassumptions that affect the amounts reported
in our financial statements and accompanying faesdur estimates and assumptions are based on
historical experiences and changes in the buser@gsonment. However, actual results may diffenfro
estimates under different conditions, sometimesraly. Critical accounting policies and estimases
defined as those that are both most importanteagutrtrayal of our financial condition and reswlts
operation and require management’s most subjegtdgments. Our most critical accounting policies
and estimates are described below.

Allowances for the impairment of receivables

The Company is exposed to impairment losses ofivakes. Management estimates the final
collectability of accounts receivable.

The allowance for the impairment of accounts remeli is evaluated based on the historical
level of collections for services billed througletbnd of each year and collections subsequenttthere
Additionally, Management records an allowance base@n individual analysis of the recoverability of
medium and large-demand (T2 and T3) customers,ivedde accounts in litigation and of those
customers included in the Framework Agreement.

Revenue recognition

Revenue is recognized on an accrual basis upowredglito customers, which includes the
estimated amount of unbilled distribution of eleity at the end of each year. We consider our
accounting policy for the recognition of estimatedenue critical because it depends on the amdunt o
electricity effectively delivered to customers whiis valued on the basis of applicable tariffs. iled
revenue is classified as current trade receivables.

Revenue is measured at fair value of the considerabllected or to be collected, taking into
account estimated amount of any discount, thugmé@téng the net amounts.

Revenue from the electricity provided by the Compinlow-income areas and shantytowns is
recognized to the extent that the Framework Agreeinas been renewed for the period in which the
service was rendered.

Revenue from operations is recognized on an acbas$ and derives mainly from electricity
distribution. Such revenue includes both the eiatfrsupplied, whether billed or unbilled at thedeof
each year, which has been valued on the basigptitaple tariffs, and the charges resulting from th
application of Resolution 347/12.

The Company also recognizes revenue from otheregiadncluded in distribution services,
such as new connections, reconnections, rights@bua poles, transportation of electricity to other
distribution companies, etc.

Revenue from CMM (Cost Monitoring Mechanism) amaustrecognized in the accounting to
the extent that they have been approved by the ENRE

The aforementioned revenue from operations wagrezed when all of the following
conditions were met:

1. the entity transferred to the buyer the sigaifiicrisks and rewards;

2. the amount of revenue was measured reliably;

3 it is probable that the economic benefits asdediwith the transaction will flow to the
entity;

4. the costs incurred or to be incurred, in respéthie transaction, were measured
reliably.
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Impairment of Property, Plant and Equipment.

Property, Plant and Equipment are tested for impetitt at the lowest level at which independent
cash flows can be identified (cash generating pait€GU).

The Company analyzes the recoverability of propergnt and equipment on a periodical basis
or when events or changes in circumstances inditete the recoverable amount of assets, which is
measured as the value in use at year end, may perad. When the carrying amount of an asset is
greater than its estimated recoverable amountasket’'s carrying amount is immediately reducedoup t
its recoverable amount.

The value in use is determined based on projeatelddiscounted cash flows, using discount
rates that reflect the time value of money andsiieific risks of the assets considered.

Cash flows are prepared on the basis of estimatesecning the future performance of certain
variables that are sensitive to the determinatibthe recoverable amount, among which the following
can be noted: (i) nature, opportunity and modatifyelectricity tariff increases and cost adjustment
recognition; (i) demand for electricity project&n(iii) evolution of the costs to be incurred, afid)
macroeconomic variables, such as growth ratestiafi rates and foreign currency exchange rates..

The future increase in electricity tariffs usedthg Company to assess the recoverability of its
Property, Plant and equipment as of at Decembe2@®I3 is based on the rights to which the Company i
entitled, as stipulated in the Concession Agreenzemt the agreements described in Note 2 to the
Consolidated Financial Statements attached in t8mFurthermore, the actions taken to maintain and
guarantee the provision of the public service, ghesentations made before regulatory authorittes, t
status quo of the discussions that are being héld government representatives, the announcements
made by government officials concerning possiblanges in the sector’s revenues to restore the
economic and financial equation, and certain messuecently adopted, such as the new charge
described in Note 2.c.V to the above mentioned Glafeted Financial Statements, have also been
considered. The Company Management estimates ttietréasonable to expect that new increases in
revenues will be obtained as from 2014.

In spite of the current economic and financial ailon described in Note 1 to the
ConsolidatedFinancial Statements, the Company laerits projections under the assumption that the
electricity tariffs will be improved according the circumstances. However, the Company may not
ensure that the future performance of the variabdesl to make its projections will be in line withat it
has estimated. Therefore, significant differenceay narise in relation to the estimates used and
assessments made at the date of preparation obl@taisdFinancial Statements above mentioned.

In order to contemplate the estimation risk corgdiim the projections of the aforementioned
variables, the Company has considered three diffgmobability-weighted scenarios. Although in @il
them an acceptable agreement with the Governmsattirgg in gradual tariff increases is assumed, the
Company has considered different timing and magsitof an increase in the VAD .The three scenarios
can be classified into pessimistic, optimistic antermediate depending on the opportunity of the
application and magnitude of the expected CMM adjest or revenue increase by another mechanism.
The Company has assigned for these three scentm@dollowing percentages of probability of
occurrence based mainly on the experience withgedays in the tariff renegotiation process, therent
economic and financial situation and the need tintaim the public service in operation: pessimistic
scenario: 20%, optimistic scenario: 15%, and ineatiate scenario: 65%.

Based on the conclusions previously mentionedyé#heation of property, plant and equipment,
taken as a whole, does not exceed its recoverade vwhich is measured as the value in use as of
December 31, 2013.

In the opinion of the Company Management, a reddenehange in the main assumptions
would not give rise to an impairment loss.

Finally, and in accordance with the concession emgent, the Company may not pledge the
assets used in the provision of the public sermimegrant any other security interest thereon uofaf
third parties, without prejudice to the Companyight to freely dispose of those assets which in the
future may become inadequate or unnecessary fdr pupose. This prohibition does not apply in the
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case of security interests granted over an ass#teatime of its acquisition and/or construction as
collateral for payment of the purchase and/or Ifedtan price.

Current and deferred income tax/ Tax on minimum presumed income

In order to determine the income tax provisiotis hecessary to make estimates inasmuch as the
Company will have to evaluate, on an ongoing bakespositions taken in tax returns in respechoté
situations in which the applicable tax legislatignsubject to interpretation. Whenever necesséngy, t
Company is required to make provisions based omafeunt expected to be paid to the tax authorities.

When the final taxable result differs from the amiguinitially recognized in the provision as a
consequence of estimates, such differences wakaffoth income tax and the determination of deterr
tax assets and liabilities.

A significant degree of judgment is required toedetine the income tax provision. There are
many transactions and calculations for which thénaite tax determination is uncertain. The Company
recognizes liabilities for eventual tax claims lihea estimates of whether additional taxes wilte in
the future. When the final tax outcome of thesetenatdiffers from the amounts initially recognized,
such differences will impact on current and defgéricome tax assets and liabilities in the period i
which such determination is made.

Deferred tax assets are reviewed at each repattiteyand reduced in accordance with the low
probability that the sufficient taxable base wi# bvailable to allow for the total or partial reeoy of
these assets. Deferred tax assets and liabiliteeaa discounted. In assessing the realizaticohetdrred
tax assets, management considers that it is likelya portion or all of the deferred tax assetsneit be
realized. The ultimate realization of deferred &ssets depends on the generation of future taxable
income in the periods in which these temporaryedéices become deductible. To make this assessment,
Management takes into consideration the schedeleetsal of deferred tax liabilities, the projecsaof
future taxable income and tax planning strategies.

Going concern

The Consolidated Financial Statements have beqrapgd in accordance with the accounting
principles applicable to a going concern, assurttiagthe Company will continue to operate normally.
Therefore, they do not include the effects of thgistments or reclassifications, if there were awlyich
might be necessary to make if the situation deedrib Note 1 to our Consolidated Financial Statedmen
is not resolved.

In the fiscal years ended December 31, 2012 andl,28& Company recorded negative
operating and net results, respectively with gsiliity level and working capital having been aféetas
well. This situation is due mainly to both the donbus increase of its operating costs that aresssry
to maintain the level of the service, and the détagbtaining rate increases and higher costs r@tiog
(“CMM™), requested in the presentations made uhtl date of this annual report by the Company in
accordance with the terms of the Adjustment Agregme

It is worth mentioning that, in general terms, thelity of the distribution service has been
maintained and the constant year-on-year increafeeidemand for electricity that has accompatriied t
economic growth and the standard of living of @& lyears has also been satisfied. Due to both the
continuous increase recorded in the costs assdaiate the provision of the service and the need fo
additional investments to meet the increased depthadCompany has adopted a series of measures
aimed to mitigate the negative effects of thisatitan on its financial structure, such as: (i) redg
specified costs, including the reduction of top agement fees; (ii) selling or disposing of all its
shareholdings in subsidiaries and collecting tlam$ogranted to such companies; (iii) making all
reasonable efforts to obtain from the authoritiesfinds necessary to face the salary increaseariksd
by unions; (iv) seeking new financing options; (&financing the financial debt with extended migyur
terms and/or; (vi) optimizing the use of the aval#aresources provided that these measures ddfaot a
the sources of employment, the execution of thestment plan or the carrying out of the essential
operation and maintenance works that are necessangintain the provision of the public servicethis
regard, and among other measures, the Company) lesdred into an agreement with unions in order t
grant interim advances, which were included inrda¢aas from January 2013; (ii) made arrangements
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and obtained payments in advance by the Federai@ment of amounts relating to the Framework
Agreement; (iii) sold its shareholding in subsidtarand collected the totality of the loan graritethem.

Furthermore, the Company has made a series ofregiems before control and regulatory
authorities in order to jointly instrument the nes&ry mechanisms to contribute to an efficient igiom
of the distribution service, the maintenance ofléwel of investments and the compliance with the
increased demand. In this context and in lighhefdituation that affects the electricity sectbe, ENRE
has issued Resolution No. 347/12 (see note 2.cthet@€onsolidated Financial Statements), which
establishes the application of fixed and variallerges that have allowed the Company to obtain
additional revenue as from November 204iit] the Energy Secretariat has issued the previously
described Resolution 250/13, pursuant to which the higher costs were partially recognized.However, such
additional revenue is insufficient to make up tfer@mentioned deficit due to the constant incredse
operating costs and the expectations regardingysafahird-party costs increases for the year 2014

In view of the foregoing, and given the inefficamfythe administrative and judicial actions
pursued and presentations made by the Companygoeriiber 28, 2012, an action for the protection of
the Company’s rights (“accion de amparo”) was bhiwgainst the ENRE so that the Regulatory
Authority, in the performance of its duties, coaldbopt those measures which, in the Company’s apjinio
are not only urgently needed but also essentighfprovision of the public service of electricity
distribution that the Company is required to previchder the concession agreement on a continuous,
regular and safe basis. Specifically, this acti@s Wrought not only to abate the ENRE’s unlawful
omission, as the Application Authority, to adjuse electricity tariff schedule in accordance wiib t
variations recorded in costs, as established imapipdicable agreement and the law, thus prevetiiag
Company from receiving, in consideration of thevger currently provided, sufficient revenues togfac
the necessary operating costs and the indispenaadlamperative investments to provide the seriice
continuous, regular, and, especially, safe maringralso as a protection against corporate, pefsoh
criminal liability that could eventually arise frothe conditions under which the Company is foraed t
provide the service.

With the aim of maintaining and guaranteeing thevggion of the public service, and in order to
mitigate the effects of our adverse financial ditug given the aforementioned cash deficit, asnfro
October 2012 the Company found itself forced tdigly cancel, on a temporary basis, the obligation
with the Wholesale Electricity Market with surplessh balances after having complied with the
commitments necessary to guarantee the provisitimegbublic service, including the investment plans
underway and operation and maintenance works. Wsider this situation as a transitional measure to
be applied until the new regulatory model annourtgethe National Authorities, aimed at restoring th
economic and financial equation of the Concessigre@ment, is implemented. In connection with the
foregoing, the Company has been ordered by the ENRECAMMESA to cancel such debt. In its reply
to the ENRE, the Company rejected the Regulatomhévity’s competence to intervene in its
commercial issues with third parties, and, inégly to CAMMESA, the Company stated that the cash
deficit that prevents it from canceling the totalaunt of the debt is a case of force majeure inabnas
the Company does not have the possibility of appmpits electricity tariffs, but, at the same tinmas to
maintain the priority given to the operation of fheblic service.

As a consequence of the partial recognition of éigtosts (in accordance with the provisions of
Section 4.2 of the Adjustment Agreement) for theqeeMay 2007 through September 2013 that
occurred in the current fiscal year through Re$mfuP50/13, the Company turned its accumulateccidefi
as of March 31, 2013 into positive retained earsimdgvertheless, the constant increase in the tipgra
costs that are necessary to maintain the levdleo§érvice, and the delay in obtaining genuindf tari
increases will continue to deteriorate the Compsuwoyerating results, demonstrating that this reitiogn
is insufficient to restore the balance that theneooic and financial equation of the public servicigject
of the concession, requires (so much so that thepaay’s operating and net results for the yeardein
reported were also negative prior to applying SEdRéion 250/13), but also does not allow for the
regularization of the cash flows the Company neegsovide the public service and make the totality
the investments.

Although the effects of these regulations are ni@gant step towards the recovery of the
Company'’s situation, inasmuch as it allows forhgularization of the equity imbalance generated by
the lack of a timely recognition of the CMM adjugm requests made in the last seven years, such
regulations do not provide a definitive solutiorthe Company’s economic and financial equationtdue
the fact that the level of revenue generated belbetricity tariff schedules in effect, even afé@plying
SE Resolution 250/13 and SE Note 6852/13, doeallmt for the absorption of neither operating sost
nor investment requirements or the payment of fir@rservices. Therefore, this cash flow deficill wi
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translate once again into a working capital defighich, taking into account that the Company isino
condition to have access to other sources of fingnevill result in the need to continue to canaely
partially the obligations with CAMMESA for energygchases.

Should the conditions existing at the date of tbaesolidated Financial Statements continue, the
Board of Directors believes that the Company’s eooic and financial situation will continue to
deteriorate and cash flows and operating resultthtoyear 2014, and financial ratios, will be rtegdy
impacted. . In spite of the above-mentioned, thenany Board of Directors continues analyzing
different scenarios and possibilities to mitigateexluce the negative impact of the Company’s 8dna
on its operating cash flows and thereby presenshheeholders with diverse courses of action.
Nevertheless, the improvement of revenues so balémce the economic and financial equation of the
concession continues to be the most relevant aspect

The outcome of the overall electricity tariff rewiés uncertain as to both its timing and final
form. Therefore, the uncertainties of the previfinancial year in this regard continued during ylear
being reported, thus if in fiscal year 2014: (& thew electricity tariff schedules are not issugdhe
ENRE; (ii) the Company is not granted other rectignior any other mechanism to compensate for cost
increases, in addition to the revenue obtained ft@rapplication of Resolution 347/12, the funds
derived from the PUREE, or the recognition of CM&ues and the offsetting mechanism established by
Resolution 250/13 and SE Note 6852/13, and/oj;ttié Company does not obtain from the Federal
Government other mechanism that provides it withriicing for cost increases, it is likely that the
Company will have insufficient liquidity and wilherefore be obliged to continue implementing, and
even deepening, measures similar to those apptitichow in order to preserve cash and enhance its
liquidity. As stated in previous periods, the Companay not ensure that it will be able to obtain
additional financing on acceptable terms. Neveetsglit must be pointed out that due to the faadtttie
revenue deriving from the FOCEDE for the executibthe necessary works arising from the Investment
Plan of distribution companies is temporarily irfiént, the Energy Secretariat has considered the
possibility of financing such deficit, should it becessary, through the implementation of loans for
consumption (mutuum) and the assignment of seaqawzvables with CAMMESA. Therefore, if any of
these measures, individually or in the aggregaieba achieved, there is significant risk that such
situation will have a material adverse impact an@ompany’s operations. Edenor may need to eriter in
a renegotiation process with its suppliers anditweslin order to obtain changes in the termsof it
obligations to ease the aforementioned financiabtion. Given the fact that the realization of the
projected measures to revert the manifested negtrénd depends, among other factors, on the
occurrence of certain events that are not unde€Ctimapany’s control, such as the requested eldgtrici
tariff increases or their replacement by a newuenation system, the Board of Directors has raised
substantial doubt about the ability of the Comptangontinue as a going concern in the term of & n
fiscal year.

Nevertheless, the Consolidated Financial Statenteaws been prepared in accordance with the
accounting principles applicable to a going concassuming that the Company will continue to operat
normally. Therefore, they do not include the effeaf the adjustments or reclassifications(if theeze
any) that might result from the outcome of thisenainty.

Benefit plans

The liability recognized by the Company is the bestimate of the present value of the cash
flows representing the benefit plan obligationreg ¢losing date of the year together with the ddjasts
for past service costs and actuarial losses. Clasts fare discounted using a rate that contemplates
actuarial assumptions about demographic and fiahoonditions that affect the determination of Hegne
plans. Such estimate is based on actuarial calocotamade by independent professionals in accoedanc
with the projected credit unit method.

ENRE Penalties and Discounts

The Company considers its accounting policy for teeognition of ENRE penalties and
discounts critical because it depends on punishablnts, which are valued on the basis of our
management’s best estimate of the expenditurasregjto settle the present obligation, at the ddte
our financial statements. The balances of ENRE IResand Discounts are adjusted in accordance with
the regulatory framework applicable thereto.
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Assets and liabilities of disposal group classified as held for sale and discontinued operations

As a consequence of what is mentioned in Note dutaConsolidated Financial Statements, and
with the aim of mitigating unfavorable financial carconomic aspects, the Company decided to sell
certain subsidiaries. In accordance with IFRS, wtten following criteria are met (even if the entity
retains a non-controlling interest in its formebsidiary after the sale), the Company will classifiythe
associated assets and liabilities as availabledite:

» Its carrying amount will be recovered mainly thrbug sale transaction, rather than by its
continued use.

e It must be available, in its current conditions, ifomediate sale, subject exclusively to the usual
terms for the sale of this subsidiary; and

« Its sale must be highly probable, for which purptteemanagement must be committed to a plan
to sell, and an active programme to locate a bayel complete such plan must have been
initiated. Moreover, the sale of the subsidiary thes actively traded at a sales price reasonable
in relation to its present fair value. Furthermdtanust be expected that the sale will comply
with the conditions to be recognized as a completdd within a year of classification as held
for sale (unless the delay is caused by eventsronrostances that are not under the entity’s
control, and sufficient evidence exists that thétens still committed to its plan to sell the
subsidiary), and the actions required to comple¢epian indicate that it is unlikely that the plan
will be significantly changed or withdrawn.

The assets and liabilities associated with thodssidiaries that the Company intends to sell,
which comply with the aforementioned conditionsreveeclassified in a single line item within curren
assets and current liabilities, denominated “Assétglisposal groups classified as held for saled an
“Liabilities of disposal groups classified as hétt sale”, respectively. In addition, these asswid
liabilities have been valued at the lower of cargygamount and fair value less costs to sell, reieogna
loss when the first value is higher than the second

Measurement on fair value less costs to sell ilmpissumptions that are determined based on
current available information, such as purchasersffif any, and/or market conditions.

At December 31, 2013, the Company had sold théitiotd its subsidiaries held for sale.
Contingencies and provisions for lawsuits

The Company is a party to several complaints, li#wsand other legal proceedings, including
customer claims, in which a third party is seekpagment for alleged damages, reimbursement foesoss
or compensation. The Company’s potential liabiltith respect to such claims, lawsuits and legal
proceedings may not be accurately estimated. Manegg with the assistance of its legal advisors
(attorneys), periodically analyzes the status afhesignificant lawsuit and evaluates the Company’s
potential financial exposure. If the loss derivifigm a complaint or legal proceeding is considered
probable and the amount can be reasonably estinmpgdvision is recorded.

Provisions for contingent losses represent a reddenestimate of the losses that will be
incurred, based on the information available to aggement at the date of the financial statements
preparation, taking into account the Company’'gdition and settlement strategies. These estimates a
mainly made with the help of legal advisors. Howevethe management’s estimates proved wrong, the
current provisions could be inadequate and reswdtéharge to profits that could have a materiabesk
effect on the statements of financial position, paghensive income, changes in equity and cash flows
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OFF-BALANCE SHEET ARRANGEMENTS
We did not have any off-balance sheet arrangenzents December 31, 2013, 2012 and 2011.
TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS
The following table summarizes our contractualiliibs and commitments as of December 31,

2013 Peso amounts have been translated from Ulf&r@mounts at the buying rate for U.S. Dollars
quoted by Banco Nacién on December 31, 2013 06820 to U.S. $1.00.

Payments due by period

Less More
than 1-3 4-5 than
Total 1year years years 5years

(in millions of Pesos)
Long term debt obligations and commercial

debt obligations” ... Ps.5,205.0 3,6742 1109 1100  1,309.9
Accrued fines and penaltts.............................. 923.8 87.7 836.1 — —
Financial assistance fé8s...........cco.couvvrrvurrmen. 11.7 11.7 — — —
Operating leasés................. 42.0 21.0 20.7 0.3 —

Capital expendituréd

Ps. Ps.
TOMAL e Ps.6,182.5Ps. 3,794.6 967.7 110.3 Ps. 1,309.9
1) Includes amortization of principal and interestpants. All of our financial indebtedness is unseduNone of our
financial indebtedness is guaranteed. See “—Dialitiis section for a broader description of ounaficial debt.
2) Includes adjustments made to reflect the ratificedf the Adjustment Agreement. We were requttethake an

adjustment to a portion of our accrued fines anthfties totaling (i) Ps. 47.0 million to reflectetimcrease to our VAD pursuant to
the Adjustment Agreement and the May 2006 CMM aipdP§. 17.2 million and Ps. 18.1 million to reflehe CMM adjustment for
the years ending December 31, 2008 and 2007, risggc In addition, pursuant to the terms of fdjustment Agreement, the
Argentine government agreed, subject to the faifiiht of certain conditions, to forgive, upon thenptetion of the RTI,
approximately Ps. 71.4 million of our accrued fiaesl penalties and allow us to pay the balanckesf fines and penalties in
semi-annual installments over a 7-year period conuing 180 days after the RTI comes into effectca@mse the Adjustment
Agreement was not ratified until January 2007, weechrecalculated the amounts of accrued fines andlfies subject to the
payment plan under the terms of the Adjustment &grent as well as the amounts subject to forgivenges “Business—Our

Concession—Fines and Penalties.”

3) Fees payable under our financial services agreemitmEASA, our controlling shareholder. This agreent expired in
2010 and was renewed for a five-year period. Reddted Party Transactions—Financial Services Agese with EASA.”

4) Represents our minimum required lease payments.

5) Our concession does not require us to make anyfigoeamount of capital expenditures, but requireso meet certain

quality and other service standards. See “—Liduidhd Capital Resources—Capital Expenditures.”

Item 6. Directors, Senior Management and Employees
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DIRECTORSAND SENIOR MANAGEMENT
Board of Directors

Our business and affairs are managed by our bdatideztors in accordance with our bylaws
and the Argentine Companies Law. Our bylaws previtht our board of directors will consist of twelv
directors and up to the same number of alternageidirs. Pursuant to the Argentine Companies laaw,
majority of our directors must be residents of Arigea.

Edenor bylaws provide that holders of our Clasommon shares are entitled to elect seven
directors and up to seven alternate directors,obmeéhich must be independent in accordance with CNV
regulations, holders of our Class B and Class Cnecomshares are entitled to elect five directorsigmd
to five alternate directors, one of which musttdeipendent in accordance with CNV regulations.
Holders of Class C common shares vote jointly simgle class with the holders of Class B common
shares in the election of directors. In the abseri@ director elected by holders of a class afes$y any
alternate director elected by holders of the salassanay legally attend and vote at meetings of our
board of directors. The board of directors’ elestsong its members a chairman and a vice president.

Directors and alternate directors serve for ona-pediods, indefinitely renewable.Our directors
and alternate directors are as follows:
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Name

Position

Ricardo Torres

Gustavo Mariani

Pablo Diaz

Marcos Marcelo Mindlin**

Maximiliano Alejandro Fernandez*

Eduardo Llanos*
Edgardo Alberto Volosin
Emmanuel Alvarez Agis*
Victoria Von Storch*
Eduardo Setti*

Eduardo Endeiza*

Pablo Martinez Burket*

Diego Martin Salaverri

Jaime Barba

Damian Miguel Mindlin **

Leandro Montero

Daniel Flaks

Mariano Batistella

Diana Mondino*

Edgardo Ruibal *

Diego Leiva *

*

*%

Chairman

Vice Chairman

Director

Director

Director

Director

Director

Director

Director

Director

Director

Director

Alternate
Director

Alternate
Director

Alternate
Director

Alternate
Director

Alternate
Director

Alternate
Director

Alternate
Director

Alternate
Director

Alternate
Director

Ag

55

43

56

49

53

69

60

32

36

42

37

49

49

50

47

37

49

31

55

39

37

Year of appointment
(class electing director)

2013 (Class A)
2013(Class A)
2013 (Class A)
2013 (Class A)
2013 (Class A)
2013 (Class A)
2013 (Class A)
2013 (Class B/C)
2013 (Class B/C)
2013 (Class B/C)
2013 (Class B/C)

2013 (Class B/C)

2013 (Class A)

2013 (Class A)

2013 (Class A)

2013 (Class A)

2013 (Class A)

2013 (Class A)

2013 (Class A)

2013 (Class B/C)

2013 (Class B/C)

Independent under Argentine law and under Ruke-2@inder the Securities Exchange Act of 1934 nasraled.
The following family relationships exist withithe board of directors: Marcos Marcelo Mindlin dbamian

Miguel Mindlin are brothers.
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The following is a brief description of our curratitectors’ and alternate directors’ background,
experience and principal business activities:

Ricardo Alejandro Torres was born on March 26, 1958. He has been a menfilmerr doard of
directors since November 2005 and was electedrohaiion February 16, 2012.

From 1993 and 2001, Mr. Torres served as Finalirakctor of Inversiones y Representaciones
S.A. and as a director of Alto Palermo, Brazil RgaEmprendimentos e Participacoes S.A., Abril S.A.
and Inversora Bolivar S.A. Mr. Torres is, sincerbta2012, Chairman of the Board of Directors of
Edenor. Mr. Torres has also held a post as a ggofeof Tax and Finance at the School of Econoofics
the Universidad de Buenos Aires. He currently sgms director of Pampa Participaciones Il S.A.,
HINISA, HIDISA, Inversora Nihuiles S.A., InversoRiamante S.A, Glemes, Powerco, Loma de la Lata,
Piedra Buena, IPB, IEASA S.A, Energia Distribuida.SPetrolera Pampa, Pampa Participaciones S.A.,
Bodega Loma de la Lata S.A..Mr. Torres holds aeegn Public Accounting from the Universidad de
Buenos Aires and a Masters degree in Business Aslirgition from the Instituto de Altos Estudios
Empresariales—Escuela de Negocios de la Univerddattal.

Gustavo Mariani was born on September 9, 1970. He has been a mefbar board of
directors since November 2005 and elected as Chaiim2013. Mr. Mariani joined Grupo Dolphin in
1993 as an analyst and also served as an invespogfdlio manager. He currently serves as Direofo
iDolphin Finance S.A, Electricidad Argentina S.AdgRor, HINISA, HIDISA, Inversora Nihuiles S.A,
Inversora Diamante S.A., EPCA, TGS, Compafiia derbignes de Energia S.A., Glemes, IEASA S.A,,
Transelec Argentina S.A., Loma de la Lata, Pampadiaaciones S.A., Comunicaciones y Consumos
S.A., Dolphin Créditos S.A., Dolphin Créditos HaldiS.A., Dolphin Inversora S.A., Piedra Buena, IPB,
Petrolera Pampa, Pampa Participaciones Il S.Ardgia®istribuida S.A., Bodega Loma de la Lata S.A.
Also, Mr. Mariani is the executive secretary of thanagement board o tindacién Pampa Energia
Comprometidos con la Educacion”. Mr. Mariani holds a degree in Economics frore thniversidad de
Belgrano and a master’s degree in Business Admatigh from the Universidad del CEMA.

Pablo Diaz was born on June 26, 1957. Mr. Diaz has been meofilmeir board of directors
since 2012. Previously he has served as alterir@gtar. Mr. Diaz currently serves as an advisahe
president of Grupo Dolphin S.A. He also servearaalternate director at Transba S.A. and a Direufto
Inversora Ingentis S.A., Inversora Nihuiles S.Aydrsora Diamante S.A., Pampa ParticipacionesAl, S.
Central Térmica Guemes S.A., Inversora Piedra Bugma, Hidroeléctrica Diamante S.A.,
Hidroeléctrica Nihuiles S.A., Citelec S.A. and Tsaner S.A. Previously, he was an Advisor at the
Argentine Undersecretary for Electrical Ene(@ybsecretaria de Energia Eléctrica) and has held various
positions in the electricity industry.

Marcos Marcelo Mindlin was born on January 19, 1964. He has been Chafraum board of
directors since June 16, 2006, and has been Chaiupao February 2012. From 1989 to 2004, Mr.
Mindlin served as the founder, Senior Portfolio lger and a shareholder of Grupo Dolphin. From
1991 to 2003, Mr. Mindlin was also a shareholdeéceMChairman and Chief Financial Officer of
Inversiones y Representaciones S.A. (IRSA), a lepdrgentine real estate company listed on the New
York Stock Exchange. In November 2003, Mr. Mindisigned from IRSA to focus his work on Grupo
Dolphin. Mr. Mindlin has extensive expertise intibBAmerica through his role as Chairman of therdoa
of directors of Grupo Dolphin and several of itBliates. From 1999 to 2004, Mr. Mindlin also sedvas
Vice President of Alto Palermo S.A. (a leading owared operator of shopping centers in Buenos Aires)
Vice President at Cresud S.A.I.C. (one of the lstr¢jsted agricultural companies in Argentina) asd
Director and member of the Executive Committee afi® Hipotecario, the leading mortgage bank in
Argentina. Mr. Mindlin also serves as directofafenor, Grupo Dolphin S.A., Dolphin Finance S.A.,
Electricidad Argentina S.A., IEASA S.A., CAM Gereadora S.A., HINISA, HIDISA, Transelec
Argentina S.A., Loma de la Lata, Powerco, Giemegrsora Diamante S.A., Inversora Nihuiles S.A.,
Dolphin Créditos S.A., Dolphin Créditos Holding S.®olphin Inversora S.A., Piedra Buena, IPB,
Petrolera Pampa, Pampa Participaciones Il S.Ardi®istribuida S.A., Pampa Participaciones S.A.,
Bodega Loma de la Lata S.A., EPCA, TGSompafiia de Inversiones de Energia S.A., GrupgpHiw
Holding S.A., Origenes Seguros de Retiro S.A., BiolBecurities S.A., Origenes Seguros de Vida S.A,,
Filmert Company S.A., Glencore S.A. and Consultén@sd Management. In 2008, Mr. Mindlin
founded and since that time has directed a chianitydation called Fundacion Pampa Energia
Comprometidos con la Educacion” whose purpose is to improve childhood developnaert education.

Mr. Mindlin is also a member and was Chairman efBoard of the Executive Committee of Tzedaka, a
leading Jewish-Argentine foundation. He is a memab¢he Council of the Americas. Mr. Mindlin
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received a Master of Science in Business Admirtistngrom the Universidad del CEMA (Center of
Macroeconomic Studies). He also holds a degré&eamomics from thé&niversidad de Buenos Aires.

Maximiliano Algjandro Fernandez was born on April 21, 1960. He has been a diremftor
Edenor since 2007 and has served as a directoh®AErom 2005 to 2007. Mr. Fernandez has been an
associate at Impsat Fiber Network since 1998, aneiotly serves as president of Red Alternative. S.A
Mr. Fernandez served as the chairperson of Altera&ratis S.A, which he founded along with IRSA,
until its merger in 2005. Since 1991, he has wor® an independent contractor in the
telecommunications industry. Mr. Fernandez isratustrial engineer and graduate of the Universittad
Buenos Aires.

Eduardo Llanos was born on April 29, 1944. He has been a Direstddenor since 2008. Mr.
Llanos served as a member of the Supervisory Caeenitf Television Federal S.A. (Telefé), Telefonica
de Argentina S.A. y Telef6nica Holding ArgentingAS.From 1969 to 2000, Mr. Llanos worked at
Arthur Andersen / Pistrelli, Diaz y Asociados, iretAuditing Division and the Tax Division. When he
left Arthur Andersen, Mr. Llanos was an InternatibRartner, the Director of Tax Practice for Argeat
Chile, Uruguay, Paraguay and Boliva and the Direaf®perations in Bolivia. From 2000, Mr. Llanos
is a partner at Estudio E. Llanos y Asociados.otighout his career, Mr. Llanos has taught tax and
public finance classes at Universidad de BuenossAidniversidad Nacional de Lomas de Zamora and
Universidad de Morén. Mr. Llanos graduated witthegree in Public Accounting from the Universidad
de Buenos Aires in 1971.

Edgardo Alberto Volosin was born on May 18, 1953. He has been a membéedfdard of
directors of Edenor since 2005. In addition, Molasin served as Director of Human Resources and
Legal Affairs of Edenor since our privatizationlif92 through July 2002 and as Director of Corporate
Affairs since August 2002. Since 2012 he has seage@hief Executive Officer at Edenor. Mr. Volosin
holds a degree in Law from the Universidad de Beigrin Buenos Aires.

Emmanuel Alvarez Agis was born on May 9, 1981. Mr. Alvarez Agis has baenember of our
board of directors since 2012. He is also direofd?ampa and Transener. He holds a degree in
Economics from the Universidad de Buenos Aires.

Victoria Von Storch was born on November 7, 1977. He has been a mewhber board of
directors since 2013. Mrs. Von Storch holds a degdn Sociology from the Universidad de Buenos
Aires. She currently serves as Director of Infoioratind Regional Analysis at the Undersecretary for
Planning, an agency of the Ministry of Economy &utblic Finance.

Eduardo Setti was born on February 16, 1971. Mr. Setti has begireator of Edenor since
2013. Since July 2009, he holds the position oke€ifficer of Investment Guarantee Fund
Sustainability at the ANSeS. He holds a degreecmnBmics from th&Jniversidad Argentina de la
Empresa (UADE).

Eduardo Endeiza was born on October 15, 1975. He is a member oboard of directors since
2012. Actually he works as a Chief Officer of Inreent Guarantee Fund Sustainability at ANSES. He
holds a Law degree with guidance in Public Admmaitson from the Universidad de Belgrano.

Pablo Martinez Burket: was born on April 14,1965. He has been a membeumboard of
directors since 2012. . Additionally, Mr. Burketan alternate director of Transener S.A. He is-a ¢
founder partner of the Estudio Martinez, BurketR&mirez and Associates since 1997. Since January
2009 until September 2012, he worked &sractor of Corporate Affairs of the Guarantee Fufd
Sustainability at the ANSES. He holds a Law dedres the Universidad Nacional del Litoral. Mr.
Burket has a master degree with honors in Busibaasat the Universidad Austral. He later deepened
his studies in Spain, Chile and the United States.

Diego Martin Salaverri was born on August 7, 1964. He has been a memtigdexfor’s board of
directors since June 2006. He is a co-founder padhthe Estudio Salaverri, Dellatorre, Gonzalez,
Burgio & Wetzler Malbran. He holds a degree in Lia@am the Universidad Catdlica Argentina, Buenos
Aires. He is alternate board member of Edenor,estaMaria S.A., ARPHC S.A, Grupo Dolphin
Holding S.A., Dolphin Finance S.A., Origenes Seguie Retiro S.A., Socotherm Américas S.A.,
Compaifiia de Inversiones en Energia S.A., TGS andd33T S.A. Previously, Mr. Salaverri was a
member of EASA’s board of directors. He resigneth&b position on November 14, 2007. In addition,
he is a substitute trustee with the audit commitfe8SF S.A. and Partners |I.S.A.
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Jaime J. Barba was born on October 14, 1963. He has been a mewshloer board of directors
since 2009. Mr. Barba also served as legal marexgkesecretary of the board of directors at Edenor,
since April 2012 Mr. Barba serves as Director offiwate Affairs of Edenor. In addition, he is a
director and member of the executive committee YI®IESA, and a member of the supervisory
committees at Petropack S.A. and SACME. Betwe&® Ehd 2004 he worked in various positions at
EDEERSA Empresa Distribuidora de Energia Entre Rios SA). Mr. Barba holds a degree in law from the
Universidad Nacional del Litoral and a master’srirthe Direct Development Program at IAE.

Damian Miguel Mindlin was born on January 3, 1966. He has been a meshbar board of
directors since November 2005. Mr. Mindlin join@dupo Dolphin in 1991 as a shareholder and a
director. Since November 2003, Mr. Mindlin hasveer as Investment Portfolio Manager of Grupo
Dolphin. Additionally, he currently serves as di@ of Grupo Dolphin S.A., Dolphin Finance S.A.,
Electricidad Argentina S.A., IEASA S.A., CAM Geréadora S.A., HINISA, HIDISA, Transelec
Argentina S.A., Pampa Participaciones S.A., PoweBtiemes, Inversora Diamante S.A., Inversora
Nihuiles S.A., Piedra Buena, IPB, Dolphin Crédi®#., Dolphin Créditos Holding.S.A., Dolphin
Inversora S.A., Petrolera Pampa, Pampa Participasitl S.A., Energia Distribuida S.A., Pampa
Inversiones S.A., Bodega Loma de la Lata S.A., EBCA, Citelec , Grupo Dolphin Holding S.A.,
ARPHC S.A,, Estancia Maria S.A., Pampa Comercidbra S.A., Filmert Company S.A., Glencore
S.A., Consultores Fund Management, Dolphin Fundddement, Pampa F&F and Dolphing Securities
S.A.. Also, Mr. Mindlin is the vice president ofamagement board oFundacion Pampa Energia
Comprometidos con la Educacion”.

Leandro Carlos Montero was born on February 11, 1976. Mr. Montero has lzemember of
our board of directors since 2012. He is the chiieincial officer of Edenor and previously servadhe
investment group of Pampa Energia S.A. Priooitaiig Edenor in 2012, Mr. Montero held various
positions in the Administration and Finance ardaBampa Energia and Petrobras Argentina S.A., both
public and SEC-listed companies. Mr. Montero wdrké Ernst & Young - Pistrelli, Henry Martin y
Asociados in the Advisory and Auditing Division. rMMontero holds a degree in Public Accounting
from the Universidad de Buenos Aires and a Mastgrek in Business Administration from the Instituto
de Altos Estudios Empresariales (IAE), school dfibess of the Universidad Austral.

Daniel Eduardo Flaks was born on November 19, 1964. Mr. Flaks has bemember of our
board of directors since 2012. He joined Edendr9@3. Between 1993 and 2003, Mr. Flaks served as
department head and assistant manager in the@fr&as Justo and Olivos. Between 2003 and 2006, he
worked first as business manager and later as tigesananager of the areas of Olivos and Pilar.
Between 2006 and 2010, he worked as manager abdison, responsible for directing, coordinating
and controlling the technical and commercial openstof Edenor relating to the operation of thehhig
medium and low voltage facilities, control centargl commercial operations referring mainly to the
attention of customers and the relationship witmitipal governments and the ENRE. He currently
serves as technical director of Edenor. Betweer3 H9@ 1998, he was assistant professor of elektrica
power systems at Universidad Tecnoldgica Nacidvial Flaks has a degree in electrical engineering
from the Universidad Tecnoldgica Nacional and haldsviBA from the Universidad del Salvador in
Argentina.

Mariano Batistella was born on July 31, 1982. He has been a memhmirdfoard of directors
since 2012. He joined Pampa Energia, Edenor's peoempany, in 2006. He currently works as Investor
Relations Officer, Planning Manager and Speciajdete Manager of Pampa Energia. Prior to joining
Pampa, Mr. Batistella worked in investment bankahgoldman Sachs. Mr. Batistella holds a degree in
business administration from the Universidad de Sadres in Argentina and has a postgraduate degree
in finance from the same institution.

Diana Elena Mondino was born on August 8, 1958. Ms. Mondino has beealtarnate director
of Edenor since 2012. She is also a director Bf Eh agribusiness company based in Argentina.
Previously, she was based in New York, as Regideald for Latin America for Standard & Poor’s
Credit Market Services, reporting to the executiiee president. Before joining Standard & Poostse
was one of the principal and founding members efléiading credit rating agency in Argentina which
Standard & Poor’s acquired in 1997. Previously, Mendino held various advisory positions in
finance, marketing and strategic planning for vasicompanies and was Dean of Studies for the MBA
program at CEMA-Buenos Aires. Ms. Mondino holdsMBA from IESE in Spain. She received a B.A.
in Economics from the University of Cordoba, Argeat
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Edgardo Ruibal was born on October 2, 1973. He has been a mewhloeir board of directors
since 2012.

Diego Leiva was born on November 13, 1975. He has been a meshbar board of directors
since 2012,

COMPENSATION

Our board of directors does not have a compensatioemuneration committee. The aggregate
remuneration paid to the members and alternate mesnaf our board of directors, the members and
alternate members of our supervisory committeecamdenior management during 2013 was Ps. 2.3
million, Ps. 0.2 million and Ps. 31.6 million, respively.

BOARD PRACTICES

The duties and responsibilities of the membersuofbmard of directors are set forth in
Argentine law and our by-laws. Under Argentine lakvectors must perform their duties with loyalty
and the diligence of a prudent business persoreciairs are prohibited from engaging in activitiest
compete with our company without express authddratf a shareholders’ meeting. Certain transastion
between directors and our company are subjectifccation procedures established by Argentine law.

On November 29, 2012, the Argentine Governmentteddaw No. 26,831 (the “Capital
Markets Law”) which revokes law No. 17,811 and BecNo. 677/01. However, Capital Markets Law
took most of the provisions established in thoggilaions. The Capital Markets Law was enacted with
the aim of creating an adequate legal framewosktrengthen the level of protection of investorthie
market. Other objectives of the Capital Marketsvlveere to promote the development, liquidity,
stability, solvency and transparency of the margeherating procedures to guarantee the efficient
distribution of savings and good practices in ttsmistration of corporations.

The Capital Markets Law imposes the following dsitien members of the board of directors of
Argentine public companies:

* aduty to disclose all material events relatechéodompany, including any fact or situation
which is capable of affecting the value or tradifighe securities of the company;

e aduty of loyalty and diligence;
e aduty of confidentiality; and

e aduty to consider the general interests of altedi@ders over the interests of controlling
shareholders.

There are no agreements between our company amdeiimpers of our board of directors that
provide for any benefits upon termination of tra@signation as directors.

None of our directors maintains service contradth ws except as described in “Item 7. Major
Shareholders and Related Party Transactions —eRielRdrty Transactions.”

The significant differences between our corporateegnance practices and the NYSE standards
are listed on our website in compliance with theS¥Yrequirements. For a summary of these differences
see item 16; Corporate Governance.”

Executive Committee

On October 4, 2007, our board of directors createdxecutive committee, as contemplated by
our by-laws and Law 19.550, and delegated to tleewive committee the authority to take certain
actions on behalf of the board. The executive cdtasncomplements the work of the board by
executing certain day-to-day tasks required to seiour activity. By creating an executive comamitt
the board sought to increase the efficiency ofnanagement. The Executive Committee consists of
Ricardo Torres, Marcos Marcelo Mindlin, Gustavo Mar, Pablo Diaz and Edgardo Volosin.
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Audit Committee

Pursuant to the Capital Markets Law and CNV rufegentine public companies must appoint a
comité de auditoria (audit committee) composed of at least three mesnifethe board of directors, a
majority of which must be independent in accordanith the criteria set forth by Argentine law.

Pursuant to our by-laws, one director is appoifgtiolders of our Class A common shares and
one by holders of our Class B common shares. Qdit aommittee’s duties include:

* monitoring our internal control, administrative asmctounting systems;

» supervising the application of our risk managenpaticies;

» providing the market adequate information regardiogflicts of interests that may arise
between our company and our directors or contigbinareholders;

* rendering opinions on transactions with relatedigsir

e supervising and reporting to regulatory authoritfes existence of any kind of conflict of
interest;

e supervising external audit and evaluating theieppgehdence, plans and performance;
» evaluating plans and performance of the internditaand

e supervising the operations of the complaints chinne

The members of our audit committee are:

Name Position Class electing member

Eduardo LIano& ... Member Class A

Maximiliano Alejandro Fernand€...............c..c.co.evuvoee. Member Class A

Victoria Von StOrcHY ..o eeeeeees Member Class B/C
1) Independent under Argentine law and under RoWe3 under the Securities Exchange Act of 1934.

Senior M anagement

The following table sets forth information regamgliour senior management:

Name Current Position Age
RICAIdO TOIMES ...eeiieiiiiiiiiiee et mmree e Chairman 56
Edgardo Alberto VoloSin..........cccoeeeiiiieeeeeeeeeeeeeeee Chief Executive Officer 61
Leandro Carlos MONtero..........coeovvivieivieiiiiinne e Chief Financial Officer 37
Daniel Eduardo Flaks.............ccccoviiiiiii e, Technical Direct 48
Eduardo Maggi = oo, Director of Operati® 57
Jaime Javier Barba............cooiiii i Director of Corporate Affairs 51
Gerardo Tabakman...........coooveeiiiiiins e Director of Infoation 39

Technology and
Telecommunications

Victor Augusto RUIZ ...ovieiiiiii i, Principal Accmting Officer 53

Eduardo Maggi was born on December 31, 1955. Mr. Maggi was apedidirector of
operations of Edenor in 2001. Mr. Maggi currersityves as a director of SACME, which is responsible
for the management of regional high-voltage distiin in the greater Buenos Aires metropolitan area
and for coordinating, controlling and supervisihg bperation of the generation, transmission abe su
transmission network in the City of Buenos Airéxeviously, Mr. Maggi served as director of openagi
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of two of Edenor’s operation areas, San Martinldodon. Mr. Maggi began his career at Edenor as a
technical manager. Mr. Maggi received a degresnifineering from the Universidad Tecnolégica
Nacional and an MBA from the Universidad del Satwag Deusto in Spain.

Gerardo Tabakman was born on January 22, 1975. He is Director fifrtnation Technology
and Telecommunications of Edenor since April 2(H@ has also served as Manager of Edenor area
between September 2011 and April 2012. Previobslyserved as Manager of Systems in Pampa
Energia, between February 2008 and September a0tilAccenture, where he worked from June 1997
to February 2008. Mr. Tabakman has a degree imBasiAdministration from the Universidad de
Buenos Aires and an MBA in Management DevelopmeogiRm from the Instituto de Altos Estudios
Empresariales (I1AE), school of business of the ®rdidad Austral.

Victor Augusto Ruizwas born on December 20, 1959e began working at Edenor in 1992.
Mr. Ruiz was one of the original partners from tlo@sortium that participated in the privatizatidroar
company. He was part of the Grupo ASTRA CAPSA (A&ompafiia Argentina de Petroleo S.A.).
Between 1992 and 2006, he worked as financialmsttés sub-manager and accounting sub-manager at
Edenor. Between 2006 and 2008, he worked as taages and since August 2008 he has worked as
principal accounting officer. He is a consultar@mber of the Tax Commission and the Accounting
Rules and Public Offering Commission atdamara de Sociedades Andnimas (Chamber of Businesses).
Mr. Ruiz holds a CPA from la Universidad de BueAi®s and an MBA from la Universidad del
Salvador in Argentina and Deusto in Spain.

Supervisory Committee

Argentine law requires certain corporations, suehig to have @omision Fiscalizadora
(supervisory committee). The supervisory commiiseesponsible for overseeing compliance with our
by-laws, shareholders’ resolutions and Argentinedad, without prejudice to the role of external
auditors, is required to present to the sharehsldethe annual ordinary general meeting a writport
on the reasonableness of the financial informatictuded in our annual report and in the financial
statements presented to the shareholders by owl bbdirectors. The members of the supervisory
committee are also authorized to attend boardrettbrs’ audit committee’ and shareholders’ meeting
call extraordinary shareholders’ meetings, andstigate written complaints of shareholders holdihg
least 2% of our outstanding shares. Pursuant teminge law, the members of the supervisory committe
must be licensed attorneys or certified public actants.

Our by-laws provide that our supervisory commitiaest consist of three members and three
alternate members, elected by our shareholders atdinary meeting. Members of our supervisory
committee are elected to serve one-year terms aybere-elected. Pursuant to our by-laws, holders
our Class A common shares are entitled to appemtmembers and two alternate members of the
supervisory committee and holders of our Class@@lass C common shares are entitled to collegtivel
appoint one member and one alternate member.

The members and alternate members of our supeyvisonmittee are:

Year of appointment

Name Position (class electing member)
José Daniel AbeloVich............ccovveieeeiieeeeeeen. Member 2012 (Class A)
Damian Burgio .........ccccceeeiiiiiie e ssceceeme e Member 2012 (Class A)
Jorge Roberto Parflb.............cccoooveecoieiieceeee, Member 2012 (Class B/C)
Santiago Dellator...........eevveeiiiiiiiieniiiie e, Alternate membe 2012 (Class A
Marcelo Fuxmail...........cccoovoeieeeeeeeeeeeee e, Alternate member 2012 (Class A)
Fernando SanchZ............ccoocveeeireeeeeeeesieee Alternate member 2012 (Class B/C)

(1) Independent under Argentine law.

José Daniel Abelovich was born on July 20, 1956.

He has been a member of our supervisory commiitee 2007. Mr. Abelovich is a partner of
Abelovich, Polano & Asociados/ NEXIA INTERNATIONALan auditing firm. Mr. Abelovich also

serves as member of the supervisory committeebatAas Americas | S.A., Agra Argentina S.A., Agro
Investment S.A., Agrotech S.A., Agrology S.A., ARalermo S.A., Arcos del Gourmet S.A., Baicom
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Networks S.A., Banco de Crédito y SecuritizacioA. SBanco Hipotecario S.A., BH Valores S.A. de
Sociedad de Bolsa, BHN Seguros Generales S.A., Bbibledad de Inversion S.A., BHN Vida S.A.,
Bitania 26 S.A., Cactus Argentina S.A., CanteramNarespo S.A., Loma de la Lata, Gliemes,
Comparfiia Buenos Aires S.A., Transener, CitelecjlGoA., Convexity Sociedad Gerente de Fondos
Comunes de Inversion S.A., Cresud SACIF y A, C@9a, Dolphin Créditos Holding S.A., Dolphin
Créditos S.A., E-Commerce Latina S.A., EASA, Empligtiento Recoleta S.A., Transba S.A.,
EDENOR, Energia Distribuida S.A., Exportacionesd\dustriales Argentinas S.A., FCMI
ARGENTINA FINANCIAL CORPORATION SA S G F C |, FibesS.A., Futuros y Opciones.Com S.A,,
FYO Trading S.A., Grupo Dolphin Holding S.A., HIDASHoteles Argentinos S.A., Inversora Bolivar
S.A., IRSA Inversiones y Representaciones S.AClaea de Banderal6 SA, Llao — Llao Resorts S.A,,
Metroshop S.A., Northagro S.A., Nuevas Fronterds,®luevo Puerto Santa Fe S.A., Origenes Seguros
de Retiro S.A., Palermo Invest S.A., Panamericali $14., PEPASA, Pluriagro S.A., Powerco,
Préstamos y Servicios S.A., Puerto Retiro S.A. liQuiavest S.A., Qualcomm International Inc., Real
Estate Investments S.R.L., Shopping Neuquén Sdlar&s de Santa Maria S.A., Tarshop S.A. and
Unicity S.A. Mr. Abelovich holds a degree in Publiccounting from the Universidad de Buenos Aires.

Damian Burgio was born on December 13, 1963. He has been a m@&hber supervisory
committee since 2012 Mr. Burgio is a co-foundetnarof the Law Firm Salaverri Delatorre, Burgio &
Wetzler Malbran He holds a degree in Law from thrévigrsidad Catdlica Argentina. Mr. Burgio is
member of Urbanizadora del Sur S.A. board of dinecand serves as an alternate director of AFI
Servicios S.A. Additionally, Mr. Burgio currentBerves as a member of the supervisory committe of
Bodega Loma de Lata S.A. , Central Térmica Lomaata S.A. , Desarrollos Caballito S.A., Dolphin
Créditos Holding S.A., Dolphin Créditos S.A., Daiplrinance S.A., IEASA S.A., Inversora Diamante
S.A., Inversora Nihuiles S.A., Inversora Piedra Bu&.A., Pampa Energia S.A., Argentina SRL,
Compaiiia de Inversiones de Energia S.A., Distrdmaidisco S.A., T.G.S. S.A., Envases Plasticos,S.A.
Formosa Refrescos S.A., Salta Refrescos S.A. amoks€&lec Argentina S.A.

Jorge Roberto Pardo was born on March 31, 1953. Between 1993 and 2d@8Pardo worked
at General Union of the Republic of Argentiha $indicatura General dela Nacién, or SIGEN) in
several positions, including as Joint General SayuAuditor of the Nation. Between 1983 and 19@2
worked in General Union of State-Owned Companie$§iadicatura General de Empresas Publicas, or
SIGEP). Mr. Pardo holds a CPA from la Universidi@dBuenos Aires.

Santiago Dellatorre was born on January 26, 196He s a founding partner of the Argentine
law firm Errecondo, Salaverri, Dellatorre, Burgiov@etzler Malbran. Between 1994 and 1995, Mr.
Dellatorre worked as an international associateetUnited States law firm Shearman & Sterling LLP.
Mr. Dellatorre received his law degrees with horfoosn the Universidad Catdlica Argentina in 199@ H
is a director of Dico S.A., Envases Plasticos SFArmosa Refrescos S.A. and Salta Refrescos S1A.. |
addition, he is a member of the statutory auditmittee of Edenor, Central Térmica Loma de la Lata
S.A., IEASA S.A. and Electricidad Argentina S.A. Mellatorre received his law degrees with honors
from the Universidad catdlica Argentina in 1990.

Marcelo Fuxman was born on November 30, 1955. He has been a eremhiour supervisory
committee since June 2006. Mr. Fuxman is a padh@belovich, Polano & Asociados/ NEXIA
INTERNATIONAL, an auditing firm, and managing partner of Reahfestnvestments S.R.L. He
currently serves as Director of Agencia Maritimad@har S.A. and Agra Argentina S.A., and as a
statutory auditor of Agro Investment S.A., BHN Samtad de Inversion S.A., Agropoly S.A.,
Agropecuaria Cervera S.A., BHN Seguros Generalés BHN Vida S.A., Comercializadora Los Altos
S.A.,, Credud SACIF y A, Cyrsa S.A., E- CommercenaS.A., Empalme S.A., Emprendimiento
Recoleta S.A., Fibesa S.A., Futuros y Opciones.Sofn, FYO Trading S.A., Inversiones Ganaderas
S.A., Inversora Bolivar S.A., IRSA Inversiones ypReaciones S.A,, Llao-Llao Resorts S.A., Nuevas
Fronteras S.A., Palermo Invest S.A., Panamericah$/4A., Patagonian Investment S.A., Quality Invest
S.A., Shopping Alto Palermo S.A., Shopping Neug8éh,, Solares de Santa Maria S.A., Tarshop S.A.
and Powerco S.A. and as alternate member of #lhetsty audit committee of, Compafiia Buenos Aires
S.A., Dolphin Créditos S.A., Dolphin Créditos HaldiS.A., Myland S.A.., Petrolera Pampa S.A., Alto
Palermo S.A., Cactus Argentina S.A., Dolphin IneeasS.A., Grupo Dolphin S.A. and Central Térmica
Guemes, Electricidad Argentina S.A.,HIDISA. and Bofe Mr. Fuxman holds a degree in Public
Accounting from the Universidad de Buenos Aires.

Fernando Sanchez was born on June 24, 1962. He has been a member sfipervisory
committee since 2011. He currently serves as aceof6f Sindicatura General de la Nacion en la
Gerencia de Fiscalizacion de Empresas, SociedaBatidades Financieras. He is also the Consultant
Corporate Trustee in Consultatio S.A., in Tallddewvales Darsena Norte S.A.C.L.yN., and in Nacion
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Servicios S.A. Mr. Sanchez is a CPA and has a Bacbh&Administration degree from the University of
Buenos Aires.

EMPLOYEES

Edenor had 3,598 full-time employees as of Decer@he2013, 2,929 full-time employees as
of December 31, 2012 and 2,822 full-time employeesf December 31, 2011.

As of December 31, 2013, approximately 85% of allrtfme employees were subject to two
collective bargaining agreements. After our pization, we implemented an employee reduction pdan
reduce the number of employees from 6,368 emplogete time of the privatization. The employee
reductions were primarily effected through an eaglyrement program. In addition, we implementad a
early retirement plan for employees who had alreamhtributed the retirement payments required by la
and had less than five years before retiremergrioff them monthly payments of 80% of their pre-
retirement net salary. Access to this plan is @@wkd upon our own approval and the prior sepamat
from us pursuant to a contract signed before tlgeAtine Ministry of Labor and Social Security or
before a public notary according to the legal resments. In July 1995, we signed two collective
bargaining agreements wiindicato de Luz y Fuerza andAsociacion del Personal Superior, the two
unions that represent our employees, which areptlyrin force pursuant to collective bargaining
agreements 817/06 “E” (LYF) y 805/06 “E” (APSEE)he union agreements have a commission to
interpret the agreements and analyze claims arebalved issues that arise in our daily activitiébe
most common issues that arise are related to ckaagamployment categories, relocation of employees
detailed situations with personnel and the analysike suitability of different technological adwzes. In
case of dispute and lack of agreement betweenattgep, a mediation or arbitration procedure is
available. Currently, our relations with the uni@me stable. However, we cannot guarantee thatilive
not experience any conflicts with our employeethnfuture, including with our unionized employées
the context of future negotiations of our colleetvargaining agreements, which could result in &sven
such as strikes or other disruptions that coulcelmmegative impact on our operations. On Febr2@ry
2013, the Company, the Ministry of Labor, the EanimPolicy and Development Planning Secretariat
of the Economy Ministry, the Management Coordimatimd Control Under-Secretariat of the Federal
Planning Ministry, the Sindicato de Luz y Fuerz&e(fic Light and Power Labor Union) and other
companies of the electric power sector entereddrgalary agreement for a term of eighteen months
which establishes a 18% increase as from Janud¥, 205% non-cumulative increase as from June 2013
and a 7% cumulative increase as from January 2014.

We have outsourced a number of activities relatenlt business to third party contractors in
order to achieve a lower and more flexible cosetz®l to provide us with the ability to respond enor
quickly to changes in our market. During 2011 esal/contractors subscribed collective bargaining
agreements with the production union, and theirleyges acquired benefits similar to our employees.
Edenor had 2,518 third-party employees as of Dbeer@1, 2013, 2,777 third-party employees as of
December 31,2012 and 2,704 as of December 31, 200/k calculate our need for third-party
employees based on our number of employees amietis that arise in order to provide an adequate
service. We only pay for services of third-partypboyees on the basis of services actually rendered.
During 2013, 472 third party employees were inctlgreour stable workforce as full time employees.
Although we have very strict policies regarding @diance with labor and social security obligatidnys
our contractors, we are not in a position to ensag if conflicted, contractors’ employees wititn
initiate legal actions to seek indemnification frosibased upon a number of judicial rulings isdmed
labor courts in Argentina recognizing joint and ese¥ liability between the contractor and the grttit
which it is supplying services under certain circtmmces. As of December 31, 2013 indemnification
complaints amounted to more than Ps. 89 millioris|stv as of December 31, 2012 contractors’
employees were seeking indemnification from usafoaggregate amount of Ps. 70.0 million, and as of
December 31, 2011, the amount was Ps. 53.0 milisrof December 31, 2013, the Company
established allowances for more than Ps. 33 mitliocover the obligations that could correspontth wi
said claims.
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SHARE OWNERSHIP

None of the members of our board of directors,audit committee or our senior management
beneficially own any shares of our capital stoclcept for Messrs. Ricardo Torres, Marcos Marcelo
Mindlin, Damian Miguel Mindlin and Gustavo Mariawho, through Pampa Energia, are controlling
shareholders of IEASA, which makes them indirectdfieiaries of all of our Class A common shares. |
addition, Mr. Diego Martin Salaverri is the ben&fl@wner of less than one percent of our capitals
represented by Class B common shares. See “lt&tajor Shareholders and Related Party
Transactions.”

Item 7. Major Shareholders and Related Party Transactions

The following table sets forth information relatitggthe ownership of our common shares as of
the date of this annual report.

Per cent

ClassV Shares Ownership

Electricidad Argentina S.&............coevieeseeeeeeeeeeese e A 462,292,111 51.0%

Employee Stock Participation Progr..........ccccevveieeencnieenenns C 1,952,60. 0.2%

PUBIIC ..o B 170,334,532 18.8%
Pampa

INVEISIONES......coiiiiriiiiee ettt e eetee e et e e e ser e e srbaee s s enes B 19,463,800 2.1%

ANSES... e B 242,999,553  26.8%

Treasury Shares . .. B 9,412,500 1.0%

TOAL ot 906,455,100 100.0%

1) Each class of shares entitles holders to oteeer share.(2) All of our Class A common shaeegltbeen pledged

to the Argentine government to secure our obligetionder our concession and cannot be transfeitedutvthe prior approval of
the ENRE. See “Item 4. Information on the CompamBpsiness Overview —Our obligations.” Electricidach@ntina S.A.

(EASA) is an Argentine corporation wholly owned Bgmpa Participaciones S.A.and IEASA. Pampa Paaticdines S.A. holds
0.01% of the voting stock of EASA and IEASA holtie remainder 99.99% of the capital stock of EA®Yampa Energia S.A.
currently owns, directly and indirectly, 100% oétbapital stock of Pampa Participaciones and IEASA.

3) On November 20, 2008, the Argentine Congressed a law unifying the Argentine pension andeneént system into
a system publicly administered by the ANSES amiekting the retirement savings system previoustyiatstered by private
pension funds under the supervision of a governahaigiency. In accordance with the new law, priyeiesion funds transferred
all of the assets administered by them under tfreneent savings system to the ANSES. These tearesf assets included
242,999,553 of our Class B common shares, repiiage2.8% of our capital stock. The ANSES is sabfe the same investment
rules, prohibitions and restrictions that were alle to the Argentine private pension funds uriderretirement savings system,
except as described in the following sentence.Apnil 12, 2011, the Executive Power issued Emergédecree No. 441, which
annulled the restrictions under Section 76(f) ofvlldo. 24,241 on the exercise of more than 5% of/thteng power in any local or
foreign company, such as us, in any meeting ofestadders, irrespective of the actual interest reltie relevant company’s
capital stock. The annulment of the restrictiondar Section 76(f) of Law No. 24,241 came intoaffen April 14, 2011. As of
such date, ANSES may exercise its voting poweninlacal or foreign company, such as us, basedh@mactual interest held in the
relevant company’s capital stock.

All of our shares have the same voting rights. ABecember, 31 2013, there was one
registered shareholder of our ADSs in the UniteteStand 4,728,5160f our ADSs were outstanding.
Since certain of our ADSs are held by brokers bephominees, the number of direct record holders i
the United States may not be fully indicative af ttumber of direct beneficial owners in the United
States or of where the direct beneficial ownersuzh shares are residents. We have no information
concerning holders with registered addresses itthied States that hold our shares not represédayted
ADSs.

Acquisition by Dolphin Energia and IEASA

In September 2005, Dolphin Energia and IEASA pusellaan indirect controlling stake in us
from EDFI. Until September 28, 2007, Dolphin Eriargnd IEASA were controlled by the principal
members of Grupo Dolphin, Marcos Marcelo MindlirarBian Miguel Mindlin and Gustavo Mariani.
Such principal members had significant experiengesting in the Argentine energy sector dating back
to 2004.
Initial Public Offering

In April 2007, we completed the initial public offieg of our Class B ordinary shares in the form
of American Depository Shares (ADSs). We and a g@fuour shareholders sold 18,050,097 ADSs,
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representing 361,001,940 ordinary Class B commareshin an offering in the United States and other
jurisdictions outside of Argentina, and the Empleytock Participation Program sold 81,208,416
ordinary class B shares in a simultaneous offenrngrgentina. The ADSs are listed on the New York
Stock Exchange under the symbol “EDN” and the CBasemmon shares are listed on the Buenos Aires
Stock Exchange (BASE) under the same symbol. Weived approximately U.S. $61.4 million from the
initial public offering, before costs. Of this anmpwe used approximately U.S. $36 million to
repurchase some of our Discount Notes due 2014rdmhainder of the proceeds from the initial public
offering was used to repurchase some of our Fixae Rar Notes due 2016 and for capital expenditures
After the initial public offering, our controllinghareholder continues to own 51% of our ordinagres$,

Acquisition by Pampa Energia S.A. (Formerly Pampa Holding SA.)

On June 22, 2007, the principal members of Grupiplio, Marcos Marcelo Mindlin, Damian
Miguel Mindlin and Gustavo Mariani, and certain etiminority investors, signed a stock subscription
agreement with Pampa Energia S.A., pursuant tohathigy agreed to transfer all of the stock of Daiph
Energia and IEASA to Pampa Energia S.A. in exchémgeommon stock of Pampa Energia S.A. On
August 30, 2007, the shareholders of Pampa En&rgiaapproved this transfer of shares, and the CNV
and the BASE approved the public offering andrigtof its shares in September 2007. The transactio
was consummated on September 28, 2007, and agla Resnpa Energia S.A. now owns 100% of the
capital stock of each of Dolphin Energia and IEA8/Ajch in turn collectively own all of the capital
stock of EASA, our controlling shareholder. Theaaf exchange of common shares of Pampa Energia
S.A. and shares of Dolphin Energia and IEASA wasrdgned using the respective averages of the
closing prices of Pampa Energia S.A.’s and oureshan the Buenos Aires Stock Exchange during a 10-
trading day period ending on August 15, 2007, ko account, in the case of shares of Dolphin
Energia and IEASA, EASA’s stake in us, the net@megalue of EASA’s outstanding indebtedness and
the net present value of fees to be paid by usAt®Aunder the Financial Services Agreement dated
April 4, 2006 between us and EASA. See “Relatatiygeansactions—Financial services agreement
with EASA.”

The former shareholders of Dolphin Energia and IEA®8essrs. Marcos Marcelo Mindlin, Damian
Mindlin and Gustavo Mariani, are the controllingastholders of Grupo Dolphin and are managers of
Pampa Energia S.A., an Argentine public companly itarket capitalization of U.S. $275.5 million as
of December 31, 2013. Pampa Energia S.A. was agtjiirNovember 2005 by certain principals of
Grupo Dolphin to serve as a corporate vehicle forgpe equity investments in Argentina. Through
companies under their control, Messrs. Marcos Margkndlin, Damian Mindlin and Gustavo Mariani
currently control approximately 22.77% of the conmstock of Pampa Energia S.A. In addition,
Messrs. Marcos Marcelo Mindlin andDamian Mindligédher with Pampa Energia S.A.’s chief
executive officers Messrs. Gustavo Mariani and Rig&\lejandro Torres, hold warrants to purchase, in
the aggregate, approximately 22.5% of the commaeksdf Pampa Energia S.A. (on a fully diluted
basis). The board of directors of Pampa Energia &Asists of nine directors, of which five are
affiliated with Grupo Dolphin, including Mr. GustawWariani who serves as chairman of the board of
directors , Marcelo Mindlin, and Damian Mindlimembers of the board of directors. The principal
executive officers of Pampa Energia S&luding its Co-chief executive officer, are alséliated with
Grupo Dolphin.

In addition to its indirect stake in us, Pampa BfeS.A. owns as of the date of filing of this
annual report, several investments in the Argergieetricity sector, including a 50% interest ie th
controlling shareholder of the principal electyditansmission company in Argentina, Transener and
controlling stakes in six generation plants locatethe Buenos Aires, Salta, Mendoza and Neuquén
provinces (Central Piedra Buena S.A., Hidroeléattios Nihuiles S.A., Hidroeléctrica Diamante S.A.,
Central Térmica Glemes S.A., and Central Térmicad.de la Lata S.A.).

Shar e Buy-Back Program

On October 23, 2008, we launched a tender offé&rgentina for our Class B common shaags
a purchase price of Ps. 0.65 per share 400,008 Blasmmon shares were validly tendered and
purchased pursuant to the offer.

On November 14, 2008, we commenced an open-mérket purchase program. Under the
terms of the program, we were authorized to pureloas Class B common shares for up to Ps. 45
million, subject to certain volume and price regtans. The open market share purchase programeekpi
on March 17, 2009. Pursuant to the program we @aseth 9,012,500 Class B common shares, at an
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average price of Ps. 0.65 per share, represerpimgpaimately 1% of our capital stock. As of theedaf
filing of this annual report, we held 9,412,500 $8l8 common shares as treasury stock.

Employee Stock Participation Program

At the time of the privatization of SEGBA (our pestssor), the Argentine government
allocated all of our Class C common shares, reptegel0% of our outstanding capital stock, to
establish &rograma de Propiedad Participada (employee stock participation prograon PPP),
pursuant to Law No. 23,696 and regulations theregrtirough which certain eligible employees
(including former employees of SEGBA who becameeuployees) were each entitled to receive a
specified number of our Class C common sharesyleaéd in accordance with a formula that considered
a number of factors, including the employee’s sallevel, position and seniority. In order to immlent
the PPP, a general transfer agreement, a sharieatjod agreement and a trust agreement were
executed.

Pursuant to the transfer agreement, participatingle@yees were allowed to defer payment for
the Class C common shares over time. As a guarémtéee payment of the deferred purchase priae, th
Class C common shares were pledged in favor oAtgentine government. Furthermore, under the
original trust agreement, the Class C common shagees placed in trust by the Argentine government
with Banco Nacion, acting as trustee for the C@gs®mmon shares, for the benefit of the participant
employees and the Argentine government. In addiparsuant to the share syndication agreement, all
political rights of the participant employees (inting the right to vote at our ordinary and extdhaary
shareholders’ meetings) were to be exercised a¢iédyg until the payment in full of the deferred
purchase price and the release of the pledge or faithe Argentine government. On April 27, 200
participant employees paid the deferred purchase pf all of the Class C common shares in fulhie
Argentine government and, accordingly, the pledgs meleased and the share syndication agreement was
terminated.

According to the regulations applicable to the Eogpe Stock Participation Program,
participating employees who terminated their empiegt with us before the payment in full of the
deferred purchase price to the Argentine government required to transfer their shares to the
Guarantee and Repurchase Fund, at a price caldydatsuant to a formula set forth in the transfer
agreement. As of the date of payment of the dedigourchase price, the Guarantee and Repurchase Fun
had not paid in full the amounts due to the forpeaticipating employees for the transfer of thdass C
common Shares.

A number of our and SEGBA'’s former employees hawight claims against the Guaranty and
Repurchase Fund, the Argentine government anderiaio limited cases, us, in each case relatingeo
administration of our Employee Stock ParticipatRnogram. The plaintiffs who are former employees of
SEGBA were not deemed eligible by the relevanteritibs to participate in the Employee Stock
Participation Program at the time of its creatiwhjch determination these plaintiffs dispute arel ar
seeking compensation for. The plaintiffs who arefotmer employees are either seeking payment of
amounts due to them by the Guaranty and Repurdhase for share transfers that occurred upon their
retirement from our employment or disputing thecaldtion of the amounts paid to them by the Guarant
and Repurchase Fund. In several of these claimaglaintiffs have obtained attachment orders or
injunctive relief against the Guaranty and Repusehaund over approximately 1,567,231 Class C
common shares and Ps. 709,149 of the funds on lé@pdse fund, in each case up to the amount eir th
respective claims. Because the outcome of thesepdings has not yet been determined, the Argentin
government has instructed Banco Nacién to cre&erdingency Fund to hold a portion of the proceeds
of the offering of Class B common shares by the l6gge Stock Participation Program pending the
outcome of these legal proceedings.

According to the agreements, laws and decreegthegrn the Employee Stock Participation
Program, our Class C common shares may only bebyetdir employees. Upon the closing of our initial
public offering, substantially all of our Class Gnemon shares were converted into Class B common
shares and sold. In accordance with these agréentens and decrees, the rights previously atizible
to the Class C common shares have been combinbdheite attributable to the Class B common shares,
and holders of the remaining Class C common shaitegote jointly as a single class with the holdef
Class B common shares in the election of direct@msly 1,952,604 Class C common shares remain
outstanding, representing 0.2% of our capital stock
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RELATED PARTY TRANSACTIONS
Financial Services Agreement with EASA

On April 4, 2006, we entered into a Financial Segsi Agreement with EASA pursuant to which
EASA shall provide us with advisory services, adl e services related to the potential developroént
new lines of business compatible with our corpodddiectives. The services to be performed by EASA
include providing assistance and advice in respecur financial performance, our finance managemen
team and our financial decision-making processengagement of financial advisory services firmg an
the development of new financial products, theruestiring of our commercial and financial debt,
feasibility, profitability and implementation of webusinesses, hedging and derivatives strategies,
relationship with foreign and local financial inations, financial aspects of tariffs renegotiatard
concession contract process and our annual budget.

The term of the agreement is five years from Sep&ra005, with each party having the right
to terminate it at any time without cause with @&¥slprior notice. The consideration to be recelwed
EASA is U.S. $2 million per year, plus Argentinduaadded tax, and is payable in advance in October
of each year, or as otherwise agreed by the paftfesBoard of Directors of both EASA and us has
approved the agreement, and our audit committeéenbasated that the agreement was entered into on a
commercial arms’ length basis. The payment reltdetie first year of services was made on April 19,
2006.

In April 2008, our board of directors approved amadment to the EASA agreement increasing
the amount to be paid by us in consideration fersrvices provided by EASA to U.S. $2.5 milliolugp
Argentine value added tax, payable retroactivadynfdanuary 1, 2008.

On August 31, 2010, we signed an almemt to the EASA agreement extending the terrhef t
agreement to five years following September 1902@ur Board of Directors approved the amendment
on August 31, 2010. No other terms of the conthaste been modified.

Agreement with Comunicacionesy Consumos S.A.

On March 16, 2007 we entered into an agreement@athunicaciones y Consumos S.A.
(CYCSA), an Argentine company wholly owned by Mraidelo Mindlin, pursuant to which we granted
CYCSA the exclusive right to provide telecommunimatservices to our customers through the use of
our network in accordance with Federal Decree TU2which contemplates the integration of voice,
data and imaging services through the existin@stfucture of electricity distribution companiesisas
us. Under the terms of this agreement, CYCSA igarsible for all expenses relating to the mainteean
and adaptation of our network for use in providiisgelecommunications services. The agreement is
valid for ten years commencing on July 11, 2008 &greement also provides for automatic renewal at
the expiration of each term for subsequent fiveryesiiods, unless either party gives notice nat than
120 days prior to the expiration of such term. Urttle agreement, CYCSA is required to make periodic
requests for access to our network, which we willgate and grant based on available capacityiin ou
network. In return for the use of our network, CYACBIll compensate us with 2% of its annual charges
to customers, before taxes, as well as 10% of aofitpderived from its services. In addition, CYES
will indemnify us for any liability arising from #hrendering of its services through our network. In
October 2008, we entered into an amendment togteeament with CYCSA granting CYCSA the right
to use poles and towers of our overhead linesyta laetwork of fiber optic cables. The amendmesw al
grants us the right to use part of the capacityeffiber optic cables

In November 2008, we extended the term of ourah@&greement with CYCSA from ten to
twenty years.

Item 8. Financial Information

See “Item 18. Financial Statements” beginning ogep@-1.
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LEGAL AND ADMINISTRATIVE PROCEEDINGS
Legal Proceedings

In the normal course of our business, we are g patawsuits of various types. Our
management evaluates the merit of each claim sebass its likely outcome, recording an allowance i
our financial statements for the related contindiability when an unfavorable decision is probaaiel
the amount may be reasonably estimated. At DeceBihe2013, we had established allowances in the
aggregate amount of Ps. 93.8million to cover pdégéhdsses from such claims and legal proceedings.
Except as disclosed below, we are not a party ydegal proceedings or claims that may have a niadter
adverse effect on our financial position or resafteperations.

We are not aware of any other contingencies thfateasonably possible and, as of December
31, 2013, there were no losses in excess of thingemcies that we recognized in our Consolidated
Financial Statements as of and for the year end=et@ber 31, 2013.

Proceedings Challenging the Renegotiation of our Concession

In December 2009, an Argentine consumer assocjdtioidn de Usuarios y Consumidores,
brought an action against us and the Argentine igorvent before a federal administrative court segkin
to (i) abrogate Clause 4.6 of Annex | of the Adjusht Agreement, which provides that the tariff ease
has retroactive effects; (ii) annul ENRE Resolutim 51/07, which authorizes the retroactive inseea
of tariffs in our favor; and (iii) obtain an ord#rat requires that we reimburse our customerstithe f
amounts paid by them based on the retroactivd tacifease and that such reimbursement be made by
crediting our customers’ accounts.

On November 11, 2010, the judge upheld the claithadered that (i) Clause 4.1 of Annex | of
Decree No. 1957/06 and Articles 2, 3 and 4 of ENFISolution 51/07, which had authorized the
retroactive rate increase for the period betweéh/2005 and 1/31/2007, be annulled; (i) the fees
collected retroactively during such period be rdgaiour customers; (iii) the ENRE be instructed to
control our distribution of refunds and to repdm results to the court; and (iv) each party bisapwn
court-related costs. On November 25, 2010, we dpgehe court’s order and requested that the court’
order be stayed pending a decision on the apg@alDecember 2, 2010, the court stayed its order
pending a decision on the appeal. On June 1, 2B6&JAdministrative Court of Appeal€émara
Nacional de Apelaciones en lo Contencioso Administrativo Federal — Sala V) overturned the judgment of
the lower administrative court. The plaintiff filedFederal Extraordinary Appeal, which admissipilit
was granted as of November 3,2011.0n October 13,28& Supreme Court dismissed the appeal.A final
judgement in favor of Edenor has been rendered.

We cannot assure you that other actions or req@sitsjunctive relief will not be brought by
these or other groups seeking to reverse the adgunss we have obtained or to block any further
adjustments to our tariffs.

Preliminary I njunction of the Public Ombudsman

On October 31, 2008, the SE approved the seasefieaénce prices of power and energy in the
Wholesale Electricity Market. Consequently, the EN&pplied the new rate schedule as of October 1,
2008. The new rate schedule passed the purchaseopelectricity as well as the other costs eslab
the Wholesale Electricity Market, including transsion, onto the final customer.

In response to the new tariff schedule, Breensor del Pueblo de la Nacién (National Public
Ombudsman, the “Ombudsman”) filed a claim oppos$iregresolutions that approved the October 1,
2008 tariff schedule and naming us as a third-pdefegndant. On January 27, 2009, the ENRE notified
us of a preliminary injunction, as a result of @mbudsman’s claim, pursuant to which we were oidiere
to refrain from cutting the energy supply to custesnchallenging the October 2008 tariff increasd an
decision is reached with respect to the claim. Méwe appealed this injunction along with the Atgen
government through various legal actions. On Aug@st2013, the Court of First Instance in Federal
Administrave ClaimgJuzgado en o Contencioso Administrativo Federal) dismissed the judicial remedy
action initiated, which decision has been appehiethe plaintiff. As of the date of this annuaboet,
there were no futher legal pronouncements.

On August 14, 2009, the SE issued Resolution N2/0&5 which ordered the suspension of the

then applicable reference market prices of enexgg,established new reference prices for the period
from June to July 2009 and from August to Septer@b@®, reinstating partial government subsidies to
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the electricity generation sector. Furthermore rés®lution also established the unsubsidized eater
market prices of energy for the months of JuneJamyg 2009 and August to October 2009.

On October 26, 2009, we received notice of a compféed by a consumer association, the
Consumer’s Cooperative for Community Action, agathe Argentine government, the ENRE, Edesur,
Edelap and us. In accordance with the terms ofdimeplaint, two additional associations for the defe
of consumer rights, Association for the Legal Defenf Consumer@sociacion de Defensa de los
Derechos de los Usuariosy Consumidores) and Consumers Union Legal Defensmi(n de Usuariosy
Consumidores en Defensa de sus Derechos), have joined the complaint.

The remedies sought in the complaint are as follow:

» that all the most recent tariff resolutions be desdl null and unconstitutional (ENRE
Resolution No. 324/08 — 365/08 — 628/08, 645/08 @ladNo0. 1169/08 — 797/08 — 1170/08
and its annexes) and, as a consequence, that thengsbilled by virtue of these resolutions
be refunded;

» that all the defendants be required to carry ceitRfl;

» that the resolutions issued by the SE that exteadransition period of the Adjustment
Agreement be declared null and unconstitutional,

» that the defendants be ordered to carry out tleepalcess, through an international public
bidding, of their respective class “A” shares, tlu¢he fact that the management period of
the respective concessions has ended;

» that the resolutions as well as any act performea governmental authority that modify
contractual renegotiations be declared null anduostitutional;

» that the resolutions that extend the managemenddgsecontemplated in the defendant’s
respective concessions be declared null and uritgistal; and

» that, alternatively, should the main claim be regd¢the defendants be ordered to bill all
customers on a bi-monthly basis.

Additionally, the plaintiffs requested that the doigsue a preliminary injunction suspending the
rate hikes established in the resolutions quedtitnyethe plaintiffs and that, alternatively, thgphcation
of the resolutions be partially suspended. Finalig, plaintiffs also requested that the application
authority be ordered not to approve new increatiesr than within the framework of the RTI proceAs.
of the date of this annual report, the court hatheegranted nor rejected these requests. Therecti
continue on a preliminary stage, without any furffeeicial pronouncement.

We can give no assurance that these actions or pttential future actions or requests for
injunctive relief will not reverse the adjustmenis have obtained or block any further adjustmemtsur
tariffs.

Breach of Contract Claims

In March 2010Consumidores Financieros, Asociacion Civil Para Su Defensa, a consumers’
association, instituted an action against us arebs#din the National Court of First Instance in éredi
Administrative Claims Tribunal No. 2, Secretarigtl@zgado Nacional de Primera Instancia en lo
Contencioso Administrativo Federal N° 2, Secreteria 3) seeking repayment to customers for alleged
excess charges over the course of the past 10. igegrsction is based on three claims. First, the
plaintiffs claim a refund for the percentage paytVAT over a taxable base they allege was
inappropriately increased to include an amountéixaeeded our and Edesur’'s own payments to the
wholesale electricity market. Second, the plaistdffaim a refund for charges relating to interest o
payments by customers that the plaintiffs claimand Edesur failed to adjust to reflect the actuahier
of days the payment was outstanding. Finally, taepffs claim a refund for late payment chargesni
2008 onwards calculated at the rate oftisa pasiva (the interest rate th&anco de la Nacion Argentina
pays on deposits) in alleged contravention of the bf Consumer Defenskdy de Defensa del
Consumidor) in April 2008. We have given express directiom®trr legal advisors to contest the suit and
all related claims and, on April 22, 2010, we an®alehe complaint and filed a motion to dismiss for
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lack of standing on the part of the plaintiffs, wegting, at such opportunity, that a summons besder
upon the Federal Government, the AFIP and the EB&Bird-party defendants. Although plaintiffs’
opposition to the requested summons has not beelveel, the proceedings were brought to trial, in
response to which we filed a motion for reversahwai supplementary appeal. As of the date of this
annual report, the proceedings are awaiting reisoluas a step prior to opening the trial to testijmand
other evidence. While we expect to prevail in thigtter, an adverse decision could have a material
adverse effect on our results of operations.

On October 21, 2011, we were notified of a law§l&t by the Association for the Defense of
Rights of Users and Consumessdciacion de Defensa de Derechos de Usuariosy Consumidores, or
“ADDUC") requesting that the interviewing Court (i) ortlee reduction or moderation of penalty
interest rates or late payment interests that vaegehto customers, because such rates allegedéterio
Art. 31 of Law 24,240, and (ii) declare the non-lerpentation of the agreements or conventions which
have stipulated the interest rates that we appbutacustomers, and of the administrative regutetion
the basis of which we justify the interest chargamgl (iii) orders the restitution of wrongfully peived
interests of customers provided since 08/15/20@# the day that we comply with the order of intgtre
reduction. The plaintiff also requested the reitesteent of VAT (21%) and other taxes charged on the
portion of charges unlawfully perceived. On Novembg, 2011, we answered the complaint and filed a
motion to dismiss for both lack of standing and feuet that the claims at issue were being litigated
another lawsuit. As of the date of this annual repgbere were no futher legal pronouncements.

We can give no assurance that these actions or jpotential future actions or requests for
injunctive relief will not reverse the adjustmemis have obtained or block any further adjustmemtsur
tariffs.

Legal actions brought by Edenor

On February 9, 2011, the Company challenged Résnldo. 32/11 of the ENRE which, in the
context of the power cuts that occurred betweerebwer 20 and December 31, 2010, established the
following:

- That the Company be fined in the amount of P§,0@ due to its failure to comply with the
obligations arising from the Concession Agreemeut Section 27 of Law No. 24,065.

- That the Company be fined in the amount of P5,3J0 due to its failure to comply with the
obligations arising from Section 25 of the Conamsghgreement and Resolution No. 905/1999 of the
ENRE.

- That the Company’s customers be paid the follgvgmounts as compensation for the power
cuts suffered: Ps. 180 to each small-demand retsdenstomer who suffered power cuts that lasted
more than 12 continuous hours, Ps. 350 of eaah thioise who suffered power cuts that lasted mae th
24 continuous hours, and Ps. 450 to of each okthd® suffered power cuts that lasted more than 48
continuous hours. The resolution stated that soahpensation did not include damages to customer
facilities and/or appliances, which were to be tiedh in accordance with a specific procedure.

We have filed a direct appeal with the Appellatei@in Contentious and Administrative
Federal Matters No. 1, requesting that such reisolite declared null and void. Additionally, weefil a
petition requesting interim relief aimed at suspegdhe application of the fine imposed until a idem
on the direct appeal is issued.

On July 8, 2011, we requested that process bedservéhe ENRE. On October 28, 2011, the
court denied the request for interim relief. Asoagequence, we filed a federal extraordinary appeal
(“Recurso Extraordinario Federal” ) with the Supreme Court which was dismissed. Véa filed another
appeal with the Supreme CourRg€turso de Queja por apelacion denegada”’) requesting review of the
rejected federal extraordinary appeal, which asefdate of this annual report had not been redolve

On April 24, 2013, the Company was notified that tlirect appeal on the merits had been
denied by the Appellate Court in Contentious andnitstrative Federal Matters No. 1. We appealesl thi
decision before to the Supreme Court of Justicklap 13, 2013. As of the date of this annual repbs,
appeals to the Supreme Court on the merits antleodenial of interim relief have not been resolyet
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As of December 31, 2013, the provision recordectlation to the aforementioned
compensations amounted to Ps. 34.9 million, indgdiirincipal amount and accrued interest. For &rrth
information on this legal proceeding, see “ItenBdsiness Overview—Fines and penalties.”

On December 7, 2012, the Company challenged Résolhb. 336/12 of the ENRE pursuant to
which:

-the Company is to determine the customers affdayetthe power cuts that occurred as a
consequence of failures between October 29 andNiose14, 2012;

-the Company is to determine the discounts to begrized to each of the customers identified
in accordance with the preceding caption;

- the Company is to credit such discounts on adcoitte final discounts that will result from
the evaluation of the

Technical Service Quality relating to the six-mootmtrol period,;

- the Company is to compensate each small-demaidkrgial customer (T1R) who has been
affected by the power cuts occurred during theeaf@ntioned period. The amount of the compensation
will depend on the length of the power cut, prodideowever, that such power cut lasted more than 12
continuous hours.

As of December 31, 2013, the provision recordelation to the aforementioned penalties and
compensations amounted to Ps. 16.7 million.

On December 28, 2012, the Company filechesion de amparo (judicial remedy actiof
against ENRE seeking to protect the Company’s dotishal rights relating to the provision of a see
and continuing public service of distribution ofeegy. To file theamparo the Company has considered
unconstitutional the ENRE’s failure to implemeng thecessary measures to guarantee the provision of
the public service of distribution of energy, sachthe failure to recognize the CMM adjustments ttina
Company has requested and the delay in implemetitengew tariff structure under the RTI, which have
led to an unstable situation that threatens thelaegrovision of the public service. As a conseuse
the Company is seeking to obtain the necessarysftmgrovide the public service of distribution of
energy as contemplated in its concession agree@arfEebruary 19, 2013, the National Court of First
Instance in Federal Administrative Claims TribuNal. 12 Juzgado Nacional de Primera Instancia en lo
Contencioso Administrativo Federal No 12) served summons to ENRE and denied the preliminary
injunction requested by the Company. This decibiasbeen timely appealed by the Company.

As a consequence of Resolution No. 250/13, issyetlebSE partially modifying the situation
described in the previus paragraph, the Compasynatied to resolve throughout the initiated judicial
remedy of December 2012 and the requirements of 2ifabandonment of actions in process). On May
29, 2013, the Company discontinued the action.fAkedate of this annual report, the issue regardi
the legal expenses of the process was not solvted ye

On June 28, 2013, we initiated a legal action ag#iresMinistry of Planning, Public Investment
and Services pursuant to the acknowledgment pracesbenefit of litigation without expenses, both
entertained by theNational Court of First InstaimcEederal Administrative Claims Tribunal No. 11
(Juzgado Nacional de Primera Instancia en lo Caidso Administrativo Federal No 12). Breach by the
Argentine Government of the agreed terms undeAtjestment Agreement was claimed and
compensation of damages sought. On November 23, #4 Company modified its complaint in order
to include additional claims and damages.

In 2014, the Company filed a precautionary meaguedida cautelar), to maintain a secure and
continuing public service, requesting for the ecoimassistance in the transition period.

Other Legal Proceedings
On August 12, 2003 EDFI and EASA brought a clairaiagt the Republic of Argentina before the

ICSID, in connection with the impact of certain mcy measures adopted by the Argentine government
in 2002 on our operations (the “EDFI-Argentina @igi. In 2005, IEASA entered into an agreement with
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EDFI, which included IEASA's right to withdraw ouspend the EDFI-Argentina Claim (the “ICSID
Agreement”). Also in 2005, IEASA acquired contrélEEASA and us. In 2013, EDFI filed a claim against
IEASA under the rules of the International Cham@ie€ommerce, claiming IEASA is no longer entitled
to cause the withdrawal or suspension of the EDigleAtina Claim under the ICSID Agreement (the
“EDFI-IEASA Claim”). IEASA is vigorously contestinthis assertion. In March 2014, a hearing on the
EDFI-EASA Claim was held and a decision on the ard#t expected to be made later this year.

DIVIDENDS

Under Argentine corporations’ law, declaration @agment of annual dividends, to the extent
the distribution of available earnings complieshwitie requirements of applicable Argentine corporat
law, is determined by our shareholders at the drordinary shareholders’ meeting. Generally, but no
necessarily, the board of directors makes a recamat®n with respect to the payment of dividends.
Edenor has not declared or paid any dividends shuggist 14, 2001.

Amount availablefor distribution

Dividends may be lawfully declared and paid only ofuour retained earnings stated in our
yearly financial statements prepared in accordavittelFRSand CNV regulations and approved by the
annual ordinary shareholders’ meeting.

According to Argentine Corporations Law and ourlays we are required to maintain a legal
reserve of 20% of our outstanding capital stocle THyal reserve is not available for distribution t
shareholders. Under Argentine corporations’ law amdby-laws, our yearly net income (as adjusted to
reflect changes in prior results) is allocatedhia following order:

(i) to comply with the legal reserve requirement;
(i) to pay the accrued fees of the members oftbmard of directors and supervisory committee;

(iii) to pay any amounts owed to our employees utige “Bonos de Participacién para el
Personal” (which are bonds issued to our emplogeesrding to the provisions of our by-
laws, that entitle each holder to a pro rata portib0.5% of our earnings, after payment of
taxes);

(iv) for voluntary or contingent reserves, as mayésolved from time to time by our
shareholders at the annual ordinary shareholdezsting; and

(v) remainder of the net income for the year maylis&ributed as dividends on common shares
or as otherwise decided by our shareholders arihaal ordinary shareholders’ meeting.

Our board of directors submits our financial staata for the preceding fiscal year, together
with reports thereon by the supervisory commitegehe annual ordinary shareholders’ meeting for
approval. Within four months of the end of eaclkdlsyear, an ordinary shareholders’ meeting must be
held to approve the financial statements and déterthe allocation of our net income for such year.

Under applicable CNV regulations, cash dividendstniwe paid to shareholders within 30 days
of the shareholders’ meeting approving any dividetd the case of stock dividends, shares are nedjui
to be delivered within three months of our receiphotice of the authorization of the CNV for thebtic
offering of the shares arising from such dividernidse statute of limitations for any shareholder to
receive dividends declared by the shareholderstingeés 3 years from the date in which they haverbe
made available to the shareholder.

Pursuant to the Adjustment Agreement, Edenor camadie any dividend payments without the
ENRE's prior approval during the period in whichdgdr is conducting the RTI.

SIGNIFICANT CHANGES

Except as identified in this annual report on F@Gd-, no significant change in our financial
condition has occurred since the date of the nexsint audited Consolidated Financial Statements
contained in this annual report. See “ltem 5. @peg and Financial Review and Prospects—Factors
Affecting our Results of Operations”, “Item 5. Opting and Financial Review and Prospects—Liquidity
and Capital Resources” and “Item 3. Key InformatieRisk factors—Risks Relating to Our Business—
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Failure or delay to negotiate further improvemeateur tariff structure, including increases in our
distribution margin, and/or to have our tariffsustgd to reflect increases in our distribution sasta
timely manner or at all, has affected our capatcitgerform our commercial obligations and couldals
have a material adverse effect on our capacityetéopm our financial obligations. As a result, thés
substantial doubt with respect to the ability af @ompany to continue as a going concern.”

Item 9. The Offer and Listing

Since April 26, 2007, our Class B common sharesthad\DSs have been listed on the BASE
and the NYSE, respectively. The ADSs have beerdsby the Bank of New York as depositary. Each
ADS represents 20 Class B common shares.

OFFER AND LISTING DETAILS

The following table sets forth, for the periodsioaded, the annual high and low market prices
for the ADSs on the NYSE and for the shares orBIR8E.

Buenos Aires Stock New York Stock
Exchange Exchange
Pesos per Share U.S. Dollars per ADS

High Low High Low
20009 .. ———————— et 7Q. 0.61 9.02 3.20
2000 e —————— e e e e e e e 90Q. 1.26 14.32 6.36
200 e —————— et a e 2.71 1.27 13.49 5.26
20 1.65 0.52 7.03 1.71
2008 3.55 0.67 8.79 1.90

The following tables set forth, for the periodsioaded, the reported high and low sales pricesfor
shares on the BASE and the reported high and |tes gaices for the ADSs on the NYSE.

Buenos Aires Stock New York Stock
Exchange Exchange
Pesos per Share U.S. Dallars per ADS
High Low High Low
2012
First QUANEN .. .o i e e et e e e e e e e e eeraaaans 1.65 .96 7.03 3.70
SeCoNd QUANET ...t e e e e e e eae e ns 1.00 0.60 3.77 1.98
THIrd QUAMET ... eeeeeee e 0.88 69. 2.66 2.06
FOUrth QUANET ........euiiiiiiiiiiiieee et 0.71 0.52 2.40 1.71
Buenos Aires Stock New York Stock
Exchange Exchange
Pesos per Share U.S. Dallars per ADS
High Low High Low
2013
First QUArEN ....vovviiiiiiiiiciece e 1.14 .66 2.98 1.99
Second Quarter 1.12 0.77 2.49 1.92
THIrd QUAIMET ... eeeeeee e 1.82 79. 4.40 1.90
FOourth QUANET .........uviiiiiiiiiiiiie e 3.55 4.8 8.79 421
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Buenos Aires Stock New York Stock

Exchange Exchange
Pesos per Share U.S. Dallars per ADS
High Low High Low

2013
November 3.55 2.30 8.79 4.94
DECEMDET ... et 3.32 2.19 7.42 5.06
2014
JANUAIY ... 2.93 2.32 6.16 4.97
February.......oooi i 3.41 2.72 6.36 4.93
MAICH. .. 3.60 3.15 7.40 6.14
AP e e e 4.52Y 3.60Y 9.10"Y 7.35Y

Represents the corresponding sale prices from Aghitough April 23, 2014.
MARKETS

Trading on the Buenos Aires Stock Exchange

Trading in the Argentine securities market

The securities market in Argentina is comprised bftock exchanges consisting of Buenos
Aires, Bahia Blanca, Chaco, Cérdoba, La Plata, ioggRMendoza, Rosario, Santa Fe, Salta, Tucuman
and Confederado Stock Exchange. Six of these egesa(Buenos Aires, Rosario, Cordoba, Mendoza,
Santa Fe, and La Rioja) have affiliated stock marked, accordingly, are authorized to quote plyblic
offered securities. Securities listed on these amghs include corporate equity and bonds and
government securities.

The BCBA is the principal and longest-establishechange in Argentina and is currently the
fourth largest exchange in Latin America in termhsnarket capitalization. The BCBA began operating i
1854 and accounts for approximately 95% of all gguading in Argentina. Bonds listed on the BCBA
may simultaneously be listed on the Mercado Abi&tertronico, the Argentine over-the-counter market
or MAE, pursuant to an agreement between BCBA aAd&EMhich stipulates that equity securities are to
be traded exclusively on the BCBA while debt se@si(both public and private) may be traded ot bot
the MAE and the BCBA. In addition, through separagreements with the BCBA, all of the securities
listed on the BCBA may be listed and subsequerdlyed on the Cérdoba, Rosario, Mendoza, La Plata
and Santa Fe exchanges, by virtue of which mamgaetions originating on these exchanges relate to
BCBA-listed companies and are subsequently setil@lienos Aires. Although companies may list all of
their capital stock on the BCBA, controlling shaskters in Argentina typically retain the majoritlya
company’s capital stock, resulting in a relativetgall percentage of active trading of the companies
stock by the public on the BCBA.

The Buenos Aires Stock Market or Mercado de Valdee8uenos Aires (MERVAL) is the
largest stock market in Argentina and is affiliateith the BCBA. MERVAL is a corporation consisting
of 133 shareholder members who are the sole ingiidor entities authorized to trade, either as
principals or agents, in the securities listedlBCBA. Trading on the BCBA is conducted either
through the traditional auction system from 11:08@.a0 5:00 p.m. on trading days, or through the
Sstema Integrado de Negociacion Asistida por Computacion (Computer-Assisted Integrated Negotiation
System, or SINAC). SINAC is a computer trading systhat permits trading in both debt and equity
securities and is accessed by brokers directly fnmmkstations located in their offices. Currendjl,
transactions relating to listed negotiable obliga¢i and listed government securities can be efigstiu
through SINAC. In order to control price volaglitMERVAL imposes a 15-minute suspension on
trading when the price of a security registersréatian in price between 10% and 15% and betweéfn 15
and 20%. Any additional 5% variation in the prafea security will result in additional 10-minute
successive suspension periods.

Recently, the shareholders of the MERVAL and theSBAentered into a framework agreement
to create Bolsas y Mercados Argentinos S.A. forpilmposes of operating a stock market in accordance
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with the requiements of the newly enacted Law Nip831 (the “Capital Markets Law”). The new entity
will be formed by a spin—off of certain assetshef MERVAL relating to its stock market business and
the BASE will make further capital contributionsgach entity; in addition, an authorization for the
public offering in respect of its shares has begjuested to the CNV. In addition, the Merval arel th
BASE entered into memorandums of understanding Mihcado de Valores de Cordoba S.A. to
integrate the stock market of Cérdoba into a feldstoak market managed by Bolsas y Mercados
Argentinos S.A., and with several brokers of thg of Santa Fe, Province of Santa Fe, for thentto a
within such federal market.

As of the date of this annual report, the requasthorization from the CNV with respect to the
aforementioned spin—off and the public offeringle shares of Bolsas y Mercados Argentinos S.A. is
pending.

Regulation of the Argentine securities market

The Argentine securities market is regulated aretseen by the CNV, pursuant to Capital
Markets Law No. 26,831, as well as stockbrokergaations, market operations, the public offering of
securities, corporate governance matters relatimblic companies and the trading of futures and
options. Argentine insurance companies are reggilay a government agency, Bgerintendencia de
Seguros de la Nacién, whereas financial institutions are regulated pgrily by the Central Bank.

In Argentina, debt and equity securities tradedom®xchange or the over-the-counter market
must, unless otherwise instructed by their shadere| be deposited witbaja de Valores SA. (“Caja de
Valores”), a corporation owned by the Buenos AB&sck Exchange, MERVAL and certain provincial
exchanges. Caja de Valores is the central secudgpositary of Argentina and provides central
depositary facilities and acts as a clearinghoasedcurities trading and as a transfer and paagremt
for securities transactions. Additionally, Caja\idores handles the settlement of securities tititses
carried out by the Buenos Aires Stock Exchangeapedates the computerized exchange information
system mentioned above.

Despite a change in the legal framework of Argentiacurities trading in the early 1990s,
which permitted the issuance and trading of newarfaial products in the Argentine capital markets,
including commercial paper, new types of corpoletteds and futures and options, and significant
corporate governance regulations introduced in 2&0further described below, there is still a reddy
low level of regulation of the market for Argentisecurities and investors’ activities in such meslend
enforcement of them has been extremely limited aBee of the limited exposure and regulation inghes
markets, there may be less publicly available imi@tion about Argentine companies than is regularly
published by or about companies in the United Statel certain other countries. However, the CNV has
taken significant steps to strengthen disclosuteragulatory standards for the Argentine securities
market, including the issuance of regulations gribinig insider trading and requiring insiders tpoet
on their ownership of securities, with associatedgtties for noncompliance.

In order to improve Argentine securities marketulagion, the Argentine Government issued
Decree No. 677/01 on June 1, 2001, which providethm guidelines and provisions relating to cdpita
markets transparency and best practices. Decre6MN@01 applies to individuals and entities that
participate in the public offering of securities,well as to stock exchanges. Among its key prousi
the decree broadens the definition of a “securiggVerns the treatment of negotiable securities,
mandatory and voluntary tender offers, authorizasket stabilization transactions under certain
circumstances, governs insider trading, market mdation and securities fraud, regulates goingaigv
transactions and acquisitions of voting sharesudiog controlling stakes in public companies aat s
forth a number of corporate governance standadsding regulations regarding treatment of related
party transactions and establishment of indeperaigdit committees in publicly traded companies.
Further improvements to Argentine securities marg&gulations were introduced in December 2011
when the Argentine Congress enacted changes t#rgantine Criminal Code to include insider trading
as a criminal offense. Also, on November 29, 2@4€ Argentine Government enacted the Capital
Markets Law which revokes law No. 17,811 and Detee677/01.

However, CML incorporated most of the provisiontabBshed in those regulations. In this
respect, the following key provisions of Decree B67/01 have been incorporated into the CML, among
others: the definition of the term “security”; porate governance requirements, including the atitig
for publicly-listed companies to have an audit cdttee composed of three or more members of the
board of directors (the majority of which must bdeépendent under CNV regulations); the regulation o
market stabilization transactions under certaiowitstances; regulation governing insider trading,
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market manipulation and securities fraud; and dugilation of going-private transaction and acqioisg
of voting shares, including controlling stakes ubfic companies. In addition, the CML included xelat
changes for the modernization and future desighe®frgentine capital markets, such as granting
regulatory powers and resources to the CNV, pragidor a mandatory tender offer system and other
provisions such as certain requirements for brééeeders and other market participants. These
provisions were regulated by the CNV through ResmhuNo. 622/2013.

Before offering securities to the public in Argeratj an issuer must meet certain requirements
established by the CNV with regard to the issuassets, operating history and management, among
others, and only securities for which an applicafiar a public offering has been approved by the/CN
may be listed on a stock exchange. Despite tlegpdrements imposed by the CNV, CNV approval does
not imply any kind of certification as to the quwlof the securities or the solvency of the issaéhough
issuers of listed securities are required to filaudited quarterly financial statements and auditetual
financial statements and various other periodiorepwvith the CNV and the stock exchange on which
their securities are listed, as well as to regmthe CNV and the relevant stock exchange any event
related to the issuer and its shareholders thataffegt materially the value or trading volume loé t
securities traded.

Item 10.  Additional Information
MEMORANDUM AND ARTICLES OF INCORPORATION

Set forth below is a brief summary of certain sfigaint provisions of our by-laws and Argentine
law. This description does not purport to be cortepsand is qualified by reference to our by-lawsjclth
have been filed as an exhibit to this annual repant a description of the provisions of our by-daw
relating to our board of directors and statutorgtienrs, see “Item 6. Directors, Senior Managemeat a
Employees.”

Description of Capital Stock

We are a public service company incorporated oyn 2l 1992 as sociedad anénima, a limited
liability corporation, duly incorporated under tlagvs of Argentina for a 95-year period and regester
on August 3, 1992 with the Public Registry of Comoeeof the City of Buenos Aires under Nr. 7041 of
Book 111, Volume A offociedades Andnimas.

As of the date of this annual report, our capitatk consists of Ps. 906,455,100, represented by
462,292,111 book-entry Class A common shares, avjihr value of one Peso each and the right to one
vote per share, 442,210,385 book-entry Class B camshares, with a par value of one Peso each and
the right to one vote per share, and 1,952,604 feotdy Class C common shares, with a par valuenef o
Peso each and the right to one vote per share.ridndédy-laws, we are required to ensure, unless th
ENRE approves otherwise, that Class A common shiepgesent 51% of our outstanding capital stock
and that new Class A, Class B and Class C commaneslare issugato rata to the percentage of the
outstanding capital stock represented by them poiarcapital increase, unless a general or special
shareholder’'s meeting approves otherwise. All afautstanding shares are currently fully paid.

Our shareholders authorized a capital increas@,d63,020 common shares on June 7, 2006
composed of 42,412,120 Class A common shares, 3798 Class B common shares and 8,316,102
Class C common shares. Our Class B common shavestieen listed on the Buenos Aires Stock
Exchange since 1995 although they have never baded effectively on that exchange or any other
market. Holders of Class A common shares may comver Class B common shares they may hold into
Class A common shares, on a eftg—one basis, if such conversion would be requteemaintain at all
times 51% of our outstanding capital stock. Ours€la common shares have been pledged in favor of
the Argentine government to secure our obligatiomder our concession and may not be transferred, no
even to shareholders of the same class, withoytribe approval of the ENRE. Under the Adjustment
Agreement, these shares may not be transferrelidhmtpproval of the RTI.

Upon the closing of our IPO, substantially all @lass C common shares were converted into
Class B common shares. The rights previouslybatizble to our Class C common shares were combined
with those attributable to our Class B common shaxad holders of our remaining Class C common
shares vote jointly as a single class with the éia@la@f our Class B common shares in the election of
directors.
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Corporate Purpose

Article 4 of our by-laws establishes that our cagte purpose is to engage in the distribution
and sale of electricity within our concession al&&. can also acquire the capital stock of othestetty
distribution companies, subject to regulatory apptoease our network to provide power line
communication or other voice, data and image trasson services, and render operating, advisory,
training, maintenance, consultancy, managemenicgsrand know-how related to the distribution of
electricity both in Argentina and abroad. Theséviies may be conducted directly by us or through
subsidiaries or affiliates. In addition, we may asttrustees of trusts created under Argentinddative
extent they are related to credit facilities grdntevendors and service providers acting in the
distribution and sale of electricity who have guries granted by reciprocal guaranty companies dwne
by us.

Shareholders' Liability

Under Argentine corporate law, shareholder liapilitr a company’s losses is limited to the
value of the shareholder’s shareholding in the camgpHowever, shareholders who have a conflict of
interest with the company with respect to certaattaers and who do not abstain from voting on such
matters may be held liable for damages to the compaovided that their votes were involved in the
adoption of the relevant decision. In addition,rehalders who voted in favor of a resolution tisat i
subsequently declared void by a court as contmArgentine law or the company’s by-laws (or
regulations, if any) may be held jointly and sellgrigable for damages to the company, other
shareholders or third parties resulting from theohation. See also “Item 3. Key Information—Risk
factors—Risks related to our ADSs and common shaf@gr shareholders may be subject to liability for
certain votes of their securities.”

Appraisal Rights
Whenever our shareholders approve:

e a merger or spin-off in which we are not the sungvcorporation, unless the acquirer
shares are authorized for public offering or lisbedany stock exchange;

» atransformation of our corporate legal status;

» afundamental change in our by-laws;

» achange in our domicile outside Argentina,;

« avoluntary termination of the public offering @sting authorization;

» adecision in favor of our continuation upon déligtor cancellation of our public offering
authorization; or

» atotal or partial recapitalization following a nelatory reduction of our capital or
liquidation

any shareholder that voted against such actiofmdonat attend the relevant meeting may exercise
appraisal rights, that is, the rights to withdraswoair shareholder and have its shares cancelled in
exchange for the book value of its shares, detexdhan the basis of our latestConsolidated Stateofent
Financial Position, or that should have been pehan accordance with Argentine laws and regutetio
provided that such shareholder exercises its aggdraghts within the time frame set forth below.

Appraisal rights must be exercised within five dégibowing the meeting at which the relevant
resolution was adopted, in the event of a dissgrgirareholder that voted against such resolution, o
within 15 days following such meeting in the caéa dissenting shareholder that did not attend the
meeting and who can prove that it was a sharehaldidye date of the meeting. In the case of merger
spin-offs involving an entity authorized to makebpia offering of its shares, appraisal rights may be
exercised if the shares to be received as a reftliie transaction are listed in any stock exchange
Appraisal rights are terminated if the resolutiavirgy rise to such rights is overturned at another
shareholders’ meeting held within 60 days as frbenrheeting at which the resolution was adopted.
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Payment of appraisal rights must be made withiny@ae of the date of the shareholders’
meeting at which the resolution was adopted, exatpre the resolution was to delist our capitatlsto
in which case the payment period is reduced to&@ dtom the date of the relevant resolution.

Because of the absence of legal precedents directhoint, there is doubt as to whether holders
of ADSs would be able to exercise appraisal rigiittser directly or through the depositary with resp
to our Class B common shares represented by ADSs.

Redemption or Repurchase

According to the Capital Markets Lawsaciedad anénima may acquire its own shares,
provided that the public offering and listing thefrbas been authorized, subject to the followimgte
and conditions and other regulations that may seid by the CNV. The conditions are: (a) the shtare
be acquired should be fully paid; (b) there shalblresolution of the board of directors to sudbctf (c)
the acquisition shall be made out of net profitsauntary reserves; (d) the total amount of shares
acquired by the company, including previously aceghishares, shall not exceed 10% of the capiteksto
or such lower percentage determined by the CNV.sHages acquired in excess of such limit shall be
disposed of within 90 days after the date of thguagition originating the excess.

The shares acquired by the company shall be didpafdey the company within a maximum
term of three years counted as from the date catl@isition thereof. Upon disposition of the €sathe
company shall make a preemptive rights offeringuath shares. The offer is not mandatory if theeshar
are issued in connection with a compensation ptgragram for the company’s employees or if the
shares are distributed among all shareholdersopgstion to their shareholding. If shareholdersdo
exercise in whole or in part, their preemptive tighhe sale shall be made in a stock exchange.

In 2008, we repurchased our class B common shargsgentina through a public tender offer
and through open market repurchases. Through httations, we repurchased 9,412,500 shares. On
October 31, 2008, we launched a public tender dfférgentina for our Class B common shares.
According to the terms of the tender offer, we wagemitted to purchase up to 65 million shares, or
7.17% of our outstanding Class B common shares paite of Ps. 0.65 per share for a total maximum
expenditure of Ps. 45 million. The CNV approved thnder offer on October 30, 2008. The offer
expired on November 14, 2008.

Preemptive and Accretion Rights

Under Argentine law, shareholders of any givensla@scommon shares have preemptive rights,
on apro rata basis, to subscribe shares of the same class dwyriggm, and accretion rights, opra
rata basis, to subscribe additional shares of its aasgher classes of shares not subscribed by other
shareholders of the same class. Preemptive rigidtsiecretion rights may be waived only by each
shareholder on a case-by-case basis. Pursuarg Arglentine corporations law, in exceptional cased
on a case by case basis when required for thertestst of the relevant company, its shareholdees
extraordinary meeting with a special majority magide to limit or suspend preemptive rights, predid
that the resolution is included in the meeting’sradp and the shares to be issued are paid in kiacko
issued to cancel preexisting obligations.

In the event of a capital increase, our by-laws/jg®that holders of Class A, Class B and Class
C common shares have preemptive rights, proaata basis, to subscribe new Class A, Class B or Class
C common shares, as the case may be, in orderitbaimatheirpro rata interest in our capital stock,
unless otherwise decided at our general or extimaang shareholders’ meeting. The holders of ous€la
A common shares, in any capital increase, mustesetheir preemptive rights to maintain at led$5
of our capital stock outstanding after giving effexthe capital increase, unless otherwise autbdrby
the ENRE or to the extent any other legal mechaigsmsed to secure the 51% ownership of our capital
stock. In order for the participant employeeshef PPP to participate in such an offering, allwf Glass
C common shares (including shares of PPP partitspaho will not participate in such an offeringa#ih
be converted into Class B common shares.

Pursuant to Argentine law, if approved by an extlatary shareholders’ meeting, companies
authorized to make a public offering of their séies may shorten the period during which preengptiv
rights may be exercised from 30 to 10 days follgndme publication of the offering in the Argentine
Official Gazette and a newspaper of wide circulaiio Argentina. Preemptive rights are exercisable
following such publication (which must be made ttaree days) for a period of 30 days, provided the
period is not reduced in the manner described above
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Shareholders who have exercised their preempiifesihave the right to exercise accretion
rights, on gro rata basis, with respect to any unsubscribed shareseSmot subscribed by shareholders
by virtue of preemptive or accretion rights mayofiered to third parties. EASA and certain of our
selling shareholders have assigned their preematideaccretion rights to the international undetewsi
Holders of ADSs may be restricted in their abitiyexercise preemptive rights if a prospectus uttuer
Securities Act relating thereto has not been fileds not effective or an exemption is not avaiabl

Voting Rights

Under our by-laws, each class of common sharetemnitis holder to one vote per share at any
meeting of our shareholders. Under Argentine cafians’ law, a shareholder is required to abstain
from voting any resolution in which his direct adirect interest conflicts with that of, or is difent
from, the company. In the event that such sharehnaldtes on such resolution, and such resolutiomdvo
not have been approved without such shareholdet&s the resolution may be declared void by a court
and such shareholder may be held liable for damiagi®e company, other shareholders and thirdgzarti

Registration Requirements of Foreign Companies Holding Class B Shares

Under Argentine regulations, foreign companies Hudtl shares directly (and not indirectly
through ADSSs) in an Argentine company must regisiigin thelnspeccion General de Justicia (the City
of Buenos Aires Public Registry of Commerce) toreise certain shareholder rights, including voting
rights. The registration requires the filing ofteém corporate and accounting documents in order to
demonstrate that the foreign shareholder is nptaial purpose vehicle organized solely to conduct
business in Argentina that it is entitled to cortdugsiness in its place of incorporation and meetain
foreign assets requirements.

Liquidation Rights

In case of liquidation or dissolution, our asseiit lve applied to satisfy our outstanding
liabilities and then be proportionally distributachong holders of our common stock without distiti
of classes.

Ordinary and Extraordinary Shareholders Meetings

Shareholders’ meetings may be either ordinary mgetor extraordinary. We are required to
convene and hold an ordinary meeting of sharehshdéhin four months of the close of each fiscaye
to consider the matters specified in the first prawagraphs of Section 234 of the Argentine corjpamat
law, such as the approval of our financial stateeailocation of net income for such fiscal year,
approval of the reports of the board of directorg the statutory audit committee and election,
performance and remuneration of directors and mesrdifehe statutory audit committee. In addition,
pursuant to the Capital Markets Law, at an ordirsdngreholders’ meetings, our shareholders must
consider (i) the disposition of, or creation of diey over, our assets as long as such decisiondtas
been performed under the ordinary course of ouinkas and (ii) the execution of administration or
management agreements and whether to approve eegnagnt by virtue of which the assets or services
provided to us are paid partially or totally witlpercentage of our income, results or earningbgeif
payment is material when measured against the whifrthe ordinary course of business and our
shareholders’ equity. Other matters which may bresictered at an ordinary meeting convened and held
at any time include the responsibility of directarsl members of the statutory audit committee tahpi
increases and the issuance of certain corporatdsb&nxtraordinary shareholders’ meetings may be
called at any time to consider matters beyond thiecsity of an ordinary meeting including, without
limitations, the amendment of our by-laws, issuasfogebentures, early dissolution, merger, spin off
reduction of capital stock and redemption of sharassformation from one type of entity to another
appointment, removal and retribution of the liqudda and limitation or suspension of shareholders’
preemptive rights.

Special Shareholders M eetings of Classes of Shares
In the event a shareholder’s meeting is held tgadny resolution affecting the rights of a class
of shares, the consent or ratification of sharedislaf that class is required and a special shatehi®

meeting shall be held. The special shareholdertimgs shall be governed by the rules providedifer
ordinary shareholder’'s meetings.
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Notices of Meetings

Notices of shareholders’ meetings are governedh@ytovisions of Argentine Corporations
Law. Furthermore, notice of shareholders’ meetimgst be published for five days in the Official
Gazette, in an Argentine newspaper of wide ciraateénd in the bulletin of the Buenos Aires Stock
Exchange, at least 20 but not more than 45 dags farithe date on which the meeting is to be h&igth
notice must include information regarding the tgeneeting to be held, the date, time and placgioh
meeting and the agenda. If quorum is not availabBich meeting, a notice for a second meeting;twhi
must be held within 30 days of the date on whi&hfifst meeting was called, must be published Hoze
days, at least eight days before the date of tbensbmeeting. The above-described notices of
shareholders’ meetings may be held simultaneowslthé second meeting to be held on the same day as
the first meeting, only in the case of ordinary timegs and special shareholder’s meetings of a aglev
class of shares. Shareholders’ meetings may bély&léld without notice if all shares of our outafing
capital stock are present and resolutions are addpt unanimous vote of shares entitled to vote.

Quorum and Voting Requirements

The quorum for ordinary meetings of shareholderfirshcall is a majority of the shares entitled
to vote, and action may be taken by the affirmatiote of an absolute majority of the shares pretext
are entitled to vote on such action. If a quorumasavailable at the first meeting a second mgetiay
be held at which action may be taken by the holdées absolute majority of the shares present,
regardless of the number of such shares. The qufmuam extraordinary shareholders’ meeting ort firs
call is 70% of the shares entitled to vote, arglith quorum is not available, a second meetingbeay
held, for which the quorum is 35% of the sharegtledtto vote.

Action may be taken at extraordinary shareholdeesttings by the affirmative vote of an
absolute majority of shares present that are edtith vote on such action, except that: the apgroiva
majority of shares with voting rights (for thesepases nonvoting preérred shares shall have voting
rights), without application of multiple votes,risquired at both the first and second meeting {Qrthe
transfer of our domicile outside Argentina, (iifjteadamental change of the corporate purpose st ifor
our bylaws, (i) our anticipated dissolution, (ith)e total or partial redemption of shares, ortke
transformation of our corporate legal status, inclitases resolutions shall be adopted by thesfive
vote of the majority of shares with the right tdevoPreferred shares will be entitled to one votthéese
circumstances. Moreover, pursuant to our by-laie eixtension of the company’s duration, the
withdrawal from public offering or delisting, thetél or partial recapitalization, the merger omspff
(including if we are the surviving entity) or thermination of the concession agreement for the
distribution and sale of electricity, on first aselcond calls, shall be taken by the affirmatives\aft
shares representing at least 80% of the outstarsthiages entitled to vote, whether present or niteat
shareholder’'s meeting, without application of npléivotes, if applicable. An amendment to our byda
requires the prior approval of the ENRE. Sharehtddaeetings shall approve amendments “ad-
referendum” of the ENRE.

Shareholders’ meetings may be called by the bofditectors or the members of the statutory
audit committee whenever required by law or whenévey deem it necessary. Also, the board or the
members of the statutory audit committee are reduio call shareholders’ meetings upon the recpfest
shareholders representing an aggregate of atfleagiercent of our outstanding capital stock irichh
case the meeting must take place within 40 dagsicti shareholders’ request. If the board or the
statutory audit committee fails to call a meetiotidiwing such a request, a meeting may be ordeyed b
the CNV or by the courts. In order to attend a lingeta shareholder must also deposit with us a
certificate of book-entry shares registered iméasme and issued If§aja de Valores SA. at least three
business days prior to the date on which the mgéito be held. If so entitled to attend a meeting
shareholder may be represented by proxy. Proxigsnmiabe granted to our board, members of the
statutory audit committee, officers or employees.

Election of Directors

Our board of directors must have 12 acting direccéord the number of alternate directors that
the shareholders may resolve in a general anndalayy meeting or at a class annual ordinary mgetin
such number not to exceed the number of actingtire. All directors are elected to serve for aredi
year. Holders of Class A common shares are entitiedlect, at a general annual ordinary meetingtor
an annual ordinary meeting of Class A holders @alors, two of which must be independent in
accordance with CNV regulations and our by-lawslddis of Class B common shares are entitled to
elect, at a general annual ordinary meeting onatrenual ordinary meeting of Class B holders, 4
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directors one of which must also be independeatoordance with CNV regulations and our by-laws.
Holders of Class C common shares are entitledetct,eht a general annual ordinary meeting or at an
annual ordinary meeting of Class C holders 1 dinegntil the percentage of our capital stock repnésd

by Class C common shares decreases below 6% at wiiment holders of Class C common shares will
be required to vote together with holders of CBs®mmon shares to elect, as a common class, 5
directors. Upon the closing of the Argentine dffgr(to the extent consummated), substantiall{Cidks

C common shares will have been converted into Bassmmon shares and a nominal amount of Class
C common shares will remain outstanding. Accorlgingny rights previously attributable to the Cl&ss
common shares will have been combined with thasiatable to the Class B common shares, and
holders of the remaining Class C common sharesvai# jointly as a single class with the holders of
Class B common shares in the election of directors.

Form and Transfer

Our current capital stock is represented by bodkyeshares. Our shareholders are required to
hold their shares through book-entries directly enbgiCaja de Valoresin the stock registry of the
company carried bZaja de Valores or through book-entries with brokers, banks an@o#ntities
approved by the CNV that have accounts W@#ja de Valores, or with the participants of theaja de
Valores. Caja de Valoresis in charge of maintaining a stock registry on behalf based on information
received from shareholders that chose to hold gteires directly by registration on the stock tegisf
the company and from participants of tbga de Valores, and in accordance with Argentine law only
those holders listed in the stock registry eithiezaly or through participants of ti&sja de Valores will
be recognized as shareholders. Shares held byipartis of theCaja de Valores -have the same rights as
shares recorded in our shareholders’ register.

MATERIAL CONTRACTS

We are party to various contracts in the ordinayrse of business. For a discussion of the
agreements relating to (i) our acquisition of Ensdeaind Aeseba and (ii) the divestiture of Aeseldla an
the subsidiaries of Emdersa, see “ltem 4. Infoilomadn the Company—History and Development of the
Company.”

EXCHANGE CONTROLS

Prior to December 1989, the Argentine foreign exglgamarket was subject to exchange controls.
From December 1989 until April 1991, Argentina feafileely floating exchange rate for all foreign
currency transactions, and the transfer of dividesigiments in foreign currency abroad and the
repatriation of capital were permitted without prégoproval of the Central Bank. From April 1, 1991
when the Convertibility Law became effective, ub@cember 21, 2001, when the Central Bank decided
to close the foreign exchange market, the Argentimeency was freely convertible into U.S. Dollars.

On December 3, 2001, the Argentine government iegh@asnumber of monetary and currency
exchange control measures through Decree 1570l éhwwncluded restrictions on the free dispositibn
funds deposited with banks and tight restrictiomsransferring funds abroad without the Centrall@=an
prior authorization subject to specific exceptiforstransfers related to foreign trade.

In January 2002, pursuant to the Public Emergemay, the Argentine Executive Branch was
empowered to establish a system to determine tieege rate between the Argentine Peso and foreign
currencies and to formulate exchange regulati@rs February 8, 2002, pursuant to Decree No. 26@/200
the Argentine Executive Branch established a sifigkecurrency marketrercado Unico y libre de
cambios, hereinafter the “MULC") through which all foreigmurrency exchange operations were to take
place, and provided that foreign currency exchamgeations would be made at a freely determined
exchange rate, subject to certain requirementseandations of the Central Bank.

In January 2003, the Central Bank gradually edsedestrictions mentioned above and expanded the
list of transfers of funds abroad that did not iegiis prior authorization. However, in June 2008
Argentine government instituted restrictions onitedfiows into Argentina, which mainly consistetizo
prohibition against the transfer abroad of any uantil 180 days after their entry into the country

In June 2005, the Argentine Executive Branch gddecree 616/05, which established additional
restrictions on capital flows. Pursuant to therélecall indebtedness of Argentine residents withén
private sector is required to be agreed upon graidenot prior to 365 days from the date of enfrthe
funds into Argentina, regardless of the form ofaygpent. The decree outlines several types ofdcdios
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that are exempt from its requirements, includingifyn trade financings, foreign trade balancesia$e
entities authorized to carry out foreign exchamge primary offerings of debt securities issuedpant to
a public offering and listed on a self-regulated ket

In addition, the decree, as supplemented by subsegegulations, stipulates that all capital infowf
residents exceeding U.S. $2 million per month, el & all capital inflows of non-residents settilethe
local exchange market destined for local moneyihgkj acquisition of active or passive private @ect
financings and investments in securities issuethéyublic sector that are acquired in secondankets
(excluding foreign direct investment, which incladmpital contributions to local companies of direc
investments (namely, a company in which the foreligect investor holds at least 10% of ordinaryrekar
voting rights, or its equivalent), and primary ofifgs of debt securities issued pursuant to a puafiering
and listed on a self-regulated market), must megain requirements, including those outlined below

(i) such funds may be transferred only outsideldlbal exchange market after a 365-day period from
the date of entry of the funds into Argentina;

(ii) any Pesos resulting from the exchange of duolds are to be credited to an account within the
Argentine banking system; and

(iif) except for certain types of capital inflons hon-transferable, non-interest-bearing U.S. dolla
denominated mandatory deposit must be maintained ferm of 365 calendar days, in an amount equal
to 30% of any inflow of funds to the local foreigrchange market arising from certain enumerated
transactions (which mandatory deposit may not leel as collateral or guaranty for any transaction).

In addition, on November 16, 2005, the Ministrygmbnomy and Production issued Resolution 637/05,
pursuant to which Decree 616/05 was regulated igiraythat any inflow of funds to the local exchang
market in connection with an initial public offeginf securities, bonds or certificates issued bystee
under a trust, whether or not such trust is pupbifered and listed in a self-regulated markegllstomply
with all requirements provided in section 4 of BEr616/05 whenever such requirements are applitable
the inflow of funds to the local exchange marketonnection with the acquisition of any of the #&sse
under the trust (Communication “B” 8599).

The transfer abroad of dividend payments is cugrenithorized by applicable regulations to the ekte
such dividend payments are made in connectionauitlited consolidated financial statements and are
approved by a shareholders’ meeting. Any brea¢heoprovisions of Decree No. 616/05 or any other
foreign exchange regulation is subject to crimpealties of the laws governing the Argentine ergea
market.

Below are the most important aspects of CentrakBagulations, concerning inflows and outflows of
funds in Argentina.

Capital Inflows
Current income and transfers

Any income received by residents on investmemt®igequired to be settled through the MULC,
except in the case of companies that purchasegfodiiect investment assets totally or partialhaficed
through indebtedness incurred abroad, in which, chseto the amount involved in the investmengrpri
authorization from the Central Bank is requiredider to have access to the exchange market.dtetter
case, those companies must, before accessingréigrf@xchange market to make any payment undér suc
financing provide evidence of such settlement gfianome received on investments made with the
proceeds of indebtedness incurred abroad.

Capital

Any transactions involving debts incurred abroadHgyprivate non-financial and financial sectors in
relation to bonds, financial loans (including reseerepurchase transactions) and external finaci&elt
facilities must be entered into and settled thrathghMULC (Communications “A” 3,712, “A” 3,972 and
“A” 5265).

Any issues of debt securities by the private (foianand non-financial) sector in a foreign currenc
where the principal and interest are not solelyapéeyin Argentine Pesos within the country must be
denominated in such foreign currency, and the gagef such issues must be settled through the MULC
(Communications “A” 3,820 and “A” 5,265).
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Transfer and settlement of such funds throughdheign exchange market shall be made within 30
calendar days after the date of disbursement akthgant amount and shall be subject to the arels
regulations in force on the date the foreign cloyea settled through the MULC (Communication “A”
5,265).

Any new financial indebtedness entered into indbmestic foreign exchange market and the renewal
of any debts payable abroad by Argentine resid#ritse financial and private non-financial sectangst be
agreed upon and maintained for not less than 385dar days. Such debts may not be repaid prithreto
expiration of the aforementioned period, whicheherform of repayment of the obligation abroad, and
whether repayment is made with or without accesisedocal foreign exchange market (Communication
“A” 4,359, as amended by Communication “A” 5,265).

The balances of any transactions between correspbedtities authorized to conduct foreign
exchange transactions are exempted from the ab@gonly to the extent that they do not involve
financial credit facilities, in which case they Mik required to comply with the requirements aggtile to
the inflows of financial loans. Also exempted ang arimary issues of debt securities that are aizbd for
public offering and listed on self-regulated masket

Communication “A” 4,359 established regulationstfag creation of a deposit pursuant to the
description included in Communication “A” 4,360.cBuleposit must be made in U.S. Dollars for 30% of
the U.S. Dollar equivalent of the total amount entginto the foreign exchange market in the follogy
transactions:

» Financial debts of the financial and private nareficial sectors, other than primary issues
of debt securities that are authorized for publfering and listed on self-regulated
markets.

» Primary issues of shares of resident companieshndrie not authorized for public
offering and are not listed on self-regulated merkerovided that they are not direct
investment funds.

« Portfolio investments by non residents designeattyuire holdings of domestic currency
and financial assets and liabilities of the finaheind private non-financial sectors,
provided that they are not made for the primarysstiption of debt securities authorized
for public offering and listed on self-regulatedrixets, and/or the primary subscription of
shares of resident companies which are authorizegublic offering and listed on self-
regulated markets.

» Portfolio investments by non residents designealtehase any rights in secondary
markets with respect to securities issued by tl®ipsector.

Pursuant to Resolution No. 365/2005 of the MinistifEconomy, by Communication “A” 4,377 the
following transactions were included in CommunicatiA” 4,359 from June 29, 2005:

» Portfolio investments by non residents for the aiiynsubscription of securities issued by
the Argentine Central Bank.

*  Amounts entering into the domestic foreign exchamgeket from sales of foreign assets
owned by private sector residents, for any amoxceeding the equivalent of
U.S.$2,000,000 for each calendar month, amondyalentities authorized to conduct
foreign exchange transactions.

In addition, pursuant to Resolution No. 637/2005hef Ministry of Economy, the following
transactions were also included in Communicatioh4859 as from November 17, 2005:

* Any capital inflows into the domestic foreign exolge market for the purpose of
subscribing the primary issue of notes, bonds dificates of participation issued by the
trustee of a trust, whether or not authorized fdslig offering and whether listed or not on
any self-regulated markets, when such requirenrametapplicable to the purchase of any
of the trust assets.
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In the case of capital inflows in foreign curresctgher than the U.S. Dollar, for purposes of
determining the amount of the required depositéperchase transaction rates quoted by Banco Nation
closing of the foreign exchange market on the lassimlay immediately preceding the date of the dtepos
must be taken into consideration.

The following transactions, among others, are exechfsom the requirement of a non interest bearing
deposit:

» Foreign currency amounts settled by residents angtetl from foreign currency
denominated loans extended by local financial iestit

* Inflows of foreign currency amounts into the foreigxkchange market from a contribution
of direct investments in the country and salesqofity interests in local companies to
direct investors, provided that the entity takiregtpn the transaction has executed the
documents required under Communication “A” 4,933amended and supplemented.

* Anyindebtedness as to Multilateral and Bilaterahdling Agencies and Governmental
Lending Agencies (listed in an Annex to CommunmatiA” 4,662), as amended by
Communication “A” 4,832, whether directly or thrdugelated agencies (Communication
“A” 4,377) when incurred for the performance ofittepecific purpose.

» Financial indebtedness of the financial and priveie-financial sectors as to foreign
creditors, provided that the proceeds of the fareigchange settlement, net of taxes and
expenses, are at the same time allocated to (PuteEhase of foreign currency for the
repayment of the principal under external debt/@ngii) the creation of long term
external assets (Communication “A” 4,377).

» Financial indebtedness of the private non-finaneggitor as to foreign creditors, provided
that such indebtedness is incurred and repaidmdhiaverage life of not less than two
years, including in the respective calculation payments of principal and interest, and
allocated to an investment in non financial asgeétsnmunication “A” 4,377).

* The proceeds of sales of external assets ownedsigent legal entities, when they are
allocated by the company to the purchase of ncemfiral assets falling within the scope
of the purchases listed in Communications “C” 43,312,884, 44,670 and 46,394.

* The proceeds of sales of external assets owneesigent individuals or legal persons,
when they are allocated to new capital contribigiohresident companies, and the
recipient company uses such funds for the purcbBren-financial assets listed in
Communications “C” 42,303, 42,884, 44,670 and 44,39

Capital Outflows

Payment of services

No restrictions are applicable to payments madeaabfor services provided by non residents, under
any concept (freight, insurance, royalties, teciiréclvice, professional fees, etc.) (Communicdtgn
3,826 as amended by Communication “A” 5,264). Astegshe MULC for such payments requires the
filing of documentation by residents evidencing dughenticity of the transaction, the type of sevi
rendered and the amount to be transferred abroad.

Rent payments (interest, profits and dividends)

Access to the MULC is admitted for the paymenntéiiest by the financial and private non-financial
sectors (Communication “A” 4,177 as amended by Camaation “A” 5,264), subject to the satisfactidn o
the following requirements:

» Access is not permitted prior to 15 calendar dayarticipation of the maturity date of
each interest payment.

» Access is only permitted to pay interest accruedtimne during the current interest
period.
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» As from the date of disbursement of the funds abbrgato the relevant settlement through
the MULC, access to the MULC is permitted solelytfte difference between any
accrued interest and the income earned on the fileissited abroad.

Access to the MULC for the payment of interest oy debt will be allowed for any income accrued as
from the date of the agreement concerning the exggheate for the sale of foreign currency in thel\M)
or the effective date of disbursement of the fuhtisey are credited in correspondent accountstifies
authorized to settle such funds through the MUL{Ehiw 48 business hours after the date of disbuesgm
(Communication “A” 5,264).

Before taking action in relation to any paymenindérest on any kind of debts abroad, the entities
involved must verify that the debtor has filedgjifplicable, a statement of debt pursuant to treermdtion
reporting regulations established under Commumind#\” 3,602, dated May 7, 2002, and comply with al
other requirements set forth in paragraph 4 of Camaoation “A” 4,177 and in Communication “A” 5,264.

Also, access to the MULC is allowed for the purposeemitting abroad profit and dividend payments,
provided they are derived from closed and auditahtial statements (Communication “A” 3,859 as
amended by Communication “A” 5,264).

Financial debts

The repayment of the principal of financial debisuirred abroad by Argentine residents of the fir@dnc
and private non-financial sectors (except for thgment of primary issues of debt securities that ar
authorized for public offering and listed on selfulated markets) may only be made through acodhe t
MULC after 365 calendar days have elapsed aftedalte of settlement in the relevant foreign curyenc
such market, or the most recent renewal thereaihf@anication “A” 5,265).

Access to the local exchange market for the paywigmtincipal installments under indebtedness
incurred abroad by participants in the private financial sector, pursuant to the rules publishedin
Communication “A” 4,177, as amended and restate@diymunication “A” 5,265, is allowed under the
following terms:

« Atany time within 30 calendar days prior to theevant due date, provided any applicable
minimum permanence period has been complied with.

* On an early date within periods longer than 30 dpyevided any applicable minimum
permanence period has been complied with and otteedbllowing conditions is
satisfied:

— If the payment involved is not part of a debtmasturing process, the foreign currency
amount to be prepaid under the external indebtedmest not be higher than the current
value of the prepaid portion of such indebtedness]se such prepayment must be 100%
set off by the entry of new foreign financing focarent amount not exceeding the debt

being prepaid.

— If the payment involved is part of a restructgrof indebtedness incurred abroad, the new
terms of the indebtedness and cash payment beidg mast not entail an increase in the
current indebtedness amount. Communication “A” @,86scribes clearly the method to be
used for the calculation of the current debt vddased on the interest rate implied in the
exchange rates quoted in any futures markets dpgifiatthe country.

» Payments may be made in advance of when due abenagcessary for operating
purposes in order to effect payment to the releeeeditor, of any principal installments
when the relevant payment obligation depends offulfitment of specific conditions
expressly contemplated in any external refinaneigiggements made and implemented
with foreign creditors beginning on February 11020this being the date of initial
operation of the MULC.
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Dividends

The transfer of dividend payments abroad is cugrentthorized under applicable regulations, progide
such payments are made in relation to financigééstants that have been audited and approved by a
shareholders’ meeting.

Other provisions
Sales of foreign currency to non residents

Communication “A” 4,662 and amending Communicatithis4,692, “A” 4,832 and “A” 5,011
published a rearrangement of certain regulatiodsrew applicable rules governing access to tredor
exchange market by non residents (as defined ilMReBalance of Payments Manual — fifth edition,
chapter 1V).

In this respect, no prior Central Bank approvaégpuired for any of the following transactions
conducted by non residents in so far, providedahahe requirements established in each case e
satisfied:

» Purchase of foreign currency to be transferredahrprovided the purchaser has executed
the documents required under the above regulatiocisiding, in the cases set forth
below, when the relevant transactions are condumtedrrespond to payments received in
the country in relation to:

— Financial indebtedness derived from foreign Idaos non residents.

— Recovery of claims arising from the bankruptcylofmestic companies and collection of
debts under reorganization proceedings, providatthe non resident customer has been
the owner of the claim and such claim has beergrézed in court under the bankruptcy or
insolvency proceedings by a final and conclusiigjuent.

— The repatriation of direct investments in thevg@ie non-financial sector, in companies that
are not the controlling entities of domestic finahentities and/or real estate, provided that
the investor is recorded as having maintained suastment in the country for at least
365 calendar days, under the following concepts:

Sale of the direct investment.

— Final liquidation of the direct investment.

Capital decrease by decision of the domestic emyp

Reimbursement of irrevocable contributions magléhk local company.

— Receipt of payments for services or settlemeth@kale of other portfolio investments
(and any income derived therefrom), provided thahgpayments in conjunction do not
exceed the equivalent of U.S.$500,000 per calemaauth for each individual or legal
entity, in relation to all the entities authorizedconduct foreign currency transactions.
Such repatriation of portfolio investments includeong others: portfolio investments in
shares and equity interests in local companiesstnvents in local mutual funds and trusts,
purchase of loan portfolios consisting of loansegtied to residents by local banks,
purchase of invoices and promissory notes for dimesmmercial transactions,
investments in domestic bonds issued in Argente®oP and foreign currency and payable
locally, and purchase of other domestic loans.

— Indemnities under rulings entered by local courtfavor of non residents.
» Purchase of foreign currency or foreign currenaydoates, provided the amount does not

exceed the equivalent of U.S. Dollars 5,000 pegra#r month for all the entities
authorized to conduct foreign exchange transactions
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» Purchase of foreign currency by international agenand entities acting as public export
financing agencies, which are listed in CommunaratiA” 4,662 (as amended and
supplemented).

Any transactions not falling within the scope dof tibove paragraphs may only be conducted with the
prior authorization of the Argentine Central Bank.

In particular, as from October 28, 2011, access¢dMULC for purposes of repatriation of direct
investments is subject to evidencing that any fundslved in new investments derived from new
contributions to local companies and the purchégserests therein as well as from the purchagealf
property, which are made in a foreign currencygehiaeen entered through the MULC (Communication “A”
5,237). This requirement is also applicable toa(iy transfers of investment rights between foreign
residents; and (ii) any direct investments in Atgenby means of a purchase by non-residents oedtin
assets belonging to foreign companies directiydiréctly owned by Argentine residents, to the eixgeich
domestic assets were included as assets of tee cethpany.

In case the requirement above cannot be complittdasiof the date of access to the MULC, prior
consent of the Argentine Central Bank shall be s&ary to effect the repatriation of the relevarecti
investment.

Creation of foreign assets belonging to residents

Communication “A” 5,085 (as amended by CommunicetitA” 5,126 and “A” 5,198), effective as of
June 8, 2010, rearranged and updated the rulesapplto resident individuals and legal entities n
included in the financial sector for their accesthe MULC for the purpose of purchasing, subject t
monthly limit, foreign currency under the followiigpes of transactions: real estate transactioreadb
loans extended to non residents, contributions rutidect investments by residents abroad, portfolio
investments of individuals abroad, other investméntresidents abroad, portfolio investments ddlleg
entities abroad, purchase of foreign currency batdain the country for holding purposes and piseltd
traveler checks, portfolio investments of mutualds, purchase of banknotes from mutual funds &itel gi

The monthly limit applicable to the above trangatdi for all financial entities, is currently of%).$2
million (Communication “A” 4,871).

Under Communication “A” 4,803 local governments &vekempted from the limit established for the
purchase of foreign currency banknotes, providett purchases are made for purposes of a deposit in
accounts maintained in domestic financial entitiethe framework of the conditions establishedtifer
disbursement of loans by International Agencies.

Also, some extensions of the above limit have lmeetemplated for purposes of creating portfolio
investments abroad, provided such funds are a#iddata specific use and certain requirements filoesc
under Communication “A” 4,822, as amended and supehted, are complied with.

Mutual funds may have access to the MULC undefdiedgn exchange regulations in effect at the
time the relevant transactions are made (Commuaicad” 4,086).

In order to have access to the MULC for the creatibexternal assets in accordance with the rulds a
limits established under Communication “A” 3,722 @upplementary regulations, as of the date ofsacce
to the foreign exchange market the customer mudtance on record any overdue and unpaid debts as to
foreign creditors in relation to the repayment whgipal and payment of interest on indebtednessgf
kind. This condition shall not apply to the purahas$ banknotes and traveler checks for amounts not
exceeding the equivalent of U.S. $10,000 per calentnth (Communications “A” 4,349 and “A” 4,390).

Subsequently, Communication “A” 5,236 establisted entities taking part in transactions involving
persons whose transactions exceed U.S.$ 250,0@@leexdar year will be required to determine that t
amounts of any purchased foreign currency do noeesk

(i) Forindividuals: (a) their respective assefsoréed as investments in local financial assetstlagid
Argentine Peso cash holdings, as reflected in thest recent personal assets tax return, (b) tloeiats
resulting from the sale in Argentina and in ArgeatPesos of any non-financial assets subject istratipn
and of foreign currency, as reflected in the indiisil’s most recent tax return and its income fergériod,
(c) income for the calendar year and subject torimetax withholdings, (d) income for the year omficial
assets and not subject to income tax, and (e) asmoereived during the year as inheritance. Eviderfic
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the entity’s determination accompanied by any maegupporting documents showing that the purcbise
foreign currency was effected with funds deriveahirthe aforementioned sources shall remain in the
entity’s records for inspection by the Argentinen@al Bank; and

(i) For legal entities: the amount of their resppee shareholders’ equity as shown in their finahci
statements for the most recently ended fiscal yegs any investments in foreign assets as of datg
foreign currency denominated deposits in locatiestiinterests held in other local entities, distiion of
profits and dividends approved after theConsoldi&tement of Financial Position, plus any easiing
obtained after the end of the fiscal year and afgssof foreign currency in the domestic market.

Similarly, Communication “A” 5,236 established tliateign currency purchased may not be used to
purchase notes and securities issued by residergpresentatives thereof, or issued by non-retsdan
traded within the country, in the secondary market.

AFIP Resolution 3210/2011 and Communication “A"32stablished a “Foreign Exchange Transaction
Inquiry System” (‘Consulta de Operaciones Cambiarias’) applicable to all forms of transactions involgin
the purchase of foreign currency, whichever the@pse thereof. In this respect, AFIP will conductal-
time assessment of each transaction to determirthehthe intended transaction by a prospectivador
currency purchaser is consistent with such purctsalsackground and decide whether the transacsion i
authorized or not.

Capital markets

Transactions involving securities that are condiigtestock exchanges and self-regulated securities
markets must be paid by any of the following meéasin Argentine Pesos, in any of the differenhmexs
permitted under payment systems, (b) in a foreigreacy by means of an electronic transfer of fuinois
and to demand deposit accounts maintained in finzaicial entities, and (c) by wire transfer frorfoeeign
account. These transactions for the sale and psgatfesecurities may in no event be settled by meaa
payment in foreign currency banknotes or by a deposustody or third-party accounts (Communicatio
“A” 4308).

Survey of security issues and other external obligations of the private financial and non-financial
sectors

By Communication “A” 3,602, dated May 7, 2002, tinplementation of an External Liabilities and
Security Issues Survey was decided. The staterimatiisied in this survey correspond to the existing
indebtedness at the end of each calendar montmastlbe filed by any individuals and legal entitiéshe
private financial and non financial sectors witly &nd of liabilities as to foreign residents. Addividuals
and legal entities in the private financial and-fioancial sector must report their outstandingsign
indebtedness (whether in Argentine Peso or foreigrency-denominated) at the end of each quarteh S
reports must be filed through financial entitiegghvthe nature of sworn statements. The debts iadwand
repaid within the same calendar quarter need noefteted.

Survey of direct investments

Communication “A” 4,237, dated November 10, 2004plemented a Survey of Direct Investments by
Non Residents in the country and by Argentine Regi&labroad. A direct investment is an investniett t
reflects a long-standing interest of a residerg obuntry (direct investor) in an entity that isident of
another country (direct investment company), sicareownership interest representing at least 1f0%b6 o
company'’s capital stock or voting rights. The reéjpgrrequirements prescribed by this Communic&tigh
4,237 are to be met on a bi-annual basis.

Money Laundering

The concept of money laundering is generally usedkhote transactions aimed at introducing funds
from illicit activities in the institutional systeind thus transform profits from illegal activitimsassets
of a seemingly legitimate source.

On April 13, 2000, the Argentine Congress enactad No. 25,246 (as amended by Laws No.

26,087, 26,119 and 26,268, and No. 26,683, hereinaiintly referred to as the “Law of Money
Laundering”), which establishes an administratiienmal system and supersedes various sectiortgeof t
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Argentine Criminal Code relating to money laundgrithe Law of Money Laundering defines money
laundering as a crime, stating that a crime is ca@tachwhenever a person converts, transfers, manage
sells, encumbers, or otherwise uses money, or ey assets, connected with a crime with the ptessib
result that the original or substituted assets ampear to be of a legitimate origin, provided th&ig of

the assets exceeds Ps. 300,000, whether such aresults from one or more transactions. Also, under
Law No. 26,683 money laundering is defined as asgp crime against the economic and financial
order, independent from the legal concept of cdnoeiat, which is an offense against the Public
Administration. Thus, the separate money laundeciimge may be penalized independently, whether or
not the money launderer took part in the crime frich the proceeds of which are being laundered.

In addition, the Law of Money Laundering createel Hinancial Information Unit (hereinafter
“UIF"), under the Argentine Ministry of Justice, @gity and Human Rights, which is in charge of
handling and transmitting information in order teyent the laundering of assets originating from:

» Crimes related to illegal trafficking and commeliaation of narcotics (Law No. 23,737);

» Crimes related to arms trafficking;

» Crimes related to the activities of an illegal asation as defined in Section 210 bis of the
Argentine Criminal Code;

» lllegal acts committed by illegal associations (#er210 of the Argentine Criminal
Code) organized to commit crimes with politicalracial objectives;

*  Crimes of fraud against the Public Administrati®e¢tion 174, Paragraph 5 of the
Argentine Criminal Code);

» Crimes against the Public Administration under GaigpV1, VII, IX and 1X bis of Title XI
of Book Two of the Argentine Criminal Code;

» Crimes of underage prostitution and child pornogyapnder Sections 125, 125 bis, 127 bis
and 128 of the Argentine Criminal Code;

»  Crimes involving terrorist financing (Section 213ater of the Argentine Criminal Code);
» Extortion (Section 168 of the Argentine Criminaldey;

e Tax crimes contemplated by Law No. 24,769; and

e Human trafficking.

Argentina’s Law of Money Laundering, like otheréntational money laundering laws, does not
designate sole responsibility to the Argentine gorreent for the monitoring of these criminal aciied,
but rather also delegates certain obligations tmua private sector entities such as banks, stoéldos,
stock market entities, and insurance companiessél bbligations essentially consist of information
gathering functions, such as:

» obtaining from customers documents that indispytapbdve the identity, legal status,
domicile and other information, concerning theieggtions needed to accomplish the
intended activity;

* reporting any suspicious activity or operation;

» keeping any monitoring activities in connectionhwat proceeding pursuant to the Money
Laundering Law confidential from both customers #nicd parties.

» periodically produce reports of suspicious operetio
In addition, Central Bank regulations require tAegentine banks undertake certain minimum

procedures to prevent money laundering. Each emtitst designate a top level administrative offasr
the person responsible for the prevention of mdaegdering and place that officer in charge of
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centralizing any information that the Central Ban&y require for itself or on behalf of any other
governmental authority. Financial entities musbini theUnidad de I nformacién Financiera (“UIF")
about any suspicious or unusual transactionsaaséctions lacking economical or legal justificatior
being unnecessarily complex. The Central Bank ghbk a list of “non-cooperating” jurisdictions,that
Argentine financial institutions carefully analyzansactions from and to such jurisdictions.

On August 19, 2011, UIF Resolution No. 121/2011 eamto effect. This Resolution repealed former
Resolution No. 37/2011 and updated regulations wAdgentine Law No. 26,683. Consequently,
financial and foreign exchange entities have a thugrevent, detect and report any events, acts,
transactions or omissions that might involve molaemdering and terrorist financing crimes. The aov
resolution established that financial entitiesraquired to adopt a money laundering and terrorist
financing prevention policy, consisting mainly fretconduct of an exhaustive analysis and recomfing
all transactions made through them. In this resgieancial entities are responsible for, amongath
implementing a prevention manual detailing the rami$ms and procedures to be observed in their
practice, organizing periodic training activities their employees, implementing periodic audits,
preparing an analysis and risk management recondwusual and suspicious transactions detected,
appointing a member of the board of directors ascttimpliance officer, implementing measures aimed a
consolidating all transactions conducted with comrs into an electronic file and developing
technological tools to examine or monitor certaéhdviors and detect suspicious transactions, régges
information and, if applicable, supporting docunseinbm its customers, and also adopting reinforced
identification methods applicable to customers wjtkcific features as provided by applicable
regulations.

In this sense, the guide on unusual or suspecteeyrlaundering or terrorist financing transactions
in the financial and foreign exchange system (pamsto UIF Resolution No. 121/2011) requires the
reporting of unusual transactions suspected ofyugsmoney laundering or terrorist financing pugss
based on the relevant capabilities of the entibjestt to the reporting obligation and on the analys
performed. In particular, the following specialatimstances, among others, shall be considereiftka)
amount, type, frequency and nature of a transactiade by a customer holds no relationship to such
customer’s previous history and financial activifly) amounts that are unusually high or transasttbat
are of a complexity and type not usual for thevate customer; (c) if a customer refuses to provide
information or documents required by the entityhar information furnished is found to have been
altered; (d) if a customer fails to comply with aagyplicable regulation; (e) if a customer appearshbw
an unusual disregard for risks it may be assumnugca costs involved in the transactions, andithis
incompatible with the customer’s financial profi(§); if a country or jurisdiction that are considdr‘tax
havens” or have been identified as non-cooperéyvihe Financial Action Task Force (“FATF”) are
involved; (g) if a same address appears registeredifferent legal entities or the same naturakpeas
have been empowered by and/or act as attorneyatridr different legal entities and such circumst&a
is not justified by any financial or legal reasomparticular taking into account whether any such
companies or entities are located in “tax havens!’ their main business involves off-shore transast
(h) if transactions of a similar nature, amounpetyr which are conducted simultaneously, it may be
presumed that a single transaction that has bdiinsp several for the purpose of avoiding the
application of transaction detection and/or repgrprocedures; (i) if continued profits or losses a
derived from transactions repeatedly conducted &etvthe same parties; or (j) if certain signs ssgae
illegal source, handling or use of funds involvedhe transactions, and the entity subject toehall
obligation does not have any explanation for this.

In the context of the capital markets, in additiorthe Argentine Money Laundering Law, any
individual and/or legal entity authorized to actgent, broker-dealer, agent of the Mercado Abierto
Electrénico (“MAE"), futures and options broker, na@er of mutual funds or intermediary for the
purchase, lease or loan of securities acting ickstxchanges, with or without follower markets,lsha
observe the provisions of UIF Resolution No. 229/ Motwithstanding any other regulations issued by
the CNV on this matter.

On January 21, 2009, under paragraph 15 of Se2@af the Money Laundering Act, the CNV
issued General Resolution No. 547 (hereinaftefReesolution 547”), amending Chapter XXII
(Prevention of Money Laundering and Counter-tesm)i with “Chapter XXIl—Prevention of Money
Laundering and the Financing of Terrorism,” of @8V Norms (which was later amended by CNV
General Resolutions No. 554/09, 572/10 and 580@R)/ regulations provide that entities involved in
the public offering of securities (other than iss)geincluding, among others, underwriters of arignpry
issuance of securities, must comply with the stedglaet by the UIF. In particular, they must comply
with the obligation regarding customer identificatiand required information, record-keeping,
precautions to be taken to report suspicious opasand policies and procedures to prevent money
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laundering and financing of terrorism. With respecissuers, CNV regulations provide that any gntit
performing significant capital contributions or ksamust be identified as to whether or not it is a
shareholder at the time of the contributions, andtrmeet the requirements for general participantse
public offering of securities, provided in the CN&gulations and the UIF regulations, especiallyhwit
regards to the identification of such persons antheé origin and legality of the funds and loansvited.

In compliance with recommendations made by theri@h Action Task Force (“FATF”) on money
laundering prevention, on June 1, 2011 the Arger@ioegress enacted Argentine Law No. 26,683.
Under this law, money laundering is now a crimeggrand laundering one’s own money is also
penalized. Also, this law extends reporting duttesertain members of the private sector who were
formerly not under such obligation, and extendsf@0 to 150 days the period during which suspicious
activities or transactions must be reported, ireotd give private entities an opportunity to invgste
such activities or transactions in greater detafibte reporting them to the enforcement authorities

The underwriters and sub-underwriters shall foryndéiclare that they have proper knowledge of
their customers and shall implement policies, stm&s and systems for maintaining a policy for the
prevention of money laundering and terrorism finagc

The purchasers of the Notes shall assume the tiblig® provide information and documentation
related to the origin of the funds and their legécy.

The CNV, by Resolution No. 554/09, prescribed thaty persons under the jurisdiction of this
Commission and falling within the scope of secti@an8, 4 and 5 of this Chapter, shall only be able
carry out any transactions therein contemplatecutite public offering system, when such transastio
are carried out or ordered by persons organizedjalied or resident in dominions, jurisdictions,
territories or associated States not includedénlitdt contained in Executive Decree No. 1344/98",
pursuant to which Regulations were issued undermecTax Law No. 20,628, as amended, and
published by UIF in its website “www.uif.gov.ar.”

Also, any person organized, domiciled or residerdminions, jurisdictions, territories or assoetiht
States not included in the list referred to inpiheceding paragraph, which act in their original
jurisdiction in the capacity of brokers registerith a self-regulated entity subject to the moritgrand
supervision of an agency whose functions are sirtolghose of the CNV, may carry out transactions
under the public offering system provided that theyish evidence that such agency of its original
jurisdiction has subscribed a memorandum of undedéhg, cooperation and information exchange with
the CNV.

Interested investors may be required to furnistsstand the Initial Purchasers, if any, all the
information and documents that they are requirezsbtimit, or such information and documents that we
and the Initial Purchasers, if any, may requirerigler to comply with criminal law and other money
laundering laws and regulations, including capitarket regulations for the prevention of money
laundering issued by the financial information wamt similar regulations issued by the CNV andfer t
Central Bank. We and the Initial Purchasers, if,aagerve the right to reject orders from any itwes
we believe that such regulations have not been tedwith to our/their full satisfaction.

Also, it is expressly stated that any foreign exgjeatransaction will be carried out through the
single free foreign exchange market.

At the end of 2011, Laws No. 26,733 and No. 26,in8duced new offenses to the Argentine
Criminal Code to protect the financial and stockkeaactivities and prevent terrorist financingwLBlo.
26,733 punishes with imprisonment, fines and dilfijcation anyone who: uses or provides inside
information for the transaction of securities (&l 307 of the Argentine Criminal Code); maniputate
stock markets offering or conducting transactiohsezurities through false news, fake negotiatimms
the meeting of the principal bondholders to negetéfixed price (Article 308 of the Argentine Ciival
Code), and performs financial activities in thec&taarket without corresponding authorization (&lgi
309 of the Argentine Criminal Code). Law No. 26, 18dorporated Article 306 to the Argentine Criminal
Code, which punishes with imprisonment and finggae who directly or indirectly collects goods or
money to be used to fund a crime, or to fund aividdal or organization that terrorizes the popiolator
forces national or foreign authorities, or an in&ional organization, to perform or refrain from
performing a certain act. These penalties shallyagmardless of whether the crime is actually
committed or the financing is actually used. Theffenses shall be equally punishable if the crime,
individual or organization intends to be fundedéwveloped or resides outside of Argentina. The iglIF
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also authorized to freeze assets associated wihding terrorism by means of a reasoned decisidn a
immediate communication to a judge with jurisdiotio

For a more thorough analysis of money launderigglegions in effect as of the date of this annual
report, investors are advised to read ChapterTAille XI, Second Book of the Argentine Criminal God
and any regulations issued by the UIF in theirretiti For this purpose, interested parties may thsi
websites of the Argentine Ministry of Economy andkc Finance www.infoleg.gov.ar, the UIF,
www.uif.gob.ar, or the CNV, www.cnv.gob.ar.

TAXATION

The following summary contains a description of phicipal Argentine and U.S. federal
income tax consequences of the acquisition, owieestd disposition of common shares or ADSs, but it
does not purport to be a comprehensive descripfiafi the tax considerations that may be relevara
decision to purchase common shares or ADSs. Tiensuy is based upon the tax laws of Argentina and
regulations thereunder and on the tax laws of thigeld States and regulations thereunder as intedfec
the date hereof, which are subject to change. stove should consult their own tax advisors afi¢atax
consequences of the acquisition, ownership andslispn of common shares or ADSs.

Although there is at present no income tax treatyvben Argentina and the United States, the
tax authorities of the two countries have had dismns that may culminate in such a treaty. No
assurance can be given, however, as to whethehen @& treaty will enter into force or how it wiffect
the U.S. holders of common shares or ADSs.

Argentine Tax Consider ations

The following discussion is a summary of the maleirgentine tax considerations relating to
the purchase, ownership and disposition of our<dBasommon shares or ADSs.

Dividends Tax

Dividends paid on our class B common shares or Ao $sdividuals or undivided estates
domiciled in Argentina and non-resident personsefivlr individuals or legal entities) are subject to
income tax at a 10% rate as a single and final payitexcept for dividends paid out in the form of
shares or quotas); additionally, such dividendd paexcess of our taxable accumulated incombet t
previous fiscal period are subject to withholdindghe rate of 35% in respect of the excess pouidhe
dividends paid. If applicable, the 10% withholdindl apply on the amount resulting from subtracting
the 35 % withholding from the dividends or earnidggribution amount. Both the 10% and the 35%
withholdings are subject to the limits set forthibguble Taxation Treaties in force.

Class B Capital Gains Tax
Resident individuals.

The Income Tax Reform introduced by Act No. 26,88vided for the taxability of resident
individuals’ income resulting from the dispositiohshares not listed on stock exchanges or segsiriti
markets as authorized by the NATIONAL SECURITIESNI®ISSION, an autarchic entity within the
SUB-SECRETARIAT OF FINANCIAL SERVICES of the MINISRY OF ECONOMY AND PUBLIC
FINANCE'S FINANCIAL SERVICES, irrespective of thedquency or regularity of such operations.
This income is subject in all cases to the 15%r &

Foreign beneficiaries.

Pursuant to the previously mentioned Income TaxoRefall income resulting from the
purchase and sale, exchange or other dispositishares earned by foreign beneficiaries will bgesttb
to the income tax, whether or not they are listedtock exchanges or securities markets and/or &ave
authorization for public offering, or if they do nmeet such requirements. A 13.5% effective incteme
withholding ratewill apply to foreign individual driegal entities.

Local entities.
Capital gains obtained by Argentine entities ingyah entities organized or incorporated under

Argentine law, certain traders and intermediafi@sal branches of non Argentine entities, sole
proprietorships and individuals carrying on certadmmercial activities in Argentina derived froneth

141



sale, exchange or other disposition of our classfmon shares or ADSs are subject to income tax at
the rate of 35%. Losses arising from the saleuofctass B common shares or ADSs can be applied to
offset such income.

Personal Assets Tax

Argentine entities, such as us, have to pay theopat assets tax corresponding to Argentine and
foreign individuals and foreign entities for theldiag of our shares at December 31 of each yehe T
applicable tax rate is 0.5% and is levied on thdtgcyalue, or the book value, of the shares agisiom
the last balance sheet. Pursuant to the Persasat#\Tax Law, the Argentine company is entitled to
seek reimbursement of such paid tax from the aplplécArgentine individuals and/or foreign
shareholders or by withholding dividend payments.

Value Added Tax

The sale, exchange or other disposition of our CBasommon shares or ADSs and the
distribution of dividends are exempted from theueahdded tax.

Transfer Taxes

The sale, exchange or other disposition of our CBasommon shares or ADSs is not subject to
transfer taxes.

Stamp Taxes

Stamp taxes may apply in the City of Buenos Aimed i@ certain Argentine provinces in case
transfer of our Class B common shares or ADSsrifopaed or executed in such jurisdictions by means
of written agreements. Transfer of our Class B camsshares is exempted from stamp tax in the City of
Buenos Aires.

Other Taxes

There are no Argentine inheritance or successixestapplicable to the ownership, transfer or
disposition of our Class B common shares or ADBswddition, neither the minimum presumed income
tax nor any local gross turnover tax is applicabléhe ownership, transfer or disposition of ouass! B
common shares or ADSs.

Tax Treaties

Argentina has signed tax treaties for the avoidarickouble taxation with Australia, Belgium,
Bolivia, Brazil, Canada, Chile, Denmark, Finlandaifce, Germany, Italy, the Netherlands, Norway,
Russia, Sweden and Switzerland. There is currewtligx treaty or convention in effect between
Argentina and the United States. It is not cleaemhf ever, a treaty will be ratified or enteredbi effect.
As a result, the Argentine tax consequences destiibthis section will apply, without modificatipto a
holder of our Class B common shares or ADSs thatUsS. resident. Foreign shareholders located in
certain jurisdictions with a tax treaty in forcethvArgentina may be exempted from the payment ef th
personal asset tax.

United States Feder al Income Tax Consider ations

This summary describes certain U.S. federal inctameonsequences for a U.S. holder (as
defined below) of acquiring, owning, and disposifighDSs. This summary applies to a holder only if
such holder holds the ADSs as capital assets fgougposes. This summary does not apply to investor
that are members of a class of holders subjeqidoial rules, such as:

» adealer in securities or currencies;

» atrader in securities that elects to use a markddket method of accounting for securities
holdings;

* abank;
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» alife insurance company;
* atax-exempt organization;

» aperson that holds ADSs that are a hedge or tedtealged against interest rate or currency
risks;

* aperson that holds ADSs as part of a straddl®@vearsion transaction for tax purposes;
* aperson who is liable for the alternative minimtax
» aperson whose functional currency for U.S. taxppses is not the U.S. Dollar; or

* aperson that owns or is deemed to own 10% or wfoeey class of our stock.

This summary is based on the Internal Revenue Gb#886, as amended, its legislative
history, existing and proposed regulations promeldahereunder, published rulings and court deassio
all as currently in effect. These laws are subiechange, possibly on a retroactive basis. Investo
should consult their own tax advisors concernirggdbnsequences of purchasing, owning, and disposing
of ADSs in their particular circumstances, incluglthe possible application of state, local, non:d:S
other tax laws. For purposes of this summary, aastor is a “U.S. holder” if such investor is a egcial
owner of an ADS and is:

* a citizen or resident of the United States;
* aU.S. domestic corporation; or

» otherwise subject to U.S. federal income tax oetantome basis with respect to income
from the ADS.

If a partnership holds our ADSs, the tax treatnodrat partner will generally depend upon the
status of the partner and upon the activities efgéartnership. An investor who is a partner of a
partnership holding our ADSs should consult its denadvisor.

In general, if an investor is the beneficial owoBADSSs, such investor will be treated as the
beneficial owner of the common stock representethbge ADSs for U.S. federal income tax purposes,
and no gain or loss will be recognized if such Btee exchanges an ADS for the common stock
represented by that ADS.

Dividends

The gross amount of distributions that investoceinge (prior to deduction of Argentine taxes)
generally will be subject to U.S. federal incomeat#on as foreign source dividend income, to thermix
paid out of our current or accumulated earningsmodts, as determined under U.S. federal incosme t
principles. Dividends paid in Argentine Pesos Wwélincluded in an investor’'s income in a U.S. Dolla
amount calculated by reference to the exchangera&ect on the date of the depositary’s recefgthe
dividend, regardless of whether the payment isuat €onverted into U.S. Dollars. A U.S. holder wil
have a tax basis in such Pesos for U.S. federafiadax purposes equal to the U.S. Dollar valughen
date of such receipt. Any subsequent gain oritossspect of such Pesos arising from exchange rate
fluctuations will be ordinary income or loss andlwe treated as income from U.S. sources for rei
tax credit purposes. If such a dividend is conekeitto U.S. Dollars on the date of receipt, investo
generally should not be required to recognize preiurrency gain or loss in respect of the dividend
income. Subject to certain exceptions for shomaté80 days or less) and hedged positions, the U.S.
Dollar amount of dividends received by an individuaS. holder in respect of ADSs generally will be
subject to taxation at a maximum rate of 20% ifdhedends are “qualified dividends.” Dividends gai
on the ADSs will be treated as qualified divideifd§ the ADSs are readily tradable on an estédigs
securities market in the United States and (iiweee not, in the year prior to the year in whicé th
dividend was paid, and are not, in the year in Whiee dividend is paid, a passive foreign investmen
company (PFIC). The ADSs are listed on the New Y8idck Exchange and will qualify as readily
tradable on an established securities market ittlited States so long as they are so listed. Based
our audited financial statements and relevant ntanke shareholder data, we believe that we were not
treated as a PFIC for U.S. federal income tax pggpavith respect to our 2013 taxable year. In amgit
based on our current expectations regarding thee\end nature of our assets, the sources andenattur
our income, and relevant market and shareholder, deg do not anticipate becoming a PFIC for our
2014 taxable year.
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Based on existing guidance, it is not entirely clghether dividends received with respect to the
common shares will be treated as qualified dividemh@cause the common shares are not themselves
listed on a U.S. exchange. In addition, the Ui@a%ury has announced its intention to promulgdesr
pursuant to which holders of ADSs and intermedgtfieough whom such securities are held will be
permitted to rely on certifications from issuersegiablish that dividends are treated as qualified
dividends. Because such procedures have not yatibgged, it is not clear whether we will be alble t
comply with them. U.S. holders of ADSs should cohthéir own tax advisors regarding the availability
of the reduced dividend tax rate in the light @itrown particular circumstances.

Distributions of additional shares in respect of @dthat are made as part of a pro-rata
distribution to all of our shareholders generaliit not be subject to U.S. federal income tax.

Sale or Other Disposition

Upon a sale or other disposition of ADSs, an inwesitill recognize gain or loss for U.S. federal
income tax purposes in an amount equal to therdiffee between the U.S. Dollar value of the amount
realized and such investor’s tax basis, determinédiS. Dollars, in the ADSs. Generally, such gain
loss realized on the sale or other disposition DSA& will be treated as U.S. source capital gailoss,
and will be long-term capital gain or loss if th®8s were held for more than one year. The abiity t
offset capital losses against ordinary incomenistéd. Long-term capital gain recognized by an
individual U.S. holder generally is subject to o at a reduced rate.

Foreign Tax Credit Considerations

Investors should consult their own tax advisorddtermine whether they are subject to any
special rules that limit their ability to make effiwe use of foreign tax credits. If no such rudgply,
investors may claim a credit against their U.Sefatlincome tax liability for Argentine taxes witid
from cash dividends on the ADSs, so long as they lnavned the ADSs (and not entered into specified
kinds of hedging transactions) for at least a 1g{ukxiod that includes the ex-dividend date. linslear
whether the Argentine personal assets tax (asideddn “—Argentine Tax Considerations”) is treated
as an income tax for U.S. federal income tax puepol§ the Argentine personal assets tax is natere
as an income tax for U.S. federal income tax pwppoa U.S. holder would be unable to claim a foreig
tax credit for any Argentine personal assets takiveld. A U.S. holder may be able to deduct sughirta
computing its U.S. federal income tax liability bgect to applicable limitations. The calculation o
foreign tax credits and, in the case of a U.S. éottat elects to deduct foreign taxes, the aviitialof
deductions, involve the application of complex sulleat depend on a U.S. holder’s particular
circumstances. Investors should consult their awredvisors regarding the creditability or dedutitib
of such taxes.

U.S. Information Reporting and Backup Withholding Rules

Payments of dividends and sales proceeds thatade mwithin the United States or through
certain U.S.-related financial intermediaries argjsct to information reporting and may be subject
backup withholding unless the holder (1) is a ceafion or other exempt recipient or (2) provides a
taxpayer identification number and certifies thai@ss of exemption from backup withholding has
occurred. Investors may obtain a refund of anyeeg@mounts withheld under the backup withholding
rules by timely filing the appropriate claim oruwefl with the Internal Revenue Service and filing an
required information.

DESCRIPTION OF AMERICAN DEPOSITARY SHARES
American Depositary Receipts

The Bank of New York is the depositary for the Ailnan Depositary Shares, also referred to as
ADSs. Each ADS represents 20 Class B common skaresright to receive 20 Class B common
shares) deposited with the principal Buenos Aiféseof Banco Rio de la Plata S.A., as custoda@n f
the depositary in Argentina. Each ADS will alspnesent any other securities, cash or other prppert
which may be held by the depositary. The depagsgaffice at which the ADRs are administered is
located at 101 Barclay Street, 22W, New York, NY280.

The depositary is required to keep books at itpa@te trust office for the registration of ADSs

and transfers of ADSs which at all reasonable tighed| be open for inspection by the holders of ADS
provided that such inspection shall not be forghgose of communicating with holders in the inse i
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a business or object other than the business afdEd® a matter related to the deposit agreemetiteor
receipts.

Investors hold ADSs directly either by having an éinan Depositary Receipt, also referred to
as an ADR, which is a certificate evidencing a ffipeoumber of ADSs, registered in the investor’s
name, or by having ADSs registered in the investodme in the Direct Registration System. Investor
also hold ADSs indirectly by holding a securityidement in ADSs through the investor’s broker or
other financial institution. If investors hold AD8gectly, they are ADS registered holders. This
description assumes that such investors are ADiSteegd holders. If investors hold the ADSs
indirectly, the investors must rely on the procedunf their broker or other financial institutiandssert
their rights as ADS registered holders describatiisisection. Investors should consult with theoker
or financial institution to learn what those progesk are.

The Direct Registration System, or DRS, is a systedministered by The Depository Trust
Company, also referred to as DTC, pursuant to wtiieldepositary may register the ownership of
uncertificated ADSs, which ownership shall be enizkl by periodic statements sent by the depoditary
the registered holders of uncertificated ADSs.

We do not treat ADS holders as one of our sharemnsldnd ADS holders do not have
shareholder rights. Argentine law governs sharedraiights. The depositary is the holder of the canm
shares underlying the ADSs. Holders of ADSs haSAolder rights. A deposit agreement among us,
the depositary, the ADS holder, and the benefmiahers of ADSs sets out ADS holder rights as well a
the rights and obligations of the depositary. Nesvkvlaw governs the deposit agreement and the ADSs.

The following is a summary of the material provisof the deposit agreement. For more
complete information, investors should read thé&enteposit agreement and the form of ADR.

Dividends and Other Distributions
How will investors receive dividends and other distributions on the shares?

The depositary has agreed to pay to ADS holdersakk dividends or other distributions it or
the custodian receives on common shares or otlpersited securities, after deducting its fees and
expenses described below. ADS holders will rectiese distributions in proportion to the number of
common shares your ADSs represent.

Cash

The depositary will convert any cash dividend dreotcash distribution we pay on the common
shares into U.S. Dollars; if it can do so on aoeable basis and can transfer the U.S. Dollarksdo t
United States. If that is not possible or if anygmment approval is needed and cannot be obtdined,
deposit agreement allows the depositary to didgilte foreign currency only to those ADR holders t
whom it is possible to do so. It may hold the fgrecurrency it cannot convert for the account ef th
ADR holders who have not been paid. It will notest the foreign currency and it will not be lialide
any interest.

Before making a distribution, the depositary waddict any withholding taxes that must be paid.
See “—Taxation.” It will distribute only whole B. Dollars and cents and will round fractional seot
the nearest whole cent. If the exchange ratetutiie during a time when the depositary cannot ednv
the foreign currency, holders of ADSs may lose somall of the value of the distribution.

Shares

The depositary may distribute additional ADSs repreing any common shares we distribute as
a dividend or free distribution. The depositarylwitly distribute whole ADSs. It will try to selloenmon
shares, in lieu of delivering fractional ADS andtdbute the net proceeds in the same way as & dita
cash. The depositary may also sell a portion ofitegibuted common shares to pay its fees andresqse
in connection with the distribution. If the depesit does not distribute additional ADSs, the outdiag
ADSs will also represent the new common shares.
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Rights to Purchase Additional Common Shares

If we offer holders of our securities any rightsstdbscribe for additional common shares or any
other rights, the depositary may make these rightsiable to holders of ADSs. If the depositaryides
it is not legal and practical to make the rightaitable but that it is practical to sell the rightse
depositary will use reasonable efforts to sellrtbhts and distribute the proceeds in the sameasgay
does with cash. The depositary will allow rightattare not distributed or sold to lapse. In thaeca
holders of ADSs will receive no value for them.

If the depositary makes rights to purchase comrhanes available to holders of ADSs, it will
exercise the rights and purchase the common sbaréeir behalf. The depositary will then depdsi
shares and deliver ADSs to the investor. It willyoexercise rights if the investor pays it the exse
price and any other charges the rights requiréntyestor to pay.

U.S. securities laws may restrict transfers anaelfetion of the ADSs representing common
shares purchased upon exercise of rights. For deaggu may not be able to trade these ADSs frigely
the United States. In this case, the depositanydetiver restricted depositary shares that hagestime
terms as the ADSs described in this section eXoemhanges needed to put the necessary restsdtion
place.

Other Distributions

The depositary will send to holders of ADSs anyghéise we distribute on deposited securities
by any means it thinks is legal, fair and practitfat cannot make the distribution in that walyet
depositary has a choice. It may decide to seltwiadistributed and distribute the net proceetthé
same way as it does with cash. Or, it may decidetd what we distributed, in which case ADSs will
also represent the newly distributed property. kEhosv, the depositary is not required to distritarig
securities (other than ADSs) to holders of ADS®sslit receives satisfactory evidence from usitlisit
legal to make that distribution. The depositary realy a portion of the distributed property to pigyfees
and expenses in connection with the distribution.

The depositary is not responsible if it decides thia unlawful or impractical to make a
distribution available to any ADR holders. We haeobligation to register ADSs, common shares,
rights or other securities under the Securities YAt also have no obligation to take any otheoadip
permit the distribution of ADSs, common shareshtsgr anything else to ADS holders. This means tha
holders of ADSs may not receive the distributiorsmake on our common shares or any value for them
if it is illegal or impractical for us to make theswailable to holders of ADSs.

Deposit, Withdrawal and Cancellation
How are ADSs issued?

The depositary will deliver ADSs if the investortbe investor’s broker deposits common shares
or evidence of rights to receive common shares thighcustodian. Upon payment of its fees and
expenses and of any taxes or charges, such as &&egpor stock transfer taxes or fees, the depgsit
will register the appropriate number of ADSs in ti@nes the investor requests.

How do ADS holders cancel ADSs and obtain shares?

If an investor surrenders ADSs to the depositgppnupayment of the investor’s fees and
expenses and of any taxes or charges, such as &&egpor stock transfer taxes or fees, the depgsit
will deliver the common shares and any other depdsiecurities underlying the surrendered ADS&¢o t
investor or a person the investor designates atffitee of the custodian. Or, at the investor'quest,
risk and expense, the depositary will deliver tepakited securities at its office, if feasible.

How do ADS holders interchange between certified ADSs and uncertified ADSs?

Investors may surrender their ADRSs to the depositarthe purpose of exchanging their ADR
for uncertificated ADSs. The depositary will cahiteat ADR and will send to the ADS registered esld
a statement confirming that the ADS registered éoisl the registered holder of uncertificated ADSs.
Alternatively, upon receipt by the depositary gfraper instruction from a registered holder of
uncertificated ADSs requesting the exchange of ificated ADSs for certificated ADSs, the deposita
will execute and deliver to the ADS registered leoldn ADR evidencing those ADSs.
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Voting Rights
How do holders ADSs vote?

Holders of ADSs may instruct the depositary to wbgenumber of common shares their ADSs
represent. If we ask for the instructions of tbédbrs of the ADSs, the depositary will notify thelders
of the ADSs of shareholders’ meetings and the ufpegwote and arrange to deliver our voting matsrial
to the holder of the ADSs. Those materials wibatée the matters to be voted on and explain how
holders of ADSs may instruct the depositary to theeshares or other deposited securities underlyin
their ADSs as the holder of the ADSs directs bpectied date. For instructions to be valid, the
depositary must receive them on or before the slzeeified.

The depositary will try, as far as practical, sebfe Argentine law and the provisions of our by-
laws or similar documents, to vote or to have gsrds vote the number of common shares or other
deposited securities represented by the ADSs asailder of the ADSs instructs. Otherwise, the bkold
of the ADSs will not be able to exercise their tighvote unless they withdraw the shares undeglyin
their ADSs. In the absence of the instructionhef holder of the ADSs, our company may request the
depositary to vote as we instruct at the correspgnoheeting. The holder of the ADSs may otherwige n
know about the meeting far enough in advance thdsétw the shares. We will use our best efforts to
request that the depositary notify holders of ADSgpcoming votes and ask for the instructions of
holders of ADSs.

If we timely ask the depositary to solicit the mstions of holders of ADSs and the depositary
does not receive voting instructions from the holofethe ADSs by the specified date, the depositélly
consider the holder of the ADSs to have authoradidirected it to vote the number of deposited
securities represented by their ADSs in favor bfedolutions proposed by our board of directorsfor
not so proposed, to vote in the same manner asajarity of all other shares voted in respect dd th
resolution. The depositary will vote as describethe preceding sentence unless we notify the
depositary that:

* we do not wish the depositary to vote those depdsiecurities;
» we think there is substantial shareholder oppostiiothe particular question; or

* we think the particular question would have an astvémpact on our shareholders.
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Fees and Expenses

Reclassifications, Recapitalizations and Mergers

If we: Then:

Change the nominal or par value of our common shafel he cash, shares or other securities receivedey th
depositary will become deposited securities. EsbB®

Reclassify, split up or consolidate any of the dtgal will automatically represent its equal share ofieev
securities deposited securities.

Distribute securities on the common shares thahare | The depositary may distribute some or all of thehca

distributed to the holders of ADSs shares or other securities it received. It may disiver
new ADRSs or ask the holder of ADSs to surrendeir the
Recapitalize, reorganize, merge, liquidate, sébl outstanding ADRs in exchange for new ADRs

substantially all of our assets, or take any simdiztion | 'dentifying the new deposited securities.

Limitations on Obligations and Liability

Limits on Our Obligations and the Obligations of the Depositary; Limits on Liability to Holders
of ADRs

The deposit agreement expressly limits our obligetiand the obligations of the depositary. It
also limits our liability and the liability of theéepositary. We and the depositary:

« are only obligated to take the actions specificadlyforth in the deposit agreement without
negligence or bad faith;

« are not liable if either of us is prevented or glethby law or circumstances beyond our
control from performing our obligations under trepdsit agreement;

« are not liable if either of us exercises discrepenmitted under the deposit agreement;

* have no obligation to become involved in a lawsuibther proceeding related to the ADRs
or the deposit agreement on behalf of holders o$8br on behalf of any other party; and

* may rely upon any documents we believe in gooth faitbe genuine and to have been
signed or presented by the proper party.

In the deposit agreement, we agree to indemnifyg#épositary for acting as depositary, except
for losses caused by the depositary’s own negligendad faith, and the depositary agrees to indgmn
us for losses resulting from its negligence or faeith.

Requirements for Depositary Actions

Before the depositary will deliver or register arnsfer of an ADR, make a distribution on an
ADR, or permit withdrawal of common shares, theaigary may require:

» payment of stock transfer or other taxes or otleegimental charges and transfer or
registration fees charged by third parties fortthasfer of any common shares or other
deposited securities;

» satisfactory proof of the identity and genuinenagfsany signature or other information it
deems necessary; and

» compliance with regulations it may establish, friime to time, consistent with the deposit
agreement, including presentation of transfer dams

The depositary may refuse to deliver ADSs or registinsfers of ADSs generally when the
transfer books of the depositary or our transferkdsaare closed or at any time if the depositarywer
think it advisable to do so.
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The Right of Holders of ADSs to Receive the Common Shares Underlying their ADRs

Holders of ADSs have the right to surrender théS& and withdraw the underlying common
shares at any time except:

When temporary delays arise because: (i) the dappéas closed its transfer books or we have
closed our transfer books; (ii) the transfer of coon shares is blocked to permit voting at a shddens’
meeting; or (iii) we are paying a dividend on oargnon shares.

When holder of ADSs seeking to withdraw common ebawe money to pay fees, taxes and
similar charges.

When it is necessary to prohibit withdrawals ineartb comply with any laws or governmental
regulations that apply to ADRs or to the withdra@tommon shares or other deposited securities.

This right of withdrawal may not be limited by aother provision of the deposit agreement.
Pre-Release of ADSs

The deposit agreement permits the depositary feeteADSs before deposit of the underlying
common shares. This is called a Pre-Release &ili&s. The depositary may also deliver common
shares upon the receipt and cancellation of pesaseld ADSs (even if the ADSs are surrendered before
the Pre-Release transaction has been terminateBye-Release is terminated as soon as the unagrlyi
common shares are delivered to the Depositary. depesitary may receive ADSs instead of common
shares to satisfy a Pre-Release. The depositarypnearelease ADSs only under the following
conditions: (a) before or at the time of the prlease, the person to whom the pre-release is bedag
represents to the depositary in writing that itteicustomer (i) owns the common shares or AD $seto
deposited; (ii) transfers all beneficial right|diind interest in such common shares or ADS$)easdse
may be, to the Depositary in its capacity as suthfar the benefit of the Beneficial Owners, ani (i
will not take any action with respect to such commsbares or ADSs, as the case may be, that is
inconsistent with the transfer of ownership (indhgl without the consent of the Depositary, dispgif
common shares or ADSs, as the case may be, otieirtlsatisfaction of such Pre-Release); (b) tlee pr
release is fully collateralized with cash or otbellateral that the depositary considers approgria) the
depositary must be able to terminate the pre-releasnot more than five business days’ notice dipd (
Pre-Release is subject to such further indemratiescredit regulations as the Depositary deems
appropriate. In addition, the depositary will lirtie number of ADSs that may be outstanding at any
time as a result of Pre-Release, although the dteappsnay disregard the limit from time to timejtif
thinks it is appropriate to do so.

Direct Registration System

In the deposit agreement, all parties to the dépgseement acknowledge that the DRS and
Profile Modification System, or Profile, will apptp uncertificated ADSs upon acceptance thereof to
DRS by DTC. DRS is the system administered by pli&uant to which the depositary may register the
ownership of uncertificated ADSs, which ownershiplsbe evidenced by periodic statements sent &y th
depositary to the registered holders of uncertiidaADSs. Profile is a required feature of DRSahhi
allows a DTC patrticipant, claiming to act on behdl& registered holder of ADSs, to direct the
depositary to register a transfer of those ADSBTE or its nominee and to deliver those ADSs to the
DTC account of that DTC participant without recddgtthe depositary of prior authorization from the
ADS registered holder to register that transfer.

In connection with and in accordance with the ageaments and procedures relating to
DRS/Profile, the parties to the deposit agreemadetstand that the depositary will not verify, detime
or otherwise ascertain that the DTC participantichvlis claiming to be acting on behalf of an ADS
registered holder in requesting registration afigfar and delivery described in the paragraph atbmas
the actual authority to act on behalf of the AD§istered holder (notwithstanding any requirements
under the Uniform Commercial Code). In the depagieement, the parties agree that the depositary’s
reliance on and compliance with instructions reeeilsy the depositary through the DRS/Profile System
and in accordance with the deposit agreement, shattonstitute negligence or bad faith on the phrt
the depositary.
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Shareholder Communications and | nspection of Register of Holders of ADSs

The holders of ADSs are holders of deposited seesiriAs such, the depositary will make
available for inspection by the holders of ADS#sbffice all communications that it receives fram
that we make generally available to holders of dépd securities. The depositary will send holagrs
ADSs copies of those communications if we ask.iHolders of ADSs have a right to inspect the rtegis
of holders of ADSs, but not for the purpose of estihg those holders about a matter unrelatedito ou
business or the ADSs.

Amendment and Termination

We may agree with the depositary to amend the depgreement and the ADRs without the
consent of holders of ADSs for any reason. If aeadment adds or increases fees or charges, drcept
taxes and other governmental charges or expenghe dépositary for registration fees, facsimiletsp
delivery charges or similar items, or prejudicesibstantial right of ADR holders, it will not becem
effective for outstanding ADRs until 30 days aftee depositary notifies ADR holders of the amendmen
At the time an amendment becomes effective, thednslof ADSs are considered, by continuing to hold
their ADR, to agree to the amendment and to be éoyrthe ADRs and the deposit agreement as
amended.

The depositary will terminate the deposit agreenfemé ask it to do so. The depositary may
also terminate the deposit agreement if the degogdiitas told us that it would like to resign andhewe
not appointed a new depositary bank within 60 daysither case, the depositary must notify thelépol
of ADSs at least 30 days before termination.

After termination, the depositary and its agent$da the following under the deposit
agreement but nothing else: (a) advise the holofeA®Ss that the deposit agreement is termingtgd,
collect distributions on the deposited securit{essell rights and other property, and (d) delistemmon
shares and other deposited securities upon suneaflDRs. One year after termination, the depogit
may sell any remaining deposited securities byipudslprivate sale. After that, the depositaryl wiold
the money it received on the sale, as well as #mgra@ash it is holding under the deposit agreerfoent
thepro rata benefit of the ADR holders that have not surreaddheir ADRs. It will not invest the
money and has no liability for interest. The defzogis only obligations will be to account for theoney
and other cash. After termination our only obligas will be to indemnify the depositary and to fress
and expenses of the depositary that we agreedyto pa

Fees, Expenses and Payment of Taxes
See Item 12. Description of Securities other thguiy Securities.
DOCUMENTSON DISPLAY

The materials included in this annual report omir@0-F, and exhibits thereto, may be
inspected and copied at the Securities and Exch@ogenission’s public reference room in Washington,
D.C. Please call the Securities and Exchange Cosionigit 1-800-SEC-0330 for further information on
the public reference rooms. The Securities and &xgd Commission maintains a World Wide Web site
on the Internet at http://www.sec.gov that conta@ports and information statements and other
information regarding us. The reports and infororastatements and other information about us can be
downloaded from the Securities and Exchange Conwni'sswebsite.

Iltem11l. Quantitative and Qualitative Disclosures about Market Risk

Market risk generally represents the risk thatdsssiay occur in the value of financial
instruments as a result of movements in interessrdoreign currency exchange rates or commodity
prices. We are exposed to changes in financial eadnditions in the normal course of our busirtkss
to our use of certain financial instruments anduo execution of transactions in various foreign
currencies.

As of December 31, 2013, we had no material exgogumterest rate risk because all our
outstanding financial debt bore interest at fixats. See Note 5.1 of our Consolidated Financial
Statements for further information. In addition, aga no material exposure to commodity price risk
because our commodities represented less thandf.4Us operating expenses.
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Foreign Currency Risk
Our cash and deposits in U.S.Dollars amounted $$3.7 million at December 31, 2013.

As of December 31, 2013, the potential loss to Bdémat would result from a hypothetical 10%
change in foreign currency exchange rates, aftengieffect to the impact of the change on our @sse
and liabilities denominated in foreign currencyod®ecember 31, 2013, was approximately Ps. 135.8
million, primarily due to the increase in the pijed amount of, and debt service payments on, our
foreign currency indebtedness.
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Item 12.

Description of Securities Other than Equity Securities

Persons depositing common shares or holders of AlliSlse required to pay certain fees and
expenses, as described in the table below, whigkd¢positary is entitled to deduct prior to malkamy

cash dividend or other cash distribution on theodépd shares.

Persons depositing common sharesor ADS
holders must pay:

For:

$5.00 (or less) per 100 ADSs (or portion of 100
ADSs)

$0.02 (or less) per ADS

$0.02 (or less) per ADS per year

A fee equivalent to the fee that would be
payable if securities distributed to the holder of
ADSs had been common shares and the shares
had been deposited for issuance of ADSs

Registration or transfer fees

Expenses of the depositary in converting
foreign currency to U.S. Dollars

Expenses of the depositary

Issuance of ADSs, including issuances
resulting from a distribution of common shares
or rights or other property

Cancellation of ADSs for the purpose of
withdrawal, including if the deposit agreement
terminates

Any cash distribution to the holder of the
ADSs

Depositary services

Distribution of securities distributed to holder
of deposited securities which are distributed py
the depositary to ADR holders

[2)

Transfer and registration of common shares pn
our common share register to or from the name
of the depositary or its agent when the holder
of ADSs deposits or withdraw common sharegs.

Cable, telex and facsimile transmissions (when
expressly provided in the deposit agreement

Taxes and other governmental charges the
depositary or the custodian have to pay on any
ADSs or common share underlying ADSs, for
example, stock transfer taxes, stamp duty or
withholding taxes

Any charges incurred by the depositary or its
agents for servicing the deposited securities

No charges of this type are currently made in
the Argentine market

Reimbursement of fees

The Bank of New York Mellon, as depositary, reimgmd us for certain expenses relating to our
initial public offering and establishment of our ROprogram in 2007. Aside from that initial payment,
we do not receive any reimbursement from the déggsior expenses we incur that related to the

maintenance of the ADS program.

The depositary collects fees for delivery and sutez of ADSs directly from investors
depositing shares or surrendering ADSs for the geef withdrawal or from intermediaries acting for
them. The depositary collects fees related to ngpdistributions to investors by deducting thosesfee
from the amounts distributed or by selling a portid distributable property to pay the fees. The
depositary may collect its annual fee for depogisarvices by deduction from cash distribution®ywr
directly billing investors or by charging the boektry system accounts of participants acting ferth
The depositary may generally refuse to providedieacting services until its fees for those sersiare

paid.
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Payment of taxes

The depositary may deduct the amount of any taweidrom any payments to the holder of
ADSs. It may also sell deposited securities, byliplor private sale, to pay any taxes owed. ThHddro
of ADSs will remain liable if the proceeds of thesare not enough to pay the taxes. If the degysit
sells deposited securities, it will, if appropriateduce the number of ADSs to reflect the salepaydto
the holder of ADSs any proceeds, or send to theédnaf ADSs any property, remaining after it haslpa
the taxes

PART 11
Item 13.  Defaults, Dividend Arrearages and Delinquencies

The economic crisis in Argentina had a materialease effect on our operations. The 2001 and
2002 economic crisis in Argentina had a materigkase effect on our operations. The devaluatiothef
Peso caused the Peso value of our U.S. Dollar-dierabed indebtedness to increase significantly,
resulting in significant foreign exchange lossed arsignificant increase, in Peso terms, in out deb
service requirements. At the same time, our cash femained Peso-denominated and our distribution
margins were frozen and pesified by the Argentiogegnment pursuant to the Public Emergency Law.
Moreover, the 2001 and 2002 economic crisis in Atige had a significant adverse effect on the divera
level of economic activity in Argentina and leddeterioration in the ability of our customers tq plaeir
bills. These developments caused us to announ&eptember 15, 2002 the suspension of principal
payments on our financial debt. On September @852our board of directors decided to suspend
interest payments on our financial debt until th&tnucturing of this debt was completed.

On January 20, 2006, we launched a voluntary exgghaffer and consent solicitation to the
holders of our then-outstanding financial debt. &lthese holders elected to participate in the
restructuring and, as a result, on April 24, 2006 exchanged all of our then-outstanding finandédit
for three series of newly-issued notes, which vierr® as the restructuring notes. As of the détaie
annual report, all of the restructuring notes hiaeen repaid and cancelled. For a description otlebt
following the restructuring see “Item 5. Operatargl Financial Review and Prospects—Liquidity and
Capital Resources—Debt.”

Item 14. Material Modificationsto the Rights of Security Holders and Use of Proceeds
Use of Proceeds

On April 30, 2007, we completed an initial publifesing. We received U.S. $57.7 million in
net proceeds from the offering. We did not receimg proceeds from the sale of our shares and ARSs b
our selling shareholders in the offering. We udédfahe net proceeds we received from the offgtim
repurchase a part of our then outstanding Fixed Rat Notes due 2016 and Discount Notes due 2014 in
various market repurchase transactions during 2080 make capital expenditures.

Item 15.  Controls and Procedures
(a) Disclosure Controls and Procedures.

Management has evaluated, with the participatfauo chief executive officer and chief
financial officer, the effectiveness of the deségm operation of the Company’s disclosure contalts
procedures pursuant to Rule 13a-15e of the Sessifitkchange Act of 1934 as of December 31, 2013.

There are inherent limitations to the effectivengfsany system of disclosure controls and
procedures, including the possibility of human eand the circumvention or overriding of the corgrol
and procedures. Accordingly, even effective dismlesontrols and procedures can only provide
reasonable assurance of achieving their contra@atives. Based upon that evaluation, management,
including the chief executive officer and chiefdirtial officer concluded that as of December 31,320
the Company’s disclosure controls and procedures eféective to provide reasonable assurance that
information required to be disclosed by the Compiartye reports that we file or submit under the
Exchange Act is recorded, processed, summarizedegudted, within the time periods specified in the
applicable rules and forms, and that it is accutedland communicated to our management, including
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our chief executive officer and chief financialiofr, as appropriate to allow timely decisions rdgay
required disclosure.

(b) Management’s Annual Report on Internal Con®ekr Financial Reporting
Our management is responsible for establishingnaaidtaining adequate internal control over finahcia
reporting as defined in Rules 13a-15(f) and 15d)15(der the Securities Exchange Act of 1934. The
company’s internal control over financial reportisglesigned to provide reasonable assurance liagard
the reliability of financial reporting and the pegption of financial statements for external pugsos
accordance with IFRS. The company’s internal cdmtver financial reporting includes those policies
and procedures that:
(i) pertain to the maintenance of records thateasonable detail, accurately and fairly refleet th
transactions and dispositions of the assets ofdhgany;

(i) provide reasonable assurance that transactos recorded as necessary to permit prepardtion o
financial statements in accordance with generalfepted accounting principles, and that receipts an
expenditures of the company are being made ordg@ordance with authorizations of management and
directors of the company; and

(i) provide reasonable assurance regarding praverr timely detection of unauthorized acquisitio
use or disposition of the company’s assets thatldoave a material effect on the financial statetsien

Because of its inherent limitations, internal cohtver financial reporting may not prevent or ad¢te
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjechéorisk
that controls may become inadequate because ofeban conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Management assessed the effectiveness of the cgapaternal control over financial reporting as of
December 31, 2013. In making this assessment, geament used the criteria set forth by the Committee
of Sponsoring Organizations of the Treadway Comimis@COSO) (1992) in Internal Control-Integrated
Framework. Based on our assessment and thosea;riteanagement believes that the company
maintained effective internal control over finaregporting as of December 31, 2013.

The effectiveness of the Company’s internal cordvelr financial reporting as of December 31, 2048 h
been audited by Price Waterhouse & Co. S.R.L.ndapendent registered public accounting firm, as
stated in their report, which is included herein.

(c)Attestation Report of the Registered Public dwatting Firm

Reference is made to the report of the Price Watest & Co. S.R.L. on page [F-102] of this
annual report.

(d)Changes in Internal Control over Financial Répgr

There has been no change in our internal contrel Brancial reporting during 2013 that has
materially affected, or is reasonably likely to evélly affect, our internal control over financial
reporting.

Item 16A. Audit Committee Financial Expert

Our board of directors has determined that Edullaioos, an independent member of our board
of directors, under Argentine law and Rule 10As3an “audit committee financial expert” as defimed
Item 16A of Form 20F under the Securities and ErgleaAct of 1934. See “Item 6. Directors, Senior
Management and Employee®irectors and Senior ManagemerAudit Committee.”

Item 16B. Code of Ethics
Our company adopted a code of ethics in May 1888h applies to all of our employees,
including our principal executive, financial anccaanting officers. In 2012, we reviewed and update

our code of ethics, and we posted a copy of ouseevcode of ethics, in both English and Spanish, o
our website at http://www.edenor.com.ar.
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Item 16C. Principal Accountant Feesand Services

Price Waterhouse & Co. S.R.L. (member firm of ReiaterhouseCoopers network) acted as our
independent registered public accounting for thedfi years ended December 31, 2013 and 2012. The
chart below sets forth the services rendered toyuRrice Waterhouse & Co. S.R.L. and the feesdile
each year for those services (including relateceges), and breaks down these amounts by catefyory o
service in Pesos:

Year ended December 31,

2013 2012
AUAIT FEES .. Ps. 4,382,821 Ps4,246,047
Audit-related fEES........ i 332,521 999,154
Tax fees - -
All other fees - -
J o) = | PR Ps. 4,715,342 Ps. 5,245,201

(1) Includes the amount in fees billed in U.S. Dollavhkjch, for the convenience of the reader, has lbeenerted into
Pesos at the buying rate for U.S. Dollars quoteBduyco Nacion on December 31, 2012 of Ps. 4.918%0 $1.00.

All of our audit fees and audit-related fees, corgd in the above table were billed by Price
Waterhouse & Co. S.R.L., independent registeredigpabcounting firm.

Audit-related fees in the above table are the eggpe fees for services provided in connection
with various corporate transactions and, suchdsweof corporate filings and certifications Audit
Committee Pre-Approval Policies and Procedures.

We have adopted pre-approval policies and procedurder which all audit services provided
by our external auditors must be pre-approved byatidit committee as set forth in our internal ge§.
Any service proposals submitted by external auglitered to be discussed and approved by the audit
committee during its meetings, which take plackeast four times a year. Once the proposed seivice
approved, we formalize the engagement of serviles.approval of any audit services to be providged b
our external auditors is specified in the minutesw audit committee.

Item 16D. Exemptionsfrom the Listing Standards for Audit Committees
Not applicable.
Item 16E. Purchases of Equity Securities by the I ssuer and Affiliated Purchasers

Neither we nor any affiliated purchaser has engégastiare repurchases during the year ended
December 31, 2013.

Item 16F. Changein Registrant’s Certifying Accountant
Not applicable.
Item 16G. Corporate Governance

Pursuant to Rule 303A.11 of the Listed Company Maofithe New York Stock Exchange
(NYSE), we are required to provide a summary ofdigmificant ways in which our corporate governance
practices differ from those required for U.S. comipa under the NYSE listing standards. Our corigora
governance practices are governed by our bylawgemime corporate and securities law (including the
Business Companies Law, the Capital Markets Law26¢386) and the regulations issued by the
Argentine National Securities Commissido(nision Nacional de Valores), such as the Corporate
Governance Code CNV's General Resolution No. 6624¢he “CGC”).
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F. NYSE LISTED COMPANY MANUAL
SECTION 303.A

G. Edenor’sCorporate Practices

SECTION 303A.01. Independent directors
must constitute the majority of a listed
company’s board of directors.

Edenor follows Argentine law, which does not requir
that a majority of the board of directors be cormgdi of
independent directors. Argentine law instead megui
that public companies in Argentina have a suffitien
number of independent directors to be able to fanm
audit committee of at least three members, the nityajo
of which must be independent pursuant to the d@iter
established by the CNV. As of the date of thisuain
report, seven of Edenor’s twelve directors are
independent under Argentine law and Rule 10A-3 of
the Securities Exchange Act of 1934, as amended (th
“Exchange Act”).

SECTION 303A.02. This rule
establishes the standards that
determine whether a director
qualifies as independent.

It provides that directors cannot qualify as
independent unless the board of directors fing
them to have no material relationship with the
listed company. A number of per se exclusio

S

NS

The CNV’s Regulations, specifically Article 11
Section lll, Chapter I, Title Il |, indicate theriteria for
establishing independence of a director. They pi®
that any director who does any of the followingnist
independent:

Is a member of the board of directors of
employee of any of the shareholders w
material holdingsin the company or of othd
companies whose shareholders have direc
indirect material holdings;

@

Df

or
ith
r

[ or

from independence apply, generally triggered ) works at the company in an employment
by having a ConneCtion, IndIVIdua”y or thrOUgh re]ationship or worked in an emp|0yment
an immediate family member, to the listed relationship at any time in the past 3 years;
company or to a company that has a material (iii) performs professional services or belongs tp a
relationship with the listed company as a company or professional association that
shareholder, employee, officer, or director of the provides such services to the company or| its
listed company. shareholders with material holdings;

(iv) directly or indirectly has a material holding |n
the company;

(v) directly or indirectly sells or supplies goods |or
services to the company and/or its direct|or
indirect shareholders with material holdings;

(vi) is spouse, relative to the fourth degree |of

consanguinity, or relative to the second deg
of affinity of any individuals who would qualify
as non-independent if they were members of
management body.
In addition, Article 4 of Section Ill, Chapter Ijtle XII
of the CNV’s Regulations provides that at eachtelac
of directors, the non-independence or independerfic
any candidates proposed at the shareholders’ nge
must be disclosed. Moreover, after the sharehdld
meeting in which directors are appointed, the peak
data of the appointed directors and their qualilicaas
independent or non-independent (in the latter aaske
form of an affidavit executed by each director) s
disclosed to the CNV and the exchanges where
company has its securities listed.

ree

the

e
etin
ers
D

the

SECTION 303A.03. This rule requires
regular scheduled meetings of non-executive

Neither Argentine law nor Edenor’s bylaws requiratt
any such meetings be held.

! Under Argentine law, a “material holding” is defthas any shareholding equivalent to at least f5&company’s

capital stock.
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directors to increase the involvement and
efficiency of such director.

Edenor’s board of directors as a whole is resptaniip
administering and monitoring the company’s affairs.
Under Argentine law, the board of directors may
approve the delegation of specific responsibilit@es
designated directors or executive directors and or
managers of the Company. Also, it is mandatory for
public companies to have a supervisory committee
(Comision Fiscalizadora), which is responsible for
monitoring legal compliance by the Company with
Argentine law, its bylaws and shareholders’
resolutions. The supervisory committee, without
prejudice to the role of external auditors, is also
required to present to the shareholders at theannu
ordinary general meeting a written report on the
reasonableness of the financial information of the
Company’s annual report and the financial statement
presented to the shareholders by Edenor’s board of
directors. The supervisory committee also presants
report to the board of directors on Edenor’s qubrte
financial statements. The members of the supervisor
committee are not directors of the company.

SECTION 303A.04. Listed companies must
organize an Appointment and Corporate

Governance Committee composed entirely of
independent directors.

Neither Argentine law nor Edenor’s bylaws require
having an Appointment Committee nor a Corporate
Governance Committee. We note, however, that CN
corporate governance rules recommend having rules
and procedures relating to the selection of Board
members and executive directors.

The board of directors is permitted to and ofteado
nominate board member candidates for consideration
by the shareholders, who elect the board of directo

The entire board of directors is in charge of ogensg
Edenor’s corporate governance practices.

SECTION 303A.05. Listed companies must
organize a Compensation Committee
composed entirely of independent directors.

Neither Argentine law nor Edenor’s bylaws requoe t
have a “compensation committee” and Edenor has ng
such committee. The CNV corporate governance rule
recommend issuers to have compensation policies
applicable to Board members and corporate manager

Edenor’s Audit Committee is required to give an
opinion about the reasonableness of a directog’s fe
and stock option plans (if applicable), as propdsed
our Board of Directors.

Shareholders at the annual ordinary general meeting
determine the annual compensation to members of th
board of directors.

The CEO of Edenor sets the salary of the other
members of the senior management. The board of
directors determines the salary of the CEO.

¢S

n

SECTION 303A.06. Listed companies must
organize an audit committee that meets the
requirements set forth in the Securities
Exchange Act of 1934.

Edenor is subject to and in compliance with

8303A.06 and Rule 10A-3. Edenor’s audit committee
is entirely composed of independent members of
Edenor’s board of directors.

SECTION 303A.07. The audit committee
must have at least 3 members, all of whom
must qualify as independent.

As a foreign private issuer, Edenor is not subject
8303A.07. As such, Edenor’s audit committee charte
may not provide for every one of the specific daitie
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In addition, the audit committee must have
written regulations establishing: (i) the
purpose of the committee; (ii) the annual
assessment of the committee’s performance;
and (iii) the committee’s obligations and
responsibilities.

Finally, the rule establishes that listed
companies must have internal audit functions
within their organization in order to assist
both the audit committee and the company’s
management in matters related to risk and
internal control processes.

required by 8§303A.07.

The duties of the audit committee include monitgrin
Edenor’s internal control, administrative and
accounting systems; supervising the application of
Edenor’s risk management policies; providing the
market adequate information regarding conflicts of
interests that may arise between Edenor’'s company
and Edenor’s directors or controlling shareholders;
rendering opinions on transactions with relatedigsr
and supervising and reporting to regulatory authesri
the existence of any kind of conflict of interest.

Under Argentine law, there is no requirement relate
to the financial expertise of the members of thditau
committee. However, the members of Edenor’s audit
committee have extensive corporate and financial
experience. At least one member of the audit
committee has sufficient expertise as an external
auditor to be recognized by the board of directdrs
Edenor as an “audit committee financial expert” as
defined in Item 16A of Form 20F. In accordance with
Edenor’s internal policies, Edenor’s audit comndtte
must pre-approve all audit and non-audit services
provided by external auditors.

SECTION 303A.08. The shareholders must
be given the opportunity to vote on equity-
compensation plans and their material
revisions, although there are exceptions to
this requirement, such as when these
compensation plans serve as labor incentive
tools.

Edenor does not have any equity compensation plans
and therefore does not have in place procedures for
shareholder approval of such plans.

SECTION 303A.09. Listed companies must
adopt and disclose their corporate governanc
guidelines.

Law No. 26,831 (Capital Market's Law) requires

€Edenor to provide governance-related information in
the annual reports to the CNV, including informatio
relating to the decision- making organization
(corporate governance), the company’s internalrobnt
system, norms for director and management
compensation, and any other compensation system
applying to board members and managers. All
relevant information provided by the Company to the
CNV is sent through the CNV'’s electronic financial
reporting database and may be viewed by the pahlic
the CNV website.

Edenor’s Annual Report, financial statements and
press releases may also be viewed on the Company’s
Web site (www.edenor.com.ar).

Under Argentine law, the board’s performance is
evaluated at the annual Shareholders’ Meeting.
Listed companies must meet the annual disclosure
requirements of the CGC. Listed companies museissu
a report stating whether and how they follow the
recommendations provided by the CGC or explaining
the reasons for their failure to adopt such
recommendations, either fully or in part, and/or
whether they plan to adopt them in the future. This

information must appear in their annual report,
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attached to the financial statements for the refeva
fiscal year as a separate exhibit.

Once filed with the CNV and the exchange markets
where the company is listed, the CGC report quesslifi
as public information.

Edenor complies with the CGC annual disclosure
requirements and fully disclose all corporate
governance policies and practices. This information
may be viewed on the company’s website at
http://www.edenor.com.ar.

SECTION 303A.10. Listed companies must
adopt and disclose to the market a Code of
Ethics and Business Conduct which is
applicable to their directors, managers and
employees. In addition, any waiver of the
provisions contained in this Code in favor of
any of the parties that are subject to it must b
immediately disclosed.

Under Argentine law there is no requirement that
companies adopt a code of conduct. Nonetheless, ol
company adopted a code of ethics in 1999, which
applies to all of our employees, including our pijiral
executive, financial and accounting officers. 1120

we reviewed and updated our code of ethics.

SECTION 303A.12(a). The Chief Executive
Officer (CEO) of a listed company must
certify on an yearly basis that he or she has
no knowledge of any violation or default of
the corporate governance standards.

Additionally, the CEO must report any
default or violation of the corporate

governance standards contained in the NYSE

LCM by any of the company’s executives to
the NYSE immediately.

Finally, listed companies must file an annual

statement and updated reports with the NYSE

disclosing any changes in the composition of
their board of directors or any of the
committees described in Section 302A of the
NYSE LCM.

No similar obligation exists under Argentine
legislation. However, in accordance with Argentine
law the directors of a company must annually submit
for its shareholders’ approval such company’s ahnua
report and financial statements at such company’s
annual shareholders’ meeting. Also, Edenor disslose
material events in regulatory filings both with 168V

in Argentina and with the SEC on form 6K in the
United States (as “materiality” is understood icleaf
those respective jurisdictions). Under applicables

of the NYSE, Edenor is required to disclose to the
NYSE certain changes in its audit committee,
including any change that affects the committee’s
independence.

Edenor is subject to and complies with 8303A.12(b),
the extent that it relates to the sections of tN&H
Listed Company Manual that apply to foreign private
issuers.

Edenor complies with the certification requirements
under §303A.12(c).

Item 16 H. Mine Safety Disclosures

Not applicable.
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Item 17.

Item 18.

Item 19.

11

2.1

2.2

2.3

2.4

121

12.2

13.1

PART 111
Financial Statements
The Registrant has responded to Item 18 in lighisfltem.
Financial Statements
Reference is made to pages F-1 to [F-101] of thisial report.
Exhibits
Documents filed as exhibits to this annual report:

Estatutos sociales (corporate bylaws) of Empresa Distribuidora y Casiadizadora Norte S.A.
(English translation) (previously filed as ExhiBitl to Edenor’s Registration Statement on Form
F-1 (File No. 333-141894) on April 4, 2007 and inmarated by reference herein.)

Form of Deposit Agreement among Empresa Disttiira y Comercializadora Norte S.A., The
Bank of New York, as depositary, and the Holdeosnftime to time of American Depositary
Shares issued thereunder, including the form of deaa Depositary Receipts (previously filed
as Exhibit 4.1 to Edenor's Amendment No. 2 to Regi®n Statement on Form F-1 (File No.
333-141894) on April 20, 2007 and incorporateddfgrence herein.)

Indenture dated October 9, 2007, between E@esribuidora y Comercializadora Norte
S.A., as Issuer, and The Bank of New York, as BeisCo-Registrar and Paying Agent, and
Banco Santander Rio S.A., as Registrar, Transf&Paying Agent in Argentina and
Representative of the Trustee in Argentina (presliptiled as Exhibit 2.3 to Edenor’'s Annual
Report on Form 20-F (File No. 001-33422) on June2®®8 and incorporated by reference
herein).

Registration Rights Agreement, dated Octob&007, between Empresa Distribuidora y
Comercializadora Norte S.A. and Citigroup Globalrkéds Inc. and Deutsche Bank Securities
Inc. as Representatives of the Initial Purchagaev{ously filed as Exhibit 2.4 to Edenor’s
Annual Report on Form 20-F (File No. 001-33422)Jane 26, 2008 and incorporated by
reference herein).

Indenture dated October 25, 2010, between Esaféstribuidora y Comercializadora Norte
S.A,, as Issuer, and The Bank of New York, as BeisCo-Registrar and Paying Agent, and
Banco Santander Rio S.A., as Registrar, Transf&Paying Agent in Argentina and
Representative of the Trustee in Argentina (prestipiled as Exhibit 2.5 to Edenor’s Annual
Report on Form 20-F (File No. 001-33422) on Jun20d,1, and incorporated by reference
herein).

Certification of Chief Financial Officer pursuawt $ection 302 of the Sarbanes-Oxley Act of
2002.

Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of
2002.

Certification pursuant to Section 906 of the Sadsa®xley Act of 2002.
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SIGNATURE

The registrant hereby certifies that it meets athe requirements for filing on Form 20-F and ttat
has duly caused and authorized the undersigneadndtss annual report on its behalf.

Date: April 28, 2014
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Sociedad An6nima

By: /s/ Leandro Montero

Name: Leandro Montero
Title: Chief Financial Officer
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Legal Information

Corporate name: Empresa Distribuidora y Comercializadora Norte S.A.
Legal address: 6363 Del Libertador Ave., City of Buenos Aires

Main business: Distribution and sale of electricity in the area and under the terms of the concession
agreement by which this public service is regulated.

Date of registration with the Public Registry of Commerce:
- of the Articles of Incorporation: August 3, 1992
- of the last amendment to the By-laws: May 28, 2007

Term of the Corporation: August 3, 2087

Registration number with the “Inspeccion General de Justicia” (the Argentine
governmental regulatory agency of corporations): 1,559,940

Parent company: Electricidad Argentina S.A.
Legal address: 3302 Ortiz de Ocampo, Building 4, City of Buenos Aires

Main business of the parent company: Investment in Edenor’s Class “A” shares and rendering of

technical advisory, management, sales, technology transfer and other services related to the distribution of
electricity.

Interest held by the parent company in capital stock and votes: 51.54%

CAPITAL STRUCTURE
AS OF DECEMBER 31, 2013

(amounts stated in pesos)

Class of shares Subscribed and paid-in (Note 19)

Common, book-entry shares,
face value 1 and 1 vote per share

Class A 462,292,111
Class B (1) 442,210,385
Class C 1,952,604

906,455,100

(1) Includes 9,412,500 treasury shares as of December 31, 2013 and 2012, respectively.



Edenor S.A.
Consolidated Statement of Financial Position
as of December 31, 2013 and 2012

(Stated in thousands of pesos)

ASSETS

Non-current assets
Property, plant and equipment
Intangible assets

Interest in joint ventures
Trade receivables

Other receivables

Total non-current assets

Current assets

Assets under construction

Inventories

Trade receivables

Other receivables

Financial assets at fair value through profit or loss
Cash and cash equivalents

Total current assets

Assets of disposal group classified as held for sale
TOTAL ASSETS

Note 12.31.13 12.31.12

10 5,189,307 4,344,599
11 - 845,848
7 427 422
14 - 2,042
13 199,395 195,018

5,389,129 5,387,929
18 - 84,466
16 83,853 85,002
14 803,095 889,383
13 522,112 127,226
15 216,434 3,415
17 243,473 71,108

1,868,967 1,260,600
37 - 223,398

7,258,096 6,871,927




Edenor S.A.

Consolidated Statement of Financial Position
as of December 31, 2013 and 2012 (Continued)

(Stated in thousands of pesos)

Capital and reserves attributable to the

owners
Share capital

Adjustment to share capital

Additional paid-in capital

Treasury stock

Adjustment totreasury stock

Other comprehensive loss

Retained earnings/Accumulated deficit
Equity attributable to the owners

Non-controlling interests
TOTAL EQUITY

LIABILITIES

Non-current liabilities
Trade payables

Deferred revenue

Other payables

Borrowings

Salaries and social security taxes payable
Benefit plans

Provisions

Tax liabilities

Deferred tax liability

Total non-current liabilities

Current liabilities

Trade payables

Borrowings

Salaries and social security taxes payable
Benefit plans

Tax liabilities

Other payables

Provisions

Total current liabilities

Liabilities of disposal group classified as held for sale 37

TOTAL LIABILITIES
TOTAL LIABILITIES AND EQUITY

Nota 12.31.13 12.31.12
19 897,043 897,043
19 397,716 397,716
19 3,452 3,452
19 9,412 9,412
19 10,347 10,347
(28,277) (14,659)
(113,391) (885,130)
1,176,302 418,181
- 71,107
1,176,302 489,288
21 220,796 155,313
23 33,666 264,427
22 944,718 1,894,772
24 1,309,949 1,350,700
25 25,959 17,460
26 102,691 97,436
30 83,121 80,019
28 4,406 9,971
27 73,427 230,411
2,798,733 4,100,509
21 2,481,308 1,208,656
24 40,583 103,143
25 420,857 383,642
26 - 14,968
28 182,469 253,574
22 147,177 150,387
30 10,667 10,493
3,283,061 2,124,863
- 157,267
6,081,794 6,382,639
7,258,096 6,871,927

The accompanying notes are an integral part of the Consolidated Financial Statements.



Edenor S.A.

Consolidated Statement of Comprehensive Income (Loss)
for the years ended December 31, 2013, 2012 and 2011

(Stated in thousands of pesos)

Note 12.31.13 12.31.12 12.31.11

Continuing operations
Revenue from sales 31 3,440,691 2,076,182 2,302,045
Electric power purchases (2,050,295) (1,740,231) (1,130,890)
Subtotal 1,390,396 1,235,951 1,171,155
Transmission and distribution expenses 32 (2,055,285) (1,344,116) (970,501)
Gross loss (664,889) (108,165) 200,654
Selling expenses 32 (548,256) (352,938) (261,948)
Administrative expenses 32 (324,768) (249,395) (196,602)
Other operating income 33 61,580 32,263 22,499
Other operating expense 33 (142,777) (150,211) (93,848)
Gain from interest in joint ventures 5 3 4
Gain from acquisition of companies - - 434,959
Revenue from customers contributions exempt
from devolution 700 - -
Operating loss before Resolution SE 250/13
and SE Note 6852/13 (1,618,405) (828,443) 105,718
Higher costs recognition - Resolution SE 250/13
and SE Note 6852/13 2.c.II1 2,033,052 - -
Operating profit (loss) 1,314,647 (828,443) 105,718
Financial income 34 287,068 75,505 53,521
Financial expenses 34 (504,854) (225,976) (150,569)
Other financial expense 34 (273,110) (168,106) (93,467)
Net financial expense (490,896) (318,577) (190,515)
Profit (Loss) before taxes 823,751 (1,147,020) (84,797)
Income tax 27 44,116 116,717 (82,177)
Profit (Loss) for the year from continuing
operations 867,867 (1,030,303) (166,974)
Discontinued operations 37 (95,108) 16,887 (124,407)
Profit (Loss) for the year 772,759 (1,013,416) (291,381)
Profit (Loss) for the year attributable to:
Owners of the parent 771,739 (1,016,470) (304,057)
Non-controlling interests 1,020 3,054 12,676
Profit (Loss) for the year 772,759 (1,013,416) (291,381)
Profit (Loss) for the year attributable tothe
owners of the parent:
Continuing operations 867,867 (1,030,303) (166,974)
Discontinued operations (96,128) 13,833 (137,083)

771,739 (1,016,470) (304,057)




Edenor S.A.
Consolidated Statement of Comprehensive Income (Loss)
for the years ended December 31, 2013, 2012 and 2011(Continued)
(Stated in thousands of pesos)

Note 12.31.13 12.31.12 12.31.11

Other comprehensive income
Items that will not be reclassified to profit or
loss
Results related to benefit plans 26 (20,951) 7,937 (10,247)
Tax effect of actuarial income (losses) on benefit
plans 27 7,333 (2,778) 3,586
Total other comprehensive loss from discontinued
operations - (2,104) (5,679)
Total other comprehensive (losses) income (13,618) 3,055 (12,340)
Comprehensive income for the year
attributable to:
Owners of the parent 758,121 (1,013,204) (315,394)
Non-controlling interest 1,020 2,843 11,673
Comprehensive income for the year 759,141 (1,010,361) (303,721)
Comprehensive income for the year
attributable to owner of the parent
Continuing operations 757,101 (1,025,145) (173,635)
Discontinued operations 1,020 11,941 (141,759)

758,121 (1,013,204) (315,394)
Basicand diluted earnings (loss) per share
attributable tothe owners of the parent:
Ba51? an.d diluted t?arnmgs (loss) per share from 35 1.00 (.15) (0.19)
continuing operations
Basic and diluted (loss) earnings per share from 35 (0.11) 0.02 (0.15)

discontinued operations

The accompanying notes are an integral part of the Consolidated Financial Statements.



Balance at January 1, 2011

Acquisition of companies

Additional purchase of non-controlling interests
Variation in non-controlling interests due to
acquired companies sale agreements

Other comprehensive loss for the year

(Loss) gain for the year

Balance at December 31, 2011

Sale of subsidiaries

Distribution of dividends - Aeseba S.A.
Absorption of accumulated losses - Shareholders'
Meeting of 04 /27 /2012 (Note19)

Increase of non-controlling interest of
discontinued operations

(Loss) gain for the year

Other comprehensive income for the year

Balance at December 31, 2012

Absorption of accumulated losses - Shareholders'
Meeting of 04/25/2013 (Note 19)

Reversion of absorption of accumulated losses -
Shareholders' Meeting of 12/20/2013 (Note 19)
Sale of subsidiaries

Gain for the year

Other comprehensive loss for the year

Balance at December 31, 2013

(a)

Edenor S.A.
Consolidated Statement of Changes in Equity

for the years ended December 31, 2013,2012 and 2011

(Stated in thousands of pesos)

Attributable tothe owners of the parent

Adjustmen Retained
Adjustment tto Additional Other earnings/ Non-

Share toshare Treasury treasury paid-in Legal comprehensi Accumulated Subtotal controlling Total

capital capital stock stock capital reserve ve loss deficit equity interests equity
897,043 986,142 9,412 10,347 18,317 64,008 (6,588) (235,354) 1,743,327 - 1,743,327
_ - - - - - - - - 230,040 230,040
- - - - 3,452 - - - 3,452 (9,861) (6,409)

- - - - - - - - - 183,

3,949 183,949
- - - - - - (11,337) - (11,337) (1,003) (12,340)
- - - - - - - (304,057) (304,057) 12,676 (291,381)
897,043 986,142 9,412 10,347 21,769 64,008 (17,925) (539,411) 1,431,385 415,801 1,847,186
- - - - - - - - - (365,499)  (365,499)
- - - - - - - - - (5,811) (5,811)
- (588,426) - - (18,317) (64,008) - 670,751 - - -
- - - - - - - - - 23,773 23,773
- - - - - - - (1,016,470) (1,016,470) 3,054 (1,013,416)
- - - - - - 3,266 - 3,266 (211) 3,055
897,043 397,716 9,412 10,347 3,452 - (14,659) (885,130) 418,181 71,107 489,288
(89,704) (397,716) (941) (10,347) (3,452) - - 502,160 - - -
89,704 397,716 941 10,347 3,452 - - (502,160) - - -
- - - - - - - - - (72,127) (72,127)
- - - - - - - 771,739 771,739 1,020 772,759
- - - - - - (13,618) - (13,618) - (13,618)
897,043 397,716 9,412 10,347 3,452 - (28,277) (113,391) 1,176,302 - 1,176,302

The accompanying notes are an integral part of the Consolidated Financial Statements.



Edenor S.A.
Consolidated Statement of Cash Flows

for the years ended December 31, 2013, 2012 and 2011
(Stated in thousands of pesos)

Cash flows from operating activities

Profit (Loss) for the year

Adjustments toreconcile net profit (loss) to net cash flows
provided by operating activities:

Depreciation of property, plant and equipment

Loss on disposals of property, plant and equipment

Loss on interest in joint ventures

Net gain from the repurchase of Corporate Notes

Accrued interest, net of interest capitalized

Exchange differences

Income tax

Allowance for the impairment of trade and other receivables, net of
recovery

Provision for contingencies

Adjustment to present value of other receivables

Changesin fair value of financial assets

Gain from acquisition of companies

Accrual of benefit plans

Higher costs recognition - Resolution SE 250/13 and Note SE 6852/13
Discontinued operations

Changes in operating assets and liabilities:

Net increase in trade receivables

Net increase in other receivables

Increase in inventories

Increase in assets under construction

Increase in trade payables

Increase in salaries and social security taxes payable

Decrease in benefit plans

(Decrease) / Increase in tax liabilities

(Decrease) / Increase in deferred revenue

Increase in other payables

Net decrease in provisions

Funds obtained from the program for the rational use of electric power
(PUREE) (Res SE No. 1037/07)

Subtotal before CAMMESA financing

Net increase for funds obtained - CAMMESA financing

Net cash flows provided by operating activities

Note 12.31.13 12.31.12 12.31.11
772,759 (1,013,416) (291,381)
10 212,148 192,554 184,792
33 1,230 1,849 1,751
(5) 3) (4)
34 (88,879) - (6,546)
34 196,626 182,605 95,260
34 365,759 192,879 100,485
27 (44,116) (116,717) 82,177

32 and

33 33,699 54,415 13,184
33 36,033 24,780 16,634
34 (2,378) 2,196 (1,170)
34 (16,097) (39,053) (14,753)
- - (434,959)
26 22,540 20,364 9,913
2.c.III (2,933,052) - -
37 168,628 287,788 349,761
(48,471) (306,043) (63,630)
(111,942) (15,300) (43,970)
(42,692) (18,297) (10,456)
- - (8,569)
1,212,727 207,684 195,565
95,319 88,759 63,696
(7,904) (3,989) (2,718)
(44,888) 43,380 (19,201)
(700) 16,908 17,458
262,007 40,868 120,245
(25,299) (12,050) (10,958)
491,947 410,674 337,990
504,999 242,835 680,596
1,079,210 295,714 10,087
1,584,209 538,549 690,683




Edenor S.A.

Consolidated Statement of Cash Flows
for the years ended December 31, 2013, 2012 and 2011(Continued)
(Stated in thousands of pesos)

Nota 12.31.13 12.31.12 12.31.11
Cash flows from investing activities
Net (payment for) collection of purchase / sale of financial assets at fair
value (97,399) 37,770 443,457
Acquisitions of property, plant and equipment 10 (1,039,919) (537,903) (434,651)
Payment for acquisition of companies - - (442,911)
Payment for acquisition of additional non-controlling interests - - (6,409)
Loans granted - (536) (39,741)
Collection of financial receivable with related companies 2,051 142,372 90,602
Collection of receivables from sale of subsidiaries - SIESA 2,940 - -
Collection for sale of discontinued operations - - 126,701
Incorporation of cash and cash equivalentsin acquired companies - - 119,042
Discontinued operations 37 (124,246) (232,131) (610,893)
Net cash flows used in investing activities (1,256,573) (590,428) (754,803)
Cash flows from financing activities
Loans taken 24 - 751 298,190
Payment of principal and interest on loans 24 (202,511) (165,373) (380,433)
Discontinued operations 37 25,388 136,786 55,889
Net cash flows used in financing activities (177,123) (27,836) (26,354)
Net increase / (decrease) in cash and cash equivalents 150,513 (79,715) (90,474)
Cash and cash equivalents at beginning of year in the statement of
financial position 17 71,108 130,509 246,007
Cash and cash equivalents at beginning of year included in assets of
disposal group classified as held for sale 37 11,154 28,305 -
Exchange differences in cash and cash equivalents 10,698 3,163 3,281
Net increase / (decrease) in cash and cash equivalents 150,513 (79,715) (90,474)
Cash and cash equivalents at year end 17 243,473 82,262 158,814
Cash and cash equivalents at year end in the statement of financial
position 17 243,473 71,108 130,509
Cash and cash equivalents at year end included in assets of disposal
group classified as held for sale 37 - 11,154 28,305
Cash and cash equivalents at year end 243,473 82,262 158,814

10




Edenor S.A.
Consolidated Statement of Cash Flows
for the years ended December 31, 2013,2012 and 2011(Continued)

(Stated in thousands of pesos)

Supplemental cash flows information

Non-cash operating, investing and financing activities
Financial costs capitalized in property, plant and equipment

Decrease in PUREE -related liability (Res. SE 250/13 and Note SE
6852/13)

Decrease in CAMMESA - pay ables for purchase of electricity (Res. SE
250/13 and Note SE 6852/13)

Increase in financial assets at fair value from subsidiary sale

Decrease in financial assets at fair value from repurchase of Corporate
Notes

Increase of benefit plans from actuarial losses exposed in other integral
results

Decrease of other receivables for collection of corporate notes with
related companies

Net increase of trade receivables from assets of disposal group classified
as held for sale

Acquisitions of property, plant and equipment through increased debt
FOTAE

Acquired companies

Cash and cash equivalents

Property, plant and equipment and intangible assets
Inventories

Trade receivables

Other receivables

Trade payables

Borrowings

Deferred tax liability

Other liabilities

Net assets

Non-controlling interests

Net assets acquired

Bargain purchase

Cash paid

Cash and cash equivalentsin acquired companies
Net cash outflow for acquisition of companies

The accompanying notes are an integral part of the Consolidated Financial Statements.
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2.c.IlI

2.c.III

37

24

26

24 and
37

37

41

(3,463) (6,405)

(1,661,105) -

(1,152,266) -
(334,340) -

165,085 -

20,951 (7,937)

52,840 -

(44,627) -

(48,960) -

4,095

10,247

119,042
1,881,404
4,256
255,260
84,649
(257,770)
(450,018)
(78,845)
(331,026)
1,226,952
(230,040)
996,912
434,959
(561,953)
119,042
(442,911)



EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012

1. General information
History and development of the Company

Empresa Distribuidora y Comercializadora Norte S.A. (EDENOR S.A. or the Company) was organized on
July 21, 1992 by Decree No. 714/92 in connection with the privatization and concession process of the distribution
and sale of electric power carried out by Servicios Eléctricos del Gran Buenos Aires S.A. (SEGBA S.A.).

By means of an International Public Bidding, the Federal Government awarded 51% of the Company’s
capital stock, represented by the Class "A" shares, to the bid made by Electricidad Argentina S.A. (EASA), the parent
company of Edenor S.A. The award and transfer of the contract were approved on August 24, 1992 by Decree No.
1,507/92 of the Federal Government.

On September 1, 1992, EASA took over the operations of EDENOR S.A.

The corporate purpose of EDENOR S.A. is to engage in the distribution and sale of electricity within the
concession area. Furthermore, among other activities, the Company may subscribe or acquire shares of other
electricity distribution companies, subject to the approval of the regulatory agency, lease the network to provide
electricity transmission or other voice, data and image transmission services, and render advisory, training,
maintenance, consulting, and management services and know-how related to the distribution of electricity both in
Argentina and abroad. These activities may be conducted directly by EDENOR S.A. or through subsidiaries or
related companies. In addition, the Company may act as trustee of trusts created under Argentine laws.

The Company’s economic and financial situation

In the fiscal years ended December 31, 2012 and 2011, the Company recorded negative operating and net
results, and both its liquidity level and working capital were severely affected. This situation is due mainly to both
the continuous increase of its operating costs that are necessary to maintain the level of the service, and the delay in
obtaining tariff increases and/or recognition of its real higher costs (“CMM”), as stipulated in Section 4 of the
Adjustment Agreement, including the review procedure in the event of deviations exceeding 5%, which have led the
Company to report negative equity as of March 31, 2013. As a consequence of the partial recognition of higher costs
(in accordance with the provisions of Section 4.2 of the Adjustment Agreement) for the period May 2007 through
September 2013 that occurred in the current fiscal year through Resolution 250/13, the Company turned its
accumulated deficit as of March 31, 2013 into positive retained earnings, thereby rectifying the situation of
corporate dissolution to which it had been exposed.

Nevertheless, the constant increase in the operating costs that are necessary to maintain the level of the
service, and the delay in obtaining genuine tariff increases will continue to deteriorate the Company’s operating
results, demonstrating that this recognition is insufficient to restore the balance that the economic and financial
equation of the public service, object of the concession, requires (so much so that the Company’s operating and net
results for the year being reported were also negative prior to applying SE Resolution 250/13), but also does not
allow for the regularization of the cash flows the Company needs to provide the public service and make the totality
of the investments.

It is worth mentioning that, in general terms, the quality of the distribution service has been maintained
and the constant year-on-year increase in the demand for electricity that has accompanied the economic growth and
the standard of living of the last years has also been satisfied. Due to both the continuous increase recorded in the
costs associated with the provision of the service and the need for additional investments to meet the increased
demand, the Company has adopted a series of measures aimed to mitigate the negative effects of this situation on its
financial structure, such as: (i) reducing specified costs, including the reduction of top management fees; (ii) selling
or disposing of all its shareholdings in subsidiaries and collecting the loans granted to such companies; (iii) making
all reasonable efforts to obtain from the authorities the funds necessary to face the salary increases demanded by
unions; (iv) seeking new financing options; (v) refinancing the financial debt with extended maturity terms and/or;
(vi) optimizing the use of the available resources provided that these measures do not affect the sources of
employment, the execution of the investment plan or the carrying out of the essential operation and maintenance
works that are necessary to maintain the provision of the public service.
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EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

Additionally, the Company has made a series of presentations before control agencies, regulatory
authorities and courts in order to jointly instrument the necessary mechanisms to contribute to an efficient
provision of distribution service, maintenance the level of investments and compliance with the increased demand.
In this context, the ENRE has issued Resolution 347/12, which established the application of fixed and variable
charges that allowed the Company to obtain additional revenue as from November 2012, and the Energy Secretariat
has issued the previously described Resolution 250/13, pursuant to which the higher costs were partially
recognized. However, such revenue is insufficient to make up the aforementioned deficit.

In view of the aforementioned, and given the inefficacy of the administrative and judicial actions pursued
and presentations made by the Company, on December 28, 2012, an action for the protection of the Company’s
rights (“accion de amparo”) was brought against the ENRE so that the Regulatory Authority, in the performance of
its duties, could adopt those measures which, in the Company’s opinion, are not only urgently needed but also
essential for the provision of the public service of electricity distribution that the Company is required to provide
under the concession agreement on a continuous, regular and safe basis.

Furthermore, with the aim of maintaining and guaranteeing the provision of the public service, and in
order to alleviate the financial situation, as from October 2012 the Company found itself forced to partially cancel,
on a temporary basis, the obligations with the Wholesale Electricity Market with surplus cash balances after having
complied with the commitments necessary to guarantee the provision of the public service that EDENOR is
required to provide, including the investment plans underway and operation and maintenance works, as well as
with the payment of the salary increases established by Resolution 1906/12 of the Secretariat of Labor dated
November 27, 2012 and the Salary Agreement dated February 26, 2013. In this regard, the ENRE and CAMMESA
sent notices to the Company demanding payment of such debt, which have been duly replied by the Company.

In this framework, and considering both the above-described situation and the negative equity reported in
the Company’s Financial Statements for the interim period ended March 31, 2013, during the year the Energy
Secretariat (“SE”) issued Resolution 250/13, and SE Note 6852/13, which, among other issues, determined and
approved the values of the adjustments resulting from the CMM, to which the Company is entitled, for the period
May 2007 through September 2013, although in today’s terms they are insufficient to cover the current operating
deficit. Additionally, it established mechanisms to offset this recognition against the PUREE-related liability, and,
partially, against the debt held with CAMMESA as detailed in Note 2.c).

In this manner, the Energy Secretariat, in its capacity as grantor of the Concession Agreement, has
provided a solution which, although transient and partial in nature, temporarily modified the situation that the
Company tried to rectify with the filing of the action for the protection of its rights (“accion de amparo”). This
solution, in addition to the requirement imposed by the Energy Secretariat through Resolution 250/13, led the
Company to abandon, on May 29, 2013, the action filed, requesting that both parties be charged with the legal costs
thereof, and to continue to claim on the fundamental issue by way of another action (Note 9.i).

Consequently, as described in Note 2.c), these financial statements include the effects of such regulations,
which resulted mainly in the Company recording a positive balance in the retained earnings account rather than
accumulated deficit, in accordance with that mentioned in the preceding paragraphs.

Although the effects of these regulations are a significant step towards the recovery of the Company’s
situation, inasmuch as it allows for the regularization of the equity imbalance generated by the lack of a timely
recognition of the CMM adjustment requests made in the last seven years, such regulations do not provide a
definitive solution to the Company’s economic and financial equation due to the fact that the level of revenue
generated by the electricity tariff schedules in effect, even after applying SE Resolution 250/13 and SE Note
6852/13, does not allow for the absorption of neither operating costs nor investment requirements or the payment
of financial services. Therefore, this cash flow deficit will translate once again into a working capital deficit, which,
taking into account that the Company is not in condition to have access to other sources of financing, will result in
the need to continue to cancel only partially the obligations with CAMMESA for energy purchases.
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EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

In spite of the above-mentioned, the Company Board of Directors continues analyzing different scenarios
and possibilities to mitigate or reduce the negative impact of the Company’s situation on its operating cash flows
and thereby present the shareholders with diverse courses of action. Nevertheless, the improvement of revenues so
as to balance the economic and financial equation of the concession continues to be the most relevant aspect.

The outcome of the overall electricity tariff review is uncertain as to both its timing and final form.
Therefore, the uncertainties of the previous financial year in this regard continued during the year being reported,
thus if in fiscal year 2014: (i) the new electricity tariff schedules are not issued by the ENRE,; (ii) the Company is not
granted other recognition or any other mechanism to compensate for cost increases, in addition to the revenue
obtained from the application of Resolution 347/12, the funds derived from the PUREE, or the recognition of CMM
values and the offsetting mechanism established by Resolution 250/13 and SE Note 6852/13, and/or; (iii) the
Company does not obtain from the Federal Government other mechanism that provides it with financing for cost
increases, it is likely that the Company will have insufficient liquidity and will therefore be obliged to continue
implementing, and even deepening, measures similar to those applied until now in order to preserve cash and
enhance its liquidity. As stated in previous periods, the Company may not ensure that it will be able to obtain
additional financing on acceptable terms. Nevertheless, it must be pointed out that due to the fact that the revenue
deriving from the FOCEDE for the execution of the necessary woks arising from the Investment Plan of distribution
companies is temporarily insufficient, the Energy Secretariat has considered the possibility of financing such deficit,
should it be necessary, through the implementation of loans for consumption (mutuum) and the assignment of
secured receivables with CAMMESA. Therefore, if any of these measures, individually or in the aggregate, not be
achieved, there is significant risk that such situation will have a material adverse impact on the Company’s
operations. Edenor may need to enter into a renegotiation process with its suppliers and creditors in order to obtain
changes in the terms of its obligations to ease the aforementioned financial situation.

Given the fact that the realization of the projected measures to revert the manifested negative trend
depends, among other factors, on the occurrence of certain events that are not under the Company’s control, such as
the requested electricity tariff increases, the Board of Directors has raised substantial doubt about the ability of the
Company to continue as a going concern in the term of the next fiscal year.

Nevertheless, these consolidated financial statements have been prepared in accordance with the
accounting principles applicable to a going concern, assuming that the Company will continue to operate normally.
Therefore, they do not include the effects of the adjustments or reclassifications that might result from the outcome
of this uncertainty.

2. Regulatory framework
a. General

The Company is subject to the regulatory framework provided under Law No. 24,065 and the regulations
issued by the National Regulatory Authority for the Distribution of Electricity (ENRE).

The ENRE is empowered to approve and control tariffs, and control the quality levels of the technical
product and service, the commercial service and the compliance with public safety regulations, as established in the
Concession Agreement. If the Distribution Company fails to comply with the obligations assumed, the ENRE will be
entitled to apply the penalties stipulated in the Concession Agreement.

The Distribution Company’s obligations are, among others, to make the necessary investments and carry
out the necessary maintenance works in order to ensure that the quality levels established for the provision of the
service in the concession area will be complied with and that electricity supply and availability will be sufficient to
meet the demand in due time, securing the sources of supply.

If the Company repeatedly fails to comply with the obligations assumed in the Concession Agreement, the
grantor of the concession will be entitled to foreclose on the collateral granted by the majority shareholders by
means of the pledge of the Class A shares and sell them in a Public Bid. This, however, will not affect the continuity
of the Holder of the concession. This situation may also occur if after the publication of the electricity tariff schedule
resulting from the RTI, the Company, the Company shareholders representing at least two thirds of the share
capital, and/or the former Company shareholders do not submit their waivers to the rights to claim or abandon the
actions filed as a consequence of Law 25,561, which in part depends on the decisions of third parties. At the date of
issuance of these financial statements, there have been no events of non-compliance by the Company that could be
regarded as included within the scope of this situation.
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EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

Furthermore, the Concession Agreement may be rescinded in the event of the Distribution Company
undergoing bankruptcy proceedings. Additionally, if the Grantor of the Concession fails to discharge his obligations
in such a manner that the Distribution Company is prevented from providing the Service or the Service is severely
affected on a permanent basis, the Distribution Company may request, after demanding the regularization of such
situation in a term of 9o days, that the agreement be rescinded.

b. Concession

The term of the concession is 95 years, which may be extended for an additional maximum period of 10
years. The term of the concession is divided into management periods: a first period of 15 years and subsequent
periods of 10 years each. At the end of each management period, the Class “A” shares representing 51% of the capital
stock of EDENOR S.A., currently held by EASA, must be offered for sale through a public bidding. If EASA makes
the highest bid, it will continue to hold the Class “A” shares, and no further disbursements will be necessary. On the
contrary, if EASA is not the highest bidder, then the bidder who makes the highest bid shall pay EASA the amount
of the bid in accordance with the conditions of the public bidding. The proceeds from the sale of the Class “A”
shares will be delivered to EASA after deducting any amounts receivable to which the Grantor of the concession may
be entitled.

On July 7, 2007 the Official Gazette published Resolution 467/07 of the ENRE pursuant to which the first
management period is extended for 5 years to commence as from the date on which the Review of the Company
Tariff Structure (RTI) goes into effect, which has not yet occurred. Its original maturity would have taken place on
August 31, 2007.

In accordance with the provisions of Resolution 467/07 of the ENRE, the commencement of the
aforementioned process for the sale of the shares shall take place when the five-year tariff period beginning after the
ending of the RTI comes to an end.

The Company has the exclusive right to render electric power distribution and sales services within the
concession area to all users who are not authorized to obtain their power supply from the Wholesale Electricity
Market (MEM), thus being obliged to supply all the electric power that may be required in due time and in
accordance with the established quality levels. In addition, the Company must allow free access to its facilities to
any MEM agents whenever required, under the terms of the Concession.

No specific fee must be paid by the Company under the Concession Agreement during the term of the
concession.

On January 6, 2002, the Federal Executive Power passed Law No. 25,561 whereby adjustment clauses in
US dollars, as well as any other indexation mechanisms stipulated in the contracts entered into by the Federal
Government, including those related to public utilities, were declared null and void as from such date. The resulting
prices and rates were converted into Argentine pesos at a rate of 1 peso per US dollar.

Furthermore, Law No. 25,561 authorized the Federal Executive Power to renegotiate public utility
contracts taking certain criteria into account.

It is worth mentioning that both the declaration of economic emergency and the period to renegotiate
public utility contracts were extended through December 31, 2015 by Law No. 26,896.
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c. Electricity tariff situation

I. Adjustiment Agreement entered into between Edenor and the Federal Government

On September 21, 2005, Edenor S.A. signed an Adjustment Agreement within the framework of the
process of renegotiation of the Concession Agreement set forth in Law No. 25,561 and supplementary regulations,
which was ratified on February 13, 2006.

The Adjustment Agreement establishes the following:

i)

ii)

iii)

iv)

V)

vi)

vii)

viii)

the implementation of a Temporary Tariff Structure (“RTT”) effective as from November 1, 2005,
including a 23% average increase in the distribution margin, which may not result in an increase
in the average tariff of more than 15%, and an additional 5% average increase in the distribution
added value, allocated to certain specified capital expenditures;

the requirement that during the term of such temporary tariff structure, dividend payment be
subject to the approval of the regulatory authority;

the establishment of a “social tariff” and the levels of quality of the service to be rendered;

the suspension of the claims and legal actions filed by Edenor S.A. and its shareholders in national
or foreign courts due to the effects caused by the Economic Emergency Law;

the carrying out of a Tariff Structure Review (“RTI”) which will result in a new tariff structure that
will go into effect on a gradual basis and remain in effect for the following 5 years. In accordance
with the provisions of Law No. 24,065, the ENRE will be in charge of such review;

the implementation of a minimum investment plan in the electric network for an amount of $
178.8 million to be fulfilled by Edenor S.A. during 2006, plus an additional investment of $ 25.5
million should it be required;

the adjustment of the penalties imposed by the ENRE that are payable to customers as discounts,
which were notified by such regulatory agency prior to January 6, 2002 as well as of those who
have been notified, or whose cause or origin has arisen in the period between January 6, 2002
and the date on which the Adjustment Agreement goes into effect through the date on which they
are effectively paid, using, for such purpose, the average increase recorded in the Company’s
distribution costs as a result of the increases and adjustments granted at each date;

the waiver of the penalties imposed by the ENRE that are payable to the National State, which
have been notified, or their cause or origin has arisen in the period between January 6, 2002 and
the date on which the Adjustment Agreement goes into effect;

The payment term of the penalties imposed by the ENRE, which are described in paragraph vii above, is
180 days after the approval of the Tariff Structure Review (RTI) in fourteen semiannual installments, which
represent approximately two-thirds of the penalties imposed by the ENRE before January 6, 2002 as well as of
those that have been notified, or whose cause or origin has arisen in the period between January 6, 2002 and the
date on which the Adjustment Agreement goes into effect, subject to compliance with certain requirements.

Such agreement was ratified by the Federal Executive Power through Decree No. 1,957/06, signed by the
President of Argentina on December 28, 2006 and published in the Official Gazette on January 8, 2007. The
aforementioned agreement stipulates the terms and conditions that, upon compliance with the other procedures
required by the regulations, will be the fundamental basis of the Comprehensive Renegotiation of the Concession
Agreement of the public service of electric power distribution and sale within the federal jurisdiction, between the
Federal Executive Power and the holder of the concession.
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Additionally, on February 5, 2007 the Official Gazette published Resolution No. 51/07 of the ENRE which
approves the electricity tariff schedule resulting from the RTT, applicable to consumption recorded as from
February 1, 2007. This document provides for the following;:

i) A 23% average increase in distribution costs, service connection costs and service reconnection
costs in effect, except for the residential tariffs;

ii) An additional 5% average increase in distribution costs, to be applied to the execution of the works
and infrastructure plan detailed in the Adjustment Agreement;

iii) Implementation of the Cost Monitoring Mechanism (“CMM”) contemplated in the Adjustment
Agreement, which for the six-month period commenced November 1, 2005 and ended April 30,
2006, shows a percentage of 8.032%. This percentage will be applied to non-residential
consumption recorded from May 1, 2006 through January 31, 2007;

iv) Invoicing in 55 equal and consecutive monthly installments of the differences arising from the
application of the new electricity tariff schedule for non-residential consumption recorded from
November 1, 2005 through January 31, 2007 (paragraphs i) and ii) above) and from May 1, 2006
through January 31, 2007 (paragraph iii) above);

V) Invoicing of the differences corresponding to deviations between foreseen physical transactions
and those effectively carried out and of other concepts related to the MEM, such as the Specific fee
payable for the Expansion of the Network, Transportation and Others;

vi) Presentation, within a period of 45 calendar days from the issuance of this resolution, of an
adjusted annual investment plan, in physical and monetary values, in compliance with the
requirements of the Adjustment Agreement.

Resolution 434/2007 established, among other things, that the obligations and commitments set forth in
section 22 of the Adjustment Agreement be extended until the date on which the electricity tariff schedule resulting
from the RTI goes into effect, allowing Edenor S.A. and its shareholders to resume the legal actions suspended as a
consequence of the Adjustment Agreement if the new electricity tariff schedule does not go into effect.

II. Tariff Structure Review (RTI)

On July 30, 2008, the Energy Secretariat issued Resolution 865/08 which modifies Resolution 434/07 and
establishes that the electricity tariff schedule resulting from the RTI will go into effect in February 2009. At the date
of issuance of these financial statements, no resolution has been issued concerning the application of the electricity
tariff schedule resulting from such process.

The ENRE began the Tariff Structure Review Process with the issuance of Resolution 467/08. On
November 12, 2009, the Company made its revenue request presentation for the new period, which included the
grounds and criteria based on which the request was made. As from that moment, the Company has made
successive and reiterated presentations aimed at ending the aforementioned process as well as obtaining the new
electricity tariff schedule. Among them, a Preliminary Administrative Action (“Reclamo Administrativo Previo”)
was filed before the Ministry of Federal Planning, Public Investment and Services in March 2012 and a petition for
the immediate resolution thereof was made in October 2012. In the Company’s opinion, this claim has come to an
end due to the issuance of SE Resolution 250/13 dated May 2013.

Additionally, in June 2013, the Company filed a complaint against the Federal Government claiming full
compliance with the Adjustment Agreement. The complaint was amendment in November 2013 and in February
2014 a petition for the granting of a precautionary measure for the same purpose was filed. Both actions are in
process.
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III. PUREE - CMM (Program for the Rational Use of Electric Power - Cost Monitoring
Mechanism)

On May 7 and November 6, 2013, the Energy Secretariat issued SE Resolution 250/13 and Note 6852/13,
respectively, whereby it:

a) Authorized the values of the adjustments resulting from the Cost Monitoring Mechanism (CMM) for the
period May 2007 through September 2013, determined in accordance with Section 4.2 of the Adjustment
Agreement, but without initiating the review process contemplated in the event of variations exceeding 5%.

b) Assessed the Company’s debt at September 30, 2013 deriving from the application of the Program for the
Rational Use of Electric Power (PUREE) for the period May 2007 through September 2013.

¢) Authorized the Company to offset until September 2013 the debt indicated in paragraph b) against and up
to the amount of the receivables established in paragraph a), including interest, if any, on both amounts.

d) Instructed CAMMESA to issue Sale Settlements with Maturity Dates to be Determined (Liquidaciones de
Venta con Fecha de Vencimiento a Definir - LVFVD) for the CMM surplus amounts after the offsetting
process indicated in paragraph c) has been carried out.

e) Authorized CAMMESA to receive LVFVD as part payment for the debts deriving from the economic
transactions of the Wholesale Electricity Market (MEM). This amount at December 31, 2013 was offset by
surpluses CMM (Notes 13 and 21).

f) Instructed the Company to assign the credits from the surplus LVFVD, if there were any, after having
complied with that established in the preceding paragraph, to the trust created under the terms of ENRE
Resolution 347/12 (FOCEDE).

The Energy Secretariat, if deemed timely and suitable, may extend, either totally or partially, the

application of the aforementioned resolution and note pursuant to the information provided by the ENRE and
CAMMESA.

Consequently, as of December 31, 2013, the amount recorded by the Company as revenue from the
recognition of higher costs resulting from the CMM, net of the revenue recorded in prior years, amounts to $ 2.9
billion, which is the total amount recognized by SE Resolution 250/13 and SE Note 6852/13, and has been disclosed
in the “Higher costs recognition - SE Resolution 250/13 and SE Note 6852/13 ” line item of the Statement of
Comprehensive Income (Loss). Additionally, it has recognized net interest for $ 197.5 million included in the
“Financial interest” line item within the “Financial income” account of the Statement of Comprehensive Income
(Loss).

The Company estimates that the remaining LVFVD will be issued and offset or paid within the next fiscal
year.
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The impact of SE Resolution 250/13 and SE Note 6852/13 on both the Statement of financial position and
the Statement of comprehensive income (loss) is summarized below:

Statement of Financial Position

2013
Res. SE 250/13 Note SE 6852/13 Total
Other receivables
Cost Monitoring
Mechanism a 2,254,953 723,630 2,978,583
Net interest CMM - PUREE c 172,939 24,570 197,509
Other payables - Program for the
rational use of electric power b (1,387,037) (274,068) (1,661,105)
Payables for purchase of electricity -
CAMMESA e (678,134) (474,132) (1,152,266)
LVFVD to be issued 362,721 - 362,721
Statement of Comprehensive Income (Loss):
Recognized in Recognized in
prior years prior years
2013 but not offset Subtotal and offset Total
Higher costs recognition -
Resolution SE 250/13 a 2,933,052 45,530 2,978,582 91,262 3,069,844
Financial income - Financial interest ¢ 197,509 - 197,509 - 197,509
3,130,561 45,530 3,176,091 91,262 3,267,353

With the publication of the above-described SE Resolution 250/13, the Energy Secretariat, in the
Company’s opinion, has explicitly and implicitly resolved the administrative claim duly filed, partially upholding the
Company’s claim and with the consequences that in such regard establishes section 31 of the Administrative
Procedure Law, for which reason such Claim has come to an end with the issuance of the aforementioned
administrative resolution. Taking into account that which has been previously mentioned, on June 29, 2013, the
Company brought an action to prevent the actions to claim full compliance with the Adjustment Agreement and
compensation for damages due to such non-compliance from being time barred.

Additionally, due to the increase recorded in operating and maintenance costs in accordance with the
criterion of the polynomial formula contemplated in the Adjustment Agreement, as of the date of issuance of these
Financial Statements, the Company has submitted to the ENRE the CMM adjustment request, in accordance with
the following detail:

Period Application Date CMM Adjustment
May 2013 — October 2013 November 2013 7.90%

Furthermore, the CMM adjustment values relating to the October—December 2013 period that have been
neither transferred to the tariff nor authorized to be collected by other means amount, after applying SE Resolution
250/13 and SE Note 6852/13, to approximately $ 347.9 million. Furthermore, as of December 31, 2013, the balance
relating to the PUREE, after applying SE Resolution 250/13 and SE Note 6852/13, amounts to $ 108.6 million
(Note 22), $ 72.6 million of which have been submitted to the ENRE as of that date in accordance with the
procedure in effect.

Additionally, and with regard to that mentioned in paragraphs (d) and (c) of caption c.III of this note, on
December 6, 2013, the Company challenged and rejected debit notes for a total of $ 196 million issued by
CAMMESA for late payment charges, maturing on December 9, 2013. The reason for challenging and rejecting such
debit notes is based on the fact that SE Resolution 250/13 not only established a special system for the payment of
the Company’s debts until February 2013 but also included the corresponding authorizations and instructions for
CAMMESA.
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In the framework of the aforementioned Resolution, the fact that the term thereof has been extended by SE
Note 6852/13 constitutes part performance. The lack of issuance of the LVFVD is not within the Company’s
competence; thus it is not its responsibility.

IV. Electricity tariff schedules

The Energy Secretariat issued Resolution 1169/08 which approved the new seasonal reference prices of
power and energy in the Wholesale Electricity Market (“MEM”). Consequently, the ENRE issued Resolution 628/08
which approved the values of the electricity tariff schedule to be applied as from October 1, 2008. The
aforementioned electricity tariff schedule included the transfer of the increase in the seasonal energy price to tariffs,
with the aim of reducing Federal Government grants to the electricity sector, without increasing the Company’s
distribution added value.

On June 15, 2012, the National Energy Secretariat established the Seasonal Prices to be paid by the
customers served by the agents who provide the public service of electricity distribution of the MEM in order for
them to be consistent with the situation existing in winter and compatible with payment capacity of the different
social classes comprising the residential customer category of the referred to agents’ electricity tariff schedules. For
such purpose, the Energy Secretariat issued Resolution 255/12 which suspended the application of sections 6, 7, and
8 of SE Resolution 1169/08 from June 1, 2012 through September 30, 2012. Furthermore, it established the energy
reference prices in the Market, applicable to the June 1-July 31, 2012 and the August 1-September 30, 2012 periods,
for the different customer categories. Additionally, it established the application of SE Resolution 1301/11, and other
complementary regulations and instructions, to all the customers falling within the scope thereof (section 8 of SE
Resolution 255/12).

Furthermore, on November 30, 2012, Edenor S.A. was notified of Resolution 2016 of the Energy
Secretariat, which approved the MEM Summer Scheduling for November 1, 2012-April 30, 2013 period, calculated
in accordance with the “Scheduling of Operation, Load Dispatch and Price Calculation Procedures”. Additionally, it
establishes the application as from November 1, 2012 of the Subsidized Seasonal Reference Prices defined in
Appendix I for each Distribution Agent identified therein. It is also established that the Un-Subsidized Seasonal
Reference Price in the MEM is kept at an annual average value of $320 Mwh and that the values to be transferred to
final tariffs are in no case to exceed the Un-Subsidized Reference Prices established for each Distribution Agent.

As in previous years, Resolution 1037/07 of the Energy Secretariat, ratified by Note 1383/08 of that
Secretariat, continued to produce effects. The aforementioned resolution modified the earmarking of the funds
resulting from the application of the Program for the Rational Use of Electric Power (“PUREE”), being it possible to
deduct therefrom a) the amounts paid by the Company as Quarterly Adjustment Coefficient (“CAT”) implemented
by Section 1 of Law No. 25,957, to calculate the total value of the National Fund of Electricity (FNEE); and b) the
amounts corresponding to the electricity tariffs adjustments due to the application of the Cost Monitoring
Mechanism (“CMM”) established in the Adjustment Agreement, until the transfer to tariff of either of the
aforementioned concepts, as applicable, is recognized.

V. ENRE Resolution 347/12

On November 23, 2012, ENRE issued Resolution 347 pursuant to which distribution companies were
authorized, as from the issuance thereof, to include in billing a fixed amount for small-demand (T1) customers and
a variable amount for medium and large-demand (T2 and T3) customers, to be calculated on a percentage of power
charges. Such amounts, which are clearly indicated in the bills sent to customers, constitute a special account, which
is managed by a Trust, to be exclusively used for the execution of distribution infrastructure works and corrective
maintenance of each distribution company’s facilities. This Trust will be administered by an Implementation
Committee comprised of 5 members (1 from Economy and Public Finance Ministry, 2 from Planning Ministry, 1
from CAMMESA and 1 from the ENRE).
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As established in such Resolution, on November 29, 2012, the Company, in its capacity as Trustor, and
Nacion Fideicomisos S.A., as Trustee, entered into a private Financial and Management Trust Agreement, whereby
the Company, as settlor of the trust, agreed to assign and transfer to the Trustee the fixed amounts set forth by
Resolution 347 that are effectively collected, which will constitute the trust assets. Such agreement was ratified and
approved by the Company Board of Directors on December 11, 2012.

On December 18, 2012, the Company and Nacién Fideicomisos S.A., signed the respective Operating
Manual, whose purpose is to implement, standardize, and enable the collection and management of the trust assets.
On that date, the Company Board of Directors approved the Operating Manual and appointed its attorneys-in-fact
to represent the Company before Nacién Fideicomisos S.A. in issues related to the Trust and its Operating Manual.

On July 4, 2013, the Company and Naci6én Fideicomisos S.A. signed an Addendum to the private Financial
and Management Trust Agreement entered into by the parties on November 29, 2012.

In the aforementioned Addendum it is agreed that Nacion Fideicomisos S.A., in its capacity as trustee, will
issue, in accordance with the public offering system authorized by the National Securities Commission (CNV), “Debt
Securities” (VRD) to be offered to the market for a nominal value of up to $ 312.5 million. The proceeds will be used
to finance the payment of the Company’s investment plan.

On July 4, 2013, VRDs for $ 250 million were issued through a private placement. A subsequent public
offering of these debt securities, with the possibility of being paid-in in kind is estimated. The VRD will accrue
interest at Private BADLAR rate plus a spread of 4% and will be amortized in 5 years with increasing installments.

In this regard, such agreement stipulates that payment obligations under the VRD will be solely and
exclusively the obligations of Nacién Fideicomisos S.A. (to the extent that the trust assets are sufficient) and will not
imply in any way whatsoever any guarantee or recourse against the Company, which in no case will be liable for the
non-payment, whether total or partial, of any amount owed under the VRD or any other concept contemplated by
the Trust Agreement duly signed.

Additionally, on January 3, 2014, by Resolution 3/2014 of the Ministry of Federal Planning, Public
Investment and Services, it was established that the investments to be made with the funds of the Fund for Electric
Power Distribution Expansion and Consolidation Works (FOCEDE) will be decided by the Management Control and
Coordination Under-Secretariat, which will provide the necessary instructions for the carrying out of the works and
investments under the FOCEDE to the Execution Committee of the trust as well as to electricity distribution
companies Edenor S.A. and Edesur S.A.

By Resolution 266/14 dated January 24, 2014, a technical commission to participate and give advice to the
Management Control and Coordination Undersecretariat on technical and economic matters as well as on other
issues relating to the investments to be made with the FOCEDE funds was created. This commission will be
comprised of one representative of the National Regulatory Authority for the Distribution of Electricity (ENRE), one
representative of the Energy Secretariat, one representative of the Public Works Secretariat, both under the
authority of the Ministry of Federal Planning, Public Investment and Services. The Economy and Public Finance
Ministry and the National Comptroller’s Office (SIGEN) will also be invited to participate.

d. Framework agreement

On January 10, 1994, the Company, together with EDESUR S.A., the Federal Government and the
Government of the Province of Buenos Aires entered into a Framework Agreement, whose purpose was to establish
the guidelines under which the Company is to supply electricity to low-income areas and shantytowns.

On July 22, 2011, the Company entered into an Addendum with the Federal Government and the
Government of the Province of Buenos Aires, for the renewal for a term of four years of the New Framework
Agreement that had been signed on October 6, 2003. Such extension was approved on September 21, 2012 by
Resolution 248/12 issued by the ENRE and ratified by the Ministry of Federal Planning, Public Investment and
Services through Resolution 247.
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With regard to the amount receivable the Company has with the Province of Buenos Aires, on October 18,
2012 the Company entered into an Agreement for the Settlement of Non-financial Obligations and Subscription of
Buenos Aires Province Government Bonds, pursuant to which the Company agreed to receive an amount of $ 0.3
million in cash and subscribe Series B Bonds for a residual nominal value of $ 6.14 million, as settlement of the debt
that at December 31, 2010 such Province had with the Company for the electric power supplied to low-income
areas.

As of December 31, 2013 and 2012, receivable balances with the Federal Government and the Government
of the Province of Buenos Aires amounted $ 56.9 million and $ 25.4 million, respectively.

e. Penalties
a. General

The ENRE is empowered to control the quality levels of the technical product and service, the commercial
service and the compliance with public safety regulations, as established in the Concession Agreement. If the
Distribution Company fails to comply with the obligations assumed, the ENRE will be entitled to apply the penalties
stipulated in the Concession Agreement.

As of December 31, 2013 and 2012, the Company has accrued the penalties for resolutions not yet issued by
the ENRE relating to the control years elapsed as of those dates. Additionally, the Company has applied the
adjustment contemplated in the temporary tariff structure as well as the adjustments established by the electricity
tariff schedules applied during fiscal year 2008, Resolutions Nos. 324/08 and 628/08.

The ENRE Penalties and Discounts included in the Adjustment Agreement are adjusted as stipulated in
such agreement, whereas the penalties imposed subsequent to the Adjustment Agreement are adjusted as
established in each of the resolutions pursuant to which such penalties are imposed.

Furthermore, as of December 31, 2013, the Company Management has considered that the ENRE has
mostly complied with the obligation to suspend lawsuits aimed at collecting penalties, without prejudice to
maintaining an open discussion with the entity concerning the effective date of the Adjustment Agreement and,
consequently, concerning the penalties included in the renegotiation and those subject to the criteria of the
Transition Period.

b. Specific situations

Due to the events occurred between December 20 and December 31, 2010 in Edenor’s concession area, on
February 9, 2011, the Company was notified of ENRE Resolution 32/11, whereby it was fined in the amount of $ 1.1
million and ordered to compensate those customers who had been affected by the power supply cuts for an amount
which, as of December 31, 2013, arose approximately to $ 36.6 million. Those amounts have been recorded in the
Other current payables account.

Edenor S.A. filed a Direct Appeal with the Appellate Court in Contentious and Administrative Federal
Matters No. I, requesting that the Resolution be declared null and void. Additionally, the Company filed —with the
same Court— a petition for the granting of a precautionary measure, aimed at suspending the application of the fine
imposed until a decision on the direct appeal is issued. On March 23, 2011, the court ordered the suspension of the
penalty (payment of the amounts imposed), until a decision on the precautionary measure petition filed by Edenor
S.A. is rendered. Against this decision, the ENRE filed a post-judgment motion for reversal (“Recurso de
Reposicién”) which was rejected in all its terms. On April 28, 2011, the Court rejected the precautionary measure
petition filed. Therefore, Edenor S.A. filed an extraordinary federal appeal (“Recurso Extraordinario Federal”),
which —after having been made available to the ENRE- was dismissed. The Company then filed an appeal (“Recurso
de Queja por apelacién denegada”) with the Supreme Court requesting that the rejected extraordinary federal
appeal be sustained, which as of to date has not been resolved. Furthermore, on July 8, 2011, Edenor S.A. requested
that notice of the substance of the case be served on the ENRE. Having this procedural step been carried out and the
service of notice been answered, the proceedings are awaiting resolution.

On November 15, 2012, the Company was notified by the Regulatory Authority of ENRE Resolution
336/12, whereby the Regulatory Standards Compliance and Management Department of the ENRE was instructed
to immediately initiate the corresponding penalty procedure pursuant to which distribution companies Edenor S.A.
and Edesur S.A. are required to: a) determine the customers affected by the power cuts occurred as a consequence
of failures between October 29 and November 14, 2012; b) determine the discounts to be recognized to each of
them, and; c) credit them on account of the final discounts that will result from the evaluation of the Technical
Service Quality relating to the six-month control period.
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In addition, it was resolved that the Company and EDESUR S.A. be ordered to pay a compensation to each
small-demand residential customer (T1R) who had been affected by the power supply cuts occurred during the
aforementioned period, the amount of which will depend on the electricity outage duration, provided, however, that
such power cut lasted more than 12 continuous hours. The provision recorded by the Company for penalties and
compensations amounts to $ 16.7 million.

On April 24, 2013, the Company was notified of the Appellate Court’s decision dated March 21, 2013,
pursuant to which the appeal filed by Edenor against Resolution 32/11 was declared formally inadmissible due to
the Company lack of payment of the fine imposed by the ENRE as a necessary prerequisite to having access to the
judicial instance. The Company has filed an appeal against such pronouncement with the Supreme Court.

Due to the power supply cuts that occurred as a consequence of the high temperatures recorded between
December 16, 2013 and January 2, 2014 in Edenor’s concession area, on January 7, 2014 the Company was notified
of Resolution 3/14 pursuant to which the ENRE instituted legal proceedings and brought charges due to the
Company’s failure to: 1) comply with the provisions of section 25 sub-sections a), f) and y) of the Concession
Agreement, section 27 of Law No. 24,065, and ENRE Resolution 905/99; and 2) apply in due time the surplus funds
of the FOCEDE (created by ENRE Resolution 347/12) exclusively earmarked for the execution of infrastructure and
corrective maintenance works in its concession area, the Company filed its reply within the terms and under the
formalities prescribed by the law.

Also, on January 7, 2014, Edenor S.A. was notified of ENRE Resolution 1/14, whereby the Company was
ordered to pay compensation to each small-demand residential customer (T1R) who had been affected by the power
cuts that lasted more than 12 continuous hours from December 16, 2013 until that time when the service was fully
restored. Such compensation, in the case of customers who had been affected by the power cuts dealt with in ENRE
Resolution 32/2011, is to be increased by 100%. The Company has appealed this resolution before the Energy
Secretariat, nevertheless it has begun the process to pay customers by way of discounts the amounts ordered as
compensation, the estimated amount of which totals $ 77.5 million. Such amount has been recorded in the Other
payables account. By Resolution 2/14 of the Ministry of Federal Planning, Public Investment and Services, notified
to the Company on January 7, 2014, it was established that public utility companies are to adopt all the necessary
measures to implement a call center that will be available to all customers in the event of emergency and lack of
service. This 24/7 service will be implemented through a toll-free telephone number and will have that number of
human resources as may be necessary to respond to the totality of the claims to be made.

Furthermore, in the framework of the previously described power outage, by Resolution 9/14 notified to
the Company on January 15, 2014, the ENRE instructed both distribution companies to affect a higher number of
human resources, either the companies’ own or contracted, to take care of the power supply cuts suffered by their
customers due to failures in networks or facilities, and to have a continuous vehicle monitoring system in place. This
resolution, which will be appealed in due time and in proper form, will nevertheless be complied with.

J-  Restriction on the transfer of the Company’s common shares

The by-laws provide that Class “A” shareholders may transfer their shares only with the prior approval of
the ENRE. The ENRE must communicate its decision within 9o days upon submission of the request for such
approval, otherwise the transfer will be deemed approved.

Furthermore, Caja de Valores S.A. (the Public Register Office), which keeps the Share Register of the
shares, is entitled (as stated in the by-laws) to reject such entries which, at its criterion, do not comply with the rules
for the transfer of common shares included in (i) the Argentine Business Organizations Law, (ii) the Concession
Agreement and (iii) the Company’s by-laws.

In addition, the Class “A” shares will be pledged during the entire term of the concession as collateral to
secure the performance of the obligations assumed under the Concession Agreement.

Other restrictions:

*  In connection with the issuance of Corporate Notes, during the term thereof, EASA is required to
be the beneficial owner and owner of record of not less than 51% of the Company’s issued, voting
and outstanding shares.

* In connection with the Adjustment Agreement signed with the Grantor of the Concession and
ratified by Decree No. 1957/06, Section ten stipulates that from the signing of the agreement
through the end of the Contractual Transition Period, the majority shareholders may not modify
their ownership interest nor sell their shares.
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* In connection with the restructuring of the totality of EASA’s financial debt, if EASA did not
comply with its payment obligations under the new debt, its creditors could obtain an attachment
order against the Company’s Class A shares held by EASA, and, consequently, the Argentine
Government would be entitled, as stipulated in the concession agreement, to foreclose on the
pledged shares.

g. Concession of the use of real property

Pursuant to the Bid Package, SEGBA granted the Company the free use of real property for periods of 3, 5
and 95 years, with or without a purchase option, based on the characteristics of each asset, and the Company would
be responsible for the payment of any taxes, charges and contributions levied on such properties and for the taking
out of insurance against fire, property damage and third-party liability, to SEGBA’s satisfaction.

The Company may make all kind of improvements to the properties, including new constructions, upon
SEGBA’s prior authorization, which will become the grantor’s property when the concession period is over, and the
Company will not be entitled to any compensation whatsoever. SEGBA may terminate the loan for use contract after
demanding the performance by the Company of any pending obligation, in certain specified cases contemplated in
the Bid Package. At present, as SEGBA’s residual entity has been liquidated, these presentations and controls are
made to the National Agency of Public Properties (ONABE), with which the Company entered into a debt
recognition and refinancing agreement for $ 4.7 million on September 25, 2009.

The form of payment stipulated in the aforementioned agreement established an advance payment of $
1.12 million, which the Company made on September 25, 2009, and 48 installments of $ 0.1 million for the
remaining balance of $ 3.6 million. The installments include compensatory interest of 18.5% per annum under the
French system, and are payable as from October 2009. As of December 31, 2013, the above-mentioned debt has
been fully paid.

h. Stabilization factor

By Note 2883 dated May 8, 2012 (reference Resolutions MEyFP 693/11 and MPFIPyS 1900/11), the Energy
Secretariat has implemented a mechanism whose objective is to keep the amounts billed to residential customers
throughout the year stable, thereby minimizing the effects of the seasonal consumption of electricity.

This methodology applies to all residential customers, regardless of whether or not they receive
Government grants on electricity tariffs, who may opt to adhere to this stabilization system.

Average consumption is determined based on the consumption recorded in the last six two-month periods.
The stabilization factor arises from the difference between the aforementioned average consumption and the
consumption recorded in the current two-month period. This value will be added to or subtracted from the two-
month period charges, and the result obtained will be the amount to be paid before the corresponding taxes. The
adjustments that are to be made in accordance with the differences between average consumption and recorded
consumption will be reflected in the bill for the last two-month period of each calendar year.

The differences that arise as a consequence of comparing the annual average consumption to the
consumption of the current two-month period will be recorded at the end of each period in the trade receivables
balance sheet account, crediting or debiting the account, as the case may be, if the annual average consumption is
higher or lower than the consumption of the current two-month period.

3. Basis of preparation

The Consolidated Financial Statements for the year ended December 31, 2013 have been prepared in
accordance with International Financial Reporting Standards issued by the International Accounting Standards
Board (IASB) and interpretations of the International Financial Reporting Interpretations Committee (IFRIC).

The balances as of December 31, 2012, disclosed in these Consolidated Financial Statements for
comparative purposes, arise from the financial statements as of that date. Certain amounts of the financial
statements presented for comparative purposes have been reclassified following the disclosure criteria used for the
financial statements for the reporting year, mainly due to discontinued operations (Note 37).
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The Consolidated Financial Statements are stated in thousands of Argentine pesos, unless specifically
indicated otherwise.

These Consolidated Financial Statements were approved for issue by the Company Board of Directors on
March 7, 2014.

4. Accounting policies

The accounting policies used in the preparation of these Consolidated Financial Statements are based on
the IFRS.

4.1 Changes in the accounting policies

4.1.1 New standards, amendments and interpretations mandatory for annual periods beginning
January 1, 2013 and adopted by the Company

The following standard is mandatory for the Company as from the current year and has had no significant
impact on its financial position or the results of its operations.

IFRS 13 “Fair value measurement”: this standard was issued in May 2011 and determines a single
framework for fair value measurements when fair value is required by other standards. This IFRS applies to
financial and non-financial elements measured at fair value, where fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. IFRS 13 “Fair value measurement” requires the disclosure of financial instruments that are measured at fair
value by levels.

4.1.2 New standards, amendments and interpretations not effective and early adopted by the
Company

IFRS 9 “Financial instruments” was issued in November 2009 and amended in October 2010 and
introduces new requirements for the classification, measurement and derecognition of financial assets and
liabilities.

It requires that all financial assets within the scope of IAS 39 “Financial instruments — Recognition and
measurement” be subsequently measured at amortized cost or fair value. Therefore, the investments in debt
instruments that are maintained within a business model whose objective is to collect the contractual future cash
flows, and these cash flows are solely payments of principal and interest on principal, are measured at amortized
cost at year-end. The other investments in debt or equity instruments are measured at fair value at year-end.

The most significant effect of IFRS 9 concerning the classification and measurement of financial liabilities
refers to the accounting for changes in the fair value of financial liabilities (designated as financial liabilities at fair
value through profit or loss) as a consequence of changes in the credit risk of such liabilities. Therefore, the amount
of change in the fair value of financial liabilities as a consequence of changes in the credit risk of that debt is
recognized in other comprehensive income, unless such recognition would create an accounting mismatch.

4.1.3 New standards, amendments and interpretations not effective and not early adopted by the
Company

IAS 36 (revised 2013) “Impairment of assets”; applicable to annual periods beginning on or after January
1, 2014. This standard was issued in May 2013. It amended the disclosure requirements concerning the fair value of
impaired assets, if such value is based on the recoverable amount less costs to sell. The application of the
amendment to IAS 36 will have no impact on the Company’s results of operations or its financial position; it will
only imply new disclosures.
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IFRIC 21 "Levies"; applicable to annual periods beginning on or after January 1, 2014. This standard was
issued in May 2013. It provides guidance on when to recognize a liability for a levy imposed by the government,
both for levies that are accounted for in accordance with IAS 37 “Provisions, Contingent Liabilities and Contingent
Assets” and those where the timing and amount of the levy is certain. The Company is currently analyzing the
impact of IFRIC 21 “Levies”; however, it estimates that the application thereof will have no significant impact on the
Company’s results of operations or its financial position.

4.2 Property, plant and equipment

The total value of property, plant and equipment transferred by SEGBA on September 1, 1992 was
allocated to individual assets accounts on the basis of engineering studies conducted by the Company.

The value of property, plant and equipment was determined based on the price effectively paid by EASA for
the acquisition of 51% of the Company’s capital stock.

SEGBA neither prepared separate financial statements nor maintained financial information or records
with respect to its distribution operations or the operations in which the assets transferred to EDENOR were used.
Accordingly, it was not possible to determine the historical cost of transferred assets.

Additions subsequent to such date have been valued at acquisition cost, net of the related accumulated
depreciation. Depreciation has been calculated by applying the straight-line method over the remaining useful life
of the assets, which was determined on the basis of the above-mentioned engineering studies. Furthermore, in order
to improve the disclosure of the account, the Company has made certain changes in the classification of property,
plant and equipment based on each technical process.

In accordance with the provisions of IAS 23, borrowing costs in relation to any given asset are to be
capitalized when such asset is in the process of production, construction, assembly or completion, and such
processes, due to their nature, take long periods of time; those processes are not interrupted; the period of
production, construction, assembly or completion does not exceed the technically required period; the necessary
activities to put the asset in condition to be used or sold are not substantially complete; and the asset is not in
condition so as to be used in the production or startup of other assets, depending on the purpose pursued with its
production, construction, assembly or completion.

Subsequent costs (major maintenance and reconstruction costs) are either included in the currying amount
of the assets or recognized as a separate asset, only if it is probable that the future benefits associated with the assets
will flow to the Company, being it possible as well that the costs of the assets may be measured reliably and the
investment will improve the condition of the asset beyond its original state. The other maintenance and repair
expenses are recognized in profit or loss in the year in which they are incurred.

Impairment test

The Company analyzes the recoverability of its non-current assets on a periodical basis or when events or
changes in circumstances indicate that the recoverable amount of assets, which is measured as the value in use at
year end, may be impaired. When the carrying amount of an asset is greater than its estimated recoverable amount,
the asset’s carrying amount is immediately reduced up to its recoverable amount.

The value in use is determined based on projected and discounted cash flows, using discount rates that
reflect the time value of money and the specific risks of the assets considered.

Cash flows are prepared on the basis of estimates concerning the future performance of certain variables
that are sensitive to the determination of the recoverable amount, among which the following can be noted: (i)
nature, opportunity and modality of electricity tariff increases and cost adjustment recognition; (ii) demand for
electricity projections; (iii) evolution of the costs to be incurred, and; (iv) macroeconomic variables, such as growth
rates, inflation rates and foreign currency exchange rates.
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The future increase in electricity tariffs used by the Company to assess the recoverability of its long-lived
assets at December 31, 2013 is based on the rights to which the Company is entitled, as stipulated in the Concession
Agreement and the agreements described in Note 2 to these Financial Statements. Furthermore, the actions taken
to maintain and guarantee the provision of the public service, the presentations made before regulatory authorities,
the status quo of the discussions that are being held with government representatives, the announcements made by
government officials concerning possible changes in the sector’s revenues to restore the economic and financial
equation, and certain measures recently adopted, such as the new charge described in Note 2.c.V to these Financial
Statements, have also been considered. The Company Management estimates that it is reasonable to expect that
new increases in revenues will be obtained as from 2014.

In spite of the current economic and financial situation described in Note 1 to these Financial Statements,
the Company has made its projections under the assumption that the electricity tariffs will be improved according to
the circumstances. However, the Company may not ensure that the future performance of the variables used to
make its projections will be in line with what it has estimated. Therefore, significant differences may arise in
relation to the estimates used and assessments made at the date of preparation of these Financial Statements.

In order to contemplate the estimation risk contained in the projections of the aforementioned variables,
the Company has considered three different probability-weighted scenarios. Although in all of them an acceptable
agreement with the Government resulting in gradual tariff increases is assumed, the Company has considered
different timing and magnitude of an increase in the DAV (Distribution Added Value). The three scenarios can be
classified into pessimistic, optimistic and intermediate depending on the opportunity of the application and
magnitude of the expected CMM adjustment or revenue increase by another mechanism. The Company has
assigned for these three scenarios the following percentages of probability of occurrence based mainly on the
experience with past delays in the tariff renegotiation process, the current economic and financial situation and the
need to maintain the public service in operation: pessimistic scenario: 20%, optimistic scenario: 15%, and
intermediate scenario: 65%.

Based on the conclusions previously mentioned, the valuation of property, plant and equipment, taken as a
whole, does not exceed its recoverable value, which is measured as the value in use as of December 31, 2013.

In the opinion of the Company Management, a reasonable change in the main assumptions would not give
rise to an impairment loss.

Finally, and in accordance with the concession agreement, the Company may not pledge the assets used in
the provision of the public service nor grant any other security interest thereon in favor of third parties, without
prejudice to the Company’s right to freely dispose of those assets which in the future may become inadequate or
unnecessary for such purpose. This prohibition does not apply in the case of security interests granted over an asset
at the time of its acquisition and/or construction as collateral for payment of the purchase and/or installation price.

The residual value and the remaining useful lives of the assets are reviewed and adjusted, if appropriate, at
the end of each fiscal year (reporting period).

Land is not depreciated.

These depreciation methods are used to allocate the difference between cost and residual value during the
estimated useful lives of the assets.

Facilities in service: between 30 and 50 years
Furniture, tools and equipment: between 5 and 20 years

Construction in process is valued based on the degree of completion and is recorded at cost less any
impairment loss, if applicable. Cost includes expenses attributable to the construction, including capitalized
borrowing costs in accordance with IFRS and the Company’s accounting policies, when they are part of the cost
incurred for the purposes of acquisition, construction or production of property, plant and equipment which require
considerable time until they are in condition to be used. Borrowing costs are no longer capitalized when the asset
has been substantially finished or its development has been suspended. These assets begin to be depreciated when
they are in economic condition to be used.

Gains and losses from the sale of property, plant and equipment are calculated by comparing the price

collected with the carrying amount of the asset, and are recognized within Other operating expense or Other
operating income in the consolidated statement of comprehensive loss.
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4.3 Consolidation
a. Subsidiaries
The consolidated financial statements include in the comparative information as of December 31, 2012, the
Company’s financial statements as well as those of its subsidiaries. The subsidiary companies are all those entities
over which the economic group has control and the right to govern the financial and operating policies so as to
obtain variable benefits from their activities, affecting their income. The subsidiaries are fully consolidated from the
date on which control is transferred to the group and are deconsolidated from the date that control ceases
The main consolidation adjustments are as follow:
1. Elimination of asset and liability accounts balances between the parent company and the
subsidiaries, so that the balances disclosed in the financial statements are those held with third

parties;

2. Elimination of transactions/operations between the parent company and the subsidiaries, so that
the results disclosed in the financial statements are those obtained with third parties;

3. Elimination of interests held in the subsidiaries’ equity and results of operations for each year;

4. Recognition of assets and liabilities identified in business combination processes.

b. Changes in ownership interest in subsidiaries that do not result in a loss of control

Transactions with non-controlling interests that do not result in a loss of control are accounted for as
equity transactions. The difference between the fair value of the consideration paid for the shares acquired and the
recorded value of the subsidiary’s net assets is recorded in equity.

c. Disposal of subsidiaries

When the Company ceases to have control in a subsidiary, any retained investment is measured at fair
value at the date that control is lost, recognizing the change in the recorded value in the statement of comprehensive
income. The fair value is the cost on initial recognition of the investment held, being recorded as an associate, joint
venture or financial asset, as applicable.

d. Interests injoint ventures
The Company has early adopted the application of IFRS 11 as from January 1, 2011, the main concepts of
which are as follow:
i A joint arrangement takes place among two or more parties when they have joint control: joint

control is the contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous consent of the parties sharing

control.

ii. A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the arrangement. Such parties are called joint
venturers.

1. A joint operation is a joint arrangement whereby the parties that have joint control of the

arrangement have rights to the assets, and obligations for the liabilities, relating to the
arrangement. These parties are called joint operators.

The Company accounts for its investment in joint ventures in accordance with the equity method. Under
this method, the interest is initially recognized at cost and subsequently adjusted by recognizing the Company’s
share in the profit or loss obtained by the joint venture, after acquisition date. The Company recognizes in profit or
loss its share of the joint venture’s profit or loss and in other comprehensive income its share of the joint venture’s
other comprehensive income.

When the Company carries out transactions in the joint ventures, the generated profit and losses are
eliminated in accordance with the percentage interest held by the Company in the joint venture.

The accounting policies of joint ventures have been modified, if applicable, to guarantee consistency with
the policies adopted by the Company.
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4.4 Revenue recognition
a. Revenue from sales

Revenue is measured at fair value of the consideration collected or to be collected, taking into account
estimated amount of any discount, thus determining the net amounts.

Revenue from the electricity provided by the Company to low-income areas and shantytowns is recognized
to the extent that the Framework Agreement has been renewed for the period in which the service was rendered.

Revenue from operations is recognized on an accrual basis and derives mainly from electricity distribution.
Such revenue includes both the electricity supplied, whether billed or unbilled at the end of each year, which has
been valued on the basis of applicable tariffs, and the charges resulting from the application of Resolution 347/12
(Note 2.c.V).

The Company also recognizes revenue from other concepts included in distribution services, such as new
connections, reconnections, rights of use on poles, transportation of electricity to other distribution companies, etc.

Revenue from CMM (Cost Monitoring Mechanism) amounts is recognized in the accounting to the extent
that they have been approved by the ENRE (Note 2.c.III).

The aforementioned revenue from operations was recognized when all of the following conditions were
met:

1. the entity transferred to the buyer the significant risks and rewards;
2. the amount of revenue was measured reliably;
3. itis probable that the economic benefits associated with the transaction will flow to the entity;

4. the costs incurred or to be incurred, in respect of the transaction, were measured reliably.

b. Revenue from construction

The construction of the infrastructure necessary for the subsidiary EDEN S.A. to distribute electricity is
considered a service rendered to the concession authority and the corresponding revenue is reflected at cost within
the sales account.

Different asset construction agreements have been instrumented where the buyer only has limited
influence in the design of the construction. In IFRIC 12 application framework, IAS 18 is applied to recognize
revenue from such construction agreements. In accordance with this standard, revenue from the transfer of
infrastructure must be recognized at the time of the exchange of the assets, in which the risks and rewards are
transferred to the buyer. Therefore, unfinished works are included within the Assets under Construction account.
EDEN does not recognize a margin for this type of constructions, except in the case of construction works with
customer contributions.

c. Interestincome

Interest income is recognized by applying the effective interest rate method. Interest income is recorded in
the accounting on a time basis by reference to the principal amount outstanding and the applicable effective rate.

Interest income is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount of the transaction can be measured reliably.
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4.5 Segment information

Operating segments reporting is consistent with the internal reports revised by the Executive Committee,
which is the maximum authority for making decisions concerning operating issues. The Executive Committee is
responsible for assigning resources and assessing the performance of the entity’s operating segments, and has been
identified as the body which carries out the Company’s strategic decisions

4.6 Assets and liabilities of disposal group classified as held for sale

The subsidiaries’ assets and liabilities that have been made available for sale are classified as Assets
available for sale and Associated liabilities when the carrying amount will be mainly recovered through a sale
transaction, and this transaction is regarded as highly probable.

These assets are valued at the lower of the carrying amount and fair value less costs to sell.

The amounts recognized in profit or loss relating to discontinued operations have been included in a single
line item of the Company’s consolidated statement of comprehensive income (loss) called "Discontinued
operations".

4.7 Effects of the changes in foreign currency exchange rates
a. Functional and presentation currency

The information included in the financial statements of each of the entities comprising the group is
measured using the latter’s functional currency, which is the currency of the main economic environment in which
the entity operates. The consolidated financial statements are presented in pesos (legal currency in Argentina for all
the companies domiciled therein), which is also the presentation currency of the group.

b. Transactions and balances

Foreign-currency denominated transactions are translated into the functional and presentation currency
using the rates of exchange prevailing at the date of the transactions or revaluation, when the concepts thereof are
restated. Gains and losses generated by foreign currency exchange differences resulting from each transaction and
from the translation of monetary items valued in foreign currency at year end are recognized in the statement of
income, except for the amounts that are capitalized.

The foreign currency exchange rates used are: the bid price for monetary assets, the offer price for
monetary liabilities, the average exchange rate at year end for balances with related parties and the specific
exchange rate for foreign currency denominated transactions.

c. The group’s companies

None of the companies comprising the group has a functional currency different from the Argentine peso.
Accordingly, no foreign currency translation effects exist.

4.8 Intangible assets
EDEN’s concession agreement

IFRIC 12 “Service Concession Arrangements” provides guidelines to account for public service concession
arrangements to a private operator. This interpretation applies if:

¢ the grantor controls or regulates what services the operator must provide with the infrastructure,
to whom it must provide them and at what price; and

¢ the grantor controls through the ownership, beneficial entitlement or otherwise, any significant
residual interest in the infrastructure at the end of the term of the arrangement.

If the above-mentioned conditions are simultaneously met, an intangible asset is recognized to the extent
that the operator receives a right to charge users of the public service, provided, however, that these rights are
contingent on the degree of use of the service.

These intangible assets are initially recognized at cost, which is regarded as the fair value of the
consideration delivered, plus other direct costs directly attributable to the operation. Concessions have a finite
useful life and are subsequently measured at cost less accumulated amortization, which is determined by applying
the straight-line method over the period of the concession.
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The Company has applied the intangible asset method established in IFRIC 12 for EDEN’s concession
agreement. No financial asset has been recognized in relation to the concession agreements due to the fact that the
agreements signed do not stipulate minimum guaranteed payments.

The guidelines of IFRIC 12 do not apply to Edenor’s concession agreement. The Company considers that in
substance the grantor does not have the characteristic features of control over infrastructures as defined in IFRIC
12.

4.9 Assets under construction

Assets under construction refers to the works carried out by EDEN S.A. which, as of December 31, 2012,
have not been finished or do not comply with IFRS requirements to be derecognized from assets and recognized as
revenue.

Assets under construction include design, supplies, direct labor and other indirectly-related construction
costs.

4.10 Trade and other receivables
a. Trade receivables

The receivables arising from services billed to customers but not collected as well as those arising from
services rendered but unbilled at the closing date of each financial year are recognized at fair value and
subsequently measured at amortized cost using the effective interest rate method.

The amounts thus determined:
i are net of an allowance for the impairment of receivables.
ii. consider the effects of that which is described in Note 2 to the Consolidated Financial Statements
as of December 31, 2013.

CMM receivables are recognized, as the related revenue, to the extent that they have been approved by the
ENRE; receivables from electricity supplied to low-income areas and shantytowns are recognized, also in line with
revenue, when the Framework Agreement has been renewed for the period in which the service was provided.

At the date of these financial statements, CMM balances are the best estimate of the amounts receivable.

The Company has recorded an allowance for the impairment of trade receivables to adjust the valuation of
doubtful accounts. Depending on the receivables portfolio, the allowance is recorded based on an individual
recoverability analysis (accounts receivable in litigation) or on the historical series of collections for services billed
through year-end and collections subsequent thereto.

b. Other receivables

Other receivables are initially recognized at fair value (generally the original billing/settlement amount)
and subsequently measured at amortized cost, using the effective interest rate method, and when significant,
adjusted by the time value of money. The Company records impairment allowances when there is objective evidence
that the Company will not be able to collect all the amounts owed to it in accordance with the original terms of the
receivables.

4.11 Inventories

Inventories are valued at the lower of acquisition cost and net realizable value.

They are valued based on the purchase price, import duties (if applicable), and other taxes (that are not
subsequently recovered by tax authorities), transport, warehouse and other costs directly attributable to the
acquisition of those assets.

Cost is determined by applying the first in first out (FIFO) valuation method.

The Company has classified inventories into current and non-current depending on whether they will be
used for maintenance or capital expenditures and on the period in which they are expected to be used. The non-

current portion of inventories has been disclosed in the “Property, plant and equipment” account.

The valuation of inventories, taken as a whole, does not exceed their recoverable value at the end of each
year.
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4.12 Impairment of non-financial asset

Assets that have an indefinite useful life, such as goodwill, are not subject to amortization and are tested
annually for impairment.

Assets subject to depreciation are reviewed for impairment losses whenever an event or change in
circumstances indicates that the carrying amount may not be recovered. An impairment loss is recognized for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset’s fair value less costs to sell and value in use. For purposes of assessing impairment losses, assets are
grouped at the lowest level at which independent cash flows can be identified (cash generating units).

Non-financial assets, other than goodwill, that suffered an impairment loss are reviewed for possible
reversal of the impairment at each reporting date.

4.13 Financial assets

The Company has adopted IFRS 9.

4.13.1 Classification

The Company classifies financial assets into the following categories: those measured at amortized cost and
those subsequently measured at fair value. This classification depends on whether the financial asset is an
investment in a debt or an equity instrument. In order for a financial asset to be measured at amortized cost, the
two conditions described below must be met. All other financial assets are measured at fair value. IFRS 9 requires
that all investments in equity instruments be measured at fair value.

a. Financial assets at amortized cost

Financial assets are measured at amortized cost if the following conditions are met:

i the objective of the Company’s business model is to hold the assets to collect the contractual cash
flows; and
ii. the contractual terms give rise, on specified dates, to cash flows that are solely payments of

principal and interest on principal.
b. Financial assets at fair value

If any of the above-detailed conditions is not met, financial assets are measured at fair value through profit
or loss.

All investments in equity instruments are measured at fair value. For those investments that are not held
for trading, the Company may irrevocably elect at the time of their initial recognition to present the changes in the
fair value in other comprehensive income. The Company’s decision was to recognize the changes in fair value in
profit or loss.

4.13.2 Recognition and measurement

The regular way purchase or sale of financial assets is recognized on the trade date, i.e. the date on which
the Company agrees to acquire or sell the asset. Financial assets are derecognized when the rights to receive the
cash flows from the investments have expired or been transferred and the Company has transferred substantially all
the risks and rewards of the ownership of the assets.

Financial assets are initially recognized at fair value plus, in the case of financial assets not measured at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition thereof.

The gains or losses generated by investments in debt instruments that are subsequently measured at fair
value and are not part of a hedging transaction are recognized in profit or loss. Those generated by investments in
debt instruments that are subsequently measured at amortized cost and are not part of a hedging transaction are
recognized in profit or loss when the financial asset is derecognized or impaired and by means of the amortization
process using the effective interest rate method.

The Company subsequently measures all the investments in equity instruments at fair value. When it elects
to present the changes in fair value in other comprehensive income, such changes cannot be reclassified to profit or

32



EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

loss. Dividends arising from these investments are recognized in profit or loss to the extent that they represent a
return on the investment.

The Company reclassifies financial assets if and only if its business model to manage financial assets is
changed.

4.13.3 Impairment of financial assets

At the end of each reporting period, the Company assesses whether there is objective evidence that the
value of a financial asset or group of financial assets measured at amortized cost is impaired. The value of a financial
asset or group of financial assets is impaired, and impairment losses are incurred only if there is objective evidence
of impairment as a result of one or more events that occurred after the initial recognition of the asset (a “loss
event”), and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated.

Impairment tests may include evidence that the debtors or group of debtors are undergoing significant
financial difficulties, have defaulted on interest or principal payments or made them after they had come due, the
probability that they will enter bankruptcy or other financial reorganization, and when observable data indicate that
there is a measurable decrease in the estimated future cash flows, such as changes in payment terms or in the
economic conditions that correlate with defaults.

In the case of financial assets measured at amortized cost, the amount of the impairment loss is measured
as the difference between the asset’s carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The asset’s carrying amount is reduced and the amount of the impairment loss is recognized in the
statement of comprehensive income.

4.13.4 Offsetting of financial instruments

Financial assets and liabilities are offset, and the net amount reported in the statement of financial
position, when there is a legally enforceable right to offset the recognized amounts, and there is an intention to
settle on a net basis, or realize the asset and settle the liability simultaneously.

4.14 Derivative financial instruments

Derivative financial instruments are initially recognized at fair value on the date on which the derivative
contract is signed. Subsequently to the initial recognition, they are remeasured at their fair value. The method for
recognizing the resulting loss or gain depends on whether the derivative has been designated as a hedging
instrument and, if that is the case, on the nature of the item being hedged. The Company has not designated any
derivative as a hedging instrument, therefore, at December 31, 2013 and 2012, the economic impact of these
transactions has been recorded in the Financial expenses account of the consolidated statement of comprehensive
income (loss).

“Derivative financial instruments” have been valued in accordance with the provisions of IFRS 9.

Furthermore, the changes in the fair value of these financial instruments -Corporate Notes Swap- have
been recorded by the Company in the Changes in the Fair Value of Financial Instruments line item.

The changes in the fair value of these financial instruments -Forward and futures contracts- have been

recorded by the Company in the Changes in the Fair Value of Financial Instruments line item. At December 31, 2013
and 2012, the aforementioned transactions have been fully settled.
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4.15 Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term
highly liquid investments with original maturities of three months or less from their acquisition date, with

significant low risk of change in value.

»  Cash and banks in local currency: at nominal value.

e Cash and banks in foreign currency: at the exchange rates in effect at the end of each year.

*  Time deposits, which include the portion of interest income accrued through the end of each year.

*  Money market funds, which have been valued at the prevailing market price at the end of each year.
Those that do not qualify as cash equivalents are disclosed in Financial assets at fair value through
profit or loss.

4.16  Equity

Changes in this account have been accounted for in accordance with the corresponding legal or statutory
regulations and the decisions adopted by the shareholders’ meetings.

a. Share capital

Share capital represents issued capital, which is comprised of the contributions committed and/or made by
the shareholders, represented by shares, including outstanding shares at nominal value.

b. Treasury stock

The Treasury stock account represents the nominal value of the Company’s own shares acquired by the
Company.

c. Other comprehensive income (loss)
Represents recognition, at year end, of the actuarial gains (losses) associated with employee benefit plans.
d. Retained earnings
Retained earnings are comprised of profits or accumulated losses with no specific appropriation. When
positive, they may be distributed, if so decided by the Shareholders’ Meeting, to the extent that they are not subject
to legal restrictions. Retained earnings are comprised of previous year results that have not been distributed,
amounts transferred from other comprehensive income and prior year adjustments due to the application of
accounting standards.
4.17  Trade and other payables
a. Trade payables
Trade payables are payment obligations with suppliers for the purchase of goods and services in the
ordinary course of business. Trade payables are classified as current liabilities if payments fall due within one year

or in a shorter period of time. Otherwise, they are classified as non-current liabilities.

Trade payables are initially recognized at fair value and subsequently measured at amortized cost using the
effective interest rate method.

b. Customer deposits

Customer deposits are initially recognized at fair value and subsequently measured at amortized cost using
the effective interest rate method.

In accordance with the Concession Agreement, the Company is allowed to receive customer deposits in the
following cases:

i When the power supply is requested and the user is unable to provide evidence of his legal
ownership of the premises;

ii. When service has been suspended more than once in one-year period;
iii. When the power supply is reconnected and the Company is able to verify the illegal use of the service
(fraud).

34



EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

iv. When the customer is undergoing liquidated bankruptcy or reorganization proceedings.
The Company has decided not to request customer deposits from residential tariff customers.

Customer deposits may be either paid in cash or through the customer’s bill and accrue monthly interest at
a specific rate of Banco de la Nacion Argentina for each customer category.

When the conditions for which the Company is allowed to receive customer deposits no longer exist, the
principal amount plus any interest accrued thereon are credited to the customer’s account after deducting, if
appropriate, any amounts receivable which the Company has with the customer.

c. Customer contributions
Refundable:

The Company receives assets or facilities (or the cash necessary to acquire or built them) from certain
customers for services to be provided, based on individual agreements and the provisions of ENRE Resolution
215/2012. These contributions are initially recognized as trade payables at fair value with a contra-account in
Property, plant and equipment, and subsequently measured at amortized cost using the effective interest rate
method.

d. Other payables

The recorded liabilities represent, mainly, the obligations relating to PUREE and the penalties imposed by
the ENRE, which the Company Management estimates will be paid in the future, and are the best estimate, as of the
date of these financial statements, of the settlement value of the present obligation.

The balances of ENRE Penalties and Discounts are adjusted in accordance with the regulatory framework
applicable thereto.

4.18  Borrowings

Borrowings are initially recognized at fair value, net of direct costs incurred in the transaction.
Subsequently, they are measured at amortized cost; any difference between the funds obtained (net of direct costs
incurred in the transaction) and the amount to be paid at maturity is recognized in profit or loss during the term of
the borrowings using the effective interest rate method.

The commissions paid to obtain lines of credit are recognized as direct costs incurred in the transaction
provided that it is probable that either part or all of the line of credit will be used. In this case, the recognition of
commissions in profit or loss is deferred until such funds are available.

4.19 Deferred revenue
EDENOR - Non-refundable customer contributions:

The Company receives assets or facilities (or the cash necessary to acquire or built them) from certain
customers for services to be provided, based on individual agreements. In accordance with IFRIC 18, the assets
received are recognized by the Company as Property, plant and equipment with a contra-account in deferred
revenue, the accrual of which depends on the nature of the identifiable services, in accordance with the following:

» Customer connection to the network: revenue is accrued until such connection is completed;

» Continuous provision of the electric power supply service: throughout the shorter of the useful life
of the asset and the term for the provision of the service.

EDEN

Upon completion, the construction works carried out by EDEN S.A. within the framework of IFRIC 12, that
are financed with customer funds and/or an amount added to the electricity tariff and/or PUREE, are recognized as
intangible assets and amortized over the useful life of each of them. The reward for having received a construction
work to be operated is recognized within the “Deferred revenue” account. This deferred revenue is accrued in the
same manner as the intangible asset is amortized.

4.20 Employee benefits
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Benefit plans

The Company operates various benefit plans. Usually, benefit plans establish the amount of the benefit the
employee will receive at the time of retirement, generally based on one or more factors such as age, years of service
and salary.

The liability recognized in the consolidated statement of financial position in respect of benefit plans is the
present value of the benefit plan obligation at the closing date of the year, together with the adjustments for past
service costs and actuarial losses. The benefit plan obligation is calculated annually by independent actuaries in
accordance with the projected credit unit method. The present value of the benefit plan obligation is determined by
discounting the estimated future cash outflows using actuarial assumptions about demographic and financial
variables that affect the determination of the amount of such benefits.

The group’s accounting policy for benefit plans is as follow:

a. Past service costs are recognized immediately in profit or loss, unless the changes to the benefit plan
are conditional on the employees remaining in service for a specified period of time (the vesting
period). In this case, past service costs are amortized on a straight-line basis over the vesting period.

b. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognized in other comprehensive income in the year in which they arise.

4.21  Income tax and tax on minimum presumed income
a. Deferred income tax

The deferred tax is recognized, in accordance with the liability method, on the temporary differences
arising between the tax base of assets and liabilities and their carrying amounts in the statement of financial
position. However, no deferred tax liability is recognized if such difference arises from the initial recognition of
goodwill, or from the initial recognition of an asset or liability other than in a business combination, which at the
time of the transaction affected neither the accounting nor the taxable profit.

The deferred tax is determined using the tax rate that is in effect at the date of the financial statements and
is expected to apply when the deferred tax assets are realized or the deferred tax liabilities are settled.

A deferred tax is recognized on the temporary differences arising from investments in subsidiaries and
associates, except for those deferred tax liabilities where the timing of the reversal of the temporary difference is
controlled by the Company and it is probable that the temporary difference will not reverse in the foreseeable
future.

Deferred tax assets and liabilities are offset if the Company has a legally enforceable right to offset
recognized amounts and when deferred tax assets and liabilities relate to income tax levied by the same tax
authority on the same taxable entity or different taxable entities that intend to settle tax assets and liabilities on a
net basis. Deferred tax assets and liabilities are stated at their undiscounted value.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilized.

b. Tax on minimum presumed income

The Company determines the tax on minimum presumed income by applying the current rate of 1% on its
taxable assets at year-end. The tax on minimum presumed income and the income tax complement each other. The
Company’s tax obligation for each year will be equal to the higher of these taxes. However, should the tax on
minimum presumed income exceed income tax in any given fiscal year, such excess may be computed as a payment
on account of any excess of income tax that may arise in any of the ten subsequent fiscal years.

Minimum presumed income tax assets and liabilities have not been discounted.
The Company has recognized the minimum presumed income tax accrued in the year and paid in previous

years as a receivable, as it estimates that in future fiscal years it may be computed as a payment on account of the
income tax.
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4.22  Provisions and contingencies

Provisions have been recognized in those cases in which the Company is faced with a present obligation,
whether legal or constructive, that has arisen as a result of a past event, whose settlement is expected to result in an
outflow of resources, and the amount thereof can be estimated reliably.

The amount recognized as provisions was the best estimate of the expenditure required to settle the
present obligation, at the end of the reporting year, taking into account the corresponding risks and uncertainties.
When a provision is measured using the estimated cash flow to settle the present obligation, the carrying amount
represents the present value of such cash flow. This present value is obtained by applying a pre-tax discount rate
that reflects market conditions, the time value of money and the specific risks of the obligation.

The provisions included in liabilities have been recorded to face contingent situations that could result in
future payment obligations. To estimate the amount of provisions and the likelihood of an outflow of resources, the
opinion of the Company legal advisors has been taken into account.

4.23 Balances with related parties

Receivables and payables with related parties are initially recognized at fair value and subsequently
measured at amortized cost in accordance with the terms agreed upon by the parties involved.

4.24 Higher costs recognition — SE Resolution 250/13 and SE Note 6852/13

The recognition of higher costs not transferred to the tariff authorized by SE Resolution 250 /13 and Note
6852/13 falls within the scope of International Accounting Standard 20 (IAS 20) inasmuch as it implies a
compensation for the expenses incurred by the Company in the past.

Its recognition is made at fair value when there is reasonable assurance that it will be received and the
conditions attached thereto have been complied with.

Such concept has been disclosed in the Higher Costs Recognition - SE Resolution 250/13 and Note
6852/13 line item of the Statement of Comprehensive Income (Loss) as of December 31, 2013, recognizing the
related tax effects, which are detailed in Note 27.

5. Financial risk management
5.1 Financial risk factors

The Company’s activities and the market in which it operates expose it to a series of financial risks: market
risk (including currency risk, cash flows interest rate risk, fair value interest rate risk and price risk), credit risk and
liquidity risk.

The management of the financial risk is part of the Company’s overall policies, which focus on the
unpredictability of the financial markets and seek to minimize potential adverse effects on its financial
performance. Financial risks are the risks derived from the financial instruments to which the Company is exposed
during or at the end of each year. The Company could use derivative instruments to hedge exposure to certain risks
whenever it deems appropriate in accordance with its internal risk management policy.

Risk management is controlled by the Finance and Control Department, which identifies, evaluates and
hedges financial risks. Risk management policies and systems are periodically reviewed so that they can reflect the

changes in the market’s conditions and the Company’s activities.

This section includes a description of the main risks and uncertainties that could have a material adverse
effect on the Company’s strategy, performance, results of operations and financial position.
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a. Market risks

i. Currency risk

Currency risk is the risk of fluctuation in the fair value or future cash flows of a financial instrument due to
changes in foreign currency exchange rates. The Company’s exposure to currency risk relates to the collection of its
revenue in pesos, in conformity with regulated electricity tariffs that are not indexed in relation to the US dollar,
whereas a significant portion of its existing financial liabilities is denominated in US dollars. Therefore, the
Company is exposed to the risk of a loss resulting from a devaluation of the peso. The Company may hedge its
currency risk trying to enter into currency forwards. Nevertheless, at the date of issuance of these financial
statements, it has not been able to hedge its exposure to the US dollar under such terms as it may consider viable.

If the Company continues to be unable to effectively hedge all or a significant part of its exposure to
currency risk, any devaluation of the peso could significantly increase its debt service burden, which, in turn, could
have a substantial adverse effect on its financial and cash position (including its ability to repay its Corporate Notes)
and the results of its operations. The exchange rates used at December 31, 2013 and 2012 are $ 6.521 and $ 4.918
per US dollar, respectively.

At December 31, 2013 and 2012 balances in foreign currency of the Company are:

Amount in

foreign Exchange Total Total
Currency currency rate (1) 12.31.2013 12.31.2012
ASSETS
NON-CURRENT ASSETS
Other receivables USD 332 6.481 2,150 1,872
TOTAL NON-CURRENT ASSETS 332 2,150 1,872
CURRENT ASSETS
Other receivables USD 585 6.481 3,793 19,357
EUR 42 8.940 374 272
Other receivables - Related companies USD - 6.501 - 43,285
Financial assets at fair value through 6.481
profit or loss USD 11,470 : 74,338 3,415
Cash and cash equivalents USD 3,700 6.481 23,977 4,927
EUR 19 8.940 171 289
TOTAL CURRENT ASSETS 15,816 102,653 71,545
TOTAL ASSETS 16,148 104,803 73,417
LIABILITIES
NON-CURRENT LIABILITIES
Borrowings USD 200,882 6.521 1,309,949 1,345,700
TOTAL NON-CURRENT LIABILITIES 200,882 1,309,949 1,345,700
CURRENT LIABILITIES
Trade pay ables USD 17,144 6.521 111,795 71,611
EUR 224 9.011 2,015 1,168
CHF 30 7-357 223 1,145
NOK 68 1.079 74 61
Other payables USD - 6.521 - 1,710
Borrowings USD 6,158 6.521 40,153 35,849
TOTAL CURRENT LIABILITIES 23,624 154,260 111,544
TOTAL LIABILITIES 224,506 1,464,209 1,457,244

(1) The Exchange rates used are those Banco Nacién in effect as of December 31, 2013 for U.S. Dollars (USD), Euros (EUR),
Swiss Francs (CHF) and Norwegian Krones (NOK). An average exchange rate is used for the balances with related
parties.
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The table below shows the Company’s exposure to currency risk resulting from the financial assets and
liabilities denominated in a currency other than the Company’s functional currency.

12.31.13 12.31.12
Net position Assets/(Liabilities)
US dollar (1,357,639) (1,382,014)
Euro (1,470) (607)
Norwegian krone (74) (61)
Swiss franc (223) (1,145)
Total (1,359,406) (1,383,827)

The Company estimates that a 10% devaluation of the Argentine peso with respect to the foreign currency,
with all the other variables remaining constant, would give rise to the following decrease in the results of operations
for the year:

12.31.13 12.31.12
Net position Assets/(Liabilities)
US dollar (135,764) (138,202)
Euro (147) (61)
Norwegian krone (7) (6)
Swiss franc (22) (114)
Decrease in the results of operations
for the year (135,940) (138,383)
ii. Price risk

The Company’s investments in listed equity instruments are susceptible to market price risk arising from
the uncertainties concerning the future value of these instruments. Due to the low significance of the investments in
equity instruments in relation to the net Asset/Liability position, the Company is not significantly exposed to the
referred to instruments price risk.

Furthermore, the Company is not exposed to the commodities price risk.
iii. Interest rate risk

Interest rate risk is the risk of fluctuation in the fair value or cash flows of an instrument due to changes in
market interest rates. The Company’s exposure to interest rate risk arises mainly from its long-term debt
obligations.

Indebtedness at floating rates exposes the Company to interest rate risk on its cash flows. Indebtedness at
fixed rates exposes the Company to interest rate risk on the fair value of its liabilities. At December 31, 2013 and
2012 approximately 100 % and 99.16 % of the loans, respectively, were obtained at fixed interest rates. The
remaining loans were agreed at floating interest rates, and were denominated in pesos. The Company’s policy is to
keep the higher percentage of its indebtedness in instruments that accrue interest at fixed rates.

The Company analyzes its exposure to interest rate risk in a dynamic manner. Several scenarios are
simulated taking into account the positions with respect to refinancing, renewal of current positions, alternative
financing and hedging. Based on these scenarios, the Company calculates the impact on profit or loss of a specific
change in interest rates. In each simulation, the same interest rate fluctuation is used for all the currencies.
Scenarios are only simulated for liabilities that represent the most relevant interest-bearing positions.

The table below shows the breakdown of the Company’s loans according to interest rate and the currency
in which they are denominated:

12.31.13 12.31.12

Fixed rate:

Argentine peso 430 25,179
US dollar 1,350,102 1,381,549
Subtotal loans at fixed rates 1,350,532 1,406,728
Floating rate:

Argentine peso - 47,115
Subtotal loans at floating rates - 47,115
Total loans 1,350,532 1,453,843
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Based on the simulations performed, with all the other variables remaining constant, a 10% increase in
floating interest rates would give rise to the following decrease in the results of operations for the year:

12.31.13 12.31.12
Floating rate:
Argentine peso - 391
Decrease in the results of operations
for the year - 391

b. Credit risk

Credit risk is the risk of a financial loss as a consequence of a counterparty’s failure to comply with the
obligations assumed in a financial instrument or commercial contract. The Company’s exposure to credit risk
results from its operating (particularly from its commercial receivables) and financial activities, including deposits
in financial entities and other instruments.

Credit risk arises from cash and cash equivalents, deposits with banks and financial entities and derivative
financial instruments, as well as from credit exposure to customers, included in outstanding balances of accounts
receivable and committed transactions.

With regard to banks and financial entities, only those with high credit quality are accepted.

With regard to customers, if no independent credit risk ratings are available, the Finance Department
evaluates the customers’ credit quality, past experience and other factors.

Individual credit limits are established in accordance with the limits set by the Company CEO, on the basis
of the internal or external ratings approved by the Finance and Control Department.

At the end of each reporting period, the Company analyzes whether the recording of an impairment is
necessary. As of December 31, 2013 and 2012, delinquent accounts receivable totaled approximately $ 177.5 million
and $ 106.8 million, respectively. As of December 31, 2013 and 2012, the Financial Statements included allowances
for $ 73.2 million and $ 63.3 million, respectively. The inability to collect the accounts receivable in the future could
have an adverse effect on the Company’s results of operations and its financial position, which, in turn, could have
an adverse effect on the Company’s ability to repay loans, including payment of the Corporate Notes.

The Company’s maximum exposure to credit risk is based on the book value of each financial asset in the
Consolidated Financial Statements, after deducting the corresponding allowances.

c. Liquidity risk

The Company monitors the risk of a deficit in cash flows on a periodical basis. The Finance Department
supervises the updated projections of the Company’s liquidity requirements in order to ensure that there is enough
cash to meet its operational needs, permanently maintaining sufficient margin for undrawn credit lines so that the
Company does not fail to comply with the indebtedness limits or covenants, if applicable, of any line of credit. Such
projections give consideration to the Company’s debt financing plans, compliance with covenants, with internal
balance sheet financial ratios objectives and, if applicable, with external regulations and legal requirements, such as,
restrictions on the use of foreign currency.

Cash surpluses held by the Company and the balances in excess of the amounts required to manage
working capital are invested in Money Market Funds and/or time deposits that accrue interest, currency deposits
and securities, choosing instruments with appropriate maturities or sufficient liquidity to provide sufficient margin
as determined in the aforementioned projections. As of December 31, 2013 and 2012, the Company’s current
financial assets at fair value amount to $ 113.8 million and $ 3.4 million, respectively, which are expected to
generate immediate cash inflows to manage the liquidity risk.

The table below includes an analysis of the Company’s non-derivative financial assets and liabilities and
net-settled derivative financial instruments, which have been classified into maturity groupings based on the
remaining period at the consolidated statement of financial position date to the contractual maturity date.
Derivative financial liabilities are included in the analysis if their contractual maturities are essential for an
understanding of the timing of the cash flows. The amounts disclosed in the table are the contractual undiscounted
cash flows.
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From 3
Less than 3 monthsto1 From 1to 2 From 2 tos More than 5
months year years years years Total

As of December 31, 2013

Trade and other payables 2,347,975 161,513 110,794 110,002 - 2,730,284
Borrowings - 181,337 181,337 688,517 2,343,519 3,394,710
Total 2,347,975 342,850 292,131 798,519 2,343,519 6,124,994
As of December 31, 2012

Trade and other payables 1,284,255 23,436 29,795 29,795 - 1,367,281
Borrowings 6,405 142,907 142,124 532,051 1,891,407 2,714,894
Total 1,290,660 166,343 171,919 561,846 1,891,407 4,082,175

Should the conditions existing at the date of these Consolidated Financial Statements continue, the Board
of Directors believes that cash flows and operating results for the next year, and financial ratios, will be negatively
impacted. Furthermore, given the fact that the realization of the projected measures to revert the negative trend
manifested in the fiscal year being reported depends, among other factors, on the occurrence of certain events that
are not under the Company’s control, such as the requested electricity tariff increases, being obliged to defer certain
payment obligations.

5.2Concentration risk factors

a. Related to customers
The Company’s receivables derive primarily from the sale of electric power.

No single customer accounted for more than 10% of sales for the years ended December 31, 2013 and 2012.
The collectability of trade receivables balances related to the Framework Agreement, which amount to $ 56.9
million and $ 25.4 million at December 31, 2013 and 2012, respectively, as disclosed in Note 2 — Framework
Agreement -, is subject to compliance with the terms of such agreement.

b. Related to employees who are union members

The Bid Package sets forth the responsibilities of both SEGBA and the Company in relation to the
personnel transferred by SEGBA through Resolution No. 26/92 of the Energy Secretariat. According to the Bid
Package, SEGBA will be fully liable for any labor and social security obligations accrued or originated in events
occurred before the take-over date, as well as for any other obligations deriving from lawsuits in process at such
date.

During 2005, two new collective bargaining agreements were signed with the Sindicato de Luz y Fuerza de
la Capital Federal (Electric Light and Power Labor Union of the City of Buenos Aires) and the Asociacion de
Personal Superior de Empresas de Energia (Association of Supervision Personnel of Energy Companies), which
expired on December 31, 2007 and October 31, 2007, respectively. These agreements were approved by the
Ministry of Labor and Social Security on November 17, 2006 and October 5, 2006, respectively.

At December 31, 2013 and 2012, approximately 80% of the Company’s employees and the Contractors’
operating staff were union members. Although the relationship with the aforementioned unions is currently stable,
the Company may not ensure that there will be no work disruptions or strikes in the future, which could have a
material adverse effect on the Company’s business and revenue.

Furthermore, the collective bargaining agreements signed with unions expired at the end of 2007. There
is no guarantee that the Company will be able to negotiate new collective bargaining agreements under the same
terms as those currently in place or that there will be no strikes before or during the negotiation process.

On February 26, 2013, the Company, the Ministry of Labor, the Economic Policy and Development
Planning Secretariat of the Economy Ministry, the Management Control and Coordination Under-Secretariat of the
Ministry of Planning, the Sindicato de Luz y Fuerza (Electric Light and Power Labor Union) and other companies of
the electric power sector entered into a salary agreement for a term of eighteen months which establishes an 18%
increase as from January 2013, a 5% non-cumulative increase as from June 2013 and a 7% cumulative increase as
from January 2014 .

At the date of issuance of these Consolidated Financial Statements, meetings aimed at negotiating the
renewal terms of both collective bargaining agreements are being held with both unions.
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5.3Capital risk management

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern
and to maintain an optimal capital structure to reduce the cost of capital.

Consistent with others in the industry, the Company monitors its capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net debt is calculated as total liabilities (current and non-
current) less cash and cash equivalents. Total capital is calculated as equity attributable to the owners as shown in
the consolidated statement of financial position plus net debt.

At December 31, 2013 and 2012, gearing ratios were as follow:

12.31.13 12.31.12
Total liabilities 6,081,794 6,382,639
Less: cash and cash equivalents (243,473) (71,108)
Net debt 5,838,321 6,311,531
Total Equity 1,176,302 418,181
Total capital attributable to owners 7,014,623 6,729,712
Gearingratio 83.23% 93.79%

5.4Fair value estimate

The Company classifies the measurements of financial instruments at fair value using a fair value hierarchy
that reflects the relevance of the variables used to carry out such measurements. The fair value hierarchy has the
following levels:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included in level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from the prices).

* Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

The table below shows the Company’s financial assets measured at fair value as of December 31, 2013 and

2012:

LEVEL1 LEVEL 2 LEVEL 3 TOTAL
As of December 31, 2013
Assets and liabilities
Cash and cash equivalents - Money
market funds 219,887 - - 219,887
Financial assets at fair value through profit
orloss:
Government bonds 14,256 - - 14,256
Government bonds - AESEBA trust 99,523 - - 99,523
Money market funds 102,655 - - 102,655
Total assets and liabilities 436,321 - - 436,321
As of December 31, 2012
Assets and liabilities
Cash and cash equivalents - Money
market funds 50,954 - - 50,954
Financial assets at fair value through profit
orloss:
Government bonds 3,415 - - 3,415
Total assets and liabilities 54,369 - - 54,369
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The value of the financial instruments traded in active markets is based on the market quoted prices on the
date of the consolidated statements of financial position. A market is considered active when the quoted prices are
regularly available through a stock exchange, broker, sector-specific institution or regulatory body, and those prices
reflect regular and current market transactions between parties that act in conditions of mutual independence. The
market quotation price used for the financial assets held by the Company is the current offer price. These
instruments are included in level 1.

The fair value of financial instruments that are not traded in active markets is determined using valuation
techniques. These valuation techniques maximize the use of market observable information, when available, and
rely as little as possible on specific estimates of the Company. If all significant variables to establish the fair value of
a financial instrument can be observed, the instrument is included in level 2. There are no financial instruments
that are to be included in level 2.

If one or more variables used to determine the fair value cannot be observed in the market, the financial
instrument is included in level 3. There are no financial instruments that are to be included in level 3.

6. Critical accounting estimates and judgments

The preparation of the Consolidated Financial Statements requires the Company management to make
estimates and assessments concerning the future, exercise critical judgments and make assumptions that affect the
application of the accounting policies and the reported amounts of assets and liabilities and revenues and expenses.

(b) These estimates and judgments are permanently evaluated and are based upon past experience
and other factors that are reasonable under the existing circumstances. Future actual results may differ from the
estimates and assessments made at the date of preparation of these Consolidated Financial Statements.

The estimates that have a significant risk of causing adjustments to the carrying amounts of assets and
liabilities within the next fiscal year are detailed below:

a. Allowances for the impairment of receivables

The Company is exposed to impairment losses of receivables. Management estimates the final collectability
of accounts receivable.

The allowance for the impairment of accounts receivable is evaluated based on the historical level of
collections for services billed through the end of each year and collections subsequent thereto. Additionally,
Management records an allowance based on an individual analysis of the recoverability of medium and large-
demand (T2 and T3) customers, receivable accounts in litigation and of those customers included in the Framework
Agreement.

b. Revenue recognition

Revenue is recognized on an accrual basis upon delivery to customers, which includes the estimated
amount of unbilled distribution of electricity at the end of each year. We consider our accounting policy for the
recognition of estimated revenue critical because it depends on the amount of electricity effectively delivered to
customers which is valued on the basis of applicable tariffs. Unbilled revenue is classified as current trade
receivables.

c. Impairment of long-lived assets

Long-lived assets are tested for impairment at the lowest level at which independent cash flows can be
identified (cash generating units, or CGU).

The Company’s subsidiaries constitute a cash generating unit as they have a concession area for the
distribution of electricity. Consequently, each subsidiary represents the lowest asset disaggregation level that
generates independent cash flows.

The Company analyzes the recoverability of its non-current assets as described in the Impairment test
(Note 4.2).

Based on the aforementioned, the Company determined that the valuation of property, plant and
equipment, taken as a whole, does not exceed its recoverable amount at December 31, 2013.
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d. Current and deferred income tax/ Tax on minimum presumed income

In order to determine the income tax provision, it is necessary to make estimates inasmuch as the
Company will have to evaluate, on an ongoing basis, the positions taken in tax returns in respect of those situations
in which the applicable tax legislation is subject to interpretation. Whenever necessary, the Company is required to
make provisions based on the amount expected to be paid to the tax authorities.

When the final taxable result differs from the amounts initially recognized in the provision as a
consequence of estimates, such differences will affect both income tax and the determination of deferred tax assets
and liabilities.

A significant degree of judgment is required to determine the income tax provision. There are many
transactions and calculations for which the ultimate tax determination is uncertain. The Company recognizes
liabilities for eventual tax claims based on estimates of whether additional taxes will be due in the future. When the
final tax outcome of these matters differs from the amounts initially recognized, such differences will impact on
current and deferred income tax assets and liabilities in the period in which such determination is made.

Deferred tax assets are reviewed at each reporting date and reduced in accordance with the low probability
that the sufficient taxable base will be available to allow for the total or partial recovery of these assets. Deferred tax
assets and liabilities are not discounted. In assessing the realization of deferred tax assets, management considers
that it is likely that a portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred
tax assets depends on the generation of future taxable income in the periods in which these temporary differences
become deductible. To make this assessment, Management takes into consideration the scheduled reversal of
deferred tax liabilities, the projections of future taxable income and tax planning strategies.

e. Going concern

These Consolidated Financial Statements have been prepared in accordance with the accounting principles
applicable to a going concern, assuming that the Company will continue to operate normally. Therefore, they do not
include the effects of the adjustments or reclassifications, if there were any, which might be necessary to make if the
situation described in Note 1 is not resolved.

f. Benefit plans

The liability recognized by the Company is the best estimate of the present value of the cash flows
representing the benefit plan obligation at the closing date of the year together with the adjustments for past service
costs and actuarial losses. Cash flows are discounted using a rate that contemplates actuarial assumptions about
demographic and financial conditions that affect the determination of benefit plans. Such estimate is based on
actuarial calculations made by independent professionals in accordance with the projected credit unit method.

g. ENRE Penalties and Discounts

The Company considers its accounting policy for the recognition of ENRE penalties and discounts critical
because it depends on punishable events, which are valued on the basis of management best estimate, at the date of
these financial statements, of the expenditure required to settle the present obligation. The balances of ENRE
Penalties and Discounts are adjusted in accordance with the regulatory framework applicable thereto.

h. Assets and liabilities of disposal group classified as held for sale and discontinued
operations

As a consequence of that mentioned in Note 1, and with the aim of mitigating unfavorable financial and
economic aspects, the Company decided to sell certain subsidiaries. In accordance with IFRS, when the following
criteria are met (even if the entity retains a non-controlling interest in its former subsidiary after the sale), the
Company will classify all the associated assets and liabilities as available for sale:

i Its carrying amount will be recovered mainly through a sale transaction, rather than by its continued use.

ii. It must be available, in its current conditions, for immediate sale, subject exclusively to the usual terms for
the sale of this subsidiary.
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ii. Its sale must be highly probable, for which purpose Management must be committed to a plan to sell, and
an active programme to locate a buyer and complete such plan must have been initiated. Moreover, the
sale of the subsidiary must be actively traded at a sales price reasonable in relation to its present fair value.
Furthermore, it must be expected that the sale will comply with the conditions to be recognized as a
completed sale within a year of classification as held for sale (unless the delay is caused by events or
circumstances that are not under the entity’s control, and sufficient evidence exists that the entity is still
committed to its plan to sell the subsidiary), and the actions required to complete the plan indicate that it
is unlikely that the plan will be significantly changed or withdrawn.

The assets and liabilities associated with those subsidiaries that the Company intends to sell, which comply
with the aforementioned conditions, were reclassified in a single line item within current assets and current
liabilities, denominated “Assets of disposal groups classified as held for sale” and “Liabilities of disposal groups
classified as held for sale”, respectively. In addition, these assets and liabilities have been valued at the lower of
carrying amount and fair value less costs to sell, recognizing a loss when the first value is higher than the second.

Measurement on fair value less costs to sell implies assumptions that are determined based on current
available information, such as purchase offers, if any, and/or market conditions.

At December 31, 2013, the Company had sold the totality of its subsidiaries held for sale.
i. Contingencies and provisions for lawsuits

The Company is a party to several complaints, lawsuits and other legal proceedings, including customer
claims, in which a third party is seeking payment for alleged damages, reimbursement for losses or compensation.
The Company’s potential liability with respect to such claims, lawsuits and legal proceedings may not be accurately
estimated. Management, with the assistance of its legal advisors (attorneys), periodically analyzes the status of each
significant lawsuit and evaluates the Company’s potential financial exposure. If the loss deriving from a complaint
or legal proceeding is considered probable and the amount can be reasonably estimated, a provision is recorded.

Provisions for contingent losses represent a reasonable estimate of the losses that will be incurred, based
on the information available to Management at the date of the financial statements preparation, taking into account
the Company’s litigation and settlement strategies. These estimates are mainly made with the help of legal advisors.
However, if the Management’s estimates proved wrong, the current provisions could be inadequate and result in a
charge to profits that could have a material adverse effect on the statements of financial position, comprehensive
income, changes in equity and cash flows.

7. Interests in joint ventures
Equity attributable to the
Percentage interest held owners
in capital stock and votes 12.31.13 12.31.12
SACME 50.00% 427 422
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8. Segment information

The Company’s business activities focus primarily on the distribution and sale of electricity carried out by
Edenor S.A. and its subsidiaries. Based on the geographical distribution of its customers, the Company has
identified the following operating segments:

AESEBA: Through its subsidiary, it renders electric power distribution and sale services in the northern
and northwestern areas of the Province of Buenos Aires. This operating segment has been discontinued.

EMDERSA: Through its subsidiaries, it renders electric power distribution and sale services in the
Provinces of La Rioja. This operating segment has been discontinued.

EDENOR: It has the exclusive right to render electric power distribution and sale services to all users
connected to the electricity distribution network within the concession area, which is comprised of the following: In
the Federal Capital: the area encompassing Dock "D", unnamed street, path of the future Autopista Costera
(coastline highway), extension of Pueyrredén Ave., Pueyrredon Ave., Cérdoba Ave., Ferrocarril San Martin railway
tracks, General San Martin Ave., Zamudio, Tinogasta, General San Martin Ave., General Paz Ave. and Rio de La
Plata river. In the Province of Buenos Aires the area includes the following districts: Belén de Escobar, General Las
Heras, General Rodriguez, former General Sarmiento (which at present comprises San Miguel, Malvinas Argentinas
and José C. Paz), La Matanza, Marcos Paz, Merlo, Moreno, former Mordén (which at present comprises Moroén,
Hurlingham and Ituzaing6), Pilar, San Fernando, San Isidro, San Martin, Tigre, Tres de Febrero and Vicente Lopez.

The information on each operating segment identified by the Company for the years ended December 31,
2013, 2012 and 2011 is as follow:
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As per
consolidated
As per Discontinued statement of
segment operations comprehensive
Statement of Income as of 12.31.13 Emdersa Emdersa H. Aeseba Edenor Eliminations information (1) income (loss)
Revenue from sales 184,601 - 215,018 3,440,691 - 3,840,310 (399,619) 3,440,691
Revenue from construction - - 9,028 - - 9,028 (9,028) -
Electric power purchases (73,638) - (90,603) (2,050,295) - (2,214,536) 164,241 (2,050,295)
Cost of construction - - (9,028) - - (9,028) 9,028 -
Subtotal 110,963 - 124,415 1,390,396 - 1,625,774 (235,378) 1,390,396
Transmission and distribution expenses (2) (44,070) - (60,322) (2,055,285) - (2,159,677) 104,392 (2,055,285)
Gross profit (oss) 66,893 - 64,093 (664,889) - (533,903) (130,986) (664,889)
Selling expenses (2) (31,570) - (25,069) (548,256) 200 (604,695) 56,439 (548,256)
Administrative expenses (2) (26,491) (106) (10,365) (324,661) - (361,623) 36,855 (324,768)
Other operating income 903 13 962 61,767 (200) 63,445 (1,865) 61,580
Other operating expense (2,112) - (488) (142,777) - (145,377) 2,600 (142,777)
Loss from investment in subsidiaries - - - (1,484) 1,484 - - -
Gain from interest in joint ventures - - - 5 - 5 - 5
Revenue from customers contributions excem pt
from devolution - - - 700 - 700 - 700
Loss from assets made available for sale (7,145) - (185,960) - - (193,105) 193,105 -
Operating loss before Resolution SE 250/13
and SE Note 6852/13 478 ©3) (156,827) (1,619,595) 1,484 (1,774,553) 156,148 (1,618,405)
Higher costs recognition - Resolution SE 250/13
and SE Note 6852/13 - - - 2,033,052 - 2,033,052 - 2,033,052
Operating profit (loss) 478 93) (156,827) 1,313,457 1,484 1,158,499 156,148 1,314,647
Financial income 14,129 (16) 835 287,419 (496) 301,871 (14,803) 287,068
Financial expenses (2) (22,009) - (6,902) (504,854) 335 (533,430) 28,576 (504,854)
Other financial (expense) income (1,944) 59 (5,529) (273,329) 160 (280,583) 7,473 (273,110)
Financial (expense) income, net (9,824) 43 (11,596) (490,764) ) (512,142) 21,246 (490,896)
(Loss) Profit before taxes (9,346) (50) (168,423) 822,693 1,483 646,357 177,394 823,751
Income tax 498 (1,433) 81,788 45,549 - 126,402 (82,286) 44,116
(Loss) Profit from continuing operations (8,848) (1,483) (86,635) 868,242 1,483 772,759 95,108 867,867
(Loss) Profit from discontinued operations - (8,483) - (96,503) 104,986 - (95,108) (95,108)
(Loss) Profit for the year (8,848) (9,966) (86,635) 771,739 106,469 772,759 - 772,759
Non-controlling interests (365) - 1,385 - - 1,020 - 1,020
(Loss) Profit for the year attributable to
the owners of the parent (8,483) (9,966) (88,020) 771,739 106,469 771,739 - 771,739

(1) Ttincludes Emdersa and Aeseba operating segments (Note 37).
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As per

consolidated

As per statement of
segment Discontinued comprehensive

Note (2) Emdersa Emdersa H. Aeseba Edenor Eliminations information operations income (loss)
Depreciation of property, plant and equipment (8,469) - (1,406) (212,148) - (222,023) 9,875 (212,148)
Amortization of intangible assets - - (6,269) - - (6,269) 6,269 -
Financial expenses - Interest (24,624) - (3,686) (494,541) 335 (522,516) 27,975 (494,541)
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As per
consolidated
As per Discontinued statement of
segment operations comprehensive
Statement of Income as of 12.31.12 Emdersa Emdersa H. Aeseba Edenor Eliminations information (1) income (loss)
Revenue from sales 426,317 - 749,852 2,977,146 (1,742) 4,151,573 (1,175,391) 2,976,182
Revenue from construction - - 117,615 - - 117,615 (117,615) -
Electric power purchases (201,037) - (321,989) (1,740,231) - (2,263,257) 523,026 (1,740,231)
Cost of construction - - (117,615) - - (117,615) 117,615 -
Subtotal 225,280 - 427,863 1,236,915 (1,742) 1,888,316 (652,365) 1,235,951
Transmission and distribution expenses (2) (175,438) - (225,956) (1,344,730) 614 (1,745,510) 401,394 (1,344,116)
Gross profit (loss) 49,842 - 201,907 (107,815) (1,128) 142,806 (250,971) (108,165)
Selling expenses (2) (57,607) - (78,429) (352,938) 964 (488,010) 135,072 (352,938)
Administrative expenses (2) (47,130) (195) (47,159) (249,201) 150 (343,535) 94,140 (249,395)
Other operating income 52,259 64 1,683 32,351 (766) 85,591 (53,328) 32,263
Other operating expense (636) - (9,660) (150,211) - (160,507) 10,296 (150,211)
Gain from investment in subsidiaries - - - 1,530 (1,530) - -
Loss on interest in joint ventures - - - 3 - 3 - 3
Loss from assets made available for sale (10,446) - - - - (10,446) 10,446 -
Operating loss before Resolution SE 250/13
and SE Note 6852/13 (13,718) (31) 68,342 (826,281) (2,310) (774,098) (54,345) (828,443)
Higher costs recognition - Resolution SE 250/13
and SE Note 6852/13 - - - - - - - -
Operating profit (1oss) (13,718) (131) 68,342 (826,281) (2,310) (774,098) (54,345) (828,443)
Financial income 5,296 4,288 5,130 83,173 (11,860) 86,027 (10,522) 75,505
Financial expenses (2) (42,713) - (26,178) (230,264) 6,679 (292,476) 66,500 (225,976)
Other financial (expense) income (5,008) (2,627) 1,484 (166,236) 661 (171,726) 3,620 (168,106)
Financial (expense) income, net (42,425) 1,661 (19,564) (313,327) (4,520) (378,175) 59,598 (318,577)
Profit (Loss) before taxes (56,143) 1,530 48,778 (1,139,608) (6,830) (1,152,273) 5,253 (1,147,020)
Income tax 39,078 - (16,938) 116,717 - 138,857 (22,140) 116,717
Profit (Loss) from continuing operations - 1,530 31,840 (1,022,891) (6,830) (1,013,416) (16,887) (1,030,303)
Profit from discontinued operations EMD (22,367) - - (22,366) 44,733 - (17,066) (17,066)
Profit (loss) from discontinued operations AES - - - 28,787 (28,787) - 33,953 33,953
Profit (Loss) for the year (22,367) 1,530 31,840 (1,016,470) 9,116 (1,013,416) - (1,013,416)
Non-controlling interests 6,518 - (3,050) - (414) 3,054 - 3,054
Profit (Loss) for the year attributable to
the owners of the parent (28,885) 1,530 34,890 (1,016,470) 9,530 (1,016,470) - (1,016,470)

(1) Itincludes Emdersa and Aeseba operating segments (Note 37).
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As per

consolidated

As per statement of
segment Discontinued comprehensive

Note (2) Emdersa Emdersa H. Aeseba Emdersa H. Emdersa H. information operations income (loss)
Depreciation of property, plant and equipment (43,659) - (5,317) (192,554) - (241,530) 48,976 (192,554)
Amortization of intangible assets (2,130) - (24,891) - - (27,021) 27,021 -
Financial expenses - Interest (18,891) - (14,103) (229,753) 6,678 (256,069) 30,604 (225,465)

50



EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

As per
consolidated
As per Discontinued statement of
segment operations comprehensive
Statement of Income as of 12.31.11 Emdersa Aeseba Edenor Eliminations information income (loss)
Revenue from sales 764,276 503,772 2,302,045 - 3,570,093 (1,268,048) 2,302,045
Revenue from construction - 87,374 - - 87,374 (87,374) -
Electric power purchases (264,511) (194,568) (1,130,890) - (1,589,969) 459,079 (1,130,890)
Cost of construction - (87,374) - - (87,374) 87,374 -
Sub total 499,765 300,204 1,171,155 - 1,980,124 (808,969) 1,171,155
Transmission and distribution expenses (168,652) (131,288) (970,501) - (1,270,441) 299,940 (970,501)
Gross profit 331,113 177,916 200,654 - 709,683 (509,029) 200,654
Selling expenses (97,313) (49,916) (261,948) - (409,177) 147,229 (261,948)
Administrative expenses (99,122) (29,111) (196,602) - (324,835) 128,233 (196,602)
Other operating income 2,768 8,680 22,499 (3,278) 30,669 (8,170) 22,499
Other operating expense (5,314) (5,596) (93,848) 3,278 (101,480) 7,632 (93,848)
Gain from acquisition of companies - - 434,959 - 434,959 - 434,959
Gain from interest in joint ventures 924 - 48,935 (48,931) 928 (924) 4
Impairment of assets available for sale - - (218,340) (29,527) (247,867) 247,867 -
Operating profit (loss) 133,056 101,973 (63,691) (78,458) 92,880 12,838 105,718
Financial income 118 3,919 85,847 (32,326) 57,558 (4,037) 53,521
Financial expenses (61,484) (15,130) (150,569) - (227,183) 76,614 (150,569)
Other financial (expense) income (12,114) (11,358) (93,467) - (116,939) 23,472 (93,467)
Net financial expense (73,480) (22,569) (158,189) (32,326) (286,564) 96,049 (190,515)
Profit (Loss) before taxes 59,576 79,404 (221,880) (110,784) (193,684) 108,887 (84,797)
Income tax (17,455) (30,387) (82,177) - (130,019) 47,842 (82,177)
Profit (Loss) from continuing
operations 42,121 49,017 (304,057) (110,784) (323,703) 156,729 (166,974)
Loss from discontinued operations - - - 32,322 32,322 (156,729) (124,407)
Profit (Loss) for the year 42,121 49,017 (304,057) (78,462) (291,381) - (291,381)
Non-controlling interests (6,851) (5,478) - (347) (12,676) - (12,676)
Profit (Loss) for the year attributable
tothe owners of the parent 35,270 43,539 (304,057) (78,809) (304,057) - (304,057)
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9. Contingencies and lawsuits

The Company has contingent liabilities and is a party to lawsuits that arise from the ordinary course of
business. Based on the opinion of its legal advisors, Management estimates that the outcome of the current
contingencies and lawsuits will not exceed the amounts of the recorded provisions nor will be significant with
respect to the Company’s financial position or the results of its operations.

Furthermore, it is worth mentioning that there exist contingent obligations and labor, civil and commercial
complaints filed against the Company relating to legal actions for individual non-significant amounts for which a
provision, that at December 31, 2013 amounts to $ 91.4 million, has nevertheless been recorded.

The most significant legal actions in which the Company is a party involved are detailed below:
a. Legal action brought by the National Ombudsman

Purpose: presentation against the resolutions by which the new electricity tariff schedule went into effect
as from October 1, 2008 and the application of the Program for the Rational Use of Electric Power (PUREE).

Procedural stage of the proceedings: on December 7, 2009, the Company filed an appeal (“Queja por
Recurso denegado”) to the Federal Supreme Court concerning the precautionary measure granted to the plaintiff,
which is currently being analyzed by the Supreme Court. The file was joined to “CARBONEL SILVIA CRISTINA vs
Federal Government — MINISTRY OF PLANNING — ENERGY SECRETARIAT RESOLUTION 1196/08 1170/08,
ACTION FOR THE PROTECTION OF A RIGHT GUARANTEED BY THE CONSTITUTION (AMPARO) LAW
16,986”, and treated as an Action for the protection of rights. On August 20, 2013, the Court in Contentious and
Administrative Federal Matters no. 10 — Clerk’s Office No. 20 rejected the aforementioned action. This decision was
appealed by the plaintiff, the resolution of which is still pending. The precautionary measure continues to be in
force until the decision is final.

Amount: undetermined
Conclusion: no provision has been recorded for these claims in these consolidated financial statements as the
Company management, based on both that which has been previously mentioned and the opinion of its legal
advisors, believes that there exist solid arguments to support its position. It is estimated that this legal action will be
terminated in 2014.

b. Legal action brought by Consumidores Libres Coop. Ltda. de provision de servicios de
acciéon comunitaria.

Purpose:

a) That all the last resolutions concerning electricity tariffs issued by the ENRE and the National Energy
Secretariat be declared null and unconstitutional, and, in consequence whereof, that the amounts billed by virtue of
these resolutions be refunded.

b) That all the defendants be under the obligation to carry out the Tariff Structure Review (RTI).

¢) That the resolutions issued by the Energy Secretariat that extend the transition period of the Adjustment
Agreement be declared null and unconstitutional.

d) That the defendants be ordered to carry out the sale process, through an international public bidding, of
the class "A" shares, due to the fact that the Management Period of the Concession Agreement is considered over.

e) That the resolutions as well as any act performed by a governmental authority that modify contractual
renegotiations be declared null and unconstitutional.

f) That the resolutions that extend the management periods contemplated in the Concession Agreement be
declared null and unconstitutional.

g) Subsidiarily, should the main claim be rejected, that the defendants be ordered to bill all customers on a
bimonthly basis.
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Amount: undetermined

Procedural stage of the proceedings: The Company answered the complaint rejecting all its terms
and requesting that a summons be served upon CAMMESA as a third-party defendant. The Court hearing the case
approved the request and CAMMESA answered the service of notice in due time and manner. The Federal
Government has answered the complaint filed against it within the term granted for such purpose, filing a motion to
dismiss for lack of standing to be sued (“falta de legitimacion pasiva”).

Conclusion: no provision has been recorded for these claims in these consolidated financial statements as
the Company management, based on both that which has been previously mentioned and the opinion of its legal
advisors, believes that there exist solid arguments to support its position. It is estimated that this legal action will
not be terminated in 2014.

c. Legal action brought by Consumidores Financieros Asociacion civil para su defensa
Purpose:

1) Reimbursement of the VAT percentage paid on the illegally “widened” taxable basis due to the
incorporation of a concept (National Fund of Electricity - FNEE) on which no VAT had been paid by the defendants
when CAMMESA (the company in charge of the regulation and operation of the wholesale electricity market)
invoiced them the electricity purchased for distribution purposes.

2) Reimbursement of part of the administrative surcharge on “second due date”, in those cases in which
payment was made within the time period authorized for such second deadline (14 days) but without distinguishing
the effective day of payment.

3) Application of the “borrowing rate” in case of customer delay in complying with payment obligation, in
accordance with the provisions of Law No. 26,361.

Amount: undetermined

Procedural stage of the proceedings: On April 22, 2010, the Company answered the complaint and filed a
motion to dismiss for lack of standing (“excepcién de falta de legitimacion”), requesting, at such opportunity, that a
summons be served upon the Federal Government, the AFIP and the ENRE as third-party defendants. These
pleadings were made available to the plaintiff. Although the plaintiff’s opposition to the requested summons had not
yet been resolved, the proceedings were brought to trial, in response to which EDENOR S.A. filed a motion for
reversal with a supplementary appeal. The Court hearing the case granted the motion filed by EDENOR S.A. and
ordered that the Federal Government, the AFIP and the ENRE be summoned as third-party defendants, which is
currently taking place.

Conclusion: no provision has been recorded for these claims in these consolidated financial statements as
the Company management, based on both that which has been previously mentioned and the opinion of its legal
advisors, believes that there exist solid arguments to support its position. It is estimated that the proceedings will
not be terminated in 2014

d. Legal action brought by Uni6én de Usuarios y Consumidores

Purpose:

a) that clause 4.6 and related clauses of Appendix I of the Adjustment Agreement be revoked, inasmuch as
they establish that the tariff increase will be retroactive;

b) that Resolution 51/07 of the ENRE be nullified inasmuch as it authorizes the retroactive increase of
tariffs in favor of the Company.

c) that the Company be ordered to reimburse customers all the amounts paid as retroactive tariff increase
for the period of November 1, 2005 through January 31, 2007.

d) that the reimbursement be implemented through a credit in favor of customers.
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Amount: undetermined

Procedural stage of the proceedings: By resolution issued on June 1, 2011, the Court of Appeals in
Contentious and Administrative Federal Matters No. V, supporting the Company‘s arguments, ordered that the
lower court decision be nullified as to the merits of the case. Against such decision, the Unién de Usuarios y
Consumidores filed an extraordinary federal appeal (“Recurso Extraordinario Federal”) which was granted on
November 3, 2011. The proceedings have been taken to the Federal Supreme Court, which on October 1, 2013
rejected the appeal due to the lack of compliance with a Court resolution.

Conclusion: No provision has been recorded in connection with this claim inasmuch as a final judgment in favor
of EDENOR has been rendered.

e. Legal action brought by the Company (“EDENOR S.A. VS ENRE RESOLUTION 32/11”)
Purpose: The judicial annulment of ENRE Resolution that established the following:

- the Company be fined in the amount of $ 750,000 due to its failure to comply with the obligations arising
from Section 25, sub-sections a, f and g, of the Concession Agreement and Section 27 of Law No. 24,065.

- the Company be fined in the amount of $ 375,000 due to its failure to comply with the obligations arising
from Section 25 of the Concession Agreement and Resolution 905/1999 of the ENRE.

- the Company customers be paid as compensation for the power cuts suffered the following amounts: $
180 to each small-demand residential customer (T1R) who suffered power cuts that lasted more than 12 continuous
hours, $ 350 to those who suffered power cuts that lasted more than 24 continuous hours, and $ 450 to those who
suffered power cuts that lasted more than 48 continuous hours. The resolution stated that such compensation did
not include damages to customer facilities and/or appliances, which were to be dealt with in accordance with a
specific procedure.

Amount: $22.4 million.

Procedural stage of the proceedings: On July 8, 2011, the Company requested that notice of the
substance of the case be served on the ENRE, which has effectively taken place. The proceedings are “awaiting
resolution” since the date on which the ENRE answered the notice served. Furthermore, on October 28, 2011, the
Company filed an appeal (“recurso de queja por apelaciéon denegada”) with the Supreme Court concerning the
provisional relief sought and not granted. On April 24, 2013, the Company was notified of the Appellate Court’s
decision dated March 21, 2013, pursuant to which the appeal filed by Edenor was declared formally inadmissible.
On May 3, 2013, the Company filed an ordinary appeal (“Recurso Ordinario de Apelacion”) with the Supreme
Court. Additionally, on May 13, 2013, an extraordinary appeal (“Recurso Extraordinario Federal”) was also filed
with the same Court. As of the date of this report, no decision has yet been issued on the two appeals lodged by the
Company.

Conclusion: As of December 31, 2013, the provision recorded by the Company for principal and interest
accrued amounts to $ 34.9 million. It is estimated that this legal action will not be terminated in 2014.

f. Legal action brought by the Company (“EDENOR S.A. VS ENRE RESOLUTION 336/12”)
Purpose: By this action, the Company challenges ENRE'’s resolution pursuant to which

- the Company has to determine the customers affected by the power cuts occurred as a consequence of
failures between October 29 and November 14, 2012;

- the Company has to determine the discounts to be recognized to each of the customers identified in
accordance with the preceding caption;

- the Company has to accredit such discounts on account of the final discounts that will result from the
evaluation of the Technical Service Quality relating to the six-month control period;

- the Company has to pay a compensation to each small-demand residential customer (T1R) who has been
affected by the power cuts occurred during the aforementioned period, the amount of which will depend on the
electricity outage duration, provided, however, that such power cut lasted more than 12 continuous hours.

Amount: not specified in the complaint.

Procedural stage of the proceedings: This resolution has been answered by the Company.

Conclusion: As of December 31, 2013, the provision recorded by the Company for penalties and

compensations amounts to $ 16.7 million (Note 2.e). It is estimated that this legal action will not be terminated in
2014.
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g. Legal action brought by ASOCIACION DE DEFENSA DE DERECHOS DE USUARIOS Y
CONSUMIDORES - ADDUC

Purpose: the Company has been ordered to reduce or mitigate the default or late payment interest rates
charged to customers who pay their bills after the first due date, inasmuch as they violate section 31 of Law No.
24,240, ordering both the non application of pacts or accords that stipulate the interest rates that are being applied
to the users of electricity —their unconstitutional nature— as well as the reimbursement of interest amounts illegally
collected from users of the service from August 15, 2008 through the date on which the defendant complies with the
order to reduce interest. It is also requested that the value added tax (VAT) and any other taxes charged on the
portion of the surcharge illegally collected be reimbursed.

Amount: undetermined

Procedural stage of the proceedings: On November 11, 2011, the Company answered the complaint
and filed a motion to dismiss for both lack of standing to sue (“excepcién de falta de legitimacién activa”) and the
fact that the claims at issue were being litigated in another lawsuit, currently in process, requesting as well that a
summons be served upon the ENRE as a third-party defendant. These pleadings were made available to the
plaintiff. Prior to rendering a decision on the motion to dismiss, the Court ordered that the Court in Contentious
and Administrative Federal Matters No. 2 — Clerk’s Office No. 3, provide it with the proceedings “Consumidores
Financieros Asociacion Civil vs EDESUR and Other defendants, in the case brought for BREACH OF CONTRACT”.
As of to date, the Court has not received the requested file.

Conclusion: therefore, no provision has been recorded for these claims in these consolidated financial
statements as the Company management believes that there exist solid arguments for them to be considered
inadmissible, based on both that which has been previously mentioned and the opinion of its legal advisors. It is
estimated that this legal action will not be terminated in 2014.

h. Tax on minimum presumed income - Petition against the Federal Administration of Public
Revenues (AFIP)

On August 2, 2013, the Company decided to adhere to the easy payment plan established by AFIP GR No.
3451/13, for an amount of $ 47 million relating to the minimum presumed income tax for fiscal year 2011 (principal
plus interest accrued through the date on which the Company adhered to the plan). As a consequence of the
Company’s adherence to the aforementioned easy payment plan, the debt will be paid in sixteen monthly and
consecutive installments at a monthly interest rate of 1.35%, with the first installment falling due on September 16,
2013 (Note 31). Additionally, on August 23, 2013, the Company abandoned the petition for a declaratory relief it had
filed against the AFIP.

i. Legal action brought by the Company (“EDENOR S.A. VS FEDERAL GOVERNMENT -
MINISTRY OF FEDERAL PLANNING / PROCEEDING FOR THE DETERMINATION OF A
CLAIM AND MOTION TO LITIGATE IN FORMA PAUPERIS”)

On June 28, 2013, the Company instituted these proceedings for the recognizance of a claim and the
related leave to proceed in forma pauperis, both pending in the Federal Court of Original Jurisdiction in
Contentious and Administrative Federal Matters No. 11 — Clerk’s Office No. 22.

Purpose of the main proceedings: To sue for breach of contract due to the Federal Government’s
failure to perform in accordance with the terms of the “Memorandum of Understanding concerning the
Renegotiation of the Concession Agreement” (“Acta Acuerdo de Renegociacion del Contrato de Concesion” —
Adjustment Agreement) entered into with Edenor in 2006, and for damages caused as a result of such breach.

Procedural stage of the proceedings: On November 22, 2013, EDENOR amended the complaint so as
to extend it and claim more damages as a consequence of the Federal Government’s omission to perform the
obligations under the aforementioned “Adjustment Agreement”. As of the date of this report, notice of the
complaint has not yet been served upon the defendant.
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Property, plant and equipment
Transforming Furniture,
High, medium chamber, tools, vehicles,
Lands and andlowvoltage platforms and equipment and Constructions Supplies and
buildings Substations lines meters comunications in progress spare parts Total

At 01.01.11

Cost 107,072 1,139,156 3,256,514 1,406,110 380,072 307,799 22,848 6,619,571
Accumulated depreciation (24,079) (392,709) (1,618,749) (556,931) (314,773) - - (2,907,241)
Net amount 82,993 746,447 1,637,765 849,179 65,299 307,799 22,848 3,712,330
Additions - - - - - 430,637 4,014 434,651
Disposals (398) - (1,307) (41) (5) - - (1,751)
Transfers 5,754 30,006 98,570 116,276 17,748 (268,354) - -
Depreciation (4,341) (40,173) (82,974) (48,909) (8,395) - - (184,792)
Discontinued operations 10,688 (22,723) (98,499) (116,283) (8,248) 273,550 (3,613) 34,872
Net amount 12.31.11 94,696 713,557 1,553,555 800,222 66,399 743,632 23,249 3,995,310
At 12.31.11

Cost 127,383 1,139,227 3,254,200 1,406,224 432,272 743,632 23,249 7,126,187
Accumulated depreciation (32,687) (425,670) (1,700,645) (606,002) (365,873) - - (3,130,877)
Net amount 94,696 713,557 1,553,555 800,222 66,399 743,632 23,249 3,995,310
Additions - - - - 3,306 536,673 4,329 544,308
Disposals (324) - (1,268) (98) (159) - - (1,849)
Transfers 10,415 73,232 138,829 127,048 68,511 (417,129) (906) -
Depreciation (4,475) (34,388) (85,084) (52,404) (16,203) - - (192,554)
Discontinued operations (Note 37) 5,035 23,870 98,497 116,285 24,725 (272,641) 3,613 (616)
Net amount 12.31.12 105,347 776,271 1,704,529 991,053 146,579 590,535 30,285 4,344,599
At 12.31.12

Cost 143,408 1,242,566 3,488,557 1,649,273 523,893 590,535 30,285 7,668,517
Accumulated depreciation (38,061) (466,295) (1,784,028) (658,220) (377,314) - - (3,323,918)
Net amount 105,347 776,271 1,704,529 991,053 146,579 590,535 30,285 4,344,599
Additions - - - - 28,074 1,043,976 20,292 1,092,342
Disposals - (346) (800) (83) (1) - - (1,230)
Transfers 10,970 125,391 291,712 120,662 43,131 (591,866) - -
Depreciation (4,491) (35,903) (89,254) (55,712) (26,788) - - (212,148)
Discontinued operations (Note 37) (15,723) - - - (18,478) (55) - (34,256)
Net amount 12.31.13 96,103 865,413 1,906,187 1,055,920 172,517 1,042,590 50,577 5,189,307
At 12.31.13

Cost 133,155 1,367,062 3,778,595 1,769,798 538,668 1,042,590 50,577 8,680,445
Accumulated depreciation (37,052) (501,649) (1,872,408) (713,878) (366,151) - - (3,491,138)
Net amount 96,103 865,413 1,906,187 1,055,920 172,517 1,042,590 50,577 5,189,307
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Financial costs capitalized for the years ended December 31, 2013, 2012 and 2011 amounted to $ 24.5 million, $ 25.4 million and $ 16.2 million, respectively.

During the years ended December 31, 2013, 2012 and 2011 direct costs capitalized amounted to $ 124.2 million, $ 107.5 million and $ 76.9 million, respectively.



11. Intangible assets

EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

Contract right
from the

concessions Total
At 01.01.11
Cost - -
Accumulated amortization - -
Net amount - -
Additions - -
Disposals - -
Amortization - -
Discontinued operations 793,015 793,015
Net amount 12.31.11 793,015 793,015
At 12.31.11
Cost 1,072,089 1,072,089
Accumulated amortization (279,074) (279,074)
Net amount 793,015 793,015
Additions - -
Disposals - -
Amortization - -
Discontinued operations (Note 37) 52,833 52,833
Net amount 12.31.12 845,848 845,848
At 12.31.12
Cost 1,146,241 1,146,241
Accumulated amortization (300,393) (300,393)
Net amount 845,848 845,848
Discontinued operations (Note 37) (845,848) (845,848)
Net amount 12.31.13 - -
12. Financial instruments
12.1 Financial instruments by category
Financial

As of December 31, 2013
Assets

Trade receivables

Other receivables

Cash and cash equivalents
Cash and Banks

Checks to be deposited
Time deposits

Money market funds

Financial assets at fair value through profit or

loss:
Government bonds
Government bonds - AESEBA trust
Money market funds
Total

As of December 31, 2012
Assets

Trade receivables

Other receivables

Cash and cash equivalents
Cash and Banks

Checks to be deposited
Time deposits

Money market funds

Financial assets at fair value through profit or

loss:
Government bonds
Total

Financial assets at fair
assets at value through Non-financial
amortized cost profit or loss assets Total
803,095 - - 803,095
481,519 - 239,988 721,507
19,775 - - 19,775
62 - - 62
3,749 - - 3,749
- 219,887 - 219,887
- 14,256 - 14,256
- 99,523 - 99,523
- 102,655 - 102,655
1,308,200 436,321 239,988 1,984,509
891,425 - - 891,425
113,500 - 208,744 322,244
18,697 - - 18,697
976 - - 976
481 - - 481
- 50,954 - 50,954
- 3,415 - 3,415
1,025,079 54,369 208,744 1,288,192
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EDENOR S.A.

Financial
liabilities at

Financial fair value Subtotal
liabilities at through profit financial Non-financial
amortized cost or loss liabilities liabilities Total

As of December 31, 2013

Liabilities

Trade and other payables 2,761,622 - 2,761,622 1,032,377 3,793,999
Borrowings 1,350,532 - 1,350,532 - 1,350,532
Total 4,112,154 - 4,112,154 1,032,377 5,144,531
As of December 31, 2012

Liabilities

Trade and other payables 1,359,623 - 1,359,623 2,049,505 3,409,128
Borrowings 1,453,843 - 1,453,843 - 1,453,843
Total 2,813,466 - 2,813,466 2,049,505 4,862,971

Financial instruments categories have been determined based on IFRS 9. The financial liabilities at
amortized cost include also the operating leases where the Company acts as lessee, which are to be measured in

accordance with IAS 17.

The income, expenses, gains and losses resulting from each category of financial instruments are as follow:

As of December 31, 2013

Interest income

Exchange differences

Bank fees and expenses

Changesin fair value of financial assets
Adjustment to present value

Other

Total

As of December 31, 2012

Interest income

Exchange differences

Bank fees and expenses

Gain from financial instruments at fair value
Total

As of December 31, 2013

Interest expense

Other financial results

Exchange differences

Net gain from the repurchase of Corporate
Notes

Total

As of December 31, 2012
Interest expense

Exchange differences
Adjustment to present value
Other financial results
Total

Financial
Financial assets at fair
assets at value through
amortized cost profit or loss Total
250,994 36,074 287,068
29,410 - 29,410
(10,313) - (10,313)
- 16,097 16,097
2,378 - 2,378
- 58 58
272,469 52,229 324,698
45,858 29,647 75,505
16,277 - 16,277
(511) - (511)
- 39,053 39,053
61,624 68,700 130,324
Financial
liabilities at
Financial fair value

liabilities at

through profit

Non-financial

amortized cost or loss instruments Total

(481,184) - (13,357) (494,541)
(14,763) - - (14,763)
(395,169) - - (395,169)
88,879 - - 88,879
(802,237) - (13,357) (815,594)
(213,545) - (11,920) (225,465)
(209,156) - - (209,156)
(2,196) - - (2,196)
(12,084) - - (12,084)
(436,981) - (11,920) (448,901)
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12.2  Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired may be assessed based on
external credit ratings or historical information:

12.31.13 12.31.12
Customers with no external credit rating (1):

Group1 (i) 338,982 575,737
Group 2 (ii) 217,722 211,190
Group 3 (iii) 88,025 54,001
Group 4 (iv) 158,366 50,407
Total trade receivables 803,095 891,425

(1) Balances donot include the allowance for the impairment of trade receivables

) Relates to customers with debt to become due.

(i)  Relates to customers with up to 3 months past due debt.

(ii) Relates to customers with 3 to 12 months past due debt.

(iv) Relates to customers with more than 12 months past due debt.

As of December 31, 2013, the maximum exposure to credit risk is the carrying amount of these financial

assets.
13. Other receivables

12.31.13 12.31.12
Non-current:
Prepaid expenses 1,020 1,260
Receivable from CMM - 45,530
Receivable from minimum presumed income 127,386 96,688
Tax credits 1,107 11,697
Financial receivable 60,994 12,993
Receivable with EDEN S.A. class “C” shareholders - 17,263
Related parties 7,279 8,352
Other 1,609 1,235
Total Non-current 199,395 195,018
Current:
Prepaid expenses 2,751 1,893
Receivable from CMM (Note 2.c.III) (1) (2) 362,721 -
Value added tax 81,214 -
Advances to suppliers 21,790 47,410
Advances to personnel 4,718 3,666
Security deposits 1,980 1,074
Receivables from activities other than the main
activity 52,238 27,521
Financial receivable 2,925 2,516
Receivable with FOCEDE (Note 2.¢.V) - 3,789
Note receivable with EDESUR - 3,529
Judicial deposits 1,786 4,216
Related parties 1,186 43,940
Allowance for the impairment of other receivables (20,412) (16,011)
Other 9,215 3,683
Total Current 522,112 127,226

(1) Includes estimated interest for $ 750.3 million (income) and $ 552.8 million (expense) relating to the CMM and the PUREE,
respectively.

(2) At December 31, 2013, net of the commercial debt with CAMMESA for 1.1 billion and the PUREE-related debt for $ 1.6
billion, which were offset as established in SE Resolution 250/13 and SE Note 6852/13 (Note 2.C.III).

The carrying amount of the Company’s other financial receivables approximates their fair value.
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The aging analysis of other receivables is as follows:

12.31.13 12.31.12
Past due 13,200 27,881
Up to3 months 33,238 14,411
From 3 to 6 months 90,776 32,094
From 6 to9 months 378,251 -
From 9 to12 months 6,647 52,840
More than 12 months 199,395 195,018
Total other receivables 721,507 322,244

The roll forward of the allowance for the impairment of other receivables is as follows:

12.31.13 12.31.12
Balance at beginning of year 16,011 12,253
Increase 5,146 4,095
Uses (745) (337)
Balance at end of year 20,412 16,011

At the consolidated statement of financial position date, the maximum exposure to credit risk is the
carrying amount of each class of other receivables.

The carrying amount of the Company’s other receivables is denominated in the following currencies:

12.31.13 12.31.12
Argentine pesos 715,190 257,458
US dollars 5,943 64,514
Euros 374 272
Total other receivables 721,507 322,244
14. Trade receivables

12.31.13 12.31.12
Non-current:
Bonds for the cancellation of debts of the Province of
Bs. As. - 2,042
Total Non-current - 2,042
Current:
Sales of electricity - Billed (1) 542,324 564,338
Sales of electricity — Unbilled 236,761 325,623
Framework Agreement 56,928 25,438
National Fund of Electricity 5,290 2,984
Bonds for the cancellation of debts of the Province of
Bs. As. 1,701 4,095
Specific fee payable for the expansion of the
network,transportation and others 10,536 9,933
Receivablesin litigation 22,740 20,237
Allowance for the impairment of trade receivables (73,185) (63,265)
Total Current 803,095 889,383

(1)  Net of Stabilization factor.

The carrying amount of the Company’s trade receivables approximates their fair value.
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The aging analysis of these trade receivables is as follows:

Past due

Up to3 months

From 3 to 6 months

More than 6 months
Total trade receivables

12.31.13 12.31.12
464,113 315,688
338,982 573,396

- 299
- 2,042
803,095 891,425

The roll forward of the allowance for the impairment of trade receivables is as follows:

Balance at beginning of year
Increase

Uses

Discontinued operations (Note 37)
Balance at end of year

12.31.13 12.31.12
63,265 57,618
32,871 13,054

(410) (8,778)
(22,541) 1,371
73,185 63,265

As of December 31, 2013, the maximum exposure to credit risk is the carrying amount of each class of trade

receivables.

The carrying amount of the Company’s trade receivables is denominated in the following currencies:

12.31.13 12.31.12
Argentine pesos 803,095 891,425
803,095 891,425
15. Financial assets at fair value through profit or loss
12.31.13 12.31.12

Current

Government bonds 14,256 3,415

Government bonds - AESEBA trust 99,523 -

Money market funds 102,655 -

Total current 216,434 3,415
16. Inventories

12.31.13 12.31.12

Current:

Supplies and spare-parts 83,853 85,002

Total inventories 83,853 85,002

17. Cash and cash equivalents

12.31.13 12.31.12 12.31.11

Cash and banks 19,837 19,673 23,095
Time deposits 3,749 481 48,511
Money market funds 219,887 50,954 58,903
Total cash and cash equivalent 243,473 71,108 130,509
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18. Assets under construction
Construction
works with
the Construction Construction Construction

Company’s works with works with works with

own funds PUREE funds OCEBA funds FREBA funds Total
At January 1, 2012 36,185 4,996 4,323 - 45,504
Additions 53,243 10,711 1,726 50,234 115,914
Transfers (26,747) (2,008) (1,977) (46,220) (76,952)
At December 31, 2012 62,681 13,699 4,072 4,014 84,466
Discontinued operations (Nota 37) (62,681) (13,699) (4,072) (4,014) (84,466)
At December 31, 2013 - - - - -
19. Share capital and additional paid-in capital

Additional
Number of Additional paidin
Shares (1) Capital(2) capital Total

At January 1, 2011 906,455,100 1,902,944 18,317 1,921,261
Additional purchase of non-controlling ) ) 3,452 3,452
interests ’ ’
At December 31, 2011 906,455,100 1,902,944 21,769 1,924,713
Absorption of accumulated losses -
ShareI})lolders' Meeting of 04/27 /2012 ] (588,426) (18,317) (606,743)
At December 31, 2012 906,455,100 1,314,518 3,452 1,317,970
Absorption of accumulated losses -
Shareholders' Meeting of 04/25/2013 ) (498,708) (3,452) (502,160)
Reversal of the absorption of accumulated _ 498,708 3,452 502,160
losses - Shareholders' Meeting of 12/20/2013
At December 31, 2013 906,455,100 1,314,518 3,452 1,317,970

(1) Includes 9,412,500 treasury shares at December 31, 2013 and 2012, respectively.

(2) Includes the nominal value of capital and treasury stock and the adjustment for inflation of both concepts.

At December 31, 2012, the Company’s share capital amounted to 906,455,100 shares, divided into
462,292,111 common, book-entry Class A shares with a par value of one peso each and the right to one vote per
share; 442,210,385 common, book-entry Class B shares with a par value of one peso each and the right to one vote
per share; and 1,952,604 common, book-entry Class C shares with a par value of one peso each and the right to one
vote per share.

On April 25, 2013, the Shareholders’ Meeting approved the annual separate and consolidated Financial
Statements as of December 31, 2012 and resolved to reduce capital stock, due to the fact that the Company had
become subject to compliance with the mandatory capital stock reduction established in section 206 of the
Argentine Business Organizations Law since losses consumed the totality of the reserves and 50% of capital stock.
The approved reduction implies the decrease of the number of shares while maintaining shareholding
proportions. On May 22, 2013, the Company filed the documentation with the National Securities Commission for
its approval and subsequent registration.

With regard to the capital reduction mentioned in the preceding paragraph, the Company Extraordinary
Shareholders’ Meeting held on December 20, 2013, as a consequence of the issuance of SE Resolution 250/13 and
SE Note 6852/13 described in Note 2.c.III, approved the reversal of the mandatory capital stock reduction due to
the fact that the causes that had led to the adoption of such decision have disappeared. Furthermore, the effects of
those regulations allowed the Company to overcome the situation concerning the grounds for corporate dissolution
due to loss of capital stock to which it had been exposed at March 31, 2013.

Therefore, at December 31, 2013, the Company’s share capital amounts to 906,455,100 shares, divided into
462,292,111 common, book-entry Class A shares with a par value of one peso each and the right to one vote per
share; 442,210,385 common, book-entry Class B shares with a par value of one peso each and the right to one vote
per share; and 1,952,604 common, book-entry Class C shares with a par value of one peso each and the right to one
vote per share.

Each and every share maintains the same voting rights, i.e. one vote per share. There are no preferred
shares of any kind, dividends and/or preferences in the event of liquidation, privileged participation rights, prices
and dates, or unusual voting rights. Moreover, there are no significant terms of contracts allowing for either the
issuance of additional shares or any commitment of a similar nature.
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Listing of the Company’s shares

The Company’s shares are listed on the Buenos Aires Stock Exchange and are part of the Merval Index.

Furthermore, on August 5, 2009 the Securities and Exchange Commission (“SEC”) of the United States of
America authorized the Company to trade American Depositary Shares (“ADSs”), each representing 20 common
shares of the Company. As from October 9, 2009 the Company’s ADSs are traded in the New York Stock Exchange
(“NYSE”).

The trading of ADSs in the NYSE is part of the Company’s strategic plan to increase both its liquidity and
the volume of its shares.

Acquisition of the Company’s own shares

During fiscal year 2008, the Company acquired 9,412,500 Class B treasury shares with a nominal value of 1
peso. The amount disbursed to acquire these shares totaled $ 6.4 million, which was deducted from unappropriated
retained earnings of the equity attributable to the owners of the Company at that date. At the date of these
consolidated financial statements, these shares are held as “treasury stock”. The Company is entitled to reissue
these shares at a future date.

On March 3, 2011, the Company held the General Annual Meeting which resolved by majority of votes to
extend for 3 years the term for holding the treasury shares acquired within the framework of section 68 of Law No.
17,811 (text consolidated by Decree No. 677/01). All the shares issued have been fully paid-in.

The Company’s Employee Stock Ownership Program

At the time of the privatization of SEGBA (the Company’s predecessor), the Argentine Government
assigned the Company’s Class C shares, representing 10% of the Company’s outstanding capital stock, for the
creation of an Employee Stock Ownership Program (ESOP) in compliance with the provisions of Law No. 23,696
and its regulatory decrees. Through this program, certain eligible employees (including former SEGBA employees
who had been transferred to the Company) were entitled to receive a specified number of Class C shares, to be
calculated on the basis of a formula that took into consideration a number of factors including employee salary,
position and seniority. In order to implement the ESOP, a general transfer agreement, a voting trust agreement and
a trust agreement were signed.

Pursuant to the general transfer agreement, participating employees were allowed to defer payment of the
Class C shares over time. As security for the payment of the deferred purchase price, the Class C shares were
pledged in favor of the Argentine government. This pledge was released on April 277, 2007 upon full payment to the
Argentine Government of the deferred purchase price of all Class C shares. Additionally, in accordance with the
terms of the original trust agreement, the Class C shares were held in trust by Banco de la Nacion Argentina, acting
as trustee, for the benefit of the ESOP participating employees and the Argentine Government. Furthermore, in
accordance with the voting trust agreement, all political rights of participating employees (including the right to
vote at the Company’s ordinary and extraordinary shareholders’ meetings) were to be jointly exercised until full
payment of the deferred purchase price and release of the pledge in favor of the Argentine Government. On April 27,
2007, ESOP participating employees fully paid the deferred purchase price to the Argentine Government,
accordingly, the pledge was released and the voting trust agreement was terminated.

In accordance with the regulations applicable to the ESOP, participating employees who retired before full
payment of the deferred purchase price to the Argentine Government was made, were required to transfer their
shares to the Guarantee and Repurchase Fund (Fondo de Garantia y Recompra) at a price to be calculated in
accordance with a formula established in the general transfer agreement. At the date of payment of the deferred
purchase price, the Guarantee and Repurchase Fund had not fully paid the amounts due to former ESOP
participating employees for the transfer of their Class C shares.
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A number of former employees of both SEGBA and the Company have brought legal actions against the
Guarantee and Repurchase Fund, the Argentine Government and, in few cases, against the Company, in cases in
relation to the administration of the Employee Stock Ownership Program. The plaintiffs who are former employees
of SEGBA were not deemed eligible by the corresponding authorities to participate in the Employee Stock
Ownership Program at the time of its creation. This decision is being disputed by the plaintiffs who are therefore
seeking compensation. The plaintiffs who are former employees of the Company are claiming payment for the
unpaid amounts owed to them by the Guarantee and Repurchase Fund either due to non-payment of the transfer of
their shares upon retirement in favor of the Guarantee and Repurchase Fund or incorrect calculation of amounts
paid to them by the Guarantee and Repurchase Fund. In several of these claims, the plaintiffs have obtained
attachment orders or prohibitory injunctions against the Guarantee and Repurchase Fund on Class C shares and the
amounts deposited in such Fund. Due to the fact that the resolution of these legal proceedings is still pending, the
Federal Government has instructed Banco de la Nacién Argentina to create a Contingency Fund so that a portion of
the proceeds of the offering of the Employee Stock Ownership Program Class C shares be kept during the course of
the legal actions.

No provision has been recorded in these consolidated financial statements in connection with the legal
actions brought against the Company as the Company management believes that EDENOR S.A. is not responsible
for the above-mentioned claims.

In accordance with the agreements, laws and decrees that govern the Employee Stock Ownership Program,
the Class C shares may only be held by personnel of the Company, therefore before the public offering of the Class C
shares that had been separated from the Program, such shares were converted into Class B shares and sold. In
conformity with the by-laws, the political rights previously attributable to Class C shares are at present jointly
exercised with those attributable to Class B shares and the holders of the remaining Class C shares will vote jointly
as a single class with the holders of Class B shares when electing directors and supervisory committee members. At
December 31, 2013 and 2012, 1,757,344 and 1,952,604 Class C shares, representing 0.22% of the Company’s share
capital in each case are outstanding.

20. Allocation of profits

Restrictions on the distribution of dividends

i. In accordance with the provisions of Law No. 19,550, the General Annual Meeting held on April 27,
2012 resolved that the loss for the year ended December 31, 2011 be absorbed by the Retained
Earnings account.

ii. In accordance with the provisions of Law No. 25,063, passed in December 1998, dividends to be
distributed, whether in cash or in kind, in excess of accumulated taxable profits at the fiscal year-end
immediately preceding the date of payment or distribution, shall be subject to a final 35% income tax
withholding, except for those dividends distributed to shareholders who are residents of countries
benefiting from conventions for the avoidance of double taxation who will be subject to a lower tax
rate.

iii. Additionally, as indicated in Note 2, and in accordance with the Adjustment Agreement entered into
between Edenor S.A. and the Federal Government, there are certain restrictions on the distribution of
dividends by the Company and the ENRE’s approval for any distribution is necessary.

iv. In accordance with the provisions of Argentine Business Organizations Law No. 19,550, not less than
five percent (5%) of the net profit arising from the statement of income for the year must be allocated
to the legal reserve, until it equals twenty percent (20%) of the share capital. No charge has been
recorded for this concept in the year being reported.

V. Recording of legal reserve for up to the amount absorbed, as resolved by the General Annual Meeting
held on April 27, 2012.

64



EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

21, Trade payables

12.31.13 12.31.12
Non-current:
Customer deposits 54,524 57,785
Customer contributions 113,778 95,723
Funding contributions - substations 51,700 -
Suppliers 794 1,805
Total Non-current 220,796 155,313
Current:
Pay ables for purchase of electricity -
CAMMESA (1) 1,500,609 421,398
Provision for unbilled electricity purchases -
CAMMESA 280,935 259,762
Suppliers 480,656 349,633
Related parties - 14,257
Customer contributions 176,800 68,237
Funding contributions - substations 12,352 53,286
Other 29,956 42,083
Total Current 2,481,308 1,208,656

(1) As of December 31, 2013, net of $ 1,152.3 million, offset in accordance with SE Resolution 250/13 and SE Note 6852/13 (Note
2.C.IIL).

The fair values of non-current customer contributions at December 31, 2013 and 2012 amount to $ 98.7
million and $ 83.7 million, respectively.

The carrying amount of the rest of the Company’s financial liabilities included in trade payables
approximates their fair value.

22, Other payables

12.31.13 12.31.12
Non-current:
ENRE penalties and discounts 836,115 617,011
Program for the rational use of electric
power (1) 108,603 1,277,761
Total Non-current 944,718 1,804,772
Current:
ENRE penalties and discounts 87,658 45,031
Program for the rational use of electric
power (Res. MIVSPBA No. 252/07) - 74,693
Advance payments received for sale
agreements of related parties - 7,377
Related parties 2,028 2,382
Liability with FOCEDE (Note 2.¢c.V) 4,237 3,789
Liability with FOTAE (Note 41) 48,960 -
Dividends pay able to class "C"shareholders - 7,509
Other 4,294 9,606
Total Current 147,177 150,387

(1) As of December 31, 2013, net of $ 1.6 billion, offset in accordance with SE Resolution 250/13 and SE Note 6852/13 (Note
2.C.IIL).

The carrying amount of the Company’s other financial payables approximates their fair value.
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23. Deferred revenue

12.31.13 12.31.12
Non-current
Related to IFRIC 12 - 230,061
Nonrefundable customer contributions 33,666 34,366
Total Non-current 33,666 264,427
24. Borrowings

12.31.13 12.31.12
Non-current:
Financial loans - 5,424
Corporate notes (1) 1,309,949 1,345,276
Total non-current 1,309,949 1,350,700
Current:
Financial loans 430 31,371
Interest 40,153 35,107
Corporate notes - 11,665
Bank overdrafts - 25,000
Total current 40,583 103,143

(1) Net of issuance expenses and debt repurchase.

The maturities of the Company’s borrowings and their exposure to interest rates are as follow:

12.31.13 12.31.12

Fixed rate

Lessthan 1 year 40,583 61,028

From 1 to2 years - 424

More than 4 years 1,309,949 1,345,276
1,350,532 1,406,728

Floating rate

Lessthan 1 year - 42,115

From 1 to2 years - 5,000

- 47,115

1,350,532 1,453,843

The carrying amounts of the Company’s current borrowings and non-current financial loans approximate
their fair values.

As of December 31, 2013 and 2012, the fair values of the Company’s non-current borrowings (Corporate
Notes) amount to $ 924.1 million and $ 588.3 million, respectively. Such values were calculated on the basis of the
market price of the Company’s corporate notes at the end of each year.

The Company’s borrowings are denominated in the following currencies:

12.31.13 12.31.12
Argentine pesos 430 72,294
US dollars 1,350,102 1,381,549
1,350,532 1,453,843
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The roll forward of the Company’s borrowings during the year was as follows:

Balance at 01.01.2011 1,081,968
Principal borrowed 298,190
Principal repaid (252,542)
Interest paid (127,891)
Exchange difference and interest accrued 249,266
Discontinued operations (84)

Balance at 12.31.2011 1,248,907
Principal borrowed 751
Principal repaid (36,480)
Interest paid (128,893)
Exchange difference and interest accrued 308,930
Discontinued operations (Note 37) 60,628

Balance at 12.31.2012 1,453,843
Discontinued operations (Note 37) (60,629)
Principal repaid (25,535)
Interest paid (176,976)
Repurchase of Corporate Notes - Trust
AESEBA (165,085)
Repurchase of Corporate Notes for
collection of related com panies (52,840)
Gain from the repurchase of Corporate (176,104)
Exchange difference and interest accrued 553,858

Balance at 12.31.2013 1,350,532

THE COMPANY’S BORROWINGS

Corporate notes programs

The Company is included in a Corporate Notes program, the relevant information of which is detailed

below:
Debt issued in United States dollars
Million of USD Million of $
Corporate Year of Debt Debt Debt
p Class Rate . structure at repurchase structure At 12-31-13
Notes Maturity
01-01-13 (2) at 12-31-13
Fixed Rate Par 10.50 201 2 6 (10.00) 1 6 6.2
Note 7 -5 7 4.7 . 4.7 96.25
Fixed Rate Par 2022 2 (61.31) 186.12 1,21 o
Note (1) 9 9.75 47-43 -3 . ,213.7
Total 272.19 (71.31) 200.88 1,309.95
Million of USD Million of $
Debt Debt Debt
Corporate Year of
Class Rate . structure at repurchase structure At 12-31-12
Notes Maturity
01-01-12 (2) at 12-31-12
Fixed Rate Par 10.50 201 2 6 - 2 6 121
Note 7 -5 7 4.7 4.7 77
Fixed Rate Par 2022 5 R 5 1992 .
Note (1) 9 9:75 47.43 47.43 ,223.5
Total 272.19 - 272.19 1,345.28

(1) Net of issuance expenses.

(2) Includes collection, through the trust, of proceeds from subsidiary sales and collection of financial receivables with related
companies.
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Debt issued in Argentine pesos

Debt structure (Million of $)

Obligaciones
Negociables Class Rate Year f’f At 12-31-13
maturity
Floating Rate 8 BADLAR+6,7 2013 -
Par Note 5 T
Total -
Corporate Debt structure (Million of $)
Notes Class Rate Year ?f At 12-31-12
maturity
M arvote 8 PAPREET a0 11.66
Total T 166

The main covenants are the following:
i Negative Covenants

The terms and conditions of the Corporate Notes include a series of negative covenants that limit the
Company’s actions with regard to, among others, the following:

- encumbrance or authorization to encumber its property or assets;

- incurrence of indebtedness, in certain specified cases;

- sale of the Company’s assets related to its main business;

- carrying out of transactions with shareholders or related companies;

- making certain payments (including, among others, dividends, purchases of Edenor’s common shares or
payments on subordinated debt).

ii. Suspension of Covenants:

Certain negative covenants stipulated in the terms and conditions of the Corporate Notes will be suspended
or adjusted if:

-The Company’s long-term debt rating is raised to Investment Grade or its Level of Indebtedness is equal to or
lower than 2.5.

- If the Company subsequently losses its Investment Grade rating or its Level of Indebtedness is higher than
2.5, as applicable, the suspended negative covenants will be once again in effect.

At the date of issuance of these consolidated Financial Statements, the previously mentioned ratios have
been complied with.

However, the reinstatement of the covenants will not affect those acts which the Company may have
performed during the suspension of such covenants.

25. Salaries and social security taxes payable

a. Salaries and social security taxes payable

12.31.13 12.31.12

Non-current:

Early retirements payable 1,164 1,983
Seniority-based bonus 24,795 15,477
Total non-current 25,959 17,460
Current:

Salaries payable and provisions 383,006 326,903
Social security taxes payable 35,832 53,018
Early retirements payable 1,929 3,721
Total current 420,857 383,642
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b. Salaries and social security taxes expenses

12.31.13 12.31.12
Salaries 892,679 663,434
Social security taxes 227,276 220,352
Discontinued operations (Note 37) - (189,791)
Total salaries and social security taxes 1,119,955 693,995

Early retirements payable correspond to individual optional agreements. After employees reach a specific
age, the Company may offer them this option. The related accrued liability represents future payment obligations
which at December 31, 2013 and 2012 amount to $ 1.9 million and $ 3.7 million (current) and $ 1.2 million and $ 2
million (non-current), respectively.

As of December 31, 2013 and 2012, the provisions for the seniority-based bonus granted to employees
amounted to $ 24.8 million and $ 15.5 million, respectively.

As of December 31, 2013 and 2012, the number of employees amounts to 3,563 and 2,966, respectively.

26. Benefit plans

A bonus is granted to all those employees who have the necessary years of service and made the required
contributions to retire under ordinary retirement plans.

The amounts and conditions vary in accordance with the collective bargaining agreement and for
employees who are not union members.

12.31.13 12.31.12
Non-current 102,691 97,436
Current - 14,968
Total Benefit plans 102,691 112,404

The detail of the benefit plan obligations at December 31, 2013 2012 and 2011 is as follows:

12.31.13 12.31.12 12.31.11

Benefit payment obligations at beginning of

year (1) 112,404 94,830 41,492
Current service cost 3,678 3,568 2,229
Interest cost 18,862 16,796 7,684
Actuarial losses 20,951 (7,937) 10,247
Benefits paid to participating em ploy ees (7,904) (3,989) (2,986)
Discontinued operations (Note 37) (45,300) 9,136 36,164
Benefit payment obligations at year end 102,691 112,404 94,830

As of December 31, 2013 2012 and 2011, the Company does not have any assets related to post-retirement
benefit plans.

The detail of the charge recognized in the consolidated statement of comprehensive income (loss) is as

follows:
12.31.13 12.31.12 12.31.11

Cost 3,678 3,568 2,229
Interest 18,862 16,796 7,684
Discontinued operations (Note 37) - 10,662 5,734
Actuarial results - Other comprehensive loss 20,951 (7,937) 10,247
Actuarial results - Other comprehensive loss
from discontinued operations (Nota 37) - 6,011 3,517

43,491 29,100 29,411
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The main actuarial assumptions used by the Company were the following:

12.31.13 12.31.12 12.31.11
Discount rate 6% 6% 6%
Salary increase 2% 2% 2%
Inflation 25% 29% 29%

The annual 6% real discount rate is reasonable considering the market rates for Argentine government
bonds at December 31, 2010. The IRR of Argentine government bonds has been significantly influenced, since mid-
2011, by the global macroeconomic context, and the probability of default thereon is assumed to be higher than the
credit risk of large corporations. Subsequently, the rates increased due to a significant increase of the risk of default,
unrelated to the risk of well-established firms whose risk of default on their obligations has not changed in such
proportion.

The following information shows the effect of a 1% variation in the discount rate for the projection at
December 31, 2013:

Changes in Increase in Decrease in
premises premises premises
Discount rate 1% 6,30% 7,24%
Salary growth rate 1% 6,83% 6,05%
Payments expected benefits are:
From 1to2 From 2to 3 From 3 tog From 4 tos More than 5
years years years years years

At December 31, 2013
Benefit payment obligations 3,490 2,398 3,933 5,117 80,899

Estimates based on actuarial techniques imply the use of statistical tools, such as the so-called
demographic tables used in the actuarial valuation of Edenor S.A. active personnel.

In order to determine the mortality of Edenor active personnel, the “1971 Group Annuity Mortality” table
has been used. In general, a mortality table shows for each age group the probability that a person in any such age
group will die before reaching a predetermined age. Male and female mortality tables are elaborated separately
inasmuch as men and women’s mortality rates are substantially different.

In order to estimate total and permanent disability due to any cause, 80% of the “1985 Pension Disability
Study” table has been used.

In order to estimate the probability that the Company active personnel will leave the Company or stay
therein, the “ESA 77” table has been used.

Liabilities related to the above-mentioned benefit plans have been determined contemplating all the rights

accrued by the beneficiaries of the plans through the closing date of the year ended December 31, 2013.

These benefits do not apply to key management personnel.
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27, Income tax and tax on minimum presumed income / Deferred tax

At the date of issuance of these Consolidated Financial Statements, there are no significant changes with
respect to the situation reported by the Company as of December 31, 2012, except for the following:

As a consequence of the issuance of SE Resolution 250/13 and SE Note 6852/13 described in Note 2.c.I11,
as of December 31, 2013 the Company generated taxable profit. Therefore, and in accordance with IFRS, the
Company recognized in the accounting tax losses carryforward from prior years for an amount of $ 406.8 million,
which have been applied to assess the tax expense for the period.

The analysis of deferred tax assets and liabilities is as follows:

12.31.13 12.31.12

Deferred tax assets:

Deferred tax assets tobe recovered in more than 12

months 339,113 373,351

339,113 373,351

Deferred tax liabilities :

Deferred tax liabilities to be recovered in more than

12 months (412,540) (603,762)
(412,540) (603,762)

Net deferred tax liabilities (73,427) (230,411)

The amounts of deferred tax assets and liabilities considered as of December 31, 2013, 2012 and 2011,
respectively, are detailed below:

Balance at January 1, 2011 (250,279)
Charged tothe statement of

comprehensive loss (108,662)
Charged to other comprehensive loss 10,192
Balance at December 31, 2011 (348,749)
Charged tothe statement of

comprehensive loss 119,984
Charged to other comprehensive loss (1,646)
Balance at December 31, 2012 (230,411)
Charged tothe statement of

comprehensive income 44,116
Charged to other comprehensive income 7,333
Discontinued operations (Note 37) 105,535
Balance at December 31, 2013 (73,427)
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The detail of the income tax expense is disclosed below:

12.31.13 12.31.12 12.31.11
Deferred tax (149,651) (99,779) 152,971
Income tax (149,651) (99,779) 152,971
12.31.13 12.31.12 12.31.11
Loss before income tax 823,751 (1,147,020) (84,797)
Discontinued operations (Note 37) - 56,192 85,918
Subtotal 823,751 (1,090,828) 1,121
Applicable tax rate 35% 35% 35%
Gain (Loss) Profit at the tax rate 288,313 (381,790) 392
Tax effects of:
Permanent diferences (52,120) 4,348 3,568
Previously unrecognized losses
carryforward (385,844) 262,059 149,011
Difference between provision and tax
return - 15,604 -
Income tax - Continuing operations (44,116) (116,717) 105,129
Income tax - Discontinued
operations (105,535) 16,938 47,842
Tax losses carryforward in effect (not recognized) at December 31, 2013 are as follow:
Year of
Tax loss carryforward Amount Rate 35% expiration
Generated in fiscal year 2009 12,088 4,231 2014
Generated in fiscal year 2010 20,837 7,293 2015

Generated in fiscal year 2011 - - 2016

Generated in fiscal year 2012 129,928 45,475 2017
Generated in fiscal year 2013 - - 2018
Total tax loss carryfoward al December 31

Y 3t 162,853 56,999

2013

Additionally, at December 31, 2013, the minimum presumed income tax receivable of $ 127.4 million has
been disclosed in the Other non-current receivables account (Note 13).

The detail of the aforementioned receivable is as follows:

Year of
Minimum presumed income tax receivable Amount expiration
Generated in fiscal year 2010 17,330 2020
Generated in fiscal year 2011 32,848 2021
Generated in fiscal year 2012 32,105 2022
Generated in fiscal year 2013 45,102 2023
127,385
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28. Tax liabilities

12.31.13 12.31.12
Non-current:
Tax regularization plan 4,406 9,971
Total Non-current 4,406 9,971
Current:
Income tax provision net of the minimum
presumed income tax credit - 4,525
Tax on minimum presumed income payable 24,876 70,487
Provincial, municipal and federal
contributions and taxes 53,620 88,720
VAT payable - 21,204
Tax withholdings 25,761 15,749
SUSS (Social Security System) withholdings 1,582 665
Municipal taxes 36,170 40,462
Tax regularization plan 40,460 2,825
Tax-related interest payable - 8,937
Total Current 182,469 253,574

29, Leases
*+ Aslessee

The features that these lease contracts have in common are that lease payments (installments) are
established as fixed amounts; there are neither purchase option clauses nor renewal term clauses (except for the
lease contract of the Energy Handling and Transformer Center that has an automatic renewal clause for the term
thereof); and there are prohibitions such as: transferring or sub-leasing the building, changing its use and/or
making any kind of modifications thereto. All operating lease contracts have cancelable terms and lease periods of 2
to 13 years.

Among them the following can be mentioned: commercial offices, two warehouses, the headquarters
building (comprised of administration, commercial and technical offices), the Energy Handling and Transformer
Center (two buildings and a plot of land located within the perimeter of Central Nuevo Puerto and Puerto Nuevo)
and Las Heras substation.

As of December 31, 2013 and 2012, future minimum lease payments with respect to operating leases are as

follow:
12.31.13 12.31.12
2013 - 16,653
2014 21,046 17,006
2015 10,998 9,657
2016 4,943 4,943
2017 4,752 4,753
2018 147 147
2019 147 -
Total future
minimum lease 42,033 53,159
payments
Total rental expenses for all operating leases for the years ended December 31, 2013 and 2012 are as
follow:
12.31.13 12.31.12
Total lease 19,786 14,687

expenses

+ Aslessor
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The Company has entered into operating lease contracts with certain cable television companies granting
them the right to use the poles of the Company’s network. Most of these lease contracts include automatic renewal
clauses.

As of December 31, 2013 and 2012, future minimum lease collections with respect to operating leases are
as follow:

12.31.13 12.31.12
2013 - 42,817
2014 51,620 3,299
2015 48,023 146
2016 28 -
2017 - -
2018 - -
2019 - -

Total future
minimum lease 99,671 46,262
collections

Total rental income for all operating leases for the years ended December 31, 2013 and 2012 is as follows:

12.31.13 12.31.12
Total lease 1528 62
income 41,53 34,7

30. Provisions

Non Current Current

Liabilities Liabilities

Contingencies Contingencies
Balances at beginning of year
01.01.11 6,816 57,832
Increases 3,000 13,634
Decreases - (10,958)
Reclassifications 53,541 (53,541)
Discontinued operations 2,787 3,377
Balances at end of year 31.12.11 66,144 10,344
Increases 13,366 11,414
Decreases - (12,050)
Discontinued operations (Note 37) 509 785
Balances at end of year 12.31.12 80,019 10,493
Increases 14,638 21,395
Decreases (8,240) (17,059)
Discontinued operations (Note 37) (3,296) (4,162)
Balances at end of year 12.31.13 83,121 10,667
31. Revenue from sales

12.31.13 12.31.12 12.31.11
Sales of electricity (1) 3,393,759 2,936,661 2,273,260
Right of use on poles 41,538 34,762 22,511
Connection charges 4,218 3,275 4,270
Reconnection charges 1,176 1,484 2,004
3,440,691 2,976,182 2,302,045

(1) Includes revenue from the application of Resolution 347/12 for $ 491.5 million and $ 54.4 million for the years ended
December 31, 2013 and 2012, respectively.
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EDENOR S.A.
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The detail of expenses by nature is as follows:

12.31.13
Transmission
as and Sellin Administrative
Description Distribution Expensfs Expenses Total
Expenses

Salaries and social security taxes 790,667 179,355 149,933 1,119,955
Pension plan 14,748 3,728 4,064 22,540
Communications expenses 7,714 32,629 1,805 42,148
Allowance for the impairment of trade and
other receivables - 38,017 - 38,017
Supplies consum ption 121,918 - 7,735 129,653
Rent and insurance 6,063 - 21,867 27,930
Security services 17,967 553 10,390 28,910
Fees and remuneration for services 665,136 198,458 103,421 967,015
Public relations and marketing - - 4,460 4,460
Advertising and sponsorship - - 2,298 2,298
Reimbursements to personnel 1,024 179 1,036 2,239
Depreciation of property, plant and 194,815 9,105 8,228 212,148
Directors and Supervisory Committee - - 2,507 2,507
ENRE penalties 234,803 52,700 - 287,503
Taxes and charges - 33,435 5,460 38,895
Other 430 97 1,564 2,091

Total at 12.31.2013 2,055,285 548,256 324,768 2,928,309

The expenses included in the chart above are net of the Company’s own expenses capitalized in property,

plant and equipment as of December 31, 2013 for $ 124.2 million.

12.31.12
Transmission
as and Sellin Administrative
Description Distribution Expensfs Expenses Total
Expenses

Salaries and social security taxes 454,090 114,771 125,134 693,995
Pension plans 13,324 3,368 3,672 20,364
Communications expenses 7,549 20,493 1,703 29,745
Allowance for the impairment of trade and
other receivables - 17,149 - 17,149
Supplies consum ption 85,144 - 6,510 91,654
Rent and insurance 3,937 - 17,208 21,145
Security services 11,826 680 4,256 16,762
Fees and remuneration for services 478,448 154,047 74,540 707,035
Public relations and marketing - - 3,419 3,419
Advertising and sponsorship - - 1,761 1,761
Reimbursements to personnel 1,003 197 794 1,994
Depreciation of property, plant and 182,137 7,165 3,252 192,554
Directors and Supervisory Committee - - 2,543 2,543
ENRE penalties 106,557 10,386 - 116,943
Taxes and charges - 24,618 3,516 28,134
Other 101 64 1,087 1,252

Total at 12.31.2012 1,344,116 352,938 249,395 1,946,449

The expenses included in the chart above are net of the Company’s own expenses capitalized in property,

plant and equipment as of December 31, 2012 for $ 107.5 million.
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12.31.11
Transmission
. . and Sellin Administrative
Description Distribution Expensgs Expenses Total
Expenses

Salaries and social security taxes 401,104 89,376 80,485 570,965
Pension plans 6,964 1,552 1,397 9,913
Communications expenses 6,492 16,293 2,760 25,545
Allowance for the impairment of trade and
other receivables - 13,184 - 13,184
Supplies consum ption 53,035 1,106 3,102 57,243
Rent and insurance 3,281 272 13,398 16,951
Security services 8,135 466 3,652 12,253
Fees and remuneration for services 235,440 109,173 60,244 404,857
Public relations and marketing - - 11,212 11,212
Advertising and sponsorship - - 5,845 5,845
Reimbursements to personnel 1,048 1,334 1,530 3,912
Depreciation of property, plant and
equipment 180,059 1,996 2,737 184,792
Directors and Supervisory Committee - - 4,337 4,337
ENRE penalties 74,753 6,305 - 81,058
Taxes and charges - 20,787 2,101 22,888
Other 190 104 3,802 4,096

Total at 12.31.2011 970,501 261,948 196,602 1,429,051

The expenses included in the chart above are net of the Company’s own expenses capitalized in property,

plant and equipment as of December 31, 2011 for $ 79.9 million.
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33. Other income / (expense)

Other operating income

Services provided to third parties
Commissions on municipal taxes collection
Other net income with Related Companies
Recovery of trade receivables

Recovery of tax credits

Advance payments received for subsidiaries
sale agreements

Others

Total other operating income

Other operating expense

Net expense from technical services

Cost for services provided to third parties
Voluntary Retirements - Bonuses
Severance paid

Impairment of other receivables (Note 37)
Provision for contingencies

Disposals of property, plant and equipment
Disposals of intangible assets

Transaction costs

Transaction costs

Others

Total other operating expense

EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

12,.31.13 12.31.12 12.31.11
21,700 15,865 14,898
8,638 6,650 5,387
3,857 2,790 -
4,318 - -
- 5,112 -
8,868 - -
14,199 1,846 2,214
61,580 32,263 22,499
(15,541) (10,597) (5,148)
(9,035) (13,688) (8,019)
(15,876) (10,126) (10,897)
(4,924) (4,819) (5,844)
- (37,266) -
(36,033) (24,780) (16,634)
(1,230) (1,849) (1,751)
(55,548) (47,086) (41,286)
- - (4,269)
(4,590) - -
(142,777) (150,211) (93,848)
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34.

Financial income

Late payment charges
Financial interest (1) (2)
Total financial income

Financial expenses
Financial interest (3)
Tax-related interest
Commercial interest
Bank fees and expenses

Total financial expenses

Other financial expense
Exchange differences

Net financial expense

Adjustment to present value

Changesin fair value of financial assets
Net gain from the repurchase of Corporate

Notes
Other financial expense

Total other financial expense
Total net financial expense

12.31.13 12.31.12 12.31.11
45,383 25,723 31,269
241,685 49,782 22,252

287,068 75,505 53,521
(155,388) (150,130) (141,287)
(13,357) (10,834) (2,501)
(325,796) (64,501) (5,137)
(10,313) (511) (1,644)
(504,854) (225,976) (150,569)
(365,759) (192,879) (100,341)
2,378 (2,196) 1,170
16,097 39,053 14,753
887879 - 67546
(14,705) (12,084) (15,595)
(273,110) (168,106) (93,467)
(490,896) (318,577) (190,515)

(1) Includes interest on cash equivalents at December 31, 2013, 2012 and 2011 for $ 2.9 million, $ 32.6 million and $ 3.3

million, respectively.

(2) Includes net interest for 197.5 million relating to the CMM and the PUREE (Note 2.C.III).

(3)

respectively.

35

Basic

Basic and diluted earnings (loss) per share

Net of interest capitalized at December 31, 2013, 2012 and 2011 for $ 24.5 million, $ 25.4 million and $ 16.2 million,

The basic earnings (loss) per share are calculated by dividing the result attributable to the holders of the
Company’s equity instruments by the weighted average number of common shares outstanding at December 31,
2013 and 2012, excluding common shares purchased by the Company and held as treasury shares.

The basic earnings (loss) per share coincide with the diluted earnings (loss) per share, inasmuch as the
Company has issued neither preferred shares nor corporate notes convertible into common shares.

Profit (Loss) for the year
attributable to the owners of the
parent.

Weighted Average number of
common shares outstanding
Basic and Dilute Earnings
(Loss) per share - in pesos

12.31.13 12.31.12 12.31.11
Continuing Discontinued Continuing Discontinued Continuing Discontinued
Operations Operations Operations Operations Operations Operations
867,867 (96,128) (1,030,303) 13,833 (166,974) (137,083)
864,152 864,152 897,043 897,043 897,043 897,043
1.00 (0.11) (1.15) 0.02 (0.19) (0.14)
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EDENOR S.A.

Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

36. Related-party transactions

. The following transactions were carried out with related parties:
a. Income
EDENOR
Company Description 12.31.13 12.31.12 12.31.11
CYCSA Other income 3,857 2,790 352
PYSSA Interest - - 25
PESA Interest 11,606 5,572 -
15,463 8,362 377
b. Expense
EDENOR
Company Description 12.31.13 12.31.12 12.31.11
EASA Technical advisory services on a ) (11,325) (10,080)
financial matters 3:599 »325 ’
SACME Operaltlon and overs1g.ht.ofthe (14,745) (10,883) (8,009)
:  Dellat Burei electric power transmission sy stem
Sa averri, Dellatorre, burgioy
Wetzler Malbran Legal fees (1,069) (685) (3,534)
Financial and granting of loan
PYSSA services to customers (95) (74) (90)
PESA Financing expenses and costs - - (1,760)
(29,508) (22,967) (23,473)
. The balances with related parties are as follow:
c. Receivables and payables
EDENOR
Company 12.31.13 12.31.12
Other receivables
SACME 7,935 9,007
PESA - 43,285
CYCSA 530 -
8,465 52,292
EDENOR
Company 12.31.13 12.31.12
Other payables
SACME (2,027) (2,375)
EASA (1) -
PESA - @)
(2,028) (2,382)
EDEN
Company 12.31.13 12.31.12
Trade payables
POWERCO - (873)
EASA - (11,178)
CTG - (488)
CPB - (1,718)
- (14,257)
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EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

d. Key management personnel’s remuneration
12.31.13 12.31.12 12.31.11
Salaries 33,898 32,648 29,128
33,898 32,648 29,128

Other receivables with related parties are not secured and do not accrue interest. No allowances have been
recorded for these concepts in any of the periods covered by these financial statements.

The main agreements entered into with related parties are detailed below:
(a) Agreement with Comunicaciones y Consumos S.A.

During 2007 and 2008, the Company and Comunicaciones y Consumos S.A. (CYCSA) entered into
agreements pursuant to which the Company granted CYCSA the exclusive right to provide telecommunications
services to the Company customers through the use of the Company’s network in accordance with the provisions of
Decree No. 764/2000 of the Federal Government, which contemplates the integration of voice, data and image
transmission services through the existing infrastructure of electricity distribution companies such as the
Company’s network, as well as the right to use the poles and towers of overhead lines under certain conditions.
Additionally, the Company has the right to use part of the optical fiber capacity. In accordance with the terms of the
agreement, CYCSA will be responsible for all maintenance expenses and expenses related to the adapting of the
Company’s network for the rendering of such telecommunications services. The term of the agreement, which was
originally ten years to commence from the date on which CYCSA were granted the license to render
telecommunications services, was subsequently extended to 20 years by virtue of an addendum to the agreement. In
consideration of the use of the network, CYCSA grants the Company 2% of the annual charges collected from
customers, before taxes, as well as 10% of the profits obtained from provision of services.

(b) Agreement with Préstamos y Servicios S.A.

The agreement grants Préstamos y Servicios S.A. (PYSSA) the exclusive right to conduct its direct and
marketing services through the use of the Company’s mailing services. The agreement established that its term was
subject to the authorization of the National Regulatory Authority for the Distribution of Electricity, which approved
this through ENRE Resolution No. 381/07.

The activities related to the aforementioned agreement have been temporarily suspended in the Company’s
offices.

(¢) Agreement with Electricidad Argentina S.A.

The agreement stipulates the provision to the Company of technical advisory services on financial matters
as from September 19, 2005 for a term of five years, which has been extended for another 5 years until 2015. In
consideration of these services, the Company pays EASA an annual amount of USD 2.5 million. Any of the parties
may terminate the agreement at any time by giving 60 days’ notice, without having to comply with any further
obligations or paying any indemnification to the other party.
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EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

37. Assets and liabilities of disposal group classified as held for sale and discontinued
operations

Sale of EMDERSA/EDELAR

On September 17, 2013, the Company Board of Directors approved the sending to Energia Riojana S.A.
(ERSA) and the Government of the Province of La Rioja of an irrevocable offer for (i) the sale of the indirect stake
held by the Company in EMDERSA, the parent company of EDELAR, and (ii) the assignment for valuable
consideration of certain receivables which the Company has with EMDERSA and EDELAR. On October 4, 2013, the
Company received the acceptance of the Offer by ERSA and the Government of the Province of La Rioja in its
capacity as controlling shareholder of the buyer. The transaction was closed and effectively carried out on October
30, 2013. The price agreed upon in the aforementioned agreement amounts to $ 75.2 million and is payable in 120
monthly and consecutive installments, with a grace period of 24 months, to commence from the closing date of the
transaction, for the payment of the first installment.

Furthermore, on August 5, 2013 the Company was notified of ENRE Resolution 216/2013, whereby the
Regulatory agency declared that the procedure required by Section 32 of Law No. 24,065 with respect to the
purchase of EMDERSA, AESEBA and their respective subsidiaries made by the Company in March 2011 had been
complied with, formally authorizing the acquisition thereof.

The transaction was closed on October 30, 2013 together with the holding of the Ordinary Shareholders’
Meeting that appointed new authorities and approved the actions taken by the outgoing Directors and Supervisory
Committee members.

Sale of AESEBA/EDEN’s assets

In February 2013 the Company received offers from two investment groups for the acquisition of the total
number of shares of AESEBA, the parent company of EDEN. On February 27, 2013, the Company Board of
Directors unanimously approved the acceptance of the Offer Letter sent by Servicios Eléctricos Norte BA S.L. (the
“Buyer”) for the acquisition of the shares representing 100% of AESEBA’s capital stock and voting rights. The price
offered by the buyer is payable through the delivery of Edenor debt securities for an amount equivalent, considering
their quoted price at the date of the acceptance, to approximately USD 85 million of nominal value. Such price was
fixed in Bonar 2013 sovereign debt bonds or similar bonds (“the Debt Securities”) for a value equivalent to $ 334.3
million at the closing of the transaction, considering the market value of such government bonds at that time.

In this regard, a Trust was set up in March 2013 by the Settlor (the Buyer), the Trustee (Equity Trust
Company from Uruguay) and the Company.

At the closing date of the transaction, which took place on April 5, 2013, the buyer deposited in the Trust
cash and Debt Securities for the equivalent of $ 262 million pesos, considering the market value of those
government bonds at the closing date, and, prior to December 31, 2013, the buyer will be required to deposit in the
Trust Debt Securities for the equivalent of 8.5 million of nominal value divided by the average price of purchase
thereof. At the closing of the transaction, the Company received the rights as beneficiary under the Trust. With the
proceeds of the liquidation of the bonds received the Trust will purchase Edenor Class 9 and Class 7 Corporate
Notes due in 2022 and 2017, respectively.

As of the date of these consolidated Financial Statements, the Trust has purchased USD 10 million and
USD 50.3 million nominal value of Edenor Corporate Notes due in 2017 and 2022, respectively.

In this manner, the Company divested the AESEBA segment, which resulted in a loss of $ 96.5 million,
included within the (loss) profit from discontinued operations, after tax-related effects and without considering the
results of the repurchase of Corporate Notes, which will be recognized by the Company as long as such transaction
takes place. At December 31, 2013, and due to the repurchases of the Company’s own debt made by the Trust, the
Company recorded a gain of $ 71.7 million included in the “Other financial expense” line item of the Statement of
Comprehensive Income (Loss).
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Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

EGSSA SALE

On October 11, 2011, the Company Board of Directors approved the offer received from its controlling
shareholder Pampa Energia S.A. (PESA), for the acquisition through a conditioned purchase and sale transaction of
78.44% of the shares and votes of an investment company to be organized, which will be the holder of 99.99% of the
shares and votes of EMDERSA Generacion Salta S.A. (“EGSSA”) together with 0.01% of EGSSA’s capital stock held
by the Company.

The total and final agreed-upon price for this transaction amounts to USD 10.85 million to be paid in two
payments, the first of them for an amount of USD 2.2 million was made on October 31, 2011 as partial payment of
the price, and the remaining balance, i.e. an amount of USD 8.7 million was paid on October 4, 2013 by an
equivalent of $ 53.3 million as principal and interest.

The aforementioned payment was made in cash for $ 0.5 million and through the delivery of the
Company’s Class 9 Corporate Notes due 2022 for a nominal value of USD 10 million.

Classification of assets and liabilities of disposal groups classified as held for sale:

In the framework of that described under “The Company’s economic and financial situation” in Note 1, the
Company Management has decided to divest and subsequently sell the companies comprising EMDERSA,
classifying them as Assets available for sale and associated liabilities, discontinuing their activities at December 31,
2011.

The indicated Assets and Liabilities are part of the EMDERSA business segment and have been valued at
realizable value, which is lower than their equity value.

The respective charges to profit or loss have been included in the (loss) profit from discontinued operations
line item in the Company’s Consolidated Statement of Comprehensive (Loss).

In order to determine the realizable value, the Company used the values of the offers received for EDELAR
and EGSSA and the acquisition values of the other companies.

The main types of assets and liabilities of the disposal group held for sale are as follow:

12.31.13 12.31.12
Property, plant and equipment and Intangible assets (*) - 100,197
Inventories - 1,148
Trade and other receivables - 74,026
Deferred tax assets - 36,873
Cash and cash equivalents - 11,154
Total assets of disposal group classified as held for sale - 223,398
Trade payables - 126,335
Borrowings - 4,623
Salaries and social security taxes payable - 10,012
Tax liabilities - 6,073
Other payables - 914
Provisions - 9,310
Total liabilities of disposal group classified as held for sale - 157,267
(*) The breakdown of the account is as follows:

Property, plant and equipment and Intangible assets: - 115,945

Impairment from valuation at net realizable value: - (15,748)

Total Property, plant and equipment and Intangible assets: - 100,197
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Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

The financial statements related to discontinued operations are disclosed below:

a. Statements of comprehensive (loss) income

Revenue from sales

Revenue from construction

Cost of sales

Cost of construction

Gross profit

Transmission and distribution expenses
Selling expenses

Administrative expenses

Other operating income

Other operating expense

Gain from interest in joint ventures
Operating profit

Financial income
Financial expenses
Other financial expense
Net financial expense
Profit before taxes

Income tax and tax on minimum presumed income
Profit after taxes

Loss on subsidiary sale

Loss (Gain) from assets made available for sale
Tax effect

Gain (loss) for the year

Gain (loss) for the year attributable to:
Owners of the parent
Non-controlling interests

b. Statements of cash flows

Net cash flows provided by operating activities
Net cash flows used in investing activities
Net cash flows used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

12.31.13 12.31.12 12.31.11
399,619 1,175,391 1,268,048
9,028 117,615 87,374
(164,241) (523,026) (459,079)
(9,028) (117,615) (87,374)
235,378 652,365 808,969
(104,392) (401,394) (299,940)
(56,439) (135,072) (147,229)
(36,855) (94,140) (128,233)
1,865 53,328 8,170
(2,600) (10,296) (7,632)
- - 924
36,957 64,791 235,029
14,803 10,522 4,037
(28,576) (66,500) (44,292)
(7,473) (3,620) (23,472)
(21,246) (59,598) (63,727)
15,711 5,193 171,302
(7,136) 22,140 (47,842)
8,575 27,333 123,460
(185,959) - -
(7,146) (10,446) (247,867)
89,422 - -
(95,108) 16,887 (124,407)
(96,128) 13,833 (137,083)
1,020 3,054 12,676
(95,108) 16,887 (124,407)
12.31.13 12.31.12 12.31.11
168,628 287,788 332,023
(124,246) (232,131) (610,893)
25,388 136,786 55,889
69,770 192,443 (222,981)

At December 31, 2012, the assets and liabilities of the disposal group classified as held for sale and
discontinued operations were valued, in accordance with the terms of the aforementioned agreement, at net
realizable value, which is lower than their book values.
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The detail thereof is disclosed below:

a. Information on assets and liabilities

12.31.13 12.31.12
Emdersa Holding's equity - 56,107
Percentage interest held 0.00% 99.99%
Value on equity method: - 56,101
Assets and liabilities of disposal group classified as held
for sale at Net Realizable Value - EMDERSA: - 41,518
Assets and liabilities of disposal group classified as held
for sale at Net Realizable Value at beginning of year: 41,518
Addition for the year - Aeseba 480,949
Loss on Net Realizable Value Emdersa (8,483)
Loss on Net Realizable Value Aeseba (146,609)
Disposal for the year - Aeseba (334,340)
Disposal for the year - Emdersa (33,035)
Assets and liabilities of disposal group classified as held
for sale at Net Realizable Value at end of period: -
b. Information on the result of discontinued operations
Loss for the period on interest in Emdersa (1,337)
Loss on measurement at Net Realizable Value Emdersa (7,146)
Gain for the period from interest in Aeseba 8,517
Loss on measurement at Net Realizable Value Aeseba (146,609)
Impairment of receivable with Aeseba (39,350)
Income tax associated with discontinued operations 89,422
Intercompany eliminations 375
Loss from discontinued operations attributable to the
owners (96,128)
Non-controlling interest 1,020
Loss from discontinued operations (95,108)

The aforementioned transactions did not generate results for the Company.
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38. Spin-off process - EMDERSA

The Extraordinary Shareholders’ Meeting of EMDERSA held on December 16, 2011, which was resumed on
January 13, 2012 after a recess, approved the corporate reorganization consisting of the spin-off of EMDERSA’s
following assets, together with any other rights, assets, liabilities or contingencies related to such assets (the Spin-
off): (a) the ownership of the shares held by EMDERSA in Empresa Distribuidora San Luis S.A. (EDESAL), together
with all the rights and obligations relating to or arising from such shareholding, as well as any right, obligation or
contingency related to EDESAL’s business activity, for the setting up of a new company named EDESAL Holding
S.A. (EDESALH); (b) the ownership of the shares held by EMDERSA in Empresa Distribuidora de Electricidad de
Salta S.A. (EDESA), together with all the rights and obligations relating to or arising from such shareholding, as well
as any right, obligation or contingency related to EDESA’s business activity, for the setting up of a new company
named EDESA Holding S.A. (EDESAH); and (c) the ownership of the shares held by EMDERSA in Empresa
Generacion Salta S.A. (EGSSA), together with all the rights and obligations relating to or arising from such
shareholding, as well as any right, obligation or contingency related to EGSSA’s business activity, for the setting up
of a new company named EGSSA Holding S.A. (EGSSAH).

The Spin-off has been approved by the National Securities Commission and registered with the Regulatory
Agency of Corporations, together with the registration of the three new companies. On November 8, 2012, the new
companies were authorized by the National Securities Commission to go public and obtained admission to the
Buenos Aires Stock Exchange listing.

39. Merger process — EMDERSA HOLDING S.A.

On December 20, 2013, the Company Extraordinary Shareholders’ Meeting approved the merger of
Emdersa Holding S.A. (as the acquired company, which will be dissolved without liquidation) with and into Edenor
S.A. (as the acquiring and surviving company), as well as all the documentation and information required for such
purpose by the applicable regulations. The effective reorganization date for legal, accounting and tax purposes are
retroactive to October 1, 2013. As of the date of issuance of these Financial Statements, the administrative approval
thereof by the Inspeccién General de Justicia (Argentine governmental regulatory agency of corporations) is in
process.

40. Ground for corporate dissolution due to loss of capital stock

As of March 31, 2013, the Company’s negative equity amounted to $ 92.25 million, thus rendering it
subject to compliance with the provisions of Section 94, sub-section 5, of the Argentine Business Organizations Law
No. 19,550, which provide for the dissolution of companies in the event of loss of capital stock. Thanks to the
issuance of SE Resolution 250/13 and SE Note 6852/13 described in Note 2.c.III, the Company has overcome such
situation.

41. Trust for the Management of Electric Power Transmission Works (FOTAE)

Due to the constant increase recorded in the demand for electricity as a result of the economic recovery,
the Energy Secretariat, through Resolution 1875 dated December 5, 2005, established that the interconnection
works through an underground power cable at two hundred and twenty kilovolts (220 kV) between Costanera and
Puerto Nuevo Transformer Stations with Malaver Transformer Station were necessary. These works require not
only the execution of expansion works but also new layout-designs of the high-voltage subsystems of Edenor and
Edesur S.A.’s networks. In addition, it established that a fraction of the electricity tariff increase granted to
distribution companies by ENRE Resolution 51/07 (as mentioned in Note 2.c.I), will be used to finance up to 30% of
the total execution cost of these works, with the remaining 70% of the total cost of the works being absorbed by the
MEM’s demand. Fund inflows and outflows relating to the aforementioned expansion works are managed by the
Works Trust Fund Energy Secretariat Resolution 1/03, which will act as the link among CAMMESA (the company in
charge of the regulation and operation of the wholesale electricity market), the Contracting Distribution Companies
and the companies that would have been awarded the contracts for the provision of engineering services, supplies
and main pieces of equipment as well as those for the execution of the works and provision of minor supplies.

85



EDENOR S.A.
Notes to the Consolidated Financial Statements as of December 31, 2013 and 2012 (continued)

At December 31, 2012, the amount transferred to CAMMESA by the Company as from the commencement
date of the project, through contributions in cash, supplies and services totals $ 45.8 million. The adjusting entry of
these funds has been recognized by the Company as construction in process within Property, plant and equipment.

In accordance with the agreements entered into on August 16, 2007 by and between the Company and the
National Energy Secretariat and on December 18, 2008 by and between the Company and Banco de Inversién y
Comercio Exterior, in its capacity as Trustee of the Trust for the Management of Electric Power Transmission
Works (FOTAE), the Company is responsible for the development of all the stages of the project, regardless of the
oversight tasks to be performed by the Works Commission Energy Secretariat Resolution 1/03. The agreement
stipulates that the Company will be in charge of the operation and the planned and reactive maintenance of the
facilities comprising the expansion works, being entitled to receive as remuneration for the tasks and obligations
undertaken 2% of the cost of major equipment and 3% of all the costs necessary for the carrying out of civil
engineering and electromechanical assembly works relating to the MALAVER-COLEGIALES and MALAVER-
COSTANERA electrical transmission lines, the expansion of Malaver Substation and the remaining expansion
works of Puerto Nuevo Substation.

In January 2013, part of the works of the “Interconnection at two hundred and twenty kilovolts (220 KV)
between Costanera Transformer Station and Malaver Transformer Station” project was inaugurated. It is estimated
that the works will be completely finished during 2013.

In summary, at the date of these Consolidated Financial Statements:
1) The Company, as agreed, has made contributions to CAMMESA for an amount of $ 45.8 million.

2) Up to date, the Company has complied with its responsibility with regard to the development of all the
stages of the project, as well as with the operation and the planned and reactive maintenance of the
facilities comprising the expansion works.

During the first half of 2013, the interconnection works between Costanera and Puerto Nuevo Transformer
Stations with Malaver Transformer Station were brought into service. The Company and Edesur were to contribute
30% of the total execution cost of the works, whereas the remaining 70% is to be absorbed by CAMMESA.

Consequently, as of December 31, 2013, the Company recognized as facilities in service in the Property,
plant and equipment account its participation in the total of the works for an amount of $ 85.2 million, $ 48.9
million of which have not yet been contributed, a debt which is disclosed in Other payables account of Current
Liabilities.

The Company is still awaiting the Energy Secretariat’s definition concerning who will be appointed as the
owner of the totality of the works and the final valuation thereof. Based on such definitions, the Company will make
the necessary adjustments to the recordings made up to now and described in this note.

42. Electric works arrangement - Agreement for the supply of electric power to Mitre and
Sarmiento railway lines

In September 2013, the Company and the Interior and Transport Ministry entered into a supply and
financial contribution arrangement pursuant to which the Federal Government will finance the necessary electric
works aimed at adequately meeting the greater power requirements of the Mitre and Sarmiento railway lines.

The total cost of the works amounts to $ 114.3 million. The Federal Government will bear the costs of the
so called “exclusive facilities”, which amount to $ 59.9 million, whereas the costs of the remaining works will be
financed by the Federal Government and reimbursed by the Company.

The financed amount of $ 54.4 million will be reimbursed by the Company in seventy-two monthly and
consecutive installments, as from the first month immediately following the date on which the Works are authorized
and brought into service.

As of December 31, 2013, the Company received disbursements for $ 20 million which are recognized as
Non-current trade payables — Customer contributions (Note 21).

At the completion of the works, the portion borne by the Federal Government will be recognized as Non-
refundable customer contributions.
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43. Construction works - San Miguel and San Martin Transformer Centers

The Company carried out construction works of a 7.3 km-long electrical transmission line consisting of
four 13.2 kV lines in trefoil formation to link Rotonda Substation with San Miguel Transformer Center, owned by
ENARSA, necessary for the provision of electric power generation services; and a 6.2 km-long electrical
transmission line consisting of a 13.2 kV line in trefoil formation to link Rotonda Substation with San Martin
Transformer Center, owned by ENARSA.

Negotiations are currently being held concerning the assignment to Edenor S.A. of the ownership of the
works, which were financed by ENARSA, when the respective agreements are signed. At December 31, 2013, the
Company continues to recognize liabilities for this concept in the deferred revenue account. The recordings made
until now and described in this note will be adjusted based on the previously mentioned definitions.

44. Events after the reporting period
Development of the economic context in which the Company operates

Subsequent to the closing date of these financial statements, the economic context in which the Company
operates has been affected by a devaluation of the Argentine peso of approximately 20 % since the date to which
these Financial Statements refer, a situation which affects the Company’s results. In accordance with Company
estimates, such impact results in a loss of approximately $ 284.1 million, generated almost entirely by the
Company’s net US dollar passive exposure.

It is not currently possible to anticipate the future development of the Argentine economy or its impact on

the Company’s economic and financial position, in addition to that disclosed in Note 1. The Company’s financial
statements must be read in the light of these circumstances.

Electric works arrangement - Agreement for the supply of electric power to Mitre and

Sarmiento railway lines

With regard to Note 42 to these Financial Statements, on January 30, 2014 the Company collected
installment number 1 for $ 19.8 million.

Trust - Repurchase of Corporate Notes

From January 1, 2014 until the date of issuance of these financial statements, the trust mentioned in Note

37 has repurchased at market prices “Class 9 fixed rate Corporate Notes” due in 2022 for a nominal value of USD
16.5 million.

RICARDO TORRES
Chairman
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of
Empresa Distribuidora y Comercializadora Norte
Sociedad An6énima (Edenor S.A.)

In our opinion, the accompanying consolidated statements of financial position and the related
consolidated statements of comprehensive income (loss), of changes in equity and of cash flows
present fairly, in all material respects, the financial position of Empresa Distribuidora y
Comercializadora Norte Sociedad Anénima (Edenor S.A.) (hereinafter, Edenor S.A.) and its
subsidiaries as of December 31, 2013 and 2012, and the results of their operations and their cash
flows for each of the three years in the period ended December 31, 2013in conformity with
International Financial Reporting Standards as issued by the International Accounting
Standards Board. Also in our opinion, the Company maintained, in all material respects,
effective internal control over financial reporting as of December 31, 2013, based on criteria
established in Internal Control — Integrated Framework (1992) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO). The Company's management
is responsible for these financial statements, for maintaining effective internal control over
financial reporting and for its assessment of the effectiveness of internal control over financial
reporting, included in the accompanying Management’s Annual Report on Internal Control
Over Financial Reporting. Our responsibility is to express opinions on these financial statements
and on the Company's internal control over financial reporting based on our integrated audits.
We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audits
to obtain reasonable assurance about whether the financial statements are free of material
misstatement and whether effective internal control over financial reporting was maintained in
all material respects. Our audits of the financial statements included examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. Our audit of internal control over financial reporting
included obtaining an understanding of internal control over financial reporting, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. Our audits also included performing
such other procedures as we considered necessary in the circumstances. We believe that our
audits provide a reasonable basis for our opinions.

The accompanying consolidated financial statements have been prepared assuming that the
Company will continue as a going concern. As discussed in Notes 1 and 2 to the financial
statements, the delay in obtaining tariff increases and/or actual cost adjustments recognition
and the continuous increase in operating expenses that are necessary to maintain the level of the
service, significantly affected the economic and financial position of the Company and raise
substantial doubt about its ability to continue as a going concern. Management's plans in regard
to these matters are also described in Note 1. The financial statements do not include any
adjustments that might result from the outcome of this uncertainty.

A company’s internal control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal control over financial reporting includes those policies and
procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with

generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the

1
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company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or
detect misstatements. Also, projections of any evaluation of effectiveness to future periods are
subject to the risk that controls may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Autonomous City of Buenos Aires,
March 7, 2014.

/s/ PRICE WATERHOUSE & CO. S.R.L.

Andrés Suarez (Partner)
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Empresa Distribuidora y Comercializadora Norte Sociedad Anénima (EdenorS.A.)
Management’s Report on Internal Control Over Financial Reporting

Edenor S.A’s Management is responsible for establishing and maintaining adequate
internal control over financial reporting for Edenor S.A. as defined in Exchange Act Rule 13a-
15(f) and 15d-15(f). Our internal control over financial reporting was designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with International Financial Reporting
Standards issued by the International Accounting Standards Board (“IFRS”). Internal control
over financial reporting includes those policies and procedures that:

- pertain to the maintenance of records that in reasonable detail accurately and fairly
reflect the transactions and dispositions of the assets of Edenor S.A.;

- provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with IFRS and that receipts and expenditures
of Edenor S.A. are being made only in accordance with authorizations of Management and
directors of Edenor S.A.; and

- provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of Edenor S.A.’s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not
prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Management conducted an evaluation of the effectiveness of Edenor S.A.’s internal
control over financial reporting based on the framework in Internal Control — Integrated
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission
(“COS0O”) in 1992. Based on such evaluation, Management concluded that the Edenor S.A.’s
internal control over financial reporting was effective as of December 31, 2013. The effectiveness
of Edenor S.A.’s internal control over financial reporting as of December 31, 2013 has been
audited by Price Waterhouse & Co S.R.L., an independent registered public accounting firm, as
stated in their report which accompanies this report.

Edgardo Volosin Leandro Montero
Chief Executive Officer Chief Financial Officer

Buenos Aires, Argentina
March 7, 2014
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