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PART |
Item 1. I dentity of Directors, Senior Management and Advisors
Not applicable.
Item 2. Offer Statistics and Expected Timetable
Not applicable.

Item 3. Key Information

In this annual report, except as otherwise spetifieferences to “we”, “us”, “our” and “the Compdrare
references to (i) Empresa Distribuidora y Comeizaalora Norte S.A., or “Edenor”, on a standalongidariorto
March 1, 2011, (ii) Edenor, Empresa Distribuidotédirica Regional S.A. (“Emdersa”) and Aeseba S.A.
(“Aeseba”) when references are made to informad®of any date withithe period between March 1, 2011 and
December 31, 2012. References to Edenor, Emdedédaradeseba on standalone basis are made by naming each
company as the case may b@ur financial statements as of December 31, 2idtRjde the financial data of
Aeseba. For more information, see “ltem 4—Infoliorabn the Company—History and Development of the
Company.”

FORWARD-LOOKING STATEMENTS

This annual report includes forward-looking statategprincipally under the captions “Item 3. Key
Information—Risk factors,” “Item 4. Information dhe Company” and “ltem 5. Operating and FinancieviBw
and Prospects.” We have based these forward-logtatgments largely on our current beliefs, expiecta and
projections about future events and financial teeaffecting our business. Forward-looking stateseray also be
identified by words such as “believes,” “expectgfiticipates,” “projects,” “intends,” “should,” “sks,”
“estimates,” “future” or similar expressions. Mainyportant factors, in addition to those discusskséwhere in
this annual report, could cause our actual resultsffer materially from those expressed or imglia our
forward-looking statements, including, among otiémgs:

” o«

« the outcome and timing of the integral tariff re@msprocessRevision Tarifaria Integral or “RTI")
and, more generally, uncertainties relating toriitgovernment approvals to increase or adjust our
tariffs;

< general political, economic, social, demographid buasiness conditions in the Republic of
Argentina, or “Argentina” and particularly in theagraphic market we serve;

< the impact of regulatory reform and changes inrétgilatory environment in which we operate;
« electricity shortages;

e potential disruption or interruption of our service

» restrictions on the ability to exchange Pesosfioteign currencies or to transfer funds abroad;
« the revocation or amendment of our concession &gthnting authority;

» our ability to implement our capital expendituramlincluding our ability to arrange financing when
required and on reasonable terms;

« fluctuations in exchange rates, including a deuineof the Peso;
< the impact of high rates of inflation on our costs;
e our ability to access to financing under reasonshias, and

+ additional matters identified in “Risk factors”.
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Forward-looking statements speak only as of the ttety were made, and we undertake no obligatiaptiate
publicly or to revise any forward-looking stateneafter we file this annual report because of n&armation,
future events or other factors. In light of thésgtations, undue reliance should not be placedooward-looking
statements contained in this annual report.

SELECTED FINANCIAL DATA

The following tables present our summary finandetia for the years ended December 31, 2012 and 2011
This information should be read in conjunction witlr audited consolidated financial statementsf and for the
years ended December 31, 2012 and 2011, andl#ted@otes thereto (the “Consolidated Financiatedhenty)
and Item 5. Operating and Financial Review and frots’ included elsewhere in this annual report. Therfoizl
data as of December 31, 2012, is derived from aunsGlidated Financial Statements. Our Consolidiiedncial
Statements are the first annual audited finant@éments prepared in accordance with Internatibimancial
Reporting Standards (“IFRy as issued by the International Accounting Stessl8oard (“IASB)).

Until the year ended December 31, 2011, our codatd financial statements were prepared in
accordance with generally accepted accounting iptexin Argentina (“Argentine GAAPB and in accordance with
the rules of the Argentine National Securities Casson (“CNV”). For 2012, we have prepared our financial
statements in accordance with IFRS, as issued ®yABB, and these have been approved by resolatiche
Board of Directors’ meeting held on April 30, 2013.

The mandatory adoption of IFRS for public companmregrgentina is effective for fiscal years begingi
January 1, 2012. Therefore, the consolidated fiahistatements as of December 31, 2011 for filinthwhe CNV
were prepared in accordance with Argentine GAAPictvidiffers in certain respects from IFRS. The skd
consolidated income statement data for the yeatedeDecember 31, 2012 and 2011 and the selectedlmated
balance sheet data as of December 31, 2012 andl2®/&lbeen prepared in accordance with IFRS and beagn
derived from our Consolidated Financial StatementSich were audited by Price Waterhouse & Co. S.R.L
(“PwC”), member firm of PricewaterhouseCoopers meky whose report dated April 30, 2013 is included
elsewhere herein. See Item 18 — “Financial Statéshe

We have prepared our annual financial statememt¢héo fiscal year ended December 31, 2012 included
herein, assuming that we will continue as a goiogcern. Our independent auditors, PwC, issued ertrejated
April 30, 2013, on our financial statements as d dor the years ended December 31, 2012 and 20hith
contains an explanatory paragraph expressing sutzdtdoubt as to our ability to continue as a godoncern. As
discussed in Note 1 to the Consolidated Financiateghents, the delay in obtaining tariff increasbg, cost
adjustments recognition requested by the Compamgdéordance with the terms of the Adjustment Agrestinand
the continuous increase in operating expensesdiatnecessary to maintain the level of serviceifsigntly
affected the economic and financial position of @@mpany and have raised substantial doubt withesto our
ability to continue as a going concern. Managetagiiains in response to these matters are alsoilukxén Note
1. However, our Consolidated Financial Statemestsfaand for the years ended December 31, 2012ahd do
not include any adjustments or reclassificatiora thight result from the outcome of this uncertainBee Item 3:
“Key Information - Risk Factors - Risks Relating ©ur Business - Failure or delay to negotiate fmth
improvements to our tariff structure, includingrieases in our distribution margin, and/or to hawetariff adjusted
to reflect increases in our distribution costs itingely manner, could have a material adverse effacour capacity
to perform our financial and commercial obligatioAs a result, there is substantial doubt with eesppo the ability
of the Company to continue as a going concern.”|&@e 18: “Financial Statements.”

Our Consolidated Financial Statements are incluatedages F-1 through F-101 of this annual report.

Our financial statements as of December 31, 20i@ude the financial data of Aeseba. In preparhey t
Consolidated Financial Statements, the Company owmudbthe financial statements of Aeseba, includiisg
subsidiary, Empresa Distribuidora de Energia N&#&. (“Eden”), an electricity distribution compamith the
concession area in the northern part of the PrevofcBuenos Aires, line by line, adding togethekealitems of
assets, liabilities, equity, income and expensesompliance with International Accounting Stand@idS”) 27
and IFRS 10. Furthermore, as of December 31, 2ibld¢cordance with the decision of the Board ofebiors to
divest and sell the subsidiaries of Emdersa Holdng. (“Emdersa Holding or “EHSA”"), including Empresa



Distribuidora Eléctrica Regional S.A. (“Emdersafdaits subsidiaries, Empresa Distribuidora de Sais IS.A.
(“Edesal”), Empresa Distribuidora de La Rioja S(Adelar”), Empresa Distribuidora de Salta S.A. {&#sa”) and
Emdersa Generacién Salta S.A. (‘EGSSA”), we hamesified the corresponding assets and liabilitts®aated to
these subsidiaries in the Consolidated FinanciateBtents as of December 31, 2012 and 2011 as ‘Asdet
disposal groups classified as held for sale” an@bllities of disposal groups classified as held dale”. As of
October 11, 2011, October 25, 2011 and May 10, 2B@2Company sold its direct and indirect stak&@SSA
(subject to a condition precedent related to EMDERSspin-off), Edesal and Edesa, respectively. The
corresponding charges to results have been includihih “Loss from discontinued operations” linetih in our
consolidated statements of comprehensive loshéye¢ars ended December 31, 2012 and 2011.

In this annual report, except as otherwise spetifieferences to “$”, “U.S.$” and “Dollars” are &hS.
Dollars, and references to “Ps.” and “Pesos” arArggentine Pesos. Solely for the convenience efrdader, Peso
amounts as of and for the year ended December@P, Bave been translated into U.S. Dollars at thgng rate
for U.S. Dollars quoted by Banco de la Nacién Atgen (Banco Nacion) on December 31, 2012 of Psl8l1®
U.S. $1.00. The U.S. Dollar equivalent informatishould not be construed to imply that the Pesousso
represent, or could have been or could be convémtedU.S. Dollars at such rates or any other.rs&dee “Item 3.
Key Information—Exchange Rates.”



Certain figures included in this annual report hbgen subject to rounding adjustments. Accordingly,

figures shown as totals may not sum due to rounding

Consolidated Statements of Comprehensive Loss
IFRS 2012 20120

20110

(figuresin millions)

Continuing Oper ations

Revenue from saléR................ooiiiiiie e US.$ 7575 Ps. 3,725.3 Ps. 2,805.8
Revenue from CoNStrUCHEN .. ...........covvveiiriiiee e 23.9 117.6 87.4
ElECtriC POWET PUFChASES. .. .. .. e et (419.3) (1,740.2) (1,130.9)
Cost of Construction (23.9) (117.6) (87.4)
SUBEOLAL ettt et 338.2 1,663.0 14804
Transmission and distribution eXpenses.............cccvvevieiiineinsimn. (319.3) (1,570.1) (1,094.8)
GFOSSPIOFIT. ..t 189 93.0 3855
SelliNG EXPENSES. .. ..ttt et (87.5) (430.4) (310.3)
AdMINIStrative BXPENSES. .. ..vvesieteet e iteee e eee e e e (60.3) (296.4) (224.3)
Gain from acquisition of companis.................cccoeeeeviiieieeeei - - 435.0
Other operating iNCOME............oiuiiiii e 6.8 .33 27.9
Other operating EXPENSES. ... . cu ettt et e e e aeaes (22.9) (112.8) (54.9)
Operating (EXPENSE) INCOME..........cvveeeeerieeeeieeeeeeieeeeee e, (145.0) (713.3) 258.9
Financial INCOME..........ouiii e 175 86.0 5%
Financial EXpenséd...............ccoooviieeiie e (60.4) (296.8) (216.1)
Other financial resultS. ...........ouiiii e, (33.9) (166.7) (97.2)
Net Financial EXPENSE. ............cooeeeereieieeeetieeceeeeee e (76.8) (377.5) (257.8)
(L 0ss) Profit beforetaxes.........vvvvvvieeiiiiiiie i e (221.8) (1,090.8) 11
INCOME TAX. . vttt eeserttee e et e ettt eeeeette e e ens e e ettt e e e ae e e 20.3 99.8 (153.0)
Loss for the year from continuing operations................ccceeeuvunennn. (201.5) (991.0) (151.9)
Loss from discontinued OPErations...............cc.veeeriurereeieresiiineeans (4.6) (22.4) (139.5)
LOSSTOr tNEYEAN ... ..uviit et (206.1) (1,013.4) (291.4)
Lossfor theyear attributableto:
Owners of the parent.............ooiii i (206.7) (1,016.5) (304.1)
Non- controlling INTErestS. ...........vveiie i e 0.6 .B 12.7
LOSS fOr thE YBAI. ... vvvveieeeee e e e (206.1) (1,013.4) (291.4)
Lossfor theyear attributable to Ownersof the parent:
ContinUING OPETAtIONS. .......uetiet et (203.5) 1,000.6) (157.7)
Discontinued OPEratioNS. ............ccoveeererveeeeireeeeaieeeeiiieeaeereaeas (3-2) (15.8) (146.4)
U.S. $(206.7) Ps. (1,016.5) Ps.  (304.1)
Other Compr ehensive (income) loss
Itemsthat will not bereclassified to profit or loss
Actuarial losses on benefit plans. ... .01 4.7 (13.8)
Tax effect of actuarial losses on benefit plans.......ccccooooooiiini. (0.3) (2.6) 4.8
Total other comprehensive loss from discontinuestaons............... - - (3.4)
Total other comprehensiveincome (10S9)...........ceceeevveeeeeieeeeennens 0.6 3.1 (12.3)
Comprehensive lossfor theyear attributableto:
Owners of the parent...... ..o (206.0) (1,013.2) (315.4)
NON- CONtrOIING INTErESES. .. .v ittt ee s 0.6 , 11.7
Comprehensive[0sSfor theYEAN .............ccovvveeeeeee e, (205.4) (1,010.4) (303.7)
Comprehensive lossfor theyear attributable to ownersof the parent:
ContinUING OPEratiONS. .. ....uvuie et (202.8) (997.4) (166.4)
Discontinued OPErationsS.............ccouvveeeeeeeeeeiieieeeeeseeeee e e, (3.2) (15.8) (149.0)




us.$

(206.0) Ps. (1,013.2) Ps. (315.4)

Basic and diluted loss per shareattributable to owners of the parent:

Number of shares outstanding............ccvvuiiiiiiiiiii s 812,600 897,042,600 897,042,600
Basic and diluted loss per share - from continopeyations............... (0.228) (1.12) (0.17)
Basic and diluted loss per share — from discontiraperations.. (0.004) (0.02) (0.16)
Basic and diluted |loss per ADS attributable to owners of the parent ©:

Basic and diluted loss per ADS - from continuingm@ions............... (4.536) (22.31) (3.52)
Basic and diluted loss per ADS - from discontinopdrations............... (0.072) (0.35) (3.26)

(*) Consolidated financial data.

(1) Revenue from operations is recognized on an acbasi$ and derives mainly from electricity disttibn. Such revenue includes electricity supplietiether
billed or unbilled, at the end of each year, ansl liien valued on the basis of applicable tariftstas charges determined by the Resolution 347/12.

(2) Inaccordance with IFRIC 12, the construction & ififrastructure necessary for the subsidiary ECEEA to distribute electricity is considered a v
rendered to the concession authority and the quoresng revenue is reflected at cost within thesalccount.

(3) The excess of the fair value of the net assetsirtifrom Emdersa and Aeseba, including those neized in the reassessment of the purchase price
allocation, over the consideration paid and the-cmmtrolling interest has been considered as aigaiargain purchase, because the seller had dtarte
process for divesting its net assets in the regiah consequently, it sold them at values lowen thair respective fair value. The acquisitionsehbeen
recorded in accordance with the purchase methdtehbasis of the fair value measurements of theieejassets and liabilities.

(4) Includes commercial interests accrued by CAMMESAsf55.2 million, under the Commercial Intererse litem.

(5) Each ADS represents 20 Class B common shares.



2012(*) 2012(*) 2011(*) 01.01.2011¢"
(figuresin millions)

ASSETS
Non-current assets:
Property, plant and equipment.................. .S.§883.4 Ps. 4,344.6 Ps. 3,995.3 Ps. 3,712.3
Intangible ASSEetS ........cccccveceviiiireeenns 172.0 845.8 793.0 -
Interest in joint ventures.. 0.1 0.4 04 0.4
Trade Receivables...... 9.7 47.7 45.7 455
Other receivables...........cceeeveveeens s 14.3 70.5 50.3 18.5
Total non-current assats........ccccevevenenee. U.S.$1,079.5Ps 5,309.1Ps 4,884.7 Ps. 3,776.8
Current assets:
Assets under construction ..............c.ceeeeee. Uuss$ 17.2. Ps. 84.5 45.5 -
INVeNtories........cccevvrerene 17.3 85.0 45.3 12.4
Trade receivables ............ccccueee. . 180.8 889.4 534.7 421.2
Derivative Financial Instruments.............. - - 1.3 -
Financial Assets at fair value through

Profit or loSS.......oocevieriiiieie e 0.7 3.4 2.1 430.8
Other receivables............cccovvveeees e 27.6 135.6 76.3 40.1
Cash and cash equivalents .. 14.5 71.1 130.5 246.0
Total current assets......cooveveveececeeerereneenes U.S.$ 258.0Ps 1, 269.0 835.8 Ps. 1,150.5
Assets of disposal groups classified as

held for sale ........ccccoevvevieeiiiicieen 45.4 223.4 1,291.1 -
TOTAL ASSETS.....ccooeeveereeree s uss 1,383.@s. 6,801.4Ps. 7,011.6 Ps. 4,927.3
EQUITY
Equity attributableto the owners
Share Capital .........cccoeeveriiiiines e, U.S $182.4 Ps. 897.0 Ps.897.0 Ps. 897.0
Adjustment to Share Capital . 80.9 397.7 986.1 986.1
Additional paid- in capital...............c..oe... 0.7 35 21.8 18.3
Treasury StOCK ........ccocereerieiiecieeeas 1.9 94 9.4 9.4
Adjustment to treasury stock 21 10.3 10.3 10.3
Legal RESEIVE........ccuveeeeie e e - - 64.0 64.0
Accumulated DefiCit .........ccovvirirenene (183.0) (899.8) (557.3) (241.9)
Equity attributable to the owners. 85.0 418.2 1,431.4 1,743.3
Non- controlling interests 145 711 415.8 -
TOTAL EQUITY .o 99.5 489.3 1,847.2 1,743.3
LIABILITIES
Non -Current liabilities:
Trade payables ..........ccccovvvenvnirnennen. 31.6 155.3 87.7 51.0
Deferred Revenues .. 53.8 264.4 174.8 -
Other liabilities®.... 385.3 1,894.8 1,373.7 984.5
BOITOWINGS ...cc.veeiicieeieeie e 274.6 1,350.7 1,189.9 1,035.1
Salaries and social security taxes payable 3.6 17.5 23.6 19.3
Benefit Plans ... 19.8 97.4 83.5 41.5
Provisions.......... 16.3 80.0 66.1 6.8
Taxes Liabilities............ . 2.0 10.0 17.7 9.0
Deferred Tax Liability ...........ccccccervermne 46.9 230.4 348.7 250.3
Total non- current liabilities.................. Uus. s 833.%s 4,100.5Ps 3,365.7 Ps. 2,397.5
Current liabilities:
Trade payables .........cccoceiiiiiiiiniennne. 241.7 1,188.5 623.7 3771
Borrowings . 21.0 103.1 59.0 46.9
Derivative Financial Instruments.............. - - - 7.3
Salaries and social security taxes payable 78.1 384.3 275.8 180.4
Benefit plans.........cccocoiiiienie i eeeene. 3.0 15.0 11.3 -
Taxes Liabilities ........cccceceririncniieennne 41.2 202.5 147.7 111.1
Other Liabilitied?........c.oeeeeeeeeeeenne 30.6 150.4 128.6 5.9
ProVISIONS .....coveiiiiiiriieeeec e 2.1 10.5 10.3 57.8
Total Current Liabilities.......ccccevvennee. Us.$ 417.7Ps. 2,054 .4Ps. 1,256.5Ps. 786.5




Liabilities of disposal groups classified as held

for sale ..o 32.0 157.3 542.2 -
TOTAL LIABILITIES......cccoveirinnee. us.s 1,283.%s 6,312.2 Ps. 5,164.4Ps. 3,184.0
TOTAL LIABILITIESAND EQUITY uss$ 1,383.(PPs. 6,801.4s. 7,011.6 Ps. 4,927.3

(*) Consolidated financial data.

(1) Includes the amounts collected through the Prodoathe Rational Use of Electricity Power (PURERich as of December 31, 2012, 2011
and January 1, 2011 amounted to Ps. 1,352.5 mifien928.7 million and Ps. 529.1, respectivelyr the years ended December 31, 2012 and
2011, Ps. 74.7 million and Ps. 61.6 million, resipety, corresponded to PUREE funds collected bgeta, included under current liabilities,
and Ps. 1,277.8 million and Ps. 867.1 correspot@lPd/REE funds collected by Edenor, included undercurrent liabilities. Edenor is
permitted to retain funds from the PUREE that itldamtherwise be required to transfer to CAMMESAading to Resolution SS.EE.
1037/07.



Consolidated Statements of Cash Flows

Cash flows from operating activities

LOSS fOr the YN .......cvveeiecee e
Adjustmentsto reconcile net lossto net cash flows
provided by operating activities:
Depreciation of property, plant and equipment...............
Amortization of intangible assets..................
Disposals of property, plant and equipment .
Loss from retirement of intangible assets ....
Gain from the purchase of financial debt ..
Interest on loans and other liabilities.....ceeeoeeieiiienne
Exchange differences ........coccvvevveveevvesseecieece e
INCOME TaX....ooviiiiiiiiic e
Allowance for the impairment of trade receivabled ather
ECEIVADIES .....ovoviiie e
Provision of Contingencies, net of recovery ... RS
Adjustment to present value of the retroactlvéftrm:rease
arising from the application of the new electriciye
schedule and other trade receivables........
Changes in fair value of financial instruments..
Gain from acquisition of companies..........coe--.
Benefit Plans accrued .............ccoeovivennnninciicecee
Discontinued Operations..............co.ee commmmnsceeseeesivesieesieeses

Changesin operating assets and liabilities

(excluding previous adjustments)
Net increase in trade receivables.........ccoeeieeieiieneenen.
Net (decrease) increase in other receivables...
Increase in inventories... .
Increase in assets under construcnon
Increase in trade payable ... -
Increase in salaries and soual securlty taxes
Decrease of benefit plans .........cccocoeeceeeiniiieeee
INCrease iNtAXES ......cccooveviererereereree s
Increase in deferred revenue ..
Increase in other liabilities ...........
(Decrease) Increase in provisions ..
INCOME taX PAI .....ccveevieiieeee e
Increase in funds obtained from PUREE (Res. SE N°

1037/07SY oot

Increase in funds obtained from PUREE (Res. SHBA
N 252/07) oottt et

Net Cash Flowsprovided by operating activities.................

Cash flowsfrom investing activities
Increase from sale of financial assets at fairevalu................
Additions of property, plant and equipment ..c.ece......cocevveee.
Additions of intangible asSets ............ecceemreerieviieiiesieeneens
Payment for acquisition of companies...........ccccceeveriviiinnnns
Payment for acquisition of additional non contrajlinterests.
Loans granted
Collection of loans proceed from borrowing....
Collection for sale of discontinued operations..
Discontinued Operations.................

Net Cash Flowsused in investing activities

Cash flows from financing activities:
Loans taken
Repayment of borrowings
Change in non — controlling interest- Dividend Bisttion
ABSEDA ...
Dividends paith............ccovovrveeeees e

2012") 20120 2011")
(Figuresin millions)

U.S.$ (206 Ps.(1,013.4) Ps.(291.4)
40.2 197.9 187.9
5.1 24.9 20.1

0.4 1.9 1.9
1.6 8.0 10.7

- - (6.5)

30.7 151.2 109.0
39.5 194.1 102.8
(20.3) (99.8) 153.0
3.8 185 10.8

5.4 26.4 8.1
0.1) 0.4) 1.2)
(7.9) (39.1) (13.3)
_ — (435.0)

6.3 31.0 15.6
50.1 246.2 202.3
(69.5) (342.0) (136.6)
24 11.7 (88.3)
8.1) (39.7) (32.9)
(7.9) (39.0) (45.5)
110.9 545.6 254
20.8 102.4 139.2
(1.8) (8.8) (15.6)
10.1 49.7 36.5
18.2 89.6 174.8
28.6 140.8 203.7
(2.5) (12.4) 3.7
(6.9) (34.1) (24.4)
83.5 410.7 338.0
2.7 13.1 6.0
1291 635.1 659.0
7.7 37.8 442.0
(111.6) (549.0) (443.4)
17.4) (85.7) (63.4)

) - (442.9)

- - (6.4)

(3.0) (14.6) -

289 142.4 -

21.3 104.6 -
(40.8) (200.8) (279.9)

(115.0) (565.5) (794.0)
195 95.8 298.2
(42.8) (210.3) (380.4)
(1.2) (5.8) —
(1.1) (5.6) —



Discontinued OPErations...............o..e commmmmeeseessesresiesesesenns
Net cash flows (used in) provided by financing activities

Net decreasein cash and cash equivalents

Cash and cash equivalents at beginning of year.................
Gain from exchange differences in cash and cashaents ..
Changes in cash and cash equivalents

Cash and cash equivalents at end of the year..

Cash and cash equivalents in the statement ofdiialan
POSITION ..t
Cash and cash equivalents included in assetspisib
groups classified as held for sale.........ccoceaeeiiiiiiiicicnne

Cash and cash equivalents at end of the year..

Supplemental cash flowsinformation
Financial cost charged to fixed assets.......cccceevervriiernnenne.

Changesin assetsfor disposal classified asheld for sale
Increased credit extended related companies.......c.............
Decrease advance payments received related corapanie..

Acquired Companies

Cash and cash equivalents ..............ccceeecmecreerenineseneeenn
Property, plant and equipment and intangible assets.........
INVENTONIES ... e s
Trade receivables
Other receivables.....
Trade payables ....
BOMOWINGS ...ttt et
Deferred tax liability .
Other lIabilities ...t e

Net aSSEtS aCUITE......cevrieiieeireereeree e
Bargain Purchase.
Cash Paid .....c.ccoeuerreeei e

Cash and cash equivalents in acquired companies...

Net Cash Flowsfor acquisition of companies............ccccvveneee.

(*) Consolidated financial data
(1) Correspond to Eden

(8.1) (39.9) 985

(33.7) (165.8) 16.3

(19.6) (96.2) (118.8)

U.S.$265 Ps. 130.5 Ps. 246.0

75 36.8 3.3

(19.6) (96.2) (118.8)

U.S.$145 Ps. 71.1 Ps. 130.5

$34.5 Ps.71.1 Ps. 1305

2.3 11.2 28.3

U.S.$ 16.7 Ps. 82.3 Ps. 158.8
2012 2012 2011

US$13 6.4 41

(8.5) @a1.7) -

(2.1) (10.4) -

- - 119.0

- - 1,881.4

- - 43

- - 255.3

. ; 84.6

- - (257.8)

- - (450.0)

- - (78.8)

- - (331.0)

- - (1,227.0)

- - (230.0)

- - 996.9

- - 4350

- - (562.0)

- - 119.0

(442.9) (442.9)




Year ended December 31,

2012 2011 2010 2009 2008
Edenor Aeseba  Edenor Aeseba

Operating data

Energy sales (in GWh): 20,760 2,868 20,098 2,791 19,293 18,220 18,616
Residential 8,662 648 8,139 619 7,796 7,344 7,545
Small Commercial 1,688 236 1,601 227 1,543 1,470 1,530
Medium Commercial 1,717 111 1,700 104 1,634 1,565 1,597
Industrial 3,335 814 3,442 807 3,378 3,204 3,277
Wheeling Systefit 4,261 294 4,156 291 3,891 3,622 3,700
Others:

Public Lighting 668 81 656 80 654 644 644
Shantytowns 410 675 384 657 377 351 304
Other® 20 9 20 6 20 20 19
Customers (in thousand3) 2,726 344 2,699 340 2,662 2,605 2,537
Energy Losses (%) 13.3% 10.6% 12.6% 10.4% 12.5% 11.9% 10.8%
MWh sold per employee 7,088.0 3,944.2 7,188.1 3,771.2 7,123.9 6,936.1 7,392.8
Customers per employee 931 473 965 460 971 978 997

(1) Wheeling system charges represent our tadfftafge users, which consist of a fixed chargedoognized technical losses and a charge for our
distribution margins but exclude charges for elegower purchases, which are undertaken direetiyw&en generators and large users.

(2) Represents energy consumed internally by usanthcilities.

(3) We define a customer as one meter. We maywuppie than one consumer through a single metgarticular, because we measure our energy
sales to each shantytown collectively using a singtter, each shantytown is counted as a singlencas
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EXCHANGE RATES

From April 1, 1991 until the end of 2001, the Contiality Law established a fixed exchange rate end
which the Central Bank was obliged to sell U.S.l&rsl at a fixed rate of one Peso per U.S. Dolla (t
“Convertibility Regime”). On January 6, 2002, thegentine Congress enacted the Public EmergencyNaw
25,561 (the “Public Emergency Law”), formally patgian end to the regime of the Convertibility Regjiamd
abandoning over ten years of U.S. Dollar-Pesoaifiibhe Public Emergency Law grants the ExecutivanBh of
the Argentine government the power to set the exgbaate between the Peso and foreign currencéedasue
regulations related to the foreign exchange markée Public Emergency law has been extended Datiember
31, 2013. For a brief period following the endlué Convertibility Regime, the Public Emergency Lestablished
a temporary dual exchange rate system. Since &gb2002, the Peso has been allowed to float freghynst other
currencies.

The following table sets forth the annual high, l@verage and period-end exchange rates for U.larBo
for the periods indicated, expressed in Pesos p&rDbllar at the purchasing exchange rate anaadjosted for
inflation. When preparing our financial statememis utilize the selling exchange rates for U.Slld¥s quoted by
Banco Nacion to translate our U.S. Dollar denongdatssets and liabilities into Pesos. The Fed@strve Bank
of New York does not report a noon buying rateHesos.

Low High Average Period End
(Pesos per U.S. Dallar)

Y ear ended December 31,

2008 ..o 3.01 3.47 3.1¢ 3.45
2009 ... enen s ea s 3.45 3.88 3.7% 3.80
2010 e 3.79 3.99 3.99 3.98
2011 oo 3.97 4.30 419 4.30
2012 o 4.31 4.92 458 4.92
Month

JANUANY 2013 ... ememe e 4.93? 4.98? 4.95 4.98
February 2013 .......c.ovieuieeeeeeeesesecememer e 4.9¢? 5.05% 5.01 5.05
March 2013 ......vvvveiieiiie e 5.122 5.08? 5.08 5.12
April 2013% . 5.139 5.18% 5.15 5.18
Source: Banco Nacién

Q) Represents the average of the exchange ratbe ¢ast day of each month during the period.

2) Average of the lowest and highest daily ratethé month.

?3) Represents the corresponding exchange rates frath1Arough April 29, 2013.

4) Represents the average of the lowest and higladyg rates from April 1 through April 29, 2013.
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RISK FACTORS
Risks Related to Argentina
Overview

We are a stock corporation (sociedad anénima) purated under the laws of the Republic of Argentina
and substantially all of our revenues are earnédtgentina and substantially all of our operatidiasilities, and
customers are located in Argentina. Accordingly, financial condition and results of operationpelad to a
significant extent on macroeconomic, regulatonyitisal and financial conditions prevailing in Argéna,
including growth, inflation rates, currency exchangtes, interest rates, and other local, regiandlinternational
events and conditions that may affect Argentinarig manner. For example, slower economic growtconomic
recession could lead to a decreased demand fdrieiigcin our concession area or a decline inphechasing
power of our customers, which, in turn, could léa@ decrease in collection rates from our custeraeincreased
energy losses due to illegal use of our servicetioAs of the Argentine Government concerning ttenemy,
including decisions with respect to inflation, irgst rates, price controls, foreign exchange ctsyrnd taxes, have
had and could continue to have a material advdfset®n private sector entities, including us.r Egample,
during the Argentine economic crisis of 2001, thgextine Government froze electricity distributimargins and
caused the pesification of our tariffs, which hagaerially adverse effect on our business andfirz condition
and led us to suspend payments on our financidlatehe time. We cannot assure you that the Amgent
Government will not adopt other policies that coattversely affect the Argentine economy or our tess,
financial condition or results of operations. Irdain, we cannot assure you that future econoreigylatory,
social and political developments in Argentina witlt impair our business, financial condition csuks of
operations, or cause the market value of our ADfIsSGlass B common shares to decline.

A global financial crisis and unfavorable credit and market conditions may negatively affect our
liquidity, customers, business, and results of operations

The effects of a global credit crisis and relat@unioil in the global financial system may have gateve
impact on our business, financial condition andiltssof operations, an impact that is likely torbere severe on an
emerging market economy, such as Argentina. Tleetedf this economic crisis on our customers amdi® cannot
be predicted. Weak economic conditions could tea@duced demand or lower prices for energy, whamlid
have a negative effect on our revenues. Econamioffs such as unemployment, inflation levels &ed t
availability of credit could also have a materidiarse effect on demand for energy and therefor@uofinancial
condition and operating results. The financial aadnomic situation may also have a negative impachird
parties with whom we do, or may do, business. dditéon, our ability to access credit or capitalrkets may be
restricted at a time when we would need financimgich could have an impact on our flexibility tcact to
changing economic and business conditions (SeeRRistors — Argentina’ s ability to obtain financing from
international marketsis limited, which may impair its ability to implement reforms and foster economic growth, and
consequently, may affect our business, results of operations and prospects for growth”). For these reasons, any of
the foregoing factors or a combination of thesédi@ccould have an adverse effect on our resultgpefations and
financial condition and cause the market valuewfADSs and Class B common shares to decline.

The Argentine economy remains fragile and any significant decline could adversely affect our financial
condition

Sustainable economic growth in Argentina is depehda a variety of factors, including international
demand for Argentine exports, the stability and petitiveness of the Argentine Peso against foreigrencies,
confidence among consumers and foreign and donies#stors and a stable rate of inflation.

The Argentine economy remains fragile, as refletigthe following economic conditions:
» GDP growth has declined and employment is begintorghow some signals of weakness;
« inflation has accelerated recently and threatem®mdinue at those levels;

* investment as a percentage of GDP remains toodaudtain the growth rate of recent years;
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« the availability of long-term credit is scarce, ghinternational financing remains limited;
» the regulatory environment continues to be unagrtai

* inthe climate created by the above conditions,atahfor foreign currency has grown, generating a
capital flight effect to which the Argentine Goverant has responded with regulations and currency
exchange and transfer restrictions, and it is wideported that in other countries where the Pgso i
traded, the Peso/U.S. Dollar exchange rate diffebstantially from the official exchange rate in
Argentina; and

» previous GDP performance has depended to somet@xtdrigh commaodity prices which, despite
having a favorable long-term trend, are volatil¢hia short-term and beyond the control of the
Argentine Government.

As in the recent past, Argentina’s economy maydweesely affected if political and social pressures
inhibit the implementation by the Argentine Goveemnhof policies designed to control inflation, geste growth
and enhance consumer and investor confidence potidies implemented by the Argentine Governméat aire
designed to achieve these goals are not succe$hkfae events could materially adversely affectfimamncial
condition and results of operations, or cause thekat value of our ADSs and our Class B commoneshtar
decline.

As public finances became increasingly tight, tligehtine Government decided to revise its subsidy
policies, particularly those related to energyceleity and gas, water and public transportatidowever, as
economic growth has not reached the levels of ptevyears (on average, GDP grew close to 8.0%qzer y
between 2003 and 2010) and inflation has continaédcrease, the manner in which the Argentine Gawent has
revised those policies has been affected. As utélmamplemented, the revised policies will not bBan impact on
companies’ revenues but could affect the timintghefrevision of the tariff process, and generatr@ng negative
impact on economic activity and an increase ingmjiconsidering that they would be put into effec context of
subpar growth, high inflation and capital flight.

We cannot assure you that a decline in economigtiyrancreased economic instability, or the expamsi
of economic policies and measures taken by the mitge Government that affect private sector entsggrsuch as
us, all developments over which we have no convolld not have an adverse effect on our busiriges)cial
condition or results of operations or would notéawnegative impact on the market value of our AB8Ssour
Class B common shares.

The impact of inflation in Argentina on our costs could have a material adverse effect on our results of
operations

Inflation has, in the past, materially underminked Argentine economy and the Argentine Government'’s
ability to create conditions that permit growth.rétent years, Argentina has confronted inflatigmaessure,
evidenced by significantly higher fuel, energy dood prices, among other factors. According tagatblished by
theInstituto Nacional de Estadistica y Censos (National Statistics and Census Institute or INDEGe rate of
inflation reached 10.9% in 2010, 9.5% in 2011 add% in 2012. The Argentine Government has implesten
programs to control inflation and monitor prices éssential goods and services, including freettiegorices of
supermarket products, and price support arrangenagmeed between the Argentine Government andtpréegtor
companies in several industries and markets.

A high inflation environment would undermine Argiat's foreign competitiveness by diluting the effec
of the Argentine Peso devaluation, negatively impiae level of economic activity and employment andermine
confidence in Argentina’s banking system, whichlddurther limit the availability of domestic andtéernational
credit to businesses. In turn, a portion of theehtine debt is adjusted by the Coeficiente de Hstabion de
Referencia (Stabilization Coefficient, or “CER”)carrency index, that is strongly related to inflat Therefore,
any significant increase in inflation would causeirgcrease in the Argentine external debt and apresatly in
Argentina’s financial obligations, which could exalsate the stress on the Argentine economy. Armaing high
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inflation environment could undermine our result®perations as a result of a delay in our abtlityor our
inability to, adjust our tariffs accordingly andutd adversely affect our ability to finance the &iog capital needs
of our businesses on favorable terms, and advea$igt our results of operations and cause thé&ebamalue of
our ADSs and Class B common shares to decline.

The credibility of several Argentine economic indexes has been called into question, which may lead to a
lack of confidence in the Argentine economy and may in turn limit our ability to access the credit and capital
markets

In January 2007, INDEC modified its methodologyduse calculate the consumer price index (the “CPI”)
which is calculated as the monthly average of ghted basket of consumer goods and services tiattethe
pattern of consumption of Argentine households.&then, the credibility of the CPI, as well as otineexes
published by the INDEC has been affected. As alre$the uncertainty relating to the accuracy MDIEC indexes,
the inflation rate of Argentina and the other ratakulated by INDEC could be higher than as ingidan official
reports.

Beginning November 23, 2010, the Argentine govemingensulted with the IMF for technical assistaice
order to prepare a new national consumer priceximdth the aim of modernizing the current statistisystem.
During the first quarter of 2011, a team from the-Istarted working in conjunction with the INDECdreate such
new national consumer price index. Notwithstandirgforegoing, reports published by the IMF sthtd their
staff also uses alternative measures of inflattwmfacroeconomic surveillance, including data poeduby private
sources, which have shown inflation rates conshugraigher than those issued by the INDEC since726@d the
IMF has called on Argentina to adopt remedial mezsto address the quality of official data. kriteeting held
on February 1, 2013, the Executive Board of the fvlind that Argentina’s progress in implementingneelial
measures since September 2012 has not been suiffiaie as a result, the IMF issued a declarati@esure
against Argentina in connection with its breaclit®felated obligations to the IMF under the Agielof Agreement,
and called on Argentina to adopt remedial measorasidress the inaccuracy of inflation and GDP datfaout
further delay.

Any required correction or restatement of the INDE@exes could result in a significant further dase
in confidence in Argentina’s economy, which couidturn, have an adverse effect on our abilitydoess
international capital markets to finance our ogerst and growth, which could, in turn, adverselfgeif our results
of operations and financial condition and causenteket value of our ADSs and Class B common shares
decline.

Given the limited credit available to emerging n&rkations as a result of the global economics;rasir
ability to access credit in the capital marketslddae limited by the uncertainty relating to thadouracy of the
economic indexes and rates in question which cadlersely affect our results of operations andnioie
conditions and cause the market value of our ADfslscéass B common shares to decline.

Argentina’ s ability to obtain financing from international marketsis limited, which may impair its ability
to implement reforms and foster economic growth, and consequently, may affect our business, results of
operations and prospects for growth

In 2005, Argentina restructured part of its sowgmeadebt that had been in default since the end012
The Argentine Government announced that as a rektlits restructuring, it had approximately U.292 billion
in total gross public debt as of December 31, 26@8dout creditors that declined to participatéhia exchanges
commenced numerous lawsuits against Argentinavaraécountries, including the United States, [t&grmany,
and Japan. These lawsuits generally assert thanfing has failed to make timely payments of irdeasd/or
principal on their bonds, and seek judgments ferftite value of and/or accrued interest on those$o
Judgments have been issued in several proceedimgs tate judgment creditors have not succeedédving
those judgments enforced. In at least one casetiffhave asserted that allowing Argentina token@ayments
under its newly issued bonds and remain in defaults pre-2002 bonds violates thari passu clause in the
original bonds and entitles the plaintiffs to enjsuch payments. The U.S. Court of Appeals foiSbeond Circuit
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has ruled in the case that the ranking clause mi®dssued by Argentina prevents Argentina fromingakuch
payments unless it makpeo rata payments in respect of defaulted debt that rgakispassu with the performing
bonds. The judgment has been appealed, and wetgaradict when or in what form a final appellagzidgion will
be granted.

In September 2008, Argentina announced its intarttiacancel its external public debt to Paris Club
creditor nations using reserves of Banco Central de la Republica Argentina ( the Argentine Central Bank, or the
“Central Bank”) in an amount equal to approximatél. $6.5 billion. However, as of the date of #usual
report, the Argentine Government has not yet cédealuch debt. Indeed, negotiations in this resgoain
stagnant. If no agreement with the Paris Club toediations is reached, financing from multilatéiahncial
institutions may be limited or not available, whiwbuld adversely affect economic growth in Argeatimd
Argentina’s public finances.

Certain groups of holders that did not particigatthe 2005 restructuring have filed claims against
Argentina and it is possible that new claims wélfiled in the future. In addition, foreign shar&ters of several
Argentine companies have filed claims before th8I[Talleging that certain government measures adbgtring
the country’s 2001 crisis were inconsistent wité thir and equitable treatment standards set fortfarious
bilateral investment treaties to which Argentina igarty. Since May 2005, the ICSID tribunals hisgeied several
awards against Argentina. Only the cases “CMSrgeAtina”, “Azurix v. Argentina” and “Vivendi v. Ayentina”
are currently final and unappealable, which deassiequired that the Argentine Government pay $1383.2
million, U.S. $165.2 million and U.S. $105 milliorespectively. As of the date of this annual répargentina has
not yet paid the amounts referred to above.

On April 30, 2010, Argentina launched a new delath@xge to holders of the securities issued in G52
debt exchange and to holders of the securitiesnbes eligible to participate in the 2005 debt exdde (other than
Brady bonds) to exchange such debt for new seesid@ind, in certain cases, a cash payment. As kh oésloe 2005
and 2010 exchange offers, Argentina restructurent 84% of the defaulted debt eligible for the 2@d8 2010
exchange offers. The creditors who did not pargitggn the 2005 or 2010 exchange offers may coatimith legal
action against Argentina for the recovery of deltich could adversely affect Argentina’s accesth&o
international capital markets.

Argentina’s past default and its failure to restoue completely its remaining sovereign debt aniy fu
negotiate with the holdout creditors may limit Angj@a’s ability to reenter the international capitearkets.
Litigation initiated by holdout creditors as wed ECSID claims have resulted and may continue $altén
judgments and awards against the Argentine Govarhwigich, if not paid, could prevent Argentina frarotaining
credit from multilateral organizations. Judgmergditors have sought and may continue to seekaochatir enjoin
assets of Argentina. A recent example of thisésltibertad Frigate case, in which a commercial timuAccra,
Ghana, granted an order (which has been overtutoetBtain an Argentine ship which had enteredhttera port
on a routine trip. In addition, various creditbesve organized themselves into associations togenigalobbying
and public relations concerning Argentina’s defaultits public indebtedness. Such groups have threeyears
unsuccessfully urged passage of federal and New $tate legislation directed at Argentina’s defadltdebt and
aimed at limiting Argentina’s access to the U.Sitzd markets. Although neither the United States@ess nor
the New York state legislature has adopted sudkl&gpn, we can make no assurance that legislatiarther
political actions designed to limit Argentina’s ass to capital markets will not take effect.

As a result of Argentina’s default and the evehtd have followed it, the government may not hénee t
financial resources necessary to implement ref@amasfoster economic growth, which, in turn, coutdidn a
material adverse effect on the country’s econond; aonsequently, our businesses and results chtipes.
Furthermore, Argentina’s inability to obtain cremfitinternational markets could have a direct intacour own
ability to access international credit marketsitafice our operations and growth, which could agblgraffect our
results of operations and financial condition aadse the market value of our ADSs and our Classrénton
shares to decline.
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Significant fluctuationsin the value of the Argentine Peso could adversely affect the Argentine
economy, which could, in turn adversely affect our results of operations

The devaluation of the Argentine Peso could hamegative impact on the financial condition of many
Argentine businesses including us. Such situat@nd negatively impact the ability of Argentinedmesses to
honor their foreign currency-denominated debt, leadery high inflation and, significantly reducsat wages,
jeopardize the stability of businesses whose ssdeadependent on domestic market demand, inclyaliigjc
utilities and the financial industry, and adversafiect the Argentine Government’s ability to hortsrforeign debt
obligations. If the Argentine Peso devalues sigaiftly, the negative effects on the Argentine @oy could have
adverse consequences to our businesses, our resofisrations and the market value of our ADSsluising as
measured in U.S. Dollars.

On the other hand, a substantial increase in theeaf the Argentine Peso against the U.S. Dolso a
presents risks for the Argentine economy, includhrggpossibility of a reduction in exports (as aserjuence of the
loss of external competitiveness). Any such inaeamuld also have a negative effect on economiwtirand
employment, reduce the Argentine public sectongneies from tax collection in real terms, and haveaterial
adverse effect on our business, our results ofatipers and the market value of our ADSs as a restite
weakening of the Argentine economy in general.

Certain measuresthat may be taken by the Argentine Government may adversely affect the Argentine
economy and, as a result, our business and results of operations

In November 2008, the Argentine Government enakcéasd No. 26,425 which provided for the
nationalization of thédministradoras de Fondos de Jubilacionesy Pensiones (the “AFJPs”) (See Risk Factorste
nationalization of Argentina’s private pension funds caused an adver se effect in the Argentine capital markets and
increased the Argentine Government’ sinterest in certain stock exchange listed companies, such that the Argentine
Government became a significant shareholder of such companies’). More recently, beginning in April 2012, the
Argentine Government provided for the nationaliaatof YPF S.A. and imposed major changes to thiesysinder
which oil companies operate, principally through #nactment of Law No. 26,741 and Decree No. 12222
Additionally, on December 19, 2012, the Argentinev€&nment issued Decree No. 2552/2012 which, iartisle
2, ordered the expropriation of the “Predio RuRalermo”. However, on January 4, 2013, the Fédivd and
Commercial Chamber granted an injunction that aaspbrarily blocked the application of Decree No52/2012.
We cannot assure you that these or other measwesay be adopted by the Argentine Governmenh asc
expropriation, nationalization, forced renegotiatar modification of existing contracts, new tagatpolicies,
changes in laws, regulations and policies affediimgign trade, investment, etc, will not have aemal adverse
effect on the Argentine economy and, as a conseguawlversely affect our financial condition, oesults of
operations and the market value of our shares &8sA

Exchange controls and restrictions on capital inflows and outflows may continue to limit the availability of
international credit and could threaten the financial system and lead to renewed political and social tensions,
adversely affecting the Argentine economy, and, as a result, our business.

In 2001 and 2002, Argentina imposed exchange cisrairad transfer restrictions, substantially limgtine
ability of companies to retain foreign currencyneaike payments abroad. After 2002, these restrigtioeluding
those requiring the Central Bank’s prior authoiaafor the transfer of funds abroad to pay priatignd interest
on debt obligations, were substantially eased tind2007. Since the last quarter of 2011, howeeglations
were issued making foreign exchange transactiobjesuto the prior approval of the Argentine taxhmuities.
Through a combination of foreign exchange and ¢égxilations, the Argentine authorities have sigaifity
curtailed access to foreign exchange by individaal$ private sector entities.

Since the enhancement of exchange controls bedatei2011, and upon the introduction of measuras t
have practically closed the foreign exchange markettail transactions, it is widely reported ttteg peso/U.S.
dollar exchange rate in the unofficial market sahsally differs from the official foreign exchangate. See
“Exchange Rates” and “Item 10. Exchange Controls.’addition to the foreign exchange restrictions,June 2005
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the Argentine Government adopted various rulesragdlations that established new restrictive cdsitoo capital
inflows into the country, including a requiremenat for certain funds remitted into Argentina anoamt equal to
30% of the funds must be deposited into an accwithta local financial institution as a U.S. Dolldeposit for a
one-year period without any accrual of intereshéfi¢ or other use as collateral for any transactithe Argentine
Government could impose new exchange controlsstricdons on the movement of capital and take othe
measures that could limit our ability to accessititernational capital markets and impair our &pild make
interest or principal payments abroad or paymeAtgentina may re-impose exchange controls, transfrictions
or other measures in the future in response tdadhght or a significant depreciation of the Bes

The Argentine Government could impose further ergeacontrols, transfer restrictions or restrictions
the movement of capital, and/or take other measuoressponse to capital flight or a significant depation of the
Peso, which could limit our ability to access thiernational capital markets, and could lead tewed political
and social tensions and undermine the Argentinee@onent’s public finances, which could adversefgctf
Argentina’s economy and prospects for economic grpwhich, in turn, could adversely affect our Imesis and
results of operations and the market value of bares and ADSs. In addition, the Argentine Govemntor the
Central Bank may reenact certain restrictions entthnsfers of funds abroad, impairing our abilitynake
dividend payments to holders of the ADSs, which radyersely affect the market value of our ADSs.oAthe
date of this annual report, however, the transféummds abroad to pay dividends is permitted toekient such
dividend payments are made in connection with addinancial statements approved by a shareholdesting.
Notwithstanding the foregoing, as of the date ¢f #mnual report, in light of applicable regulagahe financial
situation of the Company does not permit the payroédividends.

The nationalization of Argentina’s private pension funds caused an adverse effect in the Argentine
capital markets and increased the Argentine Government’sinterest in certain stock exchange, such that the
Argentine Government became a significant shareholder of such companies

In recent years a significant portion of the lodamand for securities of Argentine companies caom f
the Argentine private pension funds. In respondaéaylobal economic crisis, in December 2008, epans of
Argentine Law No. 26,425, the Argentine Congredfieaththe Argentine pension and retirement systeto a
system publicly administered by tAeministracion Nacional de la Seguridad Social (the National Social Security
Agency, or “ANSES"), eliminating the pension antirement system previously administered by privasmagers.
In accordance with the new law, private pensionagens transferred all of the assets administeratdoy under
the pension and retirement system to the ANSESh W nationalization of Argentina’s private pemsfands, the
Argentine Government became a significant sharehmafdmany of the country’s public companies. InfiAp011,
the Argentine Government lifted certain restrictigrursuant to which ANSES was prevented from egirgimore
than 5% of its voting rights in any stock exchaligied company (regardless of the equity interetd by ANSES
in such companies). ANSES has publicly statedithatends to exercise its voting rights in excesuch 5% limit
in order to appoint directors in different stoclckange listed companies in which it holds an irsieexceeding 5%.
ANSES’ interests may differ from those of otherdstors, and consequently, those investors may stzchel that
ANSES’ actions might have an adverse effect on sochpanies. As of the date of this annual repor6EN, owns
shares representing 20.96% of the capital stocduosubsidiary Emdersa and 26.8% of the capitaksdbd Edenor.

The Argentine Government has stated its intentioexert a stronger influence on the operation aflst
exchange listed companies. We cannot assure ybthdse or other similar actions taken by the Atigen
Government will not have an adverse effect on thgeAtine economy and consequently on our finamcadlition
and results of operations.

The Argentine economy could be adversely affected by economic developmentsin other markets and by
more general “ contagion” effects

Argentine financial and securities markets areuigrficed, to varying degrees, by economic and figanci
conditions in other markets. Argentina’s econoemains vulnerable to external shocks, including¢helated or
similar to the global economic crisis that bega2®@8 and the recent uncertainties surrounding [i&ao sovereign
debt. For example, the recent challenges facatidfzuropean Union to stabilize certain of its hemeconomies,
such as Greece, Ireland, Italy, Portugal and Sipaive had international implications affecting stebility of
global financial markets, which has hindered ecaesmvorldwide. Should measures taken by the E@nopnion
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be insufficient to restore confidence and stabtlitghe financial markets, any recovery of the glalconomy,
including the U.S. and European Union economiesgldcbe hindered or reversed, which could negatiefgct the
Argentine economy, and in turn our business andtesf operations. Although economic conditions gary from
country to country, investors’ perception of theeis occurring in other countries have in the pabstantially
affected, and may continue to substantially affeqital flows to other countries and the valueezfisities in other
countries, including Argentina. The Argentine emmy was adversely impacted by the political andheatic
events that occurred in several emerging econoimig®e 1990s, including those in Mexico in 1994 tollapse of
several Asian economies between 1997 and 199&cthr@omic crisis in Russia in 1998 and the Brazilian
devaluation of its currency in January 1999.

In addition, international investors’ reactionsetgents occurring in one market sometimes demopsdrat
“contagion” effect in which an entire region or gdeof investment is disfavored by internationakstors,
Argentina could be adversely affected by negato@emic or financial developments in other coustrighich in
turn may have material adverse effect on the Aigerdconomy and, indirectly, on our business, fom@rcondition
and results of operations, and the market vall@pfADSs.

Argentina’s economy is vulnerable to external shocks that could be caused by significant economic
difficulties of its major regional trading partners.

Argentina’s economy is vulnerable to adverse dgueknts affecting its principal trading partners. A
significant decline in the economic growth of arfiyAogentina’s major trading partners, such as Br&iina or the
United States, could have a material adverse ingraétrgentina’s balance of trade and adverselycaffe
Argentina’s economic growth. Recent economic slommas especially in Brazil and China, have led tolides in
Argentine exports. Declining demand for Argentaxports, or a decline in the international markéatgs for those
products, could have a material adverse effect ig@#itina’s economic growth.

The actions taken by the Argentine Government to reduce imports may affect our ability to purchase
significant capital goods.

The Argentine Government has recently adopted soiti@tives designed to limit the import of goods i
order to prevent further deterioration of the Arjes balance of trade. The restriction of imporesyrfimit our
ability to purchase capital goods that are necgdsaour operations, which may, in turn, adverssffgct our
business, financial condition and results of openst

Risks Relating to the Electricity Distribution Sector

The Argentine Government hasintervened in the electricity sector in the past, and islikely to continue
intervening

To address the Argentine economic crisis in 20@l 2002, the Argentine Government adopted the Public
Emergency Law and other regulations, which maderaber of material changes to the regulatory frantkwo
applicable to the electricity sector. These charagverely affected electricity generation, disttitn and
transmission companies and included the freezirdjsbfibution nominal margins, the revocation ofustinent and
inflation indexation mechanisms of tariffs, a liatibn on the ability of electricity distribution sganies to pass on
to the consumer increases in costs due to regulabt@rges and the introduction of a new price1sgtthechanism
in the wholesale electricity market (the “WEM”) whihad a significant impact on electricity genersitnd
generated substantial price differences withinntfaeket. The Argentine Government continues torugiee in this
sector, including by granting temporary nominal giiaiincreases, proposing a new social tariff regioneesidents
of poverty-stricken areas, creating specific chatgeraise funds that are transferred to govermimeamtaged trust
funds that finance investments in generation astfidution infrastructure and mandating investméaitshe
construction of new generation plants and the esiparof existing transmission and distribution nextve.

Furthermore, on November 15, 2011, the Secretafiahergy issued Note 8752, which provided that any
approval by the provincial governments of incredeebe electricity tariffs applicable to end-usassof November
1, 2011 will trigger a proportionate decrease mféderal subsidy available to that end-user imeotion with the
purchase of electricity. Since the issuance of Gt&2, certain provincial governments have initidegal
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proceedings to challenge the jurisdiction of ther8eriat of Energy to issue Note 8752, particyladcause of the
potential chilling effect that this regulation masve on the ability of the provincial governmemtsricrease
electricity tariffs. These proceedings have notb@solved as of the date of this annual reporadaition to the
foregoing, several provincial governments havemtgenacted new regulations in order to chargetetity end-
users amounts corresponding to the cuts in thedédabsidy.

On November 27, 2012, the Secretariat of EnergiegfResolution 2016, which approved the seasonal
WEM prices — subsidized and not subsidized - fergariod of November 2012 through April 2013. The
Subsidizes WEM Seasonal Reference Price was edtatlliat Ps. 320 per MWh. Each local authority igetiine
the local prices to be included in the local dsitor’s tariff.

The Argentine Government has also announced agsasaf new measures that would change the current
regulatory framework of the energy sector. On M&6h2013, the Secretariat of Energy issued Resol95,
which introduced a new scheme for the remunerdtiothe electricity generation sector and severmadlifications
to the organization of the WEM, including the susgien of the administration of new contracts, @ tbnewal of
existing contracts, in the term market of the WEM.

We cannot assure you that these or other measqwaemay be adopted by the Argentine Government will
not have a material adverse effect on our busiaedgesults of operations or on the market valusuofhares and
ADSs or that the Argentine Government will not ademergency legislation similar to the Public Ensgrgy Law,
or other similar resolutions, in the future thatynfiarther increase our regulatory obligations, unithg increased
taxes, unfavorable alterations to our tariff stames and other regulatory obligations, complianité which would
increase our costs and have a direct negative inguecur results of operations and cause the magtee of our
ADSs and Class B common shares to decline.

Electricity distributors were severely affected by the emergency measures adopted during the economic
crisis, many of which remain in effect

Distribution tariffs include a regulated marginttgintended to cover the costs of distributiod anovide
an adequate return over the distributor’'s asset.bbimder the Convertibility Regime, distributiariffs were
calculated in U.S. Dollars and distribution margivere adjusted periodically to reflect variationdJ.S. inflation
indexes. Pursuant to the Public Emergency Lawamuary 2002 the Argentine government froze aftibigtion
margins, revoked all margin adjustment provisiandistribution concessions and converted distrdyutariffs into
Pesos at a rate of Ps. 1.00 per U.S. $ 1.00. Theasures, coupled with the effect of high inflatéom the
devaluation of the Peso, led to a decline in distion revenues in real terms and an increasestrlalition costs in
real terms, which could no longer be recoveredufihcadjustments to the distribution margin. Tlitigagion, in
turn, led many public utility companies, including and other important distribution companies ugpend
payments on their financial debt (which continueth¢ denominated in U.S. Dollars despite the pegitn of
revenues), effectively preventing these compami@s bbtaining further financing in the domestidrternational
credit markets and making additional investmentthdugh the Argentine Government has granted teargand
partial relief to some distribution companies, uttihg a limited increase in distribution marginsemporary cost
adjustment mechanism which was not fully implemérated the ability to apply certain additional chesg
distribution companies are currently involved isalissions with the regulatory and government aittb®on
additional, permanent measures needed to adaputhent tariff scheme to the post-crisis situatdmhis sector.
We cannot assure you that these measures will dyetedi or implemented or that, if adopted, they bdlsufficient
to address the structural problems created folyulkdeconomic crisis and its aftermath. If we beeanable to
cover the costs of distribution or if we do note®e an adequate return on our asset base, oltsrefoperations
may be adversely affected.

Electricity demand may be affected by tariff increases, which could lead distribution companies, such as
us, to record lower revenues

During the 2001 and 2002 economic crisis, eleityrdemand in Argentina decreased due to the mkecli
in the overall level of economic activity and thetetioration in the ability of many consumers ty gaeir
electricity bills. In the years following the 20@hd 2002 economic crisis electricity demand expegd significant
growth, increasing as an estimated average of appately 5.0% per annum from 2003 through 2012sThi
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increase in electricity demand since 2003, refldmsrelative low cost, in real terms, of electgidb consumers due
to the freezing of distribution margins and thengfiation of the inflation adjustment provisionsdistribution
concessions coupled with the devaluation of th@Resl inflation. The Executive Branch of the Artjies
Government granted temporary increases in trangmissd distribution margins, and transmission disttibution
companies are currently negotiating further inoesaend adjustments to their tariff schemes withAitgentine
Government. Although the increases in electrigiiyismission and distribution margins, which inseshthe cost
of electricity to residential customers, have nad la significant negative effect on demand, we esamake any
assurances that these increases or any futuresesén the relative cost of electricity will n@ve a material
adverse effect on electricity demand or a declineollections from customers. Further, in Novermd@t1, the
Argentine Government announced a cut in subsigvbgch had no impact on our value added for distrdru
(“VAD") for electricity granted to certain customgthat are presumed to be in a position to affbedcost without
such subsidies. In this respect, we cannot assureéhat these measures or any future measuresdinglincreases
on tariffs for residential users) will not lead elécity companies, like us, to record lower revesand results of
operations than currently anticipated, which mayturn, have a material adverse effect on the masddee of our
ADSs.

If we experience continued energy shortagesin the face of growing demand for electricity, our ability to
deliver electricity to our customers could be adversely affected, which could result in customer claims, material
penalties and decreased results of operations

In recent years, the condition of the Argentinecileity market has provided little incentive torgeators
to further invest in increasing their generatiopasity, which would require material long-term fireéal
commitments. As a result, Argentine electricitygrtors are currently operating at near full capand may not
be able to guarantee the supply of electricityistridbution companies, such as us, which, in taould limit the
ability of these companies, including us, to prevelectricity to customers, and could lead to didedn growth of
such companies. Under Argentine law, distributiompanies, such as us, are responsible to thewroess for any
disruption in the supply of electricity. To datBetArgentine authorities have not been called upatecide under
which conditions energy shortages may constiiurtee majeure. In the past, however, the Argentine authorities
have taken a restrictive view fufrce majeure and have recognized the existencéote majeure only in limited
circumstances, such as internal malfunctions attistomer’s facilities, extraordinary meteorologjie@ents (such
as major storms) and third-party work in publicrtughfares. As a result, we could face customémsland fines
and penalties for service disruptions caused byggrghortages unless the relevant Argentine autbsmietermine
that energy shortages constitéece majeure, which claims, fines and penalties could have terraly adverse
effect on our financial condition and results oéogtions, and cause the market value of our ADSCAass B
common shares to decline.

Risks Relating to Our Business

Failure or delay to negotiate further improvementsto our tariff structure, including increasesin our
distribution margin, and/or to have our tariff adjusted to reflect increasesin our distribution costsin a timely
manner, or at all, has affected our capacity to perform our commercial obligations and could also have a
material adverse effect on our capacity to perform our financial obligations. As a result, thereis substantial
doubt with respect to the ability of the Company to continue as a going concern.

We are currently engaged in RTI with the ENRE,eagiired by the agreement entered into with the
Argentine government in February 2006 relating ddjustment and renegotiation of the terms ottoncession
(the “Adjustment Agreement”). However, the timeliioe completing this process and the favorabilitys of the
final resolution are both uncertain

The Adjustment Agreement currently contemplatessd adjustment mechanism for the transition period
during which the RTI is being conducted. This met$m, known as the Cost Monitoring Mechanism (CMM),
requires the ENRE to review our actual distributtmsts every six months (in May and November oheggar) and
adjust our distribution margins to reflect variatsoof 5% or more in our distribution cost base. M&y also request
that the ENRE apply the CMM at any time that thaatan in our distribution cost base is at lea@¥lor more.

Any adjustments, however, are subject to the ENRE&&ssment of variations in our costs, and weatann
guarantee that the ENRE will approve adjustmertsdle sufficient to cover our actual incrementsts. In the

20



past, even when the ENRE has approved adjustnm@ots tariffs, there has been a lag between wheaotuelly
experience increases in our distribution costsveimein we receive increased revenues following tlieesponding
adjustments to our distribution margins pursuarthéoCMM. In addition, we have estimated that tbial
distribution costs have been significantly highweart the ones determined with the CMM adjustmerashhve been
requested. Despite the adjustment we were grameer the CMM in October 2007 and July 2008, we o&nn
assure you that we will receive similar adjustmemthe future. As of the date of this annual répze have
requested ten additional increases under the CMithhang in May 2008, which increases are still lgeiaviewed
by the ENRE (other than the request submitted iy R208). Under the terms of the Adjustment Agreeimiese
ten increases should have been approved in May, 200&mber 2008, May 2009, November 2009, May 2010,
November 2010, May 2011, November 2011, May 2012November 2012.

During the years ended December 31, 2012 and 2@ tecorded a significant decrease in net inconde an
operating income, and our working capital and lififyi levels were negatively affected, primarilyaagesult of the
delay in obtaining a tariff increase and in having tariff adjusted to reflect increases in outritsition costs,
coupled with a constant increase in operating dostsaintain adequate service levels all of whiak affected our
capacity to perform our commercial obligationsthis context and in light of the situation thateaffs the electricity
sector, the ENRE issued Resolution No. 347/12 imedtber 2012, which establishes the applicatiorixefifand
variable charges that have allowed the Companytaim additional revenue as from November 2012. i@y,
such additional revenue is insufficient to makeoup operating deficit due to the constant incréasmerating
costs and the estimated salary or third-party dosteases for the year 2013.

If we are not able to recover all of the increna¢nbsts contemplated by the increase requestsiamirto
the CMM and all such future cost increases or tieeesignificant lag time between when we incariticremental
costs and when we receive increased revenues,rahdi® are not successful in achieving a satisfgct
renegotiation of our tariff structure, we may bwble to comply with our financial obligations, waay suffer
liquidity shortfalls and we may need to restructoue debt to ease our financial condition, any bfal,
individually or in the aggregate, would have a matedverse effect on our business and resultgpefations and
may cause the value of our ADSs to decline. Assaltethere is substantial doubt with respect eahility of the
Company to continue as a going concern.

We have prepared our annual financial statementhéofiscal year ended December 31, 2012 included
herein, assuming that we will continue as a goimgcern. Our independent auditors, PwC, issued @tepted
April 30, 2013, on our Consolidated Financial Sta¢ats as of and for the years ended December 32, &fd
2011, which contains an explanatory paragraph ssprg substantial doubt as to our ability to cargias a going
concern. As discussed in Note 1 to our Consolidatedncial Statements, the delays in obtainindftantreases
and the cost adjustments recognition requestetidoZompany in accordance with the terms of the gtdjent
Agreement, together with the continuous increasmpgrating expenses that are necessary to math&ievel of
service, significantly affected the economic améficial position of the Company and have raisedtanitial doubt
with respect to our ability to continue as a gotogcern. Management's plans in response to thatersiare also
described in Note 1. However, our financial statet®@s of and for the year ended December 31, 20d2011 do
not include any adjustments or reclassificatioras thight result from the outcome of this uncertai@ee Item 18:
“Financial Statements.”

The goal of the RTI is to achieve a comprehenswision of our tariff structure, including further
increases in our distribution margins and peri@dijuistments based on changes in our cost basemial@ us with
an adequate return on our asset base. Althoudielieve the RTI will result in a new tariff strucé) we cannot
assure you that the RTI will conclude in a timelgnmer or at, all or that the new tariff structuriél effectively
cover all of our costs or provide us with an adeégueturn on our asset base. Moreover, the RTidaasult in the
adoption of an entirely new regulatory frameworkdar business, with additional terms and restriigion our
operations and the imposition of mandatory investimé/Ne also cannot predict whether a new regulator
framework will be implemented and what terms otrietions could be imposed on our operations.

Our digtribution tariffs may be subject to challenge by Argentine consumer and other groups
In November 2006, two Argentine consumer assariatiAsociacion Civil por la Igualdad y la Justicia

(ACIJ) and Consumidores Libres Cooperativa LimitddeProvision de Servicios de Accidon Comunitariauight
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an action against us and the Argentine governmefor® a federal administrative court seeking tabline
ratification of the Adjustment Agreement on thewgrds that the approval mechanism was unconstitaitiom
March 2007, the federal administrative court dismtsthese claims and ruled in our favor on the msdhat the
adoption of Executive Decree No. 1957/06, whiclfieat the Adjustment Agreement, rendered this actimot.
The ACIJ appealed this decision in April 2007, #mel appeal was decided in our favor. However,pnil2008,
the ACIJ filed another complaint challenging thegedures utilized by the Argentine Congress inayipg the
Adjustment Agreement, to which we timely replidd.addition, in 2008, thdefensor del pueblo (Public
Ombudsman) filed a claim opposing the resoluticstaldishing the tariff schedule, effective as ofdber 1, 2008,
and naming us as defendant. On January 27, 200&NIRE notified us of a preliminary injunction, asesult of
the Ombudsman'’s claim, pursuant to which we weded to refrain from cutting the energy supplgistomers
challenging the October 2008 tariff increase wmtilecision is reached with respect to the clairhis ihjunction has
been appealed by us and the Argentine governntentesolution of which is still pending as of theealof this
annual report.

In addition, in December 2009, another Argentinestaoner associatiokjnién de Usuariosy
Consumidores, brought an action against us and the Argentineigonent seeking to annul certain retroactive ftarif
increases. In November 2010, the relevant courelgpthe claim. We appealed the court’s order aogdiested that
it be stayed pending a decision on the appeal elcehber 2010, the court stayed its order pendaersion on the
appeal. On June 1, 2011, the Administrative CoL&ppeals (Camara Nacional de Apelaciones en lot€anoso
Administrativo Federal — Sala V) overturned thegomnt of the lower administrative court. The UndnUsuarios
y Consumidores filed an extraordinary federal apfi&ecurso Extraordinario Federal”) against suelidion,
which was granted on March 11, 2011. The proceadiaye been taken to the Supreme Court of Justice.

We cannot make assurances regardingtese complaints will be resolved nor can we eredsurances
that other actions or requests for injunctive feliégl not be brought by these or other groups segko reverse the
adjustments we have obtained or to block any furdldgustments to our distribution tariffs. If thdegal challenges
are successful and prevent us from implementinff gjustments granted by the Argentine governmemstcould
face a decline in collections from our customensi a decline in our results of operations, whicly imave a
material adverse effect on our financial conditéomd the market value of our ADSs.

We have been, and may continue to be, subject to fines and penalties that could have a material adverse
effect on our financial condition and results of operations

We operate in a highly regulated environment ana:Heeen and in the future may continue to be stbjec
significant fines and penalties by regulatory authes, including for reasons outside our contsoich as service
disruptions attributable to problems at generatamilities or in the transmission network that fésua lack of
electricity supply. After 2001, the amount of finend penalties imposed on our company has inaease
significantly, which we believe is mainly due teetconomic and political environment in Argentinidwing the
2001 and 2002 economic crisis. Although the Argenjovernment has agreed to forgive a signifipamtion of
our accrued fines and penalties pursuant to theskajent Agreement and to allow us to repay the irng
balance over time, this forgiveness and repaymiantip subject to a number of conditions, includaognpliance
with quality of service standards, reporting oliigas and required capital investments. As of Dduem31, 2012,
December 31, 2011 and January 1, 2011, our comgetichccrued fines and penalties totaled Ps. 66@i6n, Ps.
542.2 million and Ps. 455.4 million, respectivelgking into account our adjustment to fines andafiers
following the ratification of the Adjustment Agreemt). If we fail to comply with any of these condits, the
Argentine government may seek to obtain paymettiede fines and penalties by our company. In axiditve
cannot assure you that we will not incur mateiiia$ in the future, which could have a materialeade effect on
our financial condition, our results of operati@ml the market value of our ADSs.

If we are unable to control our energy losses, our results of operations could be adversely affected

Our concession does not allow us to pass throughtaustomers the cost of additional energy plgeta
to cover any energy losses that exceed the lossr feantemplated by our concession, which is, erage, 10%.
As a result, if we experience energy losses in &xoéthose contemplated by our concession, weratayd lower
operating profits than we anticipate. Prior to 2001 and 2002 economic crisis, we had been abiediace the high
level of energy losses experienced at the timb@fprivatization to the levels contemplated (archbeirsed) under
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our concession. However, during the last couplgeafs, our level of energy losses, particularly mam-technical
losses, started to grow again, in part as a retiite increase in poverty levels and, with it, thenber of
delinquent accounts and fraud. Although we contitougake investments to reduce energy losses, tbeses
continue to exceed the 10% average loss factdreitoncession, and based on the current economioituwe do
not expect these losses to decrease in the near@mr energy losses amounted to 13.3% in 2018%421 2011
and 12.5% in 2010. We cannot assure you that cenggriosses will not increase again in future psjavhich
may lead us to have lower margins and could adieastect our financial condition, our results qferations and
the market value of our ADSs.

The Argentine government could foreclose on the pledge of our Class A common shares under certain
circumstances, which could have a material adverse effect on our business and financial condition

Pursuant to our concession and the provisionseoAttjustment Agreement, the Argentine governmeat ha
the right to foreclose on the pledge of our ClagsoAmon shares and sell these shares to a thirg lpayrer if:

» the fines and penalties we incur in any given waeed 20% of our gross energy sales, net of taxes
(which corresponds to our energy sales);

« we repeatedly and materially breach the terms ntoncession and do not remedy these breaches upon
the request of the ENRE;

» our controlling shareholder, EASA, creates any beencumbrance over our Class A common shares
(other than the existing pledge in favor of the éatine government);

* we or EASA obstruct the sale of Class A commoneshat the end of any management period under our
concession;

« EASA fails to obtain the ENRE’s approval in connectwith the disposition of our Class A common
shares;

« our shareholders amend our articles of incorpanatiovoting rights in a way that modifies the vatin
rights of the Class A common shares without the ENRpproval; or

* We, or any existing shareholders or former shadshrslof EASA who have brought a claim against the
Argentine government in the ICSID do not desistrfrauch ICSID claims following completion of the RTI
and the approval of a new tariff regime.

In 2012, the fines and penalties imposed on Edepdhe ENRE amounted to Ps. 116.9 million, which
represented 4.0% of our energy sales. See “Itdnf@grmation on the Company — Our Concession — & izued
Penalties.”

If the Argentine government were to foreclose anpledge of our Class A common shares, pending the
sale of those shares, the Argentine governmentdialsb have the right to exercise the voting rigtgsociated
with such shares. In addition, the foreclosurghgyArgentine government on the pledge of our Clasemmon
shares may be deemed to constitute a change abtantler the terms of our Senior Notes due 2047care 2022.
See “—We may not have the ability to raise the fundcessary to finance a change of control offee@sired by
the Senior Notes due 2017 and 2022.” If the Argentovernment forecloses on the pledge of our Glagsmmon
shares, our results of operations and financiatlitimm could be significantly affected and the ne&tricalue of our
ADSs could also be affected.

Default by the Argentine government could lead to termination of our concession, and have a material
adverse effect on our business and financial condition

If the Argentine government breaches its obligationsuch a way that we cannot comply with our
obligation under our concession or in such a way tlr service is materially affected, we can retjtize
termination of our concession, after giving the émtine government 90 days’ prior notice. Upon teation of our
concession, all our assets used to provide eldgtdistribution service would be transferred toew state-owned
company to be created by the Argentine governnv@mise shares would be sold in an internationaliptiididing
procedure. The amount obtained in such bidding @vbel paid to us, net of the payment of any debiddweus to
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the Argentine government, plus compensation estaddi as a percentage of the bidding price, rarfgimy 10% to
30% depending on the management period in whickadkeoccurs. Any such default could have a matadizerse
effect on our business and financial condition.

We employ a largely unionized labor force and could be subject to an organized labor action, including
work stoppages that could have a material effect on our business

As of December 31, 2012, approximately 83% and 86%denor and Eden employees, respectively, were
union members. Although our relations with uniores @urrently stable and we have had an agreemeiade with
the two unions representing our employees sincé,188 cannot assure you that we will not experiemck
disruptions or stoppages in the future, which cddde a material adverse effect on our businessergthues. We
cannot assure you that we will be able to negotiatery agreements on the same terms as thosattyireeffect,
or that we will not be subject to strikes or wotppages before or during the negotiation prodésg are unable
to negotiate salary agreements or if we are subjestrikes or work stoppages, our results of djars, financial
condition and the market value of our ADSs couldrtaderially adversely affected.

We might incur material labor liabilitiesin connection with our outsourcing that could have an adverse
effect on our business and results of operations

We outsource a number of activities related tobusginess to third party contractors in order tontzan a
flexible cost base. As of December 31, 2012, Edéad approximately 2,777 third-party employeesannd
contract. Although we have very strict policiegasling compliance with labor and social securbifigations by
our contractors, we are not in a position to enslumecontractors’ employees will not initiate légations to seek
indemnification from us based upon a number ofdiadirulings issued by labor courts in Argentinaagnizing
joint and several liability between the contracod the entity to which it is supplying serviceslencertain
circumstances. We cannot make any assuranceaittapsoceedings will not be brought against usat the
outcome of such proceedings would be favorablestdfuve were to incur material labor liabilities ¢onnection
with our outsourcing, such liability could have adverse effect on our financial condition, our tesof operations
and the market value of our ADSs.

We currently are not able to effectively hedge our currency risk in full and, as a result, a devaluation of
the Peso may have a material adverse effect on our results of operations and financial condition

Our revenues are collected in Pesos pursuantitfs tdwat are not indexed to the U.S. Dollar, whilsignificant
portion of our existing financial indebtednessémndminated in U.S. Dollars, which exposes us taigieof loss
from devaluation of the Peso. In the past we usdtktige this risk in part by converting a portiéoar excess
cash denominated in Pesos into U.S. Dollars aneksting those funds outside Argentina, as permbtedpplicable
Argentine Central Bank regulations at the time bBypentering into currency forward contracts; howeparsuant
to new regulations of the Argentine Central Bankoaa no longer hedge this risk by converting aiporof our
excess cash denominated in Pesos unto U.S. Dahldrbecause of that we continue to have substaxipaisure to
the U.S. Dollar. We cannot assure you whether tlyggetine Government will mantain these exchangalatigns
or whether it will allow us to access the markeatguire U.S. Dollars in the manner that we haweeda the past.
Although we may also seek to enter into hedgingsaations to cover all or a part of our exposur have not
been able to hedge any of our exposure to thelbar on terms we consider viable for our compdhye
continue to be unable to effectively hedge all sigmificant portion of our currency risk exposuaejevaluation of
the Peso may significantly increase our debt servigden, which, in turn, may have a material eskveffect on
our financial condition and results of operations.

In the event of an accident or event not covered by our insurance, we could face significant losses that
could materially adversely affect our business and results of operations

As of December 31, 2012, our physical assets wesgréd for up to U.S. $887.7 million. However, vee d
not carry insurance coverage for losses causedibgeaiwork or business interruption, including lossur
concession. See “Item 4. Information on the Compa®ur Business—Insurance.” Although we believe our
insurance coverage is commensurate with standardkd distribution industry, no assurance canibsergof the
existence or sufficiency of risk coverage for amytigular risk or loss. If an accident or other mveccurs that is
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not covered by our current insurance policies, vag experience material losses or have to disbugsdfisant
amounts from our own funds, which may have a matadverse effect on our net profits and our ovVéirancial
condition and on the market value of our ADSs.

A substantial number of our assets are not subject to attachment or foreclosure and the enforcement of
judgments obtained against us by our shareholders may be substantially limited

A substantial number of our assets are essentibketpublic service we provide. Under Argentine,law
interpreted by the Argentine courts, assets whiereasential to the provision of a public serviezraot subject to
attachment or foreclosure, whether as a guaranteenfongoing legal action or to allow for the enéament of a
legal judgment. Accordingly, the enforcement ofgotents obtained against us by our shareholdersmay
substantially limited to the extent our sharehdddsek to attach those assets to obtain paymeheorudgment.

If our controlling shareholder failsto meet its debt service obligations, its creditors may take measures
that could have a material adverse effect on our results of operations

In July 2006, EASA completed a comprehensive resiring of all of its outstanding financial
indebtedness, which had been in default since 2002nnection with this restructuring, EASA issued
approximately U.S. $85.3 million in U.S. Dollar-deninated notes in exchange for the cancellation of
approximately 99.94% of its outstanding financiabtl Since EASA’s ability to meet its debt servid#igations
under these notes depends largely on our abilipatodividends or make distributions or paymentS8AGA, our
failure to do so could result in EASA becoming &abjto actions by its creditors, including the elttaent of
EASA's assets and petitions for involuntary bankeyproceedings. If EASA’s creditors were to attacin Class A
common shares held by EASA, the Argentine goverrimenld have the right under our concession todioge on
the pledge of our Class A common shares held byAtgentine government, which could trigger a repase
obligation under the terms of our restructured d@etat our Senior Notes due 2017 and due 2022, arelahenaterial
adverse effect on our results of operations arahfiral condition.

Our exclusive right to distribute electric energy in our service area may be adversely affected by
technological or other changesin the energy distribution industry, which would have a material adverse effect on
our business

Although our concession grants us the exclusivt tig distribute electric energy within our servarea,
this exclusivity may be revoked in whole or in pé&technological developments would make it polesfbr the
energy distribution industry to evolve from its geat condition as a natural monopoly into a cortipetbusiness.
In no case does the complete or partial revocatiaur exclusive distribution rights entitle usdiaim or to obtain
reimbursement or indemnity. Although, to our knodge, there are no current projects to introduce new
technologies in the medium- or long-term which nigdasonably modify the composition of the eledlyic
distribution business, we cannot assure you thatdudevelopments will not enable competition im imalustry that
would adversely affect the exclusivity right grashtiey our concession. Any total or partial loss of exclusive
right to distribute electricity within our serviegea would likely lead to increased competition easlilt in lower
revenues, which could have a material adversetedfeour financial condition, our results of op@as and the
market value of our ADSs.

Our acquisitions of Emdersa and Aeseba and the subsequent divestitures of Aeseba and the subsidiaries
of Emdersa are subject to perfunctory approval by the Argentine Antitrust Commission and, in some cases, by the
ENRE

In March 2011, Edenor acquired EMDERSA and AESEBA several related companies. Edenor has
since then, decided to divest, and is currentlgsling, such companies. These acquisitions andtitivees are
subject to perfunctory approval by the Argentindithust Commission and, in some cases, by the ENfRBEough
we have submitted all required documentation toftgentine Antitrust Commission and to the ENRE, caanot
assure you that the Argentine Antitrust Commissiothe ENRE, as applicable, will authorize suchugsitions
and, therefore, the acquisitions may be revokati@divestitures may never be perfected if thevealieapprovals
are not granted. If we do not have the regulatathi@ization to consummate the acquisitions andstitures this
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could have an adverse effect on our financial diorland consolidated results of operations andrtheket value
of our shares and ADSs.

A potential nationalization or expropriation of 51% of our capital stock, represented by the Class A
shares, may limit the capacity of the Class B common sharesto participate in the board of directors

As of the date of this annual report, the ANSE®i®whares representing 26.8% of our capital stodk a
appointed five Class B directors in our last Shaledrs’ meeting. The remaining directors were apeai by the
Class A shares.

If the Argentine Government were to expropriate 5df%6ur capital stock, represented by our Class A
shares, the Argentine Government would be thelsalder of the Class A shares and the ANSES would the
majority of the Class B shares. Certain strategingactions require the approval of the holdeth®Class A
shares. Consequently, the Argentine Governmentt@dNSES would be able to determine substantally
matters requiring approval by a majority of ourrgfelders, including the election of a majorityooifr directors,
and would be able to direct our operations.

If the Argentine Government nationalizes or expiates 51% of our capital stock, represented by our
Class A shares, our results of operations and ¢iahnondition could be adversely affected and tloisld cause the
market value of our ADSs and Class B common shardscline.

We may not have the ability to raise the funds necessary to finance a change of control offer asrequired
by the Senior Notes due 2017 and 2022

As of the date of this annual report, approximatelg.$324.8 million of our financial debt is repeated
by the Senior Notes due 2017 and 2022. Under thenires for the Senior Notes due 2017 and 2022clifange
of control occurs, we must offer to buy back angl ali such notes that are outstanding at a purghdse equal to
100% of the aggregate principal amount of suchs)qilis any accrued and unpaid interest thereoradditional
amounts, if any, through the purchase date. Wenmoahave sufficient funds available to us to maierequired
repurchases of the Senior Notes due 2017 and 20@2 aichange of control. If we fail to repurchasehsnotes in
these circumstances that may constitute an evedgfafilt under the indentures, which may in tuigger
cross-default provisions in other of our debt instents then outstanding.

All of our outstanding financial indebtedness contains bankruptcy, reorganization proceedings and
expropriation events of default, and we may be required to repay all of our outstanding debt upon the occurrence
of any such events

As of the date of this annual report, approximatel$.$ 324.8 million of our financial debt is repeated
by the Senior Notes due 2017 and 2022. Under theniares for the Senior Notes due 2017 and due, 2@2@in
expropriation and condemnation events with resfgeas may constitute an event of default, whiathei€lared
could trigger acceleration under the notes andirequs to immediately repay all such acceleratdat.da addition,
all of our outstanding financial indebtedness cimstaertain bankruptcy-related and reorganizatimetgedings
(concurso preventivo)-related events of defaulivdfare not able to fulfill certain payment obligat as a result of
our current financial situation, and the requiretaeset forth in the Argentine Bankruptcy Law No,32P are met,
any creditor, or even us, could file for our bankay, or we could file for a voluntary reorganizatiproceeding
(concurso preventivo). In addition, all of our datgling financial indebtedness also contains coesauilt
provisions and/or cross-acceleration provisions ¢bald cause all of our debt to be acceleratéaeifdebt
containing expropriation and/or bankruptcy andémrganization proceeding events of default goesdefault or is
accelerated. In such a case, we would expect teeicpursue formal waivers from the correspondingncial
creditors to avoid this potential situation, butase those waivers are not obtained and immedipteyment will
be required, the Company could face short-ternidigguproblems, which could adversely affect ousukts of
operations and cause the market value of our AD8dass B common shares to decline.

We are currently required by law to undertake a mandatory capital stock reduction and we may in the
future be required to be dissolved and liquidated.
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Our accumulated deficit at the end of 2012 exceededeserves plus 50% of our capital stock, and
therefore we are required to reduce our capitakspursuant to Article 206 of the Argentine Corpamas Law.
Accordingly, on April 25, 2013, Edenor’s generallimary and extraordinary shareholders’ meetinglvesbto
reduce Edenor’s capital stock. As a result ofrttandatory capital stock reduction, the Companyssés will be
offset against the share premiupni(na de emision) and capital stock adjustmefste sobre €l capital social), as
well as against 10% of the Company’s capital stock.

In addition, if our shareholders’ equity becomesative (that is, if our total liabilities exceedrdotal
assets) at any year-end, we will be required teatlie and liquidate pursuant to Article 94 of theyéntine
Corporations Law unless we receive a capital coution or expect future revenues or results of ajp@ns which
would result in our assets exceeding our liabditi& mandatory capital stock reduction could adsgraffect our
results of operations and financial conditions eadse the market value of our ADSs and Class B camshares
to decline.

The New York Stock Exchange and/or the Buenos Aires Stock Exchange may suspend trading and/or
delist our ADSs and Class B common shares, respectively, if our shareholders equity becomes negative or if our
financial situation further deteriorates

The New York Stock Exchange and the Buenos AireskKSExchange (“BASE”) may suspend and/or
cancel the listing of our ADSs and Class B commtmaras, respectively, if our shareholders’ equitydmees
negative, or upon the occurrence of certain eveising to our financial situation.

The NYSE may in its sole discretion determine omnaiividual basis the suitability for continuedtiigy of
an issue in the light of all pertinent facts. Sarhéhe factors mentioned in the NYSE Listed Complstanual,
which may subject a company to suspension andtisglisrocedures, include: “unsatisfactory financiahditions
and/or operating results,” “inability to meet amt debt obligations or to adequately finance dpmrs,” and “any
other event or condition which may exist or ochattmakes further dealings or listing of the sd@sgion the

NYSE inadvisable or unwarranted in the opinion &f9\.

The BASE will suspend the listing of our Class Breoon shares if our financial statements or the
financial information that we provide indicate tloair shareholders’ equity becomes negative. Furtbee, The
BASE may cancel the listing of our Class B commloarss if it determines that our shareholders’ gopiiid our
financial and economic situation do not justify @acess to the stock market or if the NYSE carbeldisting of
our ADSs.

We cannot assure you that the NYSE and/or BASEnwillcommence any suspension or delisting
procedures in light of our current financial sifoat including if our shareholders’ equity becomegative. A
delisting or suspension of trading of our ADSs a5 B common shares by the New York Stock Exchangéor
BASE, respectively, could adversely affect our hssof operations and financial conditions and eatir® market
value of our ADSs and Class B common shares tardecl

Adoption of IFRS affects the presentation of our financial information, which hasthusfar been
prepared under Argentine GAAP.

On January 1, 2012, we began preparing our fishstatements in accordance with IFRS. Prior to the
year ended December 31, 2012, we prepared ourcimlastatements in accordance with Argentine GABEcause
IFRS differ in certain significant respects fromg&ntine GAAP, our financial information prepared gmesented
in our previous annual reports under Argentine GA#\Rot directly comparable to our IFRS financiatal The
lack of comparability of our recent and our histatifinancial data may make it difficult to gairiudl and accurate
understanding of our operations and financial ctorli
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The designation of supervisors (veedores) by the CNV could adversely affect the economic and financial
situation of the Company

The new Capital Markets Law No. 26,831 providesiiticle 20 that the CNV may conduct an inspection
on persons subject to its control (such as the @moiyip If after any inspection the CNV considerd #haesolution
of the board of directors of the Company violateg interests of minority shareholders or any hotdesecurities
subject to the regime of a public offering, it megypoint a supervisor (veedor), who will have vedavers.
Additionally, the CNV may suspend the board of dioes for a period of 180 days, until the CNV réef the
situation. This measure may only be appealed béfierélinistry of Economy and Finance. If the CNVkea an
inspection and considers that any right of a migahareholder or holder of any security has beeadhed, it may
proceed to suspend the board of directors for 8tedhy period, in which case the economic and firrsituation
of the Company could be negatively affected.

Risksrelating to ADSs and our Class B common shares

Restrictions on the movement of capital out of Argentina may impair the ability of holders of ADRsto
receive dividends and distributions on, and the proceeds of any sale of, the Class B common shares underlying
the ADSs

The Argentine government may impose restrictionthenconversion of Argentine currency into foreign
currencies and on the remittance to foreign invsstb proceeds from their investments in Argentidagentine
law currently permits the Argentine Governmentripose these kinds of restrictions temporarily nowinstances
where a serious imbalance develops in Argentinalarize of payments or where there are reasonsdsde such
an imbalance. Beginning in December 2001, the Atige Government implemented an unexpected nuntber o
monetary and foreign exchange control measuresnbladed restrictions on the free dispositionwids deposited
with banks and on the transfer of funds abroaduding dividends, without prior approval by the @ahBank,
some of which are still in effect. Among the ridions that are still in effect are those relatinghe payment prior
to maturity of the principal amount of loans, bowmtdother securities owed to non-Argentine resislethie
requirement for Central Bank approval prior to adqg foreign currency for certain types of investmts and the
requirement that 30% of certain types of capitflbims into Argentina be deposited in a non-intettasaring
account in an Argentine bank for a period of onaryélthough the transfer of funds abroad in ortdegpay
dividends no longer requires Central Bank appréwdhe extent such dividend payments are maderninextion
with audited financial statements approved by aeti@ders’ meeting, restrictions on the movemerdagfital to
and from Argentina such as those that previousisted could, if reinstated, impair or prevent to@wersion of
dividends, distributions, or the proceeds from salg of shares, as the case may be, from Pesadd.iatdollars
and the remittance of such U.S. Dollars abroad. cefmot assure you that the Argentine governmehnhut take
similar measures in the future. In such a casedé#positary for the ADSs may hold the Pesos ihaaatherwise
convert for the account of the ADS holders who hawebeen paid. Nonetheless, the adoption by tigemine
government of restrictions on the movement of ehjpitit of Argentina may affect the ability of owréign
shareholders and holders of ADSs to obtain thevhllie of their shares and ADSs and may adversfdgtahe
market value of our ADSs.

Our ability to pay dividendsislimited

In accordance with Argentine corporate law, we maly pay dividends in Pesos out of our retained
earnings, if any, as set forth in our audited ctidated financial statements prepared in accordavittelFRS as
issued by the IASB. Our ability to pay dividendewever, is further restricted in accordance with tdérms of the
Adjustment Agreement, pursuant to which we haveedynot to pay dividends without the ENRE’s pripp@val
until we complete the RTI. We cannot predict witty @ertainty when this process will be completed.

Our shareholders' ability to receive cash dividends may be limited
Our shareholders’ ability to receive cash dividendsy be limited by the ability of the depositary to

convert cash dividends paid in Pesos into U.S.dPsllUnder the terms of our deposit agreement théldepositary
for the ADSs, the depositary will convert any cdshdend or other cash distribution we pay on thexmon shares
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underlying the ADSs into U.S. Dollars; if it can do on a reasonable basis and can transfer theDdl&rs to the
United States. If this conversion is not possibilé any government approval is needed and caneatitained, the
deposit agreement allows the depositary to digilthe foreign currency only to those ADS holdersvhom it is
possible to do so. If the exchange rate fluctusigsificantly during a time when the depositarymatnconvert the
foreign currency, shareholders may lose some afdfe value of the dividend distribution.

Under Argentine law, shareholder rights may be fewer or lesswell defined than in other jurisdictions

Our corporate affairs are governed by our by-lamg lay Argentine corporate law, which differ froneth
legal principles that would apply if we were incorated in a jurisdiction in the United States, saslihe States of
Delaware or New York, or in other jurisdictions side Argentina. In addition, the rights of holdefghe ADSs or
the rights of holders of our common shares undeeAtine corporate law to protect their intereskstinge to actions
by our board of directors may be fewer and les$-#defined than under the laws of those other juctsohs.
Although insider trading and price manipulation #legal under Argentine law, the Argentine sedastmarkets
are not as highly regulated or supervised as tBe &kcurities markets or markets in some othesdigtions. In
addition, rules and policies against self-dealind eegarding the preservation of shareholder istenmay be less
well-defined and enforced in Argentina that in thaited States, putting holders of our common shanesADSs at
a potential disadvantage.

Holders of ADSs may be unable to exercise voting rights with respect to the Class B common shares
underlying the ADSs at our shareholders meetings

Shares underlying the ADSs are held by the depgditahe name of the holder of the ADS. As sues,
will not treat holders of ADSs as shareholders éimerefore, holders of ADSs will not have shareboldghts. The
depositary will be the holder of the common shamagerlying the ADSs and holders may exercise vatigigts
with respect to the Class B common shares repesdrytthe ADSs only in accordance with the depagrieement
relating to the ADSs. There are no provisions urgtgentine law or under our by-laws that limit theercise by
ADS holders of their voting rights through the dsipary with respect to the underlying Class B commsbares.
However, there are practical limitations on thdigbof ADS holders to exercise their voting rigtidse to the
additional procedural steps involved in communitgtivith these holders. For example, holders ofcmunmon
shares will receive notice of shareholders’ mestithgough publication of a notice in an officiakgée in
Argentina, an Argentine newspaper of general citbimth and the daily bulletin of the Buenos Airesckt
Exchange, and will be able to exercise their votights by either attending the meeting in persouwating by
proxy. ADS holders, by comparison, do not receigtice directly from us. Instead, in accordancélite deposit
agreement, we provide the notice to the deposithwe ask it to do so, the depositary will mailitolders of ADSs
the notice of the meeting and a statement as tm#mer in which instructions may be given by hdd&o
exercise their voting rights, ADS holders must thestruct the depositary as to voting the Clas®Bimon shares
represented by their ADSs. Due to these procedtgpk involving the depositary, the process forasmg voting
rights may take longer for ADS holders than fordesk of Class B common shares and Class B comnayash
represented by ADSs may not be voted as the hotd&BSs desire. Class B common shares represégtédSs
for which the depositary fails to receive timelting instructions may, if requested by us, be vatethe
corresponding meeting either in favor of the pr@bas$ the board of directors or, in the absencsuch a proposal,
in accordance with the majority.

Our shareholders may be subject to liability for certain votes of their securities

Because we are a limited liability corporation, shareholders are not liable for our obligations.
Shareholders are generally liable only for the paynof the shares they subscribe. However, shateriwho
have a conflict of interest with us and who do alo$tain from voting at the respective shareholdaegting may
be liable for damages to us, but only if the tratisa would not have been approved without suchedf@ders’
votes. Furthermore, shareholders who willfully egligently vote in favor of a resolution that i9ssaquently
declared void by a court as contrary to the lawwrby-laws may be held jointly and severally labdr damages
to us or to other third parties, including othearsholders.
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Item 4. Information on the Company
HISTORY AND DEVELOPMENT OF THE COMPANY

Empresa Distribuidora y Comercializadora Norte SohEdenor, is a public service company incorpemtat
as asociedad anénima (stock corporation) under the laws of Argentinar @rincipal executive offices are located
at Avenida del Libertador 6363, Ciudad de Buenag®iC1428ARG, Argentina, and our general telepmumeber
at this location is +54 11 4346 5000.

We were incorporated on July 21, 1992, under timenEmpresa Distribuidora Norte Sociedad Andnima,
as part of the privatization of the Argentine statened electricity utility, Servicios Eléctricosldeéran Buenos
Aires S.A. (SEGBA). In anticipation of its privasition, SEGBA was divided into three electricitgtdbution
companies, including our company, and four elei¢yrigeneration companies, and on May 14, 1992Atigentine
Ministry of Economy and Public Works and Utilitiaurrently the Ministry of Economy and Public Ficah
approved the public sale of all of our company’asslA common shares, representing 51% of the tafoik of
our company.

A group of international investors, which includeBF International S.A. (a wholly owned subsidiafy o
Electricité de France S.A.), presented a bid far@ass A common shares through Electricidad Arigars.A.
(EASA), an Argentine company. EASA was awardedhtideand, in August 1992, EASA and the Argentine
government entered into a stock purchase agreemlating to the purchase of our Class A commonesham
addition, on August 5, 1992, the Argentine governtigganted us a concession to distribute eleggranit an
exclusive basis within our concession area forriodeof 95 years. On September 1, 1992, EASA aequiur
Class A common shares and became our controlliagekblder.

In June 1996, our shareholders approved the chafrme name to Empresa Distribuidora y
Comercializadora Norte S.A. (EDENOR S.A.) to motcewnately reflect the description of our core basi The
amendment to our by—laws related to our name chemageapproved by the ENRE and registered with ti#i®
Registry of Commerce in 1997.

In 2001, EDF International S.A. (EDFI) acquiredaiseries of transactions, all of the shares of £A&8Id
by EASA'’s other shareholders, ENDESA Internaciol&F S.A., which was the surviving company of Asaad
SAUR. As aresult, EASA became a wholly—owned &liagy of EDFI. In addition, EDFI purchased all air
Class B common shares held by these shareholdersasing its direct and indirect interest in u8@éo.

On January 6, 2002, the Argentine congress enduteublic Emergency Law, which authorized the
Argentine government to implement certain meastr@vercome the country’s economic crisis. UnderRlublic
Emergency Law, the Argentine government alteredehas of our concession and the concessions ef piliblic
utility services by renegotiating tariffs, freezidgstribution margins and revoking price adjustmmechanisms,
among other measures.

In September 2005, Dolphin Energia and IEASA aaglan indirect controlling stake in our company
from EDFI. Dolphin Energia and IEASA were at thadiof such acquisition controlled by the principafi$rupo
Dolphin, an Argentine advisory and consulting fitthat carries out private equity activities. On Seqber 28,
2007, Pampa Energia S.A. (“Pampa Energia” or “Pangzajuired all the outstanding capital stock oflfidon
Energia and IEASA from the then current sharehsldéthese companies, in exchange for common stbck
Pampa Energia. Pampa Energia, which is managedupo®olphin’s former principals, owns a 50% intgri
the company that co-controls the principal elettfrizansmission company in Argentina, Compafid desporte
de Energia Eléctrica en Alta Tension S.A. (Trangeme addition, Pampa Energia has controlling etaik five
generation plants located in the Salta, Mendozagién and Buenos Aires provinces (Hidroeléctridauils,
Hidroeléctrica Diamante, Central Térmica Guemesiti@eé Térmica Loma de la Lata and Central PiedrarBi.
See “Item 7. Major Shareholders and Related Padpdactions.”

In April 2007, we completed the initial public offieg of our Class B common shares, in the formhafres
and American depositary shares, or ADSs. We artdineof our shareholders sold 18,050,097 ADSs,esgnting
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361,001,940 Class B common shares, in an offeriige United States and elsewhere outside Argerdimaour
Employee Stock Participation Program sold 81,208 @thss B common shares in a concurrent offering in
Argentina. Our ADSs are listed in The New York&t&xchange under the symbol “EDN,” and our Class B
common shares are listed on the Buenos Aires &Egckange under the same symbol. We received aippaitty
U.S. $61.4 million in proceeds from the initial piatoffering, before expenses, which we used tarelpase a part
of our then outstanding debt. Following the inipablic offering, EASA continues to hold 51% ofrazommon
shares, and approximately 49% are held by the puee “ltem 7. Major Shareholders and RelatetiyPar
Transactions.”

On November 20, 2008, the Argentine congress pastaad unifying the Argentine pension and
retirement system into a system publicly adminedery the ANSES and eliminating the retirementrsgsisystem
previously administered by private pension funddaurthe supervision of a governmental agency. to@ance
with the new law, private pension funds transfeaktaf the assets administered by them underdtiement
savings system to the ANSES. As of the date ofahisual report, ANSES held 242,999,553 of our Cllass
common shares, representing 26.8% of our capdakst

Business Combinations
Acquisition of EMDERSA and AESEBA

On March 4, 2011, our Board of Directors approved#er from its indirect controlling company Pampa
Energia. As a consequence, Edenor was appointe®@dmpa as the acquiring party under the Pampa-AEl
Agreement. Therefore, on March 4, 2011, we acquireth AEI Utilities, S.L. (“AEIU”) (i) 182,224,095%common
shares of Emdersa representing 77.19% of Emdetagital stock and votes (“Emdersa’s Shares”),2igommon
shares of Empresa Distribuidora de San Luis S.Bd¢Sal”) representing 0.01% of Edesal’s capitatlstnd votes,
(iii) 600 common shares of Emdersa Generacion Saka (‘EGSSA”) representing 0.02% of EGGSA's ¢api
stock and votes, (iv) 1 common share of Empresdribisdora de Electricidad de la Rioja S.A. (“EDERA
representing 0.01% of EDELAR’s capital stock andego (v) 1 common share of Empresa de Sistemas$riEt
Abiertos S.A. (“ESED”) representing 0.01% of ESEDa&pital stock and votes, (all the shares mentianétéms
(ii) through (v) hereinafter referred to as the SRkeial Shares”) and (vi) 29,118,127 common shafeSESEBA
S.A. representing 99.99% of AESEBA'’s capital stackl votes (“AESEBA’s Shares”). The price paid byfarsthe
aforementioned assets amounted to USD 90 milliorEfodersa’s Shares and the Residual Shares acduirad
AEIU and to USD 50 million for AESEBA'’s Shares aagal from AEIU.

Within the framework of the offer made by Pampa andepted by us, the parties additionally agreat th
if within 3 years following acquisition date of Eemda’s Shares, the Residual Shares and AESEBA'&S§hae
sold either totally or partially any of such shafdampa would be entitled to receive from the Camgpmpayment
equivalent to 50% of the amount received for tHe Hzereof in excess of the amount paid to AEIUdny of such
Shares (Emdersa’s Shares and/or Residual Sharks &SEBA’s Shares).

In compliance with current regulations, we formalbynsulted the CNV about the steps to be followét w
regards to the public offering for the acquisitohEmdersa’s shares that we are required to makenidersa’s
minority shareholders due to the change in Emdersantrol and in accordance with the provisionshef Capital
Markets Law and the CNV'’s regulations.

Soin-off Process— EMDERSA

On August 23, 2011, Emdersa’s Board of Directorgidkel to convene an extraordinary general
shareholders’ meeting, which was held on DecemiBer2011, to consider (subject to approval by tHevemnt
administrative authorities) the spin-off of certaissets and liabilities of Emdersa and the incatpmm of three new
companies, whose main assets would be the shanesdolby Emdersa in each of Edesal, EDESA and EGGSA,
respectively. Emdersa’s shareholders’ meeting eldecember 16, 2011, which was resumed on Jard3ar3012
after a recess, approved the special spin-off Gizdrstatements for the period ended Septembe2@®0, the spin-
off of the assets and the incorporation of theglmempanies referred to above, the share exchatg@onship, the
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amount of shares of the three holding companiebetancorporated, which had to be delivered to Esaler
shareholders in exchange for the tendering of tehares in Emdersa, and the spin-off prospectughén)
Emdersa’s shareholders approved the by-laws ddibbeementioned new holding companies and the qonekng
capital reduction of Emdersa from Ps. 236,066,80R< 60,975,926.

The Spin-off process was approved by the CNV onusud6, 2012 and registered with the Public
Registry of Commerce on October 10, 2012, togetlittr the registration of the three new companiesnaly,
EDESAL Holding S.A. {fEDESALH”), EDESA Holding S.A. (‘EDESAH”) and EGSSA Holding S.A. (“EGSSAH”). On
November 8, 2012, the new companies were authohigeétle CNV to go public and obtained admissiotht®
Buenos Aires Stock Exchange listing.

Company sale agreements - Disposal group classified as“ held for sale”
Offersfor the acquisition of EMDERSA subsidiaries.
The Company’s Board of Directors approved the feifg offer letters:

i. From Rovella Carranza S.A., on September 16, 2fatthe acquisition of the Company’s direct
and indirect stake in EdesaEDESAL Salé).

ii. From Pampa Energia S.A., on October 11, 2011 heracquisition of the company’s direct and
indirect stake in EGSSAKEGSSA Sald.

iii. From Salta Inversiones Eléctricas S.A. (SIESA), April 23, 2012 for the acquisition of the
company’s direct and indirect stake in EAe€&DESA Salé)

iv. From Andes Energia Argentina S.A., on September20&;l and December 15, 2011 to buy a
purchase option for the acquisition of the compangirect and indirect stake in Edelar
(“EDELAR Offer”).

Additionally, in order for these transactions todaeried out, the Company was required to causecEsad
to complete its partial spin-off process, whichuteesd in the creation of three new investment camgs
EDESALH (holder of 99.99% of EDESAL's capital stoakd votes), EDESAH (holder of 90% of EDESA'’s cabit
stock and votes) and EGGSAH (holder of 99.99% of5@’s capital stock and votes).

EDESAL Sale

On September 16, 2011, the Board of Directors @Gbmpany approved the offer for the acquisition of
Edesal by Rovella Carranza S.A. for a total andlfprice of U.S. $ 26.7 million that was paid irotimstallments,
the first of them, for U.S. $4.0 million was madghin the three days of the acceptance of the péfied the
remaining balance was collected by Edenor on Oct®5£2011.

Furthermore, as stipulated in the offer lettertltat date EDESAL repaid the financial loan grariigdhe
company to EDESAL for an amount of Ps.37.5 milliplus interest accrued through the settlement date.

At that time the Company transferred 24.80% of Erpale shares and 0.01% of EDESAL's shares to
Rovella Carranza S.A. which set up a collaterattrcomprised by the parties and Deutsche BanktS.énsure
compliance with the parties’ obligations.

From the date of final payment and during the tefithe trust, EDESAL’s management was in charga of
board of directors appointed by Emdersa, in acearéavith the buyer’s proposal, which is comprisétve
directors, four of whom were elected by the buyet ane of whom was elected by the seller, and egquaber of
alternate directors, four of whom were electedhgyliuyer and one of whom was elected by the seller.
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As security for the compliance with the obligatiamslertaken, the company provided a performancd bon
in favour of Banco Ital Argentina S.A. and StandAathk Argentina S.A. for the total amount of Ps.ngilion as
principal plus compensatory interest at an annaalinal rate of up to 16% as collateral for EDESAp&yment
obligations with respect to these banks. The pevémce bond was not enforced.

As a consequence of this transaction, Edenor bl interest in EDESALH.
EGSSA sale

On October 11, 2011, Edenor’s Board of Directonsraped the offer received from its controlling
shareholder Pampa Energia for the acquisition tfir@conditioned purchase and sale transactioB8.4#% of the
shares and votes of an investment company to aniaed, which will be the holder of 99.99% of tiaues and
votes of EGSSA together with 0.01% of EGSSA’s @stock held by Edenor.

The condition precedent for the purchase and sahsaction was the carrying out of Emdersa’s sffin-o
within the maximum term of 24 months as from theed# acceptance of the offer, which condition wamplied
with in November 2012.

The total and final agreed-upon price for this setion amounts to U.S. $10.8 million payable io tw
installments. The first installment, for an amoaht).S. $2.2 million, was paid on October 31, 20drd the
remaining balance will be paid in October 2013. $eeond installment accrues interest at an anatabf 9.75%,
payable semi-annually.

Furthermore, the offer implied the repayment by Pafnergia of the financial loan granted by Edénor
EGSSA for an amount of U.S. $4.27 million, plushetst accrued through the settlement date, whichentered
into on October 31, 2011.

As Emdersa’s spin-off process was concluded on hivez 22, 2012, shares representing 78.44% of the
capital stock and votes of EGSSAH have been tramesfén favor of Pampa Energia.

EDESA Sale

On April 23, 2012, the Company’s Board of Directacsepted the offer made by Salta Inversiones
Eléctricas S.A. (“SIESA”) to Edenor and its subaigiEmdersa Holding, for the acquisition of sham®esenting
(i) 78.44% of the capital stock and voting rightE®ESAH and (ii) the remaining 0.01% of ESED.

The transaction was carried out on May 10, 201Bebffered price payable through the delivery of
Argentina’s sovereign debt bonds (Boden 2012) fealae equivalent to Ps. 100.5 million. Such priees partially
cancelled through the payment of Ps. 83.8 milligith a sixth of the agreed-upon price remainingstanding,
whose payment SIESA is required to make in fiveuahand consecutive installments in US dollarshilite first
of them falling due on May 5, 2013, at an interast of LIBOR + 2%. Payments relating to the prickbe made
(i) in immediately and freely available US dolldnsough transfer to a bank account specified bystiker, or,
alternatively and at the seller’s exclusive opfftivat may be exercised in respect of each of tgenpats), (ii)
through the delivery to the seller of an amounfAgfentina’s sovereign debt bonds.

As part of the aforementioned transaction, EDESK fiepaid the loan granted by Edenor for a total
principal amount of Ps.131.3 million, plus interastrued, and the buyer released Emdersa fromatilty/
related to the collateral granted by the lattdERESA in connection with the syndicated loan heldEDESA with
various banks. By virtue of this transaction, Ensderolding, a directly controlled company of EdeSoA.,
transferred to SIESA the shares representing 28 &Etndersa’s capital stock and votes, while Edersrsferred
to that company 0.01% of ESED'’s capital stock aotds.

As agreed in the EDESA sale agreement, SIESA amdeEsa Holding, as trustors and beneficiaries, and

Deutsche Bank S.A. (“DB”) as trustee, set up aatethl trust to which they transferred their shaldings
representing Emdersa’s capital stock and votes, BIESA transferring the shares representing 28.88%
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Emdersa’s capital stock and votes (which were veckat the closing of the transaction), and Emdelsding
transferring the remaining 24.84% of the shares.

Upon the conclusion of EMDERSA'’s spin-off proceb® shares representing 78.44% of the capital stock
and votes of EDESAH, holder of 90% of EDESA’s skaard votes, were issued, and DB, as trusteeferaed to
EHSA the totality of EMDERSA's shares that had b#ansferred by SIESA and EHSA to the trust, résglin
SIESA holding 78.44% of EDESAH’s capital stock arudes.

As a consequence of this transaction, Edenor bl interest in EDESA.
EDELAR Offer

The offer from Andes Energia Argentina S.A. (“Anda®ergia”), which was accepted by the Company’s
Board of Directors on September 16, 2011, consistedproposal to buy a purchase option for a poidd.S. $1.5
million to buy, if Emdersa’s spin-off was completeithin a term of 2 years, 78.44% of the Companljfect and
indirect stake in EDELAR for U.S. $20.29 milliom, be paid in two installments. The purchase opivas paid by
the buyer on September 16, 2011.

Subsequently, the Company’s Board of Directors apgut proposals from Andes Energia to extend the
term during which the buyer could exercise theamptivith the Company retaining the right to freséfl or assign
to any third party or cause the sale or assignwiestwme or all the shares that are the objectefrémsaction
and/or the rights over such shares. In the evexattalsale to a third party is made, Andes Energiation may not
be exercised, there being no outstanding paymesmyresponsibility of any kind for the CompanyAsrdes
Energia.

On December 31, 2012, Andes Energia’s purchaseropkipired. As of the date of this annual repbs, t
Company is currently negotiating with Andes Energgav terms and conditions. At the same time, they@my
has received other expressions of interests inexdion with such assets from third parties, whighaurrently
being analyzed, although no specific offers hawenlreceived yet.

Taking into consideration that the Company mairgtéts decision to sell these assets and that it has
received other expressions of interests in conmedliereto, such assets continue to be classifiedsets available
for sale.

Offer for the acquisition of EDEN

In 2013, the Company received offers from two itresnt groups for the acquisition of all of the gsaof
AESEBA, the controlling company of EDEN. On Febguar, 2013, the Company's Board of Directors
unanimously approved the acceptance of the off@rlsent by Servicios Eléctricos Norte BA S.Le(th
"Purchaser") for the acquisition of AESEBA's shargzresenting 100% of its capital stock and votigts. The
price offered by the Purchaser is payable throbghdelivery of Edenor's debt securities for an amequivalent,
at the closing date of the transaction, to apprakéhy U.S. $80 million of face value of such setiesi Such
delivery is secured by the Purchaser's contributicatrust (the "Management Trust") of Ps. 32@iomilin
Argentina's public debt securities, valued at flosing date of the transaction.

Furthermore, in order to implement this transagtam March 19, 2013, the aforementioned Management
Trust was set up by and among Purchaser (as 3eEfuity Trust Company (Uruguay) S.A. (as trustas] the
Company.

At the closing date of the transaction (April B13), the Trust received as contributions Argergipablic
debt securities for a face value amount equivdtes.262 million considering the market value adlebond at the
closing date, and including the guarantee the Comnpad received at the time of the acceptanceeobffer.
Moreover, the Purchaser is required to completéridriions on or prior to December 31, 2013, of émgna’s
sovereign bonds for an amount equivalent to apprately Ps. 64 million, taking into account the nerkalue at
the closing date. As a result of the liquidatiorsaid securities that are contributed to the Mamaage Trust, the
Company's Class 7 and/or Class 9 Corporate Notsirimg in 2022 and 2017, respectively, will beghased.
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At the closing date of this transaction, the Conypdivested the AESEBA segment which will resulin
loss in Edenor’s Financial Statements for 201 3baiua Ps. 194.3 million (a Ps. 104.9 million loseafncome tax
effect). The repurchase of the Edenor’s CorporatedB will be recognized at the time the purchasmestictions are
executed.

At December 31, 2012, the recording in the acdagrdf the Company's interest in AESEBA remained
unchanged, given that at the end of the year sueheist did not meet the criteria necessary tddssified and
valued as "assets held for sale" in accordancetivilinternational financial reporting standardsdiscontinued
operations.

As of the date of this annual report, the Trusthased U.S.$ 17.3 million of face value of our Malee
2022 in the open market.

Discontinued Operations

Emdersa, through Edelar, supplies electricity sevice area with a population of approximately,200
that encompasses approximately 89,680 square imites Province of La Rioja. As of December 31, 20&delar
had approximately 118,068 customers and sold appetgly 1,125 GWh of electricity in 2012. Emdeisa
public company, whose shares are traded on thed3ugines Stock Exchange under the symbol “Emdehr”.
Emdersa owns 99.9% of the capital stock of Edelad, Edelar holds an exclusive long-term renewatieession
granted by the regulator of the Province of La Rioj

Edelar’s concession is divided into an initialipdrof 15 years (which expired in 2010) followed dight
successive ten-year periods. At the end of eadh geicod a competitive bidding process for the sél@ minimum
of 51% of the share capital of Edelar will takegelaWe can participate in the bidding and will obé/required to
sell and transfer control of our interest in Edéfidnere is a higher bid, in which case we wilkes/e the amount
bid by such bidder. Following such auction, a nea+tyear concession will be granted to Edelareetid of which
the auction process would be held again. As ofltite of this annual report, the competitive biddingcess with
respect to Edelar has not yet taken place.

Tariffs for Argentine electricity distribution corapies are periodically reviewed by the regulatoithiw
the service area in which the concession is loc&iddlar generally has RTIs every five years. Htetariffs were
last reviewed in an RTI in 2008. Under their cutramiff schemes, the tariffs are designed to ptevor a pass-
through to customers of the main variable cost$témainly power purchase costs and transmissiorgebg
recovery of reasonable operating and administratbgts, incentives to reduce costs and make rehoapital
investments and a regulated rate of return on thgulated asset base. Tariffs are also adjustedg évor 12
months for inflation of fixed costs and to passstigh adjustments to variable costs. Edelar has tpearied
adjustments to its tariffs periodically to refléetreases in costs.

The table below summarizes energy sales informaégarding Edelar, solely on the basis of public
information filed by Emdersa in Argentina.

EDELAR s Energy Sales
Year Ended December 31,
2012 2011 2010

(in MWh, except percentages)
RESIAENtIAl ....eeieeeiiecieeceeee e e 412,516 36.6% 363,278 34.7% 353,009 33.9%
Commercial.........ccccovvivivnnnnennn. 96,102 8.5% 90,577 8.6% 88,646 8.5%
Public lighting 38,567 3.4% 37,926 3.6% 36,758 3.5%
Large USerS.....ccccerveneeeneeeneeennes 376,162 33.4% 359,627 34.3% 350,723 33.7%
Industrial...........ccoooeeiiiiiiiiinns 202,834 18.0% 196,841 18.8% 219,994 20.4%
TOtAI e 1,126,181 100.0% 1,048,249 100.0% 1,042,130 100.0%
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Aeseba and its Subsidiaries

Aeseba is a holding company that owns 90% of thistaoding capital stock of Eden, an electricity
distribution company that supplies electricity teeavice area with a population of approximately rillion that
encompasses approximately 42,000 square milegindtthern part of the Province of Buenos Airesofs
December 31, 2012, Eden had approximately 344,06tmers and sold approximately 2,863 GWh of alsttr
in 2012. The remaining ownership interest in Edeovined by its employees. Our acquisition of Edestill
pending antitrust approval.

Eden holds an exclusive long-term renewable comme$om the relevant regulator of the Province of
Buenos Aires. Eden’s concession agreement isetividto nine administrative periods, the first dfigh lasted 15
years and expired on June, 2, 2012, followed blgta@n-year periods thereafter. At the end of tinmeent term a
competitive bid process which follows the same pssadescribed for Edelar above will take place.

Tariffs for Argentine electricity distribution corapies are reviewed periodically by the regulatoithiw
the service area in which the concession is loctetthe case of Eden, the Buenos Aires Proviriedgn
periodically has RTIs, and as of the date of thisual report, Eden’s tariffs are currently undeiRar process.
Under its current tariff scheme, the tariffs arsigeed to provide for a pass-through to custométiseomain
variable cost items (mainly power purchase costistemsmission charges), recovery of reasonableatipg and
administrative costs, incentives to reduce costisraake required capital investments and a regulattedof
return on its regulated asset base. Tariffs aceadfusted for inflation of fixed costs and to p#g®ugh
adjustments to variable costs. Eden has beenagrafjustments to its tariff periodically to refi@acreases in
costs. See “ltem 3. Key Information—Risk factors-si&i Relating to the Electricity Distribution SeeteiThe
Argentine government has intervened in the elattrgector in the past, and is likely to continagervening.”

The table below summarizes energy sales informaéigarding Eden for the years ended December 31,
2012, 2011 and 2010, respectively.

EDEN's Energy Sales
Year Ended December 31,

2012 2011 2010
(in MWh, except percentages)

RESIENHAL. .....c..eoevveeeereeeesee e nemes 652,805 22.80% 619,224 22.2% 598,619  22.6%
COMMETCIAL ... eneeen 346,821 12.11% 331,086 11.9% 308,304 11.7%
Public lighting 80,783 282% 79,716 2.9% 77,319 2.9%
LAIGE USEES ...eeeeeeeeeeeeeeesee e veeeeeeesenense e eeees e 1,488,579 51.99% 1,462,983 52.5% 1,359,219 51.4%
Industrial (Grandes usuarios del MEM) 294,126 10.27% 291,400 105% 299,936  11.3%
TOMA covvoveeeeeee e 2,863,114 100% 2,784,409  100.0% 2,643,397 100.0%
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The tables below summarize certain key financidrmation regarding Eden, solely on the basis oéresl
statutory financial statements.

Income Statement: Year ended December 31,

2012 2011
(figuresin millions)
NEE SAIES ...t US$1744 Ps. 857.9 Ps. 704.4
Cost of sales . 130.4) (651.0) (493.5)
Gross profit 421 206.9 210.9
Administrative and selling eXPenSes......... e eeeeiivieeeeesiiieeeeenns (25.7) (126.3) (88.5)
OPErating iNCOME.......cuiiirieieierereeete e 16.4 80.6 1224
FINANCIal FESUILS .....coiiiiiiiiii e Zp. (25.8) (27.1)
Other income or costs, net.. (1.6) (8.1) 1.6
Income befor e INCOME taXES..........covrereererireneereee e 95 26.7 926.9
INcome TaX EXPENSES.......c.ovviiriiiiii i (3.3) (16.2) (34.3)
Incomefor theYear.......coooevveiiiiiiiie e U.S$6.2 Ps. 30.5 Ps. 62.6

Year ended December 31,

Balance Sheet: 2012 2011
(figuresin millions)

U.sS $67.0 Ps. 329.7 Ps. 246.4

179.0 880.3 828.9

246.0 1210.0 1075.4
Current liabilities 111.9 550.4 423.6
Non-Current liabilities.. . 37.9 186.6 138.6
Total HabilitieS™ ..oveveeieeeee e 149.9 737.0 562.2
Total shareholders’ equity ..........ccocveeereecerienieeiiieenns 96.2 473.0 513.2
Total liabilitiesand shareholders’ equity............c........ U.S. $246.0 Ps. 1210.0 Ps. 1075.4

* On March 4, 2011, as a result of the change oftrob in Eden triggered by our acquisition of Aeagkden prepaid the loan it had with
Standard Bank Argentina S.A. and HSBC Argentina. SSiich repayment was made with Eden’s funds atidthve proceeds from a loan that
we granted to Eden in an aggregate amount equR$.t80.0 million. See “ltem 5. Operating and FeiahReview and Prospects—Liquidity

and Capital Resources—Debt.”
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BUSINESS OVERVIEW

We believe we are the largest electricity distiidtmiicompany in Argentina and one of the largedtatin
America in terms of number of customers and eleityrsold (both in GWh and in Pesos) in 2012. Wkilzo
concession to distribute electricity on an excladmasis to the northwestern part of the greatenBsidires
metropolitan area and in the northern part of thg & Buenos Aires. As of December 31, 2012, Ederal Eden
served 2,726,422 customers and 343,951 custonespzatively. The following table shows the percgataf the
electricity produced and sold by generating comgmttiat was purchased by us in the periods indicate

Demand (GWh)
Edenor Demand as a % Eden’s demand
Wholesale Electricity  Edenor Eden’s of the Wholesale as % of Wholesale
Market? Deman® Demand Electricity Market Electricity Market
2012 131,944 23,934 3,210 17.7% 2.4%
2011 116,418 23,004 3,116 19.9% 2.7%
2010 110,767 22,053 - 19.8% -

Source: Compariia Administradora del Mercado Mayorista Eigzt S.A.(CAMMESA)
@ Demand in the Mercado Eléctrico Mayorista Sist@atagonico (Patagonia wholesale electricity mattd)EMSP).
@ Calculated as electricity purchased by us anaveeling system customers.

Our Strengths
We believe our main strengths are the following:

* Webelieve we arethe largest electricity distributor in Argentina in terms of number of customers
and electricity sold (both in GWh and in Pesos) in 2012. We serve the largest number of electricity
customers in Argentina, which at December 31, 2&hdunted to 2,726,422 customers. Our
electricity purchases, used to meet customer delimamgr service area, accounted for approximately
17.7 % of total electricity demand in the counm2012. As a result of being the largest electricit
distributor in Argentina in terms of volume and tmmers, we have strong bargaining power with
respect to many of our operating expenses, incfusataries, and benefit from economies of scale.
We also actively participate in industry decisioakimg bodies and are working closely with the
Argentine government to address Argentina’s curemergy challenges.

* Wedistribute electricity to an attractive and diversified client base in a highly devel oped area of
Argentina. We operate on an exclusive basis in the northwegi@rt of the greater Buenos Aires
metropolitan area and in the northern part of thg & Buenos Aires, which are two of Argentina’s
largest industrial and commercial centers and émitrthern part of the province of Buenos Aires.
We have a highly concentrated, urban client baseacterized by high purchasing power and low
delinquency in payments of electricity bills. Qyaographically concentrated and urban client base
also allows us to operate more efficiently withatalely lower distribution costs. Finally, we haaze
balanced distribution of clients (residential, coengial and industrial) and operate in other progmc
of Argentine through its subsidiaries.

*  We have substantial experience in the operation of electricity distribution systems with strong
operating performance and efficiency for the characteristics of our concession area. We have
substantial experience in the operation of eldtyriistribution systems and have received multiple
ISO certifications on our commercial, technical aninistrative processes, including on the
quality of our services and safety and environmnlestemndards. We were declared by the ENRE as a
self-operating business in 1997, which means tleaarg not required to have a strategic operator
conduct our business and are allowed to act aparator in other electricity businesses. We believe
that our energy losses are low compared to otleetradity distribution companies in Latin America.
In addition, we have maintained what we believeagrémal levels of operating efficiency, with 931
customers per employee and 7,088.1 MWh sold petoge@ in 2012.
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«  We have a well-balanced debt profile. As of December 31, 2012, Edenor’s financial dehbunted
to U.S. $283.3 million on a standalone basis. Weelwontinued to strengthen our capital structure
during 2011 by repurchasing and cancelling U.S.Bidllion principal amount of our Senior Notes
due 2019 and U.S.$41.5 million principal amounbof Senior Notes due 2022, which repurchased
notes were held by the Company as of December(B11,.2

Our Strategy

Our goal is to continue to serve the strong denamdir concession area, while maximizing profitepil
and shareholder value. We are seeking to redlizegbal through the following key business straggeqg

«  Complete our tariff renegotiation process. On November 12, 2009, we submitted our tariffoosal
to ENRE’s Board of Directors in response to the BNiRequest as part of the RTI process. Our
integral tariff proposal includes, among other éast a recalculation of the compensation we receive
for our distribution services based on a revisibow asset base and rate of return. Furthermaire, o
proposal presented the ENRE with three optionshferevised tariff scheme based on three different
scenarios and each of which implementation of aniéf increase in three equal semiannual
installments. During 2010, Edenor, upon ENRE’s esjusubmitted additional information in
relation to the tariff scheme presented in 2009irigL2011, the parties have not made any progress
in respect of this issue. See “Risks Relating to Business—Failure or delay to negotiate further
improvements to our tariff structure, includingrieases in our distribution margin, and/or to have
our tariff adjusted to reflect increases in outritisition costs in a timely manner, could have a
material adverse effect on our capacity to perfounfinancial and commercial obligations. As a
result, there is substantial doubt with respec¢héoability of the Company to continue as a going
concern” On November 23, 2012, the ENRE issued IRgsp 347/12 pursuant to which distribution
companies were authorized, as from the issuancedheo include in their bills a fixed amount for
small-demand (T1) customers and a variable amaunhédium and large-demand (T2 and T3)
customers, to be calculated as a percentage ofrdsgiective power charges. Such amounts, which
will be clearly indicated in the bills sent to custers, will constitute a special account, whicH &
managed by a trust, and will be exclusively usedHe execution of distribution infrastructure werk
and corrective maintenance of each distributiongamy’s facilities. On November 29, 2012, we, in
our capacity as trustor, and Nacion Fideicomisds, &s trustee, entered into a private Financidl an
Management Trust Agreement, whereby the Compansettlsr of the trust, agreed to assign and
transfer to the trustee the fixed amounts set foytResolution 347/12 that are effectively collegte
which will constitute the trust assets. On Decendl® 2012, we and Nacién Fideicomisos S.A.,
signed the respective Operating Manual, in ordémfement, standardize, and enable the collection
and management of the trust assets.

e Continue to serve our concession area with a high quality of service. We aim to continue serving our
clients in accordance with the terms of our conoesslistributing electricity within our area and
meeting or exceeding the required quality standaktisintend to continue to dedicate a significant
portion of our capital expenditures to the mainter@ga enhancement and expansion of our network in
order to achieve this goal.

* Undertake a reclassification of our smaller customers by economic activity rather than level of
demand to optimize our tariff base. We intend to reclassify our client base basedypa bf economic
activity and purchasing power rather than onlyewels of electricity demand. We believe this will
allow us to shift clients who currently fall withour lowest tariff categories, to other, more
appropriate categories, including professionalssandll businesses which, due to their low demand,
are currently classified as residential customeang, to charge them accordingly.

e Focusonincreasing our operating efficiency and optimizing our level of energy losses. We are
committing significant resources to improving theality of our technical services and the safety of
our public infrastructure, which allows us to redile amount of fines imposed by Argentine
regulatory authorities in the ordinary course of operations.
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Edenor Concession

By a concession dated August 5, 1992, the Argemfinernment granted Edenor the exclusive right to
distribute electricity within our concession aread period of 95 years. Our concession will expineAugust 31,
2087 and can be extended for one additional 10{yeod if we request the extension at least 15thwhbefore
expiration. The Argentine government may choosejdwer, to grant us the extension on a non-exclusasss.
The concession period was initially divided intoiaitial management period of 15 years expiringfargust 31,
2007, followed by eight 10-year periods. Howeverrspant to the terms of the concession we coulda®igat our
option, the extension of the initial managementquefor an additional 5-year period from the eritrip force of the
new tariff structure to be adopted under the RDkpss, subject to the ENRE’s approval. We presemteduest for
such extension in May 2007 and on July 5, 2007 ta@edENRE, pursuant to ENRE resolution No. 467/2@@reed
to extend the initial management period for an thalakl five years from the date that the new tasifficture is
adopted under the RTI. The remaining 10-year perigill run from the expiration of the extensiontbé initial
management period.

On January 6, 2002, the Argentine congress endotelublic Emergency Law (Law No. 25,561), which
empowered the Argentine government to implemengrajother things, monetary, financial and foreigohange
measures to overcome the economic crisis. Thessure=a combined with the devaluation of the Pesiohégh
rates of inflation, had a severe effect on publilityy companies in Argentina, including us. Undke Public
Emergency Law, the Argentine government convertedip utility tariffs from their original U.S. Dadir values to
Pesos at an exchange rate of Ps. 1.00 per U.S),$fofe all regulated distribution margins relgtio the provision
of public utility services (including electricityigtribution services), revoked all price adjustmgravisions and
inflation indexation mechanisms in public utilitgrecessions (including our concession) and empowéred
Executive Branch to conduct a renegotiation of jgulttility contracts (including our concession) ahée tariffs set
therein (including our tariffs).

In September 2005 we and the Argentine governnmeted into the Adjustment Agreement, which was
ratified by the Argentine Executive Branch in Jagu2007. Because a new Argentine Minister of Ecopdmok
office thereafter, we formally re-executed the Astjnent Agreement with the Argentine government ebr&ary
13, 2007 under the same terms and conditions atlgingreed.

Pursuant to the Adjustment Agreement, the Argergmeernment granted us an increase of 28% in our
distribution margin as a result of the implemetatbf a Temporary Tariff Structure (RTT), whicheective
retroactively as from November 1, 2005. The AdjuestimAgreement is intended to apply transitionafiluve
complete the RTI with the ENRE in accordance whig terms of the Adjustment Agreement. See “ltem 5.
Operating and Financial Review and Prospects—Fadtfiecting Our Results of Operations—Tariffs.” In
addition, because the Adjustment Agreement is Bffecetroactively as of November 1, 2005, the ENpiplied
the CMM retroactively in each of May and Novemb8608, the dates in each year on which the ENREgjsired
to apply the CMM. In the May 2006 CMM, the ENREeafenined that our distribution cost base incredsed
8.032% (compared to the distribution cost basegeized in the Adjustment Agreement), and, accollgling
approved an equivalent increase in our distributiangin effective May 1, 2006. This increase, whempounded
with the 28% VAD increase granted under the Adj@sthAgreement, results in an overall 38.3% incréaseir
distribution margins charged to our non-residergigdtomers. Also on February 13, 2007, the ENRBaizted us
to bill our clients (excluding residential clientie retroactive portion of the 38.3% increasergsponding to the
period from November 2005 to January 2007), whitioanted to Ps. 218.6 million and has been invoiadsb
monthly installments since February 2007.

In October 2007, the Argentine Secretary of Enésgyed Resolution No 1037/2007, which granted us an
increase of 9.63% in our distribution margins tieet an increase in our distribution cost basetfierperiod from
May 1, 2006 to April 30, 2007, compared to the mgiped distribution cost base as adjusted by thg 2006
CMM. However, this increase was not incorporated our tariff structure until 2008, and, instead; were
allowed to retain the funds that we are requirecaitect and transfer to the fund established ByRWREE, a
program established by the Argentine governmeR0D3 in an attempt to curb increases in energy ddia
cover such CMM increase and future CMM increases.
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In July 2008, we obtained an increase of approxeiygdt7.9% in our distribution margin, which we
incorporated into our tariff structure. This incseaepresented the 9.63% CMM increase correspomalitig
period from May 2006 to April 2007 and the 7.56% KINhcrease corresponding to the period from May 20
October 2007. These CMM adjustments were includexlr tariff structure as of July 1, 2008 and reiliin an
average increase of 10% for customers in the stoalimercial, medium commercial, industrial and wimegl
system categories and in an average increase of@lfésidential customers with bimonthly consuraptievels
over 650 kWh. In addition, by Note No. 83,818, ENRE authorized us to be reimbursed for the retroaportion
of the 7.56% CMM increase amounting to 45.5 millfionthe period between November 2007 and June,Z008
the PUREE funds.

Furthermore, we requested an additional increasermlistribution margins under the CMM to accofamt
fluctuations in the distribution cost base for gegiod from November 2007 to April 2008, in compari to the
distribution cost base recognized by the CMM in Bimber 2007. In 2008, the ENRE adopted Note No &1,39
which authorized a 5.791% increase under the CMiMHe November 2007 — April 2008 period. As of tlate of
this annual report, the ENRE has not approved atagffflscheme including this tariff increase nasht authorized
us to collect such increase by other means (fomel@through an off-setting mechanism against doutions
made to the PUREE, as was the case in the past).

As of December 31, 2012, we had submitted to th® E&en requests for CMM adjustments as described
in the table below, since May 2008:

Assessment Period Application Date CMM Adjustment Requested
November 2007 — April 2008 May 2008 5.791%
May 2008 — October 2008 November 2008 5.684%
November 2008 — April 2009 May 2009 5.068%
May 2009 — October 2009 November 2009 5.041%
November 2009 — April 2010 May 2010 7.103%
May 2010 — October 2010 November 2010 7.240%
November 2010 — April 2011 May 2011 6.104%
May 2011 — October 2011 November 2011 7.721 %
November 2011 — April 2012 May 2012 8.529%
May 2012 — October 2012 November 2012 7.316%
Cumulative: 88.664%

As of the date of this annual report, the ENRE fi@tsyet responded to these requests (other than the
request submitted in May 2008, as explained above).

However, the Company has become aware of certammemications of the ENRE to the Under-
Secretariat of Management Control and Coordinaticthe Ministry of Federal Planning, according tbigh the
analysis made by them shows percentages simitaose calculated by the Company with regard to ChANbs.

Based on this information, the Company has estidnthiat the claims effectively made for CMM
adjustments, which were not transferred to tariis authorized to be collected by other means, aniou
approximately Ps. 1,999 million. In accordance with Company’s estimations, the real major coss ar
significantly higher than the ones determined lign CMM adjustments that have been requested. These
adjustments and any further adjustments grantedrithd CMM will remain in force until the approwafia new
tariff structure under the RTI.

As of December 31, 2012 and 2011 the amountectelll by Edenor through the PUREE, amounted to Ps.
1,277.8 million and Ps. 867.1 million, respectivend have been disclosed under other non-cuiedgilities. Until
such time as the CMM adjustments are effectivelpdferred to the tariff, Edenor is entitled to B&REE excess
funds that it would otherwise be required to transd CAMMESA, as established in Resolution of 8eeretary of
Energy No. 1037/07, in order to reimburse Edenottfe amounts it is owed for CMM increases notregélected in
Edenor’s distribution margin. As of the date oktannual report, the Company has neither recogmiaedccrued
any amount receivable for this concept in the Chaated Financial Statements.
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Following are the key provisions of the Adjustm&greement, which are described elsewhere in this
annual report;

e acost adjustment mechanism (CMM), pursuant to kvbier distribution costs are reviewed
semiannually (or, under certain circumstances, rofiem) and adjusted if deemed appropriate by the
ENRE to cover increases in our distribution costs;

* an obligation to make capital expenditures of aginately Ps. 204 million for specified projects in
2006, which we complied with although we were rmjuired to given that the Adjustment
Agreement was not ratified in 2006;

e our obligation to meet specified more stringenvieer quality standards than as originally
contemplated in our concession;

e arestriction on our ability to pay dividends withgrior ENRE approval during the period in which
we are conducting the RTI;

- forgiveness of approximately one-third of our aect@nd unpaid fines, subject to meeting certain
conditions relating to capital expenditures obligias and service quality standards, and a 7-year
payment plan for the balance, commencing 180 diigsthe date on which the RTI comes into
effect;

» our obligation to apply a social tariff regime fow-income customers, which regime will be defined
in the context of the RTI; and

e our obligation to extend our network to providevess to certain rural areas.

Furthermore, the necessary steps to regularizsitingtion and restore the economic and financiahggn
of our business are being implemented, taking ¢otwsideration the increases recorded in operatistscAt the
same time, administrative and judicial actions Hagen brought aimed at obtaining both CMM recognitind that
the overall electricity rate review stipulated lire tAdjustment Agreement be carried out by the ENRE.cannot
predict when or how the RTI will be implemented.

On November 23, 2012, the ENRE issued Resolutior3M@/2012, pursuant to which it established fixed
and variable charges differentiated by categomgustomers, which the distribution companies willex on
account of the CMM adjustments stipulated in clai2eof the Adjustment Agreement and will use esidlaly to
finance infrastructure and corrective maintenarfabdeir facilities. Such charges, which will be &tly identified in
the bills sent to customers, will be deposited apacial account to be managed by the trusteeoiédih in the
whereas clauses of Resolution No. 347/2012 the ENR&gnizes the existence of CMM adjustment reguesd it
is indicated that the authorized charges are cauat@f CMM adjustments, nothing is said about wiratvisions
will apply concerning the effect thereof for theipd elapsed between the date such requests wete amal the
date of their application to the customer’s bill.

On December 28, 2012, the Company filed a judigaiedy (accién de amparo) against ENRE seeking to
protect the Company’s constitutional rights relgtia the provision of a secure and continuing pubdirvice of
distribution of energy. To file the amparo the QGmmy has considered that the ENRE’s omission tdement the
necessary measures to guarantee the provisiom giuthlic service of distribution of energy, sucHahire to
recognize the CMM adjustments that the Companyégsested and the delay to implement the new trifitture
under the RTI, have led to an unstable situatioithvthreatens the regular provision of the pubdiovee. As a
consequence, the Company is seeking to obtaingbessary funds to provide the public service dfibigtion of
energy as contemplated in its concession agree@erfeebruary 19, 2013, the National Court of Hinstance in
Federal Administrative Claims Tribunal No. 12 (Jadg Nacional de Primera Instancia en lo Contencioso
Administrativo Federal No 12) served summons to ENIRd at the same time denied the preliminary otjon
requested by the Company. This resolution has tieety appealed by the Company.
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Eden Concession

EDEN is a company created by the Government oPtioeince of Buenos Aires who privatized 100% of
its capital stock under the Decree No. 106/97 efRhovincial Executive. The Banco de la Provin@aBdienos
Aires ("BAPRO") was established as the Trust of 1df%he social capital until the Programa de Pgadicion
Accionaria del Personal (the "PPAP") is implemeniite privatization was carried out through theuddjation of
the exclusive right to provide distribution sengaa electricity for a period of ninety-five yedrem the date of
taking possession (the "Eden Concession"). Theassign period is divided into management peridasfitst of
fifteen years and the remaining ten years each gféwgtor may extend the concession for a maximunogef ten
years. The capital stock of Eseba Distribucion traissferred on June 2, 1997 to three private corapan which it
was divided: Empresa Distribuidora de Energia N8t (EDEN S.A.), Empresa Distribuidora de Eneigjia
S.A. (EDES S.A.) y Empresa Distribuidora de Enefglantica S.A. (EDEA S.A)).

Pursuant to the Public Emergency Law enacted toeaddhe crisis, the Argentine government, among
other measures, converted public utility tarifisrfr their original U.S. Dollar values to Pesos edte of Ps. 1.00 per
U.S. $1.00.

On September 2, 2004, thMenisterio de Infraestructura, Vivienda y Servicios Publicos de la Provincia
(Ministry of Infrastructure, Housing and Utilitied the Province, or MIVySP) issued the Res. No./@89which
required to the power distribution dealers of pnoial jurisdiction, the presentation of an economimdel to
represent the operating and maintenance costsiatggbwith the provision of electric service, adlwas the
valuation of the assets available to the service.

Subsequently, by Res. No. 59/05 and 632/05, they@PR/approved the valuation of assets associatéd wit
the distribution and selling of electricity, whiblas been used as a basis for determining the revenhbe period
2004-2007. This mechanism allowed Eden to readdanbe objective through partial adjustment ofsdt@sed on
increases in operating costs incurred. It was @¢sided that 2007 would be the year in which thaydact the
Revision Tarifaria Integral (Integral Tariff Revision, or RTI).

On October 25, 2005, Eden and the MIVySP signedPtbiocol o de Entendimiento (Protocol of
Understanding) by which they established guidelfioeshe end of the Public Emergency Law. In paitic, it
defined a plan to recover the revenue of the cammesnd the need to conduct an RTI, planned fdoliar 2007.
TheProtocolo de Entendimiento was approved by Decree No. 2862/05 and ratifiethbybudget law of 2006.

TheProtocolo de Entendimiento contemplated a delay between the subscriptioreaadution of the Eden
RTI and it was necessary to establish an adjustmenhanism that would reflect costs changes thahEduld not
control, to ensure the continuity and stabilitytlhed technical relations of Eden Concession.

As of the date of this Annual Report, EDEN RTI nas yet been completed and although we are cuyrentl
in discussions regarding the EDEN RTI, we cannetlfmt when or how the EDEN RTI will be implemented.

In accordance with the application of the revendjestment mechanism contemplated in the Protocol of
Understanding, electricity rate increases have geamted to Eden since 2005 as detailed below:

a. By Resolution No. 508/2005 dated September 12, 2¥ied by the Ministry of Infrastructure,
Housing and Utilities of the Province, or MIVySPwias authorized an adjustment to Eden’s average
rate of sale of 8.48%.

b. By Resolution No. 17/2007 dated January 17, 200¥y8&P authorized an adjustment in EDEN'’s
average rate of sales of 3.10%.

c. On August 8, 2008, the Governor of the ProvincBuénos Aires issued Decree No. 1578/08

whereby, in response to the request to updatedtis of electric distribution service presented by
Eden, he authorized an adjustment in the averdljegseate of 21.56% of Eden, distributable among
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end users thereof, applicable to consumption #fepublication of those regulations mentionechi t
Official Gazette of the Province of Buenos Airesiiet occurred on August 25, 2008.

d. On March 22, 2010, the MIVySP issued Resolution NtH./2010 whereby, in response to the request
to update the costs of electric distribution sex\pcesented by Eden, they authorized an adjustiment
the average rate of sale of 24% of Eden applicdibting 2010 in the form of three staggered stages i
April, June and November.

e. OnJune 1, 2011, the MIVySP issued Resolution N&6/2011 whereby, in response to the request for
updated service cost of electrical distributionsprged by Eden, they authorized an adjustmentin th
average rate of sale of 9% of Eden, distributabilersg end users as of June 1, 2011.

f.  On November 9, 2011, Eden presented a new filirly thie MIVySP requesting a rate adjustment
based on increases in operating costs as weleashinge in the valuation of assets made availgble
the provision of service in June 2011.

g. OnJuly 20, 2012, the Infrastructure Ministry of tRrovince of Buenos Aires issued Resolution No.
243/2012, which established the new electricitg sathedules applicable to the July 1-July 31, 2012
and August 1-September 30, 2012 periods, and frotol@r 1, 2012, totalizing an increase of 9%,
representing a 15% increase in VAD, thereby restpelectricity rates in the concession area of Eden
S.A. These electricity rate schedules were resohiddthe aim of covering the increase in prices of
the resources necessary to provide the servicer(labpplies and services), which have recorded a
significant increase in prices.

Secretary of Energy — Note 8752

The ability of each Edenor and Eden to increase theffs may also be affected by Note 8752 of the
Secretary of Energy, which is currently subjedetal proceedings in various provinces of Argent®ee “ltem 3.
Key Information—Risk factors—Risks Relating to tBkectricity Distribution Sector—The Argentine gowerent
has intervened in the electricity sector in thetpa@sd is likely to continue intervening.”

Geographic Exclusivity

Our concession gives us the exclusive right taibiste electricity within our concession area dgrihe
term of our concession. Under our concession, eeftie national nor the provincial or local goveams may
grant further concessions to operate electricigyritiution services within our concession areah#t respect, we
are obligated to satisfy all of the demand for ®leity originated in our concession area, mairitagrat all times a
service quality standard that has been establigshedr concession. This geographic exclusivity rhayterminated
in whole or in part by the Executive Branch if taotogical changes make it possible for the enerslyidution
industry to evolve from its present condition asa#ural monopoly into a competitive business. Haavethe
National or the Provincial government may only €& its right to alter or suppress our geograplegalusivity at
the end of each management period under our caaneby prior written notice at least six monthsdre the
expiration of the then current management period.

Edenor’s concession area is divided into the fallmywoperating territories:

Operating territory Districts

MOFON .ot Morén, Ituzaing6, Hurlingham, Merlo, Marcos Pazsltéeras and La Matanza
NOIE et Ciudad de Buenos Aires, San Martin and Tres desF&br

OlIVOS .. eeee e Vicente Lopez, San Isidro, San Fernando, TigreEsmbbar
Pilar.....ooooeeeeeeee e Moreno, Gral. Rodriguez, Pilar, Malvinas Argentina€. Paz and San Miguel

Eden’s concession area is divided into the follgudperating territories:

Operating territory Districts
AITECITES oo Arrecifes, Capitan Sarmieférez Millan,
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Ramallo

CamMPANA ..o e Campana, Baradero, CapillaSagior, Los
Cardales

Carlos Casares ........ccccuvevveeiieesiviemmeeemeee e Carlos Casares, Daireaux, HemaeRellegrini,
Salliqueld, Tres Lomas

ChiVIICOY....ccveciiee e Chivilcoy, 25 de Mayo, Albefiragado

JUNIN et eeme e Junin, Alberdi, Arribefidscension, General
Arenales, L.N. Alem, Vedia

[ g [o70] | o T Lincoln, Blaquier, Generahte, General Villegas

MEICEABS ... Mercedes, Lobos, Roque P&an,Andrés de
Giles, Suipacha

SaN NICOIAS ....cocvvveeivtieee e San Nicolas, Conesa

The table below sets forth certain information tiaato operating territories of Edenor as of andthe
year ended December 31, 2012:

Area Customers
Operating territory (km?) (in thousands) % of Sales
Morén 1,761 873.8 32.0% 27.1%
Norte 164 845.8 31.0% 27.9%
Olivos 1,624 505.6 18.5% 23.0%
Pilar 1,088 501.6 18.4% 22.0%
Total 4,637 2,726.4 100.0% 100.0%

The table below sets forth certain informationtia;to operating territories of Eden as of andtfar year
ended December 31, 2012:

Lines Customers

(km) @ (in thousands) % of Sales
Operating territory
Arrecifes 1,219 23.3 6.8% 8.8%
Campana 2,098 51.8 15.1% 20.3%
Carlos Casares 2,309 29.2 8.5% 9.5%
Chivilcoy 2,066 59.2 17.2% 14.1%
Junin 2,111 52.0 15.1% 11.1%
Lincoln 1,558 25.3 7.4% 8.2%
Mer cedes 2,307 53.3 15.5% 16.1%
San Nicolas 1,384 49.9 14.5% 11.7%
Total 15,052 344.1 100.0% 100.0%

™ This figure does not include 3,226 km belongimgtansmission Lines between Operating
Territories. Therefore, total length of lines isAB3km.

Our Obligations

We are obligated to supply electricity upon requimgsthe owner or occupant of any premises in our
concession area. We are entitled to charge foeldwricity supplied at rates that are establidhethriffs set with
the prior approval of the ENRE under applicableutations. Pursuant to our concession, we mustrakset
specified service quality standards relating to:

« the time required to connect new users;
< voltage fluctuations;
e interruptions or reductions in service; and

« the supply of electricity for public lighting and tertain municipalities.
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Our concession requires us to make the necessgsgtinents to establish and maintain quality ofiserv
standards and to comply with stringent minimum mubfety standards as specified in our conces¥iare also
required to furnish the ENRE with all informatioequested by it and must obtain the ENRE's prioiseanfor the
disposition of assets that are assigned to theigioovof our electricity distribution services. TE&QIRE also
requires us to compile and submit various typegpbrts regarding the quality of our service artepbtechnical
and commercial data, which we must periodicallyorefo the ENRE.

Under our concession, we may also be requiredriirage rendering services after the terminatiothef
concession term upon the request of the Argentiwermment, but for a period not to exceed 12 months

We are obligated to allow certain third partiesnfedy, other agents and large users) to access any
available transportation capacity within our distition system upon payment of a wheeling fee. Caunesatly, we
must render the distribution service on an uniofgied basis to satisfy any reasonable demand. @/grahibited
from engaging in practices that limit competitianresult in monopolistic abuses.

In addition, the Adjustment Agreement requires n aur shareholders and former shareholders to
suspend all claims and legal proceedings (includitgfration actions) in administrative, state eddral courts
located in Argentina or abroad, that are relatethéasures adopted since the Public Emergency Lavenacted.
After the completion of the RTI, we and our shatdbos and former shareholders must completely wandedesist
from all of the above mentioned claims and legatpedings. If our shareholders or former sharehside not
desist from these claims, the Argentine governmélhhave the right to foreclose on the pledge of Glass A
common shares and sell these shares to a thirglpayer. If the company or any shareholder or faratareholder
re-establishes or initiates a new claim, we mukt harmless the Argentine government in respeenadunts it is
required to pay pursuant to such claims. EDFI aA84 have suspended all such claims against thenirge
government as part of the Adjustment Agreement encpnnection with its sale of its controlling lstain Edenor,
EDFI has agreed to withdraw its claims againstAtgentine government before the ICSID at the rejogs
Dolphin Energia S.A.

In accordance with our concession, our controlihgreholder, EASA, has pledged its 51% stake in our
company to the Argentine government to secure atitigs under our concession. The Adjustment Agre¢me
requires the pledge to be extended to secure digiatibns under such agreement.

In the case of Eden, and in accordance with thigatidns of Eden under the terms of its concesdioien
Class A shares are pledged to the Provincial Gonent until the end of Eden’s concession.

Quality Standards — Edenor”s Concession

Pursuant to Edenor’s concession, we are requiretett specified quality standards with respechéo t
quality of the product (electricity) and the deliy®f the product. The quality standards relatimghte product
quality refer to the electricity’s voltage levelA. disturbance occurs when there is a change indhage level.
Edenor’s concession requires that the voltage linaglwe deliver must be 3x380/220 V; 13.2 kV; 33k32 kV;
220 kV. Edenor’s concession provides that disturbarnn the voltage level may not exceed the foltmwin
accordance with international standards):

[ 110 | IR0 =V T PR -5.0% to +5.0%
Overhead network (medium or low voltage) ...cccc.oooieiriiieniienne, -8.0% to +8.0%
Buried network (medium or low voltage) ..o ieeeeienicienennnns. -5.0%to +5.0%
RUFAL . e -10.0% to +10.0%

A fine is imposed under Edenor’s concession fotudignces that exceed the above-mentioned limits fo
3.0% or more of the total amount of time that eleity is provided. The amount of the fine dependshe
magnitude of the disturbance. As the disturbangetsentage increases (or decreases) from the ctedrgension
level, the rate of the fine per kWh increases. €Hawes are credited to the affected user’s ndkt bi
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The standards for delivery of the product set famtEdenor’s concession refer to the frequency and
duration of the interruptions. The following talslets forth the standards set forth in our concassith respect to
the frequency and duration of interruptions petauer during the current management period:

Frequency of
interruptions
(maximum number of Duration of interruption
interruptions per (maximum amount of time

Category of user semester) per interruption)®
HIgh VOIRAGE ..o e e 3 2 hours
Medium VOIAGE .......ooueiiiiie et 4 3 hours
Low voltage: (small and medium demand) ...........ccccceerenne 6 10 hours
Large demand .........ccooieeeeiiieeeeceiesmmemm e e 6 6 hours

@ Interruptions of less than three minutes are rugiroed.

These standards may be subject to change durirsgguént management periods and/or pursuant to the
outcome of the RTI.

In addition, pursuant to the Adjustment Agreemeamt,have agreed to comply with a medium delivery
standard that reflects our actual average deliseydards during the period from 2001 through 2008 medium
delivery standard requires us to comply with a mmaxin number of interruptions per semester, on aegatR.761
and a maximum duration of interruption, on averaf&.386 hours. If we do not meet the deliverywd&rds
required by our concession, as set forth in thietabove, but are otherwise in compliance withrtteslium
delivery standard under the Adjustment Agreemeetmay withhold payment of any fines that may bedsgul
under our concession for this failure and usedhisunt of unpaid fines for our capital expenditutewe fail to
comply with this measure, we will be required ty fize fines.

Pursuant to our concession, the ENRE may fine aséfof our customers suffers more than the maximum
number of interruptions specified for its categ@ycluding interruptions of less than 3 minutes}uffers
interruptions for a longer period than as specifadts category. We pay these fines by grantireglits to the
affected customers in their electricity bills. Férere calculated at a rate per kWh that variesraipg on the
particular tariff or price schedule that is applitato the customer.

The following table sets forth the frequency andation of interruptions of our service in the peliso
indicated:

Year ended December 31,

2012 2011 2010
Average frequency of interruptions..................... 6.31 4.50 5.13
Average duration of interruption (in hours)......... 17.53 11.00 10.62

The year 2012 was characterized by the occurrehs@uoificant climatic adverse impacts on the apéa
concession such as high temperatures and strongssteith heavy rains that surpassed historic regfisns by
their concentration and frequency causing floods tibliged service cuts for security reasons ofptliglic way. On
the other hand, on April 4, 2012, a phenomenon amittany precedent occurred, consisting of a tornaib
hurricane force winds, which had surpassed the Khour, and affected the areas between the cit@raf.
Rodriguez and Marcos Paz, from the West to the. Hast main cities affected were Ituzaingd, Mor6a,NMatanza,
Merlo and Moreno, among others. Approximately /880 CT (Transformation Centers) MV/LV remained ofit
service, there were many material destructions asrmsequence of the strong winds, such as dantageabe
wirings, private constructions, woods, signs andeneral on the networks facilities.

Additionally, in order to satisfy quality standaydge must meet certain operating requirementsingldb
commercial service, including maintenance of ttsritiution network so as to minimize failures aadrtaximize
the useful life of fixed assets and billings onuattmeter readings to generate customer bills. & loill customers
using estimates in casesfofce majeure, but we may not send a customer more than twoessoe estimated bills,
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if billed bimonthly, or, in other cases, more thhree successive estimated bills. Furthermorenastd bills
cannot exceed 8% of total billings in each categdrgustomers.

Quality Standards — Eden’s Concession

Pursuant to Eden’s concession, we are requireddet specified quality standards with respect to the
quality of the product (electricity) and the deliyeof the product. The quality standards relatingthe product
quality refer to the electricity’s voltage levels.disturbance occurs when there is a change invditage level.
Eden’s concession requires that the voltage ldnalwe deliver must be 3x380/220 V; 13.2 kV; 3332 kV; 220
kV. Eden’s concession provides that disturbanoahe voltage level may not exceed the followingg@tordance
with international standards):

L 110 IR0 = Vo T TR -7.0% to +7.0%
Medium OF [OW VOB ...c.ooueeieiiiei et eemmm e e -8.0% to +8.0%
LU= | TR -12.0% to +12.0%

A fine is imposed under Eden’s concession for distnces that exceed the above-mentioned limit8.fi% or
more of the total amount of time that electric#yprovided. The amount of the fine depends on thgnitude of the
disturbance. As the disturbance’s percentage isesegor decreases) from the contracted tensioh tbeerate of
the fine per kWh increases. Fines for quality wdlinto a fund for works, being the regulator whedesimines the
work to be done.

The standards for delivery of the product set famtEEden’s concession refer to the frequency andtan
of the interruptions. The following table setstifiothe standards set forth in our concession wétdpect to the
frequency and duration of interruptions per custoduing the current management period:

A) User supplied from Provincial Carrier

Frequency of
interruptions
(maximum number of Duration of interruption
interruptions per (maximum amount of time

Category of user semester) per interruption)®
HIGh VOIAGE ....veeecee et emm e 3 1 hours
Medium VOIAGE ........cveeeiieee e et e 4 2 hours
Low voltage: (small and medium demand) ........cccccoecvvernenne 5 3 hours

@ Interruptions of less than three minutes are rugiroed.

B) User supplied from suburban distribution systents substations Distributor

Frequency of
interruptions
(maximum number of Duration of interruption
interruptions per (maximum amount of time

Category of user semester) per interruption)®
HIgh VOIRAGE ..o e e - - hours
Medium VOIAGE .......ooueiiiiiie et 5 2 hours
Low voltage: (small and medium demand) ...........cccccceerene 6 3 hours

Q) Interruptions of less than three minutes are roairoked.
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The following tables show the frequency and duratibinterruptions of service distributor in theripels indicated:
*  SAIFI number of interruptions

Year ended December 31,
2012 2011 2010

[T A = 5.40 4.00 4.72
SY=Telo ][0 I = F= | R 5.33 2.00 4.43
FUIL Y A5 oot 10.73 6.00 9.15

«  SAIDI Hours / Client

Year ended December 31,
2012 2011 2010

[T A = 12.17 7.09 10.07
Second Half 11.98 10.52 8.08
FUIL Y A5 oo, 24.14 17.61 18.15

Note: Not recorded interruptions of less than three naaut

Fines and Penalties

Pursuant to our concession, the ENRE may imposeusfines and penalties on us if we fail to comply
with our obligations under our concession.

Fines relating to our failure to meet any of thalgy and delivery standards described above ayalpa
by granting credits or bonuses to our customeosfset a portion of their electricity charges. Sirk996 we have
operated a central information system that allog/fowdirectly credit customers who are affectedigse quality or
delivery deficiencies in the amount of the appliedines.

Fines and penalties that are not directly relateaitr customers are paid directly to the ENRE. €hes
include fines imposed on us by the ENRE for anyvnel installations that it determines to pose &tsabr security
hazard in a public space, including streets aneigtks. In addition, the ENRE may fine us for insigtency in
technical information that we are required to faimio the ENRE. Fines paid to the ENRE are depbsitéhe
Reserva de Fondos de Terceros del ENRE (Third Party Reserve Fund of the ENRE) in an antatBanco Nacién.
Payments accrue in that account until the accaathes Ps. 3 million and then, with the ENRE’s auithation, the
amount is proportionally distributed among our oustrs.

When we entered into the Adjustment Agreement pi&aber 2005, the ENRE granted us a payment plan
in respect of approximately Ps. 116 million of aecrued fines and penalties and agreed, subjéeé toondition
that we meet the quality standards and capitalreipge requirements specified in the Adjustmente®ggnent, to
forgive approximately Ps. 58 million of our accruetkes and penalties. According to the terms ofthgment plan,
we will repay our fines and penalties in fourteem&nnual installments, with the first installmelne upon the
termination of a 180-day grace period beginninghendate the RTI comes into effect.

Because the Adjustment Agreement was not ratifigd danuary 2007, we have recalculated the amounts

of accrued fines and penalties subject to the payplan under the terms of the Adjustment Agreerasniell as

the amounts subject to forgiveness. In additionareerequired to make adjustments to our accrumes fand

penalties under the payment plan in order to reftezeases in our distribution margins, includihg CMM
adjustments. For the year ended on December 38, 2@0recorded adjustments of Ps. 17.2 milliormeftect

CMM adjustments. We have not recorded any adjusisr&nce 2009. In 2012, the fines and penaltieosag on
Edenor by the ENRE amounted to Ps. 116.9 milliomictvrepresented 4%of our energy sales. As of Dbee31l,
2012 our consolidated fines and penalties amouot&s. 662.0 million as compared to Ps. 542.2 onilks of
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December 31, 2011. We estimate that the ENRE wifji¥e approximately Ps. 71.4 million of our acatdimes
and penalties upon the completion of the RTI, #ad tve will be required to pay the remaining badaimc
accordance with the payment plan provided for @Akljustment Agreement, although we cannot be iceofethe
amount, if any, that will ultimately be forgiven.

The following table shows the adjustments to Edsrgiandalone accruals for potential ENRE fines and

penalties, including current fines and penaltied ajustments to past fines due to increases itanifis pursuant
to the Adjustment Agreement, for the periods sjeatif

Year ended December 31,

(in millions of Pesos)

1 11 1 '/ 5 4 1
Accruals at beginning of year 5319 4554 3775 318 281.4 241.1 169.7 99.2 63.4 49.0 19.0 13.6
ENRE Fines and Penalties 116.9 81.1 80.0 58.5 34.8 239 25.2 72.7 36.0 14.6 317 16.4
Accrued interests 5.1 — — — — — — — — — — —
Quality of Technical Service 75.7 47.0 46.0 15.0 5.21 7.0 104 4.9 4.7 32 5.6 5.2
Quality of Technical Product 12.4 3.2 3.4 3.1 3.0 0.9 0.6 11 6.9 6.5 55 2.9
Quality of Commercial Service 6.8 5.1 3.0 24 1.6 1.1 1.2 — 1.2 0.5 15 1.7
Public Safety .........c.cccov... 17.7 19.8 194 340 11.6 10.3 6.7 254 10.9 20 4.9 4.2
Transport Technical Function 0.2 0.6 0.4 0.3 0.3 20 0.4 — 0.2 0.2 0.2 —
Reporting Violations.......... 34 4.2 6.6 37 29 4.4 5.6 33.7 12.2 1.7 4.9 1.9
Others .....cooovvvveirceecne 0.9 13 31. — — — 0.2 7.5 — 0.4 9.0 0.5
Less: Paid during period:
Quality of Technical Service — — — — — — — 1.6 — — 09 33
Quality of Technical Product — — — — — — — — — — — 23
Quality of Commercial Service 6.5 4.5 1.9 3.7 — 51. 0.4 0.1 0.1 0.1 0.3 14
Public Safety ........cccoceevuenne - — 0.1 8.9 1.6 — — — — — — 21
Transport Technical Function - — — — — 0.2 0.3 — — 0.1 04 0.2
Others .....ccoovvevvircecene - — — — — — — 0.6 — — — 1.7
Total paid during period.... 6.5 4.5 2.0 12.6 1.6 1.7 0.7 2.3 0.1 0.2 1.6 11.0

Plus: Adjustment to fines and
penalties pursuant to the
ratification of the Adjustment
Agreement ............co....... — — — — 17.2

18.1 47.0 — — — — —

Accruals at year-end..........

6474 5319 4554 377.5 331.6 281.4 241.1 169.7 99.2 634 490 19.0

Note: The facts or events that generated the amaharged in each period may have occurred in peibods and not necessarily in the period in witiehcharge is
made.

Due to the disruption in service resulting fromaaver outage during a heat- wave that occurred letwe

December 20 and December 31, 2010 in our conceaséar the ENRE issued Resolution No. 32/11 in dalyr
2011whereby we were fined in the amount of Ps.llllomand ordered to compensate those customecshak
been affected by the power cuts for approximatslP.2 million. We have filed a direct appeal vilie Appellate
Court in Contentious and Administrative Federal teliest No. 1, requesting that such resolution beadedInull and

void.

Additionally, we filed a petition for the grantirg a precautionary measure which aimed at suspgrta
application of the fine imposed until a decisiontbe direct appeal is issued. On April 28, 201&,¢burt rejected
the precautionary measure petition. As a conse@evie filed an extraordinary federal appe&efurso
Extraordinario Federal” ) which was dismissed. We then filed an appeal ¢tReo de Queja por apelacion
denegada”) with the Supreme Court requesting tieatdjected extraordinary federal appeal be siefaimhich as
of the date of this annual report has not beerlvedoFurthermore, on July 8, 2011, we requestatrhtice of the
substance of the case be served on the ENRE. Hthisngrocedural step been carried out and thacseof notice
been answered, the proceedings are awaiting résoléts of December 31, 2012, Edenor estimatedtanpial
obligation of Ps. 30.4 million as a result of ENREsolution No. 32/2011 and registered an accruahfe amount
in its financial statements for the year ended Ddwr 31, 2012.

On April 24, 2013, the Company was notified thattsdirect appeal had been denied by the Appellate
Court in Contentious and Administrative Federal téiet No. 1. As of the date of this annual reptet, Company,
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together with its legal counsel, is assessing ithi@tson, which involves the precautionary measand the appeal of
this last resolution.

On a separate note, on November 15, 2012, the Qompas notified by the Regulatory Authorities of
ENRE’s Resolution N0.336/2012, pursuant to which #rea in charge of applying and managing the ENRE’
Regulations was instructed to immediately inititite corresponding penalty procedure in order ferdistribution
companies EDENOR and EDESUR S.A.( “Edesur”) to: datermine the customers affected by the powes cut
occurred as a consequence of failures between @cg&band November 14, 2012; (b) determine theodists to
be recognized to each of the affected customeds(@rcredit them on account of the final discouhtt will result
from the evaluation of the Technical Service Qyaklating to the six-month control period.

In addition, it was resolved that the Company adddtir shall compensate each small demand residentia
customer (T1R) who had been affected by the powesr @ccurred during the aforementioned period. dieunt of
the compensation will depend on the length of thevgr cut, provided, however, that such power csiteld more
than 12 continuous hours. As of December 31, 28i2,provision recorded by the Company for penaltied
compensations amounts to Ps.16.7 million.

Foreclosure on the Pledge of Our Class A common shares or Revocation of Our Concession

Pursuant to the terms of the Adjustment AgreemtaatArgentine government may foreclose on the pedg
of Edenor Class A common shares and sell thenpinbéic bidding process if any of the following occu

» Edenor incur penalties in excess of 20% of our geeergy sales, net of taxes (which corresponds to
our energy sales) in any given year;

» EASA, fails to obtain the ENRE’s approval in conti@e with the disposition of our Class A common
shares;

* material and repeated breaches of the Concessibarth not remedied upon request of the ENRE;

» EASA creates any lien or encumbrances on our Glagsmmon shares (other than the existing pledge
to the Argentine government);

« EASA or Edenor obstruct the sale of the Class Aroom shares at the end of any management period
under the Concession;

» our shareholders amend our articles of incorpanatiovoting rights in a way that modifies the vatin
rights of the Class A common shares without the ENRpproval; or

» our shareholders or former shareholders fail tast&®m any ICSID claims against the Argentine
government following completion of the RTI and #ygproval of a new tariff regime.

Upon the occurrence of any of these events, themtinge government will have the right to foreclose
the pledge of our Class A common shares and exettoisvoting rights of the Class A common sharé# tine
transfer of such shares to a new purchaser ocaiunghich time EASA will receive the proceeds oflstiansfer,
net of a specified penalty payable to the Argenjaeernment.

In addition, under our concession, the Argentineegoment has the right to revoke our concessiareif
enter into bankruptcy and the Argentine governndeaides that we shall not continue rendering sesyim which
case all of our assets will be transferred to a skate-owned company that will be sold in an irdéiomal public
bidding process. At the conclusion of this biddprgcess, the purchase price will be deliveredhéobankruptcy
court in favor of our creditors, net of any debtealby us to the Argentine government. Any resiguateeds will
be distributed among our shareholders.

Pursuant to the Eden Concession, the grantoreofdhcession has the right to foreclose on thegpled
our Class A shares and sell them in the followitgasions:
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» abreach of Articles 16 or 17 of the concessioragent;

» upon notice from th©rganismo de Control de Energia Eléctrica de la Provincia de Buenos Aires
(“ OCEBA") of a continuing breach and Eden'’s failure to aueh breach within the period of time
specified in the concession agreement.

« when the accumulated fines applied to Eden in theipus year are greater than 20% of its annual
earnings before taxes;

» if the guarantors are taxed, or become permittdzbttaxed, in any way in respect of the pledged
shares;

» if Eden or the guarantors hamper in any way thmnat and international public tender of the ClAss
common shares under the Eden Concession; or

» if an Eden assembly approves, without the inteieendf the enforcement authority, a reform of the
Company’s by-laws or a share issuance that reisilles could result in, a change of control of the
Class A shares or their voting rights.

Upon the occurrence of any of these events, theiittial Government of Buenos Aires will have thghti to
foreclose its pledge over the Eden Class A comrhanes and exercise the voting rights of these sharél such
shares are transferred to a new purchaser at wihietthe previous owner of those shares will regé¢he proceeds
of such transfer, net of a specified penalty payabithe Provincial Government of Buenos Aires. previous
owner of the Class A common shares is not entttguhrticipate, directly or indirectly, in the pidbidding
process, nor will it be otherwise permitted to makeoffer to buy such shares.

Periodic bidding for control of Edenor

Before the end of each management period undezangession, the ENRE will arrange for an
international public bidding procedure to be coridddor the sale of 51% of our capital stock antingprights in
similar conditions to those under which EASA acqdiits stake. EASA will be entitled to participatehe bid.
The person or group offering the highest price adjuire the stock and will pay the offered pric&ASA. If
EASA is the highest bidder or if EASA’s bid equtis highest bid, it will retain 51% of our stockjtmo funds will
need to be paid to the Argentine government andAWH have no further obligation with respect ts bid.
There is no restriction as to the amount EASA midy llm the event EASA fails to submit a bid orliisl is lower
than the highest bid, the Class A common sharédwitransferred to the highest bidder and theegpaid by the
purchaser (except for any amounts owed to the Angegovernment) will be delivered to EASA.

The first management period was set to expire oguat31, 2007. We presented a request for a fiae-ye
extension of the initial management period in M8@2 and on July 5, 2007, the ENRE, pursuant t&cthBE
resolution No. 467/2007, agreed to extend theainitianagement period for an additional five yeemmfthe date
that the new tariff structure is adopted underRié. The remaining 10-year periods will run fronetexpiration of
the extension of the initial management period.

Default of the Argentine government

If the Argentine government breaches its obligationsuch a way that we cannot comply with our
obligation under our concession or in such a way ¢lr distribution service is materially affectegs can request
the termination of our concession, after giving #frgentine government 90 days’ prior notice. Upemtination of
our concession, all our assets used to provideleagtricity distribution service will be transfedréo a new
state-owned company to be created by the Argegtiwernment, whose shares will be sold in an internal
public bidding procedure. The amount obtained thshidding will be paid to us, net of the paymehaioy debt
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owed by us to the Argentine government, plus corsgtion established as a percentage of the biddiog,p
ranging from 10% to 30% depending on the managepenid in which the sale occurs.

Edenor Network

As of December 31, 2012, the system through whietsupply electricity was composed of 72 Sub-
Stations of high/high voltage, high/high/mediumtagke and high/medium voltage, representing 14,702 df
transformer capacity and 1,410 kilometers of higltage power lines 220 kV, 132 kV and 27.7 kV. The
distribution system of medium/low voltage was coisgd of 15,636 transformers of medium/low voltage,
representing 6,035 MVA of transformer capacity,73 kilometers of medium-voltage power lines 33 a8 kV
and 25,479 kilometers of low-voltage power line® 38

The following table provides certain informatiomeerning our transmission and distribution systerfa
the dates presented:

At December 31,
2012 2011 2010

Kilometers of transmission lines

1o ATV o] 1= Vo =SSP 1,410 1,382 1,368
MediUM VOIAGE. .......eeiieie ittt e e 9,573 9,446 9,364
[0V 0] =T 1= USRS 25,479 25,328 25,123
o] - LB PRV PP PP 36,462 36,156 35,855
Transformer capacity (MVA)

High voltage/high VOIAGE ..........c.eiiiii e 7,948 7,648 7,048
High voltage/medium VOItAgE ..........c.cciieiiieeii e emeeee e 6,755 6,695 6,571
Medium voltage/low voltage and medium voltage/mediwltage.......................... 6,238 6,025 5,849
1o - | 20,941 20,368 19,468

Demand is provided from points of interconnectiathwthe Argentine Interconnection Systefistema
Argentina de Interconexion, or SADI) (500 kV-220 kV Rodriguez Substation, 280Ezeiza Substation) and from
the local Puerto and Costanera power plants. m the transmission network links these nodes hgtid sub-
stations of 220 kV: Casanova, Colegiales, MalaMatheu, Morén, Talar and Zappalorto, and 132 kV ahah,
Ramos Mejia, Agronomia, Puerto Nuevo and Edison.

This transmission and subtransmission system {heSystem”), together with the Edesur and Edelap
S.A. (“"Edelap”) systems, forms the Greater Buenoe\(GBA) system. The GBA system is operated by th
Sociedad Anonima Centro de Movimiento de EnerghQ(8E), 50% of whose share are owned by us and Edesu
SACME is responsible for the management of regibigt-voltage distribution in the greater BuenoseAi
metropolitan area, coordinating, controlling angeswising the operation of the generation, transiorsand sub-
transmission network in the City of Buenos Aired &me greater Buenos Aires metropolitan areasydtict
coordination with the SADI in our and Edesur’s cesgion areas. SACME also represents its sharebatdthe
control of distribution for those concession areas.

We distribute energy from the sub-stations of higgdium voltage through the primary 13.2kV and 33kV
system to a secondary 380/220 V low-voltage sys@un.distribution network, consisting of severalnsformers,
power lines and substations, distributes the etistito final users with varied voltages dependargthe
requirements of end users. Certain customers, henvaxe supplied with power at significantly highettages.

In May 2012, we finished the construction of th®@2 Edenor network linking of the local generation
Central Puerto and Central Costanera, through Malswbstation. This extension was defined by treoRé&on
1875/05 of the Secretary of Energy and it allovesititrease in supply capacity by 600 MW. In Decem2d 2, the
third transformer of 300 MVA-220/132 kV was putargervice in Malaver’s substation.

We are currently working with the Argentine goveemhto construct a new entry point for our Substati

Oscar Smith, whose enlargement was included irs#weetary of Energy Resolution No. 700/2011. Weekelthat
this new entry point will allow us to meet the ieasing energy demands in the medium and long teronghout
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our concession area. See “Item 5. Operating amahEial Review and Prospects—Factors Affecting Results
of Operations—Demand—Capacity Demand.”

Eden Network

Demand for electricity is provided from points nférconnection with th& stema Argentino de
Interconexion, or SADI (Argentine Interconnection System). Edesponds to this demand by distributing
electricity from the sub-stations of high/mediunitage through the primary 13.2kV and 33kV systera to
secondary 380/220 V low-voltage system. Eden’sibigion network, consisting of several transforsjgrower
lines and substations, distributes the electrimitfinal users with varied voltages depending anrdgquirements of
end users.

As of December 31, 2012, the extension of the né¢wamnsists of 18,278 Km divided into 7,500 km in
LV, 10,450 km in MV and 328 km in HV.

Systems

During 2012 we continued with the consolidationtted Systems Plan and Medium-Term Plan for
Telecommunications. The major projects implememteck the following:

* In November 2012 we finalized the second phasepfementation of CC&B (Customer Care &
Billing), covering the commercial management of $heall and medium customers, adding 2.7 million
customers to the system, which had been operaticg 2011 for the large customers. This has been a
milestone for Edenor since it relies on a modetegral system that replaces a 15 year old obsolete
technology.

 We implemented a new system of consumption reaaihgh is compatible with CC&B, and allows
load and transmission of data from new portablmitegils that carry out the readers in field.

» In December 2012, we finished the total replacernéttie desk computers and notebooks under a
contract signed with the company Dell. The projecluded, among others, the installation of new
versions of compatible applications with Windowand Office 2010, security policies redefinition
and donation of all the equipments being replaced.

* A new Intranet system was implemented, using theddift SharePoint tool. The project also
included the development of various IT collaboratpaces for the different departments of the
Company.

e InJuly 2012, EDEN finished the implementation &5 thus, installing a system model with features
similar to ours and full functionality.

e The module PM of SAP was implemented in order toycaut the management of traffic fleet and
maintenance of buildings.

»  Within the framework of Information Security:

A new product for passwords administration by thical users was acquired.
e A new antivirus was incorporated to the Windowstises, thus, reducing the cost of licensing.

» Penetration tests were carried out to evaluatintkeenal security of the installations.

Telecommunications:
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« During the year 2012 the 450 km optical fiber cantivity was implemented on Low Voltage, which
offers connectivity to Substations, Corporate Buig and Commercial Offices.

e 18 new nodes were acquired to update the remoteotmetwork. As a consequence, the SCADA
connectivity will improve and will follow the teclofogical development of the new remote control
network.

« A new platform of IVR of utlimate generation (GVP®enesys) was set in motion with 120 ports of
attention capacity, integrated to our technicateys(Nexus) and to the new commercial system
(CC&B) so that our clients can interact automatjchefore technical or commercial requests.

* In order to adapt the installations of the Substetito new connectivity technologies, that comply
with international policies, equipments that sgtisiese policies were installed in the Substatafns
Rodriguez, Morén, Matanza, Colegiales, Edison aitat.PThis network will offer connectivity to
protection and remote control equipments.

Customers

The following graph shows the evolution of our cusér base through December 31, 2012;
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As of December 31, 2012, Edenor and Eden servetb24Z2 and 344,065 customers, respectively. We
define a “customer” as one meter.

Edenor Tariff Categories
Edenor classifies its customers pursuant to tHevidhg tariff categories:

* Residential (T1-R1 to R9): residential customergsehpeak capacity demand is less than 10kW. In
2012, this category accounted for approximately 42%ur electricity sales.
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Small commercial (T1-G1 and T1-G2): commercial oostrs whose peak capacity demand is less
than 10kW. In 2012, this category accounted f@ragimately 8% of our electricity sales.

Medium commercial (T2): customers whose peak capdeimand is equal to or greater than 10kW
but less than 50kW. In 2012, this category acaedifr approximately 8% of our electricity sales.

Industrial (T3): industrial customers whose pegbacity demand is equal to or greater than 50kW.
This category is applied to high-demand customeesraing to the voltage at which each customer is
connected. The voltage ranges included in thisgmaty are the following: (i) Low Voltage (LV):
voltage less than or equal to 1 kV; (ii) Medium tge (MV): voltage greater than 1kV but less than
66 kV; and (iii) High Voltage (HV): voltage equal br greater than 66kV. In 2012, this category
accounted for approximately 16% of our electrisfjes. This category does not include customers
who purchase their electricity directly through thieolesale electricity market under the wheeling
system.

Wheeling System: large users who purchase thestraiy directly from generation or broker
companies through the wholesale electricity markbese tariffs follow the same structure as those
applied under the Industrial category describedrabAs of December 31, 2012, the total number of
such large users was 707, and in 2012 this categprgsented approximately 21% of our electricity
sales.

Others: public lighting (T1-PL) and shantytown awsers whose peak capacity demand is less than
10kW. In 2012, this category accounted for appr@tely 5% of our electricity sales. See “—
Framework Agreement (Shantytowns).”

Edenor tries to maintain an accurate categorizatfaur customers in order to charge the appropteiff
to each of its customers. In particular, Edenou$es on our residential tariff categorizationsdthbtminimize the
number of commercial and industrial customers wieoctassified as residential customers and identi§ydential
customers whose peak capacity demand exceeds 1o#\tharefore do not qualify as residential custamer

Edenor relies on the following measures to detexdrirectly categorized customers:

reporting by its employees tasked with reading nsei@identify observed commercial activities
which are being performed by residential customers,

conducting internet surveys to identify advertisatador commercial services (such as medical or
other professional services) that are linked tesidential customer’s address, and

analyzing customer demand to determine whether &ddould further evaluate the peak capacity
demand of a given customer whose use might excaieéd/1

Reading, Billing and Collecting

Edenor bills its customers based on their categbsgrvice. Residential and small commercial custiem
are billed a fixed charge payable bimonthly anéiaable charge based on each unit of energy cordufie price
of these charges, in turn, is determined baseti@bimonthly consumption registered by each custpowigich is
divided into subcategories for each of our residéand small commercial customers as follows:

Residential (Tariff 1-R):

Tariff 1-R1: bimonthly energy demand less thanauad to 300 kWh

Tariff 1-R2: bimonthly energy demand greater th@t BWh

Tariff 1-R3: bimonthly energy demand greater thaf 8Wh and less than 800 kWh
Tariff 1-R4: bimonthly energy demand greater th@f 8Wh and less than 900 kWh
Tariff 1-R5: bimonthly energy demand greater th@f 8Wh and less than 1000 kwWh
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e Tariff 1-R6: bimonthly energy demand greater th@62LkWh and less than 1200 kWh
e Tariff 1-R7: bimonthly energy demand greater tha62LkWh and less than 1400 kWh
e Tariff 1-R8: bimonthly energy demand greater thd61LkWh and less than 2800 kWh
» Tariff 1-R9: bimonthly energy demand greater th80@kwWh

Small commercial (Tariff 1-G):

* Tariff 1-G1: bimonthly energy demand less thanauad to 1600 kWh
» Tariff 1-G2: bimonthly energy demand greater th&AA kWh but less than or equal to 4000 kwWh

» Tariff 1-G3: bimonthly energy demand greater th@A@tkWh

Medium commercial customers (Tariff T2) are bileefixed charge based on a fixed amount of capacity
that is payable monthly and a variable charge basezhch unit of energy consumed.

Industrial customers (Tariff T3) are billed two ntbly fixed charges based on capacity during peakso
and non-peak hours and three variable chargesfdr enit of energy consumed, which charges vargdas
whether the unit was consumed during peak hounsn(B p.m. to 11 p.m.horasde valle (valley hours, from 11
p.m. to 5 a.m.) or during the remaining hours efdlay (from 5 a.m. to 6 p.m.).

Public lighting customers are billed a monthly aate energy charge based on each unit of energy
consumed.

The table below shows the number of Edenor custeper category at the dates indicated.

At December 31,

2012 2011 2010

RESIAENTAI ... 2,376,981 2,354,242 2,325,574
Small COMMEICIAL........cvveiiiiieeiiiiieeeeeee e 311,508 306,541 299,822
Medium COMMEICIAL ........cocoivieeeiiiiee e eeree e ereeeemnens 30,681 30,678 29,820
INAUSEHIAL ... e e e e e 6,144 6,006 5,816
Wheeling SYSLEM ........ovieiiieiiee e 707 682 643
(©]1 01T R 401 399 393

LI ] = | F SO 2,726,422 2,698,548 2,662,068

* Represents public lighting and shantytown comgrs.

All of the meters are read with portable meter-negderminals, either with manual access or optical
reading (in the case of electronic meters for madiemmercial and industrial customers). The systeatidate the
readings, and any inconsistent reading is cheakélakei field. Estimates of customer usage are ngebased as a
result of this new billing system. Once the invaiege printed, independent contractors in eachatipgrarea,
subject to strict controls, distribute them.

Eden Tariff Categories

* Residential (T1-R1 to R7, T1RE and T4): resideraiad rural customers whose peak capacity demand
is less than 10kW. In 2012, this category accalifde approximately 23% of our electricity sales.

* Small commercial (T1-G1, T1-G2 and T1GE): commércistomers whose peak capacity demand is
less than 10kW. In 2012, this category accourte@dpproximately 8% of our electricity sales.

*  Medium commercial (T2): customers whose peak c&pdeimand is equal to or greater than 10kW
but less than 50kW. In 2012, this category acaedifr approximately 4% of our electricity sales.
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Industrial (T3BT, T3MT, T8BT, T8MT and T8AT): indtrial customers whose peak capacity demand
is equal to or greater than 50kW. This categogpiglied to high-demand customers according to the
voltage at which each customer is connected. ®ltage ranges included in this category are the
following: (i) Low Voltage (LV): voltage less thaor equal to 1 kV; (ii) Medium Voltage (MV):

voltage greater than 1kV but less than 66 kV; aifjdHigh Voltage (HV): voltage equal to or greater
than 66kV. In 2012, this category accounted fqragimately 28% of our electricity sales. This
category does not include customers who purchasedlectricity directly through the wholesale
electricity market under the wheeling system.

Wheeling System: large users who purchase theitraly directly from generation or broker
companies through the wholesale electricity marHRdtese tariffs follow the same structure as those
applied under the Industrial category describedrabAs of December 31, 2012, the total number of
such large users was83, and in 2012 this categprgsented approximately 10% of our electricity
sales.

Others: Public Lighting (T1-PL) whose peak capadiynand is less than 10kW and Cooperatives,
which are energy distributors in many Municipaltia the Province. In 2012, these categories
accounted for approximately 3% and 24% of our elgity sales respectively. Also, other two
categories of energy can be included: Self Consiampbelonging to energy consumed in Eden
facilities, and Recovered Energy, which is enemglystimed in previous periods and billed in the
current one. These two concepts represented 0.3%enfy sales.

Eden tries to maintain an accurate categorizatiauocustomers in order to charge the approptaiéf
to each of our customers. In particular, Eden fesum its residential tariff categorizations tohoatinimize the
number of commercial and industrial customers wieoctassified as residential customers, and idergsidential
customers whose peak capacity demand exceeds 1o#\tharefore do not qualify as residential custamer

Eden relies on the following measures to deteairiectly categorized customers:

reporting by its employees tasked with reading nsei@identify observed commercial activities
which are being performed by residential customers.

conducting internet surveys to identify advertisatador commercial services (such as medical or
other professional services) that are linked tesidential customer’s address, and

analyzing customer demand to determine whether Bdeuld further evaluate the peak capacity
demand of a given customer whose use might excaieéd/1

Reading, Billing and Collecting

Eden bills its customers based on their categosenfice. Residential and small commercial custsrae
billed a fixed charge payable bimonthly and a uadacharge based on each unit of energy consuniedprice of
these charges, in turn, is determined based obithenthly consumption registered by each custombich is
divided into subcategories for each of our residéand small commercial customers as follows:

Residential (Tariff 1-R):

Tariff 1-R1: bimonthly energy demand less thanaua to 200 kWh

Tariff 1-R2: bimonthly energy demand greater th86 RWh and less than 400 kWh
Tariff 1-R3: bimonthly energy demand greater th@6 4Wh and less than 800 kWh
Tariff 1-R4: bimonthly energy demand greater th@86 8Wh and less than 1000 kWh
Tariff 1-R5: bimonthly energy demand greater th@6A kWh and less than 1400 kWh
Tariff 1-R6: bimonthly energy demand greater thd6@ kWh and less than 2800 kWh
Tariff 1-R7: bimonthly energy demand greater th83@kwWh
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e Tariff 1-RE1 (seasonal residential): bimonthly eyyedemand less than or equal to 1000 kWh

e Tariff 1-RE2 (seasonal residential): bimonthly eyyedemand greater than 1000 kwWh and less than
1400 kWh

» Tariff 1-RE3 (seasonal residential): bimonthly eyyedemand greater than 1400 kWh and less than
2800 kWh

» Tariff 1-RE4 (seasonal residential): bimonthly eyyedemand greater than 2800 kWh

» Tariff 4 (Rural): Rural customers with less thankil peak capacity demand
Small commercial (Tariff 1-G):

» Tariff 1-G1: bimonthly energy demand less thanauad to 2000 kWh

Tariff 1-G2: bimonthly energy demand greater th@@@kwh but less than or equal to 4000 kwWh

Tariff 1-G3: bimonthly energy demand greater th@0GkWh
Tariff 1-GE1 (seasonal commercial): bimonthly eyedgmand less than or equal to 4000 kwWh

Tariff 1-GE2 (seasonal commercial): bimonthly eryedgmand greater than 4000 kWh

Medium commercial customers (Tariff T2) are bileefixed charge based on a fixed amount of capacity
that is payable monthly and a variable charge baseghch unit of energy consumed.

Industrial customers (Tariff T3) are billed two ntbly fixed charges based on capacity during peakso
and non-peak hours and three variable chargesfdr enit of energy consumed, which charges vargdas
whether the unit was consumed during peak hoursn(B p.m. to 11 p.m.horasde valle (valley hours, from
11 p.m. to 5 a.m.) or during the remaining hodrthe day (from 5 a.m. to 6 p.m.).

Public lighting customers are billed a monthly eéite energy charge based on each unit of energy
consumed.

The table below shows the number of Eden custop@rsategory at the dates indicated.

At December 31,
2012 2011 2010
Residential 296,249 293,320 288,931
Small commercial 43,491 42,657 41,130
Medium commercial 1,462 1,446 1,372
Industrial 834 812 748
Wheeling system 83 81 83
Others* 1,946 1,918 1,748
Total 344,065 340,234 334,012

* Represents public lighting and slytown customers.

All of the meters are read with portable meter-negderminals, either with manual access or optical
reading (in the case of electronic meters for madiemmercial and industrial customers). The systeatidate the
readings, and any inconsistent reading is cheakéuki field. Estimates of customer usage are ngeoused as a
result of this new billing system. Once the invaiege printed, independent contractors subjedtitt sontrols,

distribute them.
Sow-Paying Accounts and Past Due Receivables
When we assumed the operation of the distributystesn from SEGBA in September 1992, many

residential electricity meters had not been readrfonths, individual customer account informaticaswnreliable
or nonexistent, and billing and collection systeand procedures required substantial improvemerg.stdite of
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these customer records made it difficult to deteaeriow much electricity individual customers haddiand
whether they were delinquent in paying for the mervAs a result, one of our primary objectivexsii992 has
been to address and minimize slow-paying accouttgast due receivables.

Since 1992, many procedures have been establishreddce delinquency and make collection possible.
Our Commercial Department oversees the strict ®asee of such procedures.

Municipalities’ accounts form a significant numlmdrour arrears accounts. The methods of colleaiion
such arrears vary for each municipality. One metbiocbllection is to withhold from the municipaés certain
taxes collected by us from the public on behathef municipalities and using such taxes to offsgtzast due
amounts owed to us by such municipalities. Anothethod of collection is entering into refinancirgg@ements
with the municipalities. These procedures allowsdaureduce significantly the number of arrearoants.

Our past due receivables increased from Ps. 81lidmas of December 31, 2011 to Ps. 137.1 milksn
of December 31, 2012. This increase in past dusivalles was mainly due to the result of the priglary
injunction awarded pursuant to the request of thio@sman challenging the October 2008 adjustmeotiof
tariffs, to late payments from our government costos and to a delay in delinquency actions reguftiom the
implementation of our billing system and distorsdn the amounts billed under the stabilizatioridac The
preliminary injunction prohibits us from cuttingetlsupply of energy to customers challenging theokat 2008
tariff increase until a decision is reached witbprect to the Ombudsman’s claim. See “ltem 8. Fiignc
Information—Legal and Administrative Proceedings-gakProceedings—Preliminary Injunction of the Pabli
Ombudsman.” Our collections experienced the getatdverse impact in response to the injunctigimgu
February and March 2009; however, they continusetadversely impacted.

The following graph shows Edenor delinquent balaraseof December 31 of each year:
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We also supply energy to low-income areas pursieetite framework agreement with the Argentine
government and the Province of Buenos Aires, fackiertain payments are still owed to us. See fartework
Agreement (Shantytowns).”
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Energy Losses

Energy losses are equivalent to the difference éetvenergy purchased and energy sold and may be
classified as technical and non-technical losseshifical losses represent the energy that is logtgltransmission
and distribution within the network as a conseqeearsftnatural heating of the transformers and cortachat
transmit the electricity from the generating plaotshe customers. These losses typically increapeoportion to
the amount of energy volume distributed (as has Itlee case for us in recent years). Technical foase normal
for any energy distributor and cannot be complegdityinated but can be reduced by improvementaémetwork.
We believe that the level of technical losses gragpimately 7% in countries with distribution netks similar to
ours. Non-technical losses represent the remaiifdaur energy losses and are primarily due tgélaise of our
services and administrative and technical errors.

Energy losses require us to purchase additionabgrie satisfy apparent demand, thereby increassts.
Furthermore, illegally tied-in customers typicadlgnsume more electricity than the average levebasumption
for their category. We are unable to recover frustomers the cost of electricity purchased beybadoss factor
established as 10% (on average) pursuant to owession. The reduction of energy losses therefmtaaes the
amount of energy that we have to purchase to gambarent demand but cannot invoice, and increasesmount
of electricity actually sold.

At the time of privatization of the electricity decin 1992, our total energy losses were approtéiga
30%. At that time, our non-technical losses wetereded at 21%, with over half of that amount dudraud and
illegal use of our service. In response to the Iégiel of losses, we implemented a loss reductlan m 1992
which emphasized accurate measurement of energyogstion through periodic inspections, reduction of
administrative errors, regularization of shanty ngyweduction of illegal direct connections, praisof services to
shantytowns and reduction of technical losses.

At present, our goal is to maintain our energyédssat an optimal level, taking into account the obs
reducing such losses and the level at which weeanebursed for the cost of these losses under angeassion. Our
procedures for maintaining an optimal level of Exssare focused on improving collections to enguaie customers
pay for all the energy that they consume and maikingstments in our network to control technicaisies. To
reduce the theft of electricity we have implementiggilance and special technologies, such as migteh
networks that cannot be reached using normal lagdhrelds close to the electricity posts, conéetbles,
shielded meters and suspension of electricity senamong other remedies. We are experimentingatiitar
programs including teaching low-income customens tmration their consumption, providing low-income
customers with the option of paying in installmesusl the installation of 4,800 prepaid meters. Ve plan to
encourage, through subsidies, the installatiorpetl low-energy lamps. A final decision with respto the
implementation of these energy sales measuredargeascale is currently under evaluation by thdRENIn
addition, the Argentine government has implemeatpdogram through PRONURERPBrograma Nacional de Uso
Racional y Eficiente de la Energia) to distribute low energy consumption lamps to customers through
agreements with local municipalities. Since 200&r@&8 million of such lamps were distributed to customers
through this program.

The following table illustrates Edenor’s estimatifrthe approximate breakdown between technical and
non-technical energy losses experienced in Edenorisession area since 2002.

Year ended December 31,
2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002

Technical

losses......... 10.5% 9.8% 9.8% 9.8% 9.8% 9.6% 86% 83% 81% 80% 7.8%
Non-technical

losses......... 28% 28% 2.7% 2.1% 1.0% 20% 25% 27% 34% 4.7% 4.5%

Total losses... 13.3% 12.6% 125% 11.9% 10.8% 11.6% 11.1% 11.0%5%1 12.7% 12.3%
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As of December 31, 2012, total energy losses recbby Eden were 10.6% of which technical losses
represented 8.2% and non-technical losses repegs2m%.

Framework Agreement (Shantytowns)

In accordance with the terms of its concessionnBdsupplies electricity to low-income areas and
shantytowns located within its service area. InoDet 2003, Edenor, Edesur and Edelap entered iingoreework
agreement (the “2003 Framework Agreement”) withAhgentine Government and the Province of Buenossiio
regulate their supply to low-income areas and st@wns. Under this agreement, Edenor is compendatdtie
service Edenor provides to shantytowns by a conmamdsrmed in each shantytown that collects fundenf
residents of the shantytown. In addition, Edesarampensated separately by the municipality irclvieiach
shantytown is located, and, if there is any paynsaottfall, by a special fund supported by the Atge
Government and the Province of Buenos Aires. Sigadly, the Argentine Government contributes an amaqual
to 21%, and the Province of Buenos Aires an amegual to 15.5%, of the compensation, net of tapais] by
those customers with payment problems and metsgitarities who are regularized under the 2003 Eveonk
Agreement. On June 23, 2008, Edenor entered intor@ndment to the 2003 Framework Agreement (the
“Amended 2003 Framework Agreement”) with the ArgeatGovernment, the Province of Buenos Aires aerd th
other national electric distributors extending tiens of the 2003 Framework Agreement. This Amerka8
Framework Agreement expired on December 31, 2010.

On July 22, 2011, the Company, together with EdasdrEdelap, entered into an addendum with the
Federal Government and the Government of the Pecevifi Buenos Aires, for the renewal for a termafrfyears
of the Amended 2003 Framework Agreement. Such sidarwas approved on September 21, 2012 by Resoluti
N0.248/12 issued by the ENRE and ratified by thaistry of Federal Planning, Public Investment apdviges
pursuant to Resolution No. 247/2012.

As of December 31, 2012 and 2011, our receivaslanzes with the Federal Government and the
Government of the Province of Buenos Aires forghpply of electricity to shantytowns amounted $0 5.4
million and Ps. 25.7 million, respectively.

On October 18, 2012, we entered into an agreeroeriié settlement of non-financial obligations and
subscription of Buenos Aires Province Governmemdiowith respect to the amount owed to us by theiRce of
Buenos Aires as of December 31, 2010. Pursuahetagreement, we agreed to receive an amount 828900

in cash and subscribe Series B Bonds for a resithrainal value of Ps. 6.1 million as settlementhaf debt that the
Province of Buenos Aires owed to us at DecembepB10 for the electric power we supplied to lowane areas.

Insurance

As of December 31, 2012, we had insurance fordossdamage to property, including damage due to
floods, fires and earthquakes covering up to U8B7$7 million, with the following deductibles:

» transformers, between U.S. $175,000 and U.S. $88Qdepending on their power level);

* equipment of sub-stations (not including transfaspel.S. $75,000.

+ commercial offices, U.S. $1,500 for each office;

» deposits and other properties, U.S. $25,000; and

» acts of terrorism, U.S.$50,000, being the maximosuied amount for this purpose, U.S.$ 10,000,000.

We are also insured against theft of cash and iesuior a maximum amount of U.S. $100,000 and.U.S
$5,000, respectively.
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In addition, we maintain the following insurancebpect to customary deductibles and limitations:
« Directors’ and Officers’ Liability insurance;

e  Civil Liability insurance;

* Automobile insurance;

» Mandatory life insurance for all our officers and@oyees which is maintained in accordance with
Argentine law; and

» Optional life insurances for all our officers and@oyees

Although we do not have business interruption iasae, we consider our insurance coverage to be
adequate and in accordance with the prevailingdstas for the industry. See “ltem 3. Key Inforroati Risk
Factors—Risks Relating to Our Business—Our inswganay not be sufficient to cover certain losses.”

Environmental Management

In Argentina, the Argentine government, the proiahgovernments and the government of the City of
Buenos Aires are entitled to legislate on natugaburces and environmental protection issues. 984 1
Constitution reaffirms this principle, assigningth@ Argentine government the establishment ofdbroa
environmental guidelines and to the provincial gowgents and to the government of the City of Buehioss the
duty to implement the necessary legislation tamittational environmental goals. The environmeptdicy for the
electricity market is formulated by the SecretairfEnergy and implemented by the ENRE. Areas regdlaty the
ENRE include the tolerance level for electromagniilds, radio interference, voltage of contaal pass, liquid
spills, disposal and handling of solid wastes, @aisd vibration admissible levels and use, andrémsport and
storage of hazardous waste, including polychloeddtiphenyl (PCB), a viscous substance which wstetically
used to lubricate electrical transformers. Theeltge Environmental Law requires that we elimirtaPCB in
our transformers before the end of 2010.

Over the course of 2009, we completed the remdvalaBs from all our transformers with contaminated
cooling oils exceeding 50 ppm (parts per millighg limit established by Federal law.

As part of our investment plan, we made importargrovements to our network and implemented
technological innovations to evaluate the impadhete improvements on the environment and thesding
areas. We are currently engaged, together withremviental governmental entities, in the applicatbbprocedures
to decontaminate mineral oils. We are requiredpfaafor licenses from the ENRE for all our busisestivities,
including those related to the environment. Wedwalithat we are in compliance in all material respwith all
applicable environmental standards, rules and a¢igmis established by the ENRE, the Secretary efdnand
federal, provincial and municipal authorities. Wyl implemented environmental variables testinganms to
evaluate environmental variances and to take ciivesactions when necessary. In addition, we hayg@ace an
environmental emergency plan to reduce potentiatid consequences if an environment accidentdlozglur.
Finally, as part of our environmental actions, wioved and deepened the program of rational Ufsesengy in
our buildings and in our customer equipment.

On October 19, 1999, tHastituto Argentino de Normalizacién (the Argentine Institute of Normalization)
certified that we have an Environmental ManagenSgistem that is in accordance with the requiremeftise
standards set by the International Standardiz&@i@anization (ISO) as specified in its release, 1001, which
relates specifically to environmental managemestesys. This certification is reaffirmed on an arrzesis, most
recently as of December 2012.

Argentine law requires all persons whose activitisl environmental damage, such as us, to obtain

environmental insurance up to a certain minimumrecage or set aside funds in an environmental retsorfund
to pay for environmental liabilities that may arise
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Since the enactment of Resolution No. 481/11 ofSberetaria de Ambiente y Desarrollo Sustentabla de
Nacion (Argentine Environment Secretary), our besgis not considered an activity with significanvironmental
damage, and is exempt from the environmental imegraequirement set forth by Law 25,675 SectiorvVZ@.also
have an environmental emergency plan that detslstieps that would be taken in the event thabpearations
resulted in any environmental damage.

Seasonality

Demand for our services fluctuates on a seasoisé.b&or a discussion of this seasonality of demaee
“Iltem 5. Operating and Financial Review and Progpe®emand—Seasonality of Demand.”

THE ARGENTINE ELECTRICITY INDUSTRY
Historical Background

Electricity was first made available in Argentimali887 with the first public street lighting in Bues
Aires. The Argentine government’s involvementhe tlectricity sector began in 1946 with the caatf the
Direccién General de Centrales Eléctricas del Estado (General Directorate of Electric Power Plantshef State) to
construct and operate electricity generation pldntd947, the Argentine government creadgda y Energia
Eléctrica SA. (Water and Electricity, or AyEE) to develop a gystof hydroelectric generation, transmission and
distribution for Argentina.

In 1961, the Argentine government granted a commess theCompafiia Italo Argentina de Electricidad
(Italian-Argentine Electricity Company, or CIADE)ifthe distribution of electricity in a part of tiaty of Buenos
Aires. In 1962, the Argentine government grantedrcession formerly held by ti@mpafiia Argentina de
Electricidad (Argentine Electricity Company, or CADE) &ervicios Eléctricos del Gran Buenos Aires (Electricity
Services of Greater Buenos Aires, or SEGBA), oedpcessor, for the generation and distributioriemftacity to
parts of Buenos Aires. In 1967, the Argentine gowegnt granted a concession to Hidroeléctrica Naggatica
S.A. (Hidronor) to build and operate a series afroglectric generation facilities. In 1978, CIADfansferred all of
its assets to the Argentine government, followingolv CIADE'’s business became government-owned and
operated.

By 1990, virtually all of the electricity supply #rgentina was controlled by the public sector (9586
total generation). The Argentine government hadmagsl responsibility for the regulation of the intlyst the
national level and controlled all of the nationkotricity companies, AyEE, SEGBA and Hidronor. TAgentine
government also represented Argentine intereggsiireration facilities developed or operated joimtith Uruguay,
Paraguay and Brazil. In addition, several of thgeftine provinces operated their own electricitsnpanies.
Inefficient management and inadequate capital Spgnahich prevailed under national and provingalernment
control, were in large measure responsible fod#terioration of physical equipment, decline inlgyaf service
and proliferation of financial losses that occurdenling this period.

In 1991, as part of the economic plan adopted hyéo President Carlos Menem, the Argentine
government undertook an extensive privatizatiogpm of all major state-owned industries, includivithin the
electricity generation, transmission and distribntsectors. In January 1992, the Argentine fedsmagress adopted
the Regulatory Framework Law (Law No. 24,065), ahéstablished guidelines for the restructuring and
privatization of the electricity sector. The Regaty Framework Law, which continues to provide tfeanework
for regulation of the electricity sector since fivevatization of this sector, divided generatiaansmission and
distribution of electricity into separate businesaad subjected each to appropriate regulation.

The ultimate objective of the privatization processs to achieve a reduction in rates paid by useds

improve quality of service through competition. Tgrévatization process commenced in February 1982 the
sale of several large thermal generation facilittemerly operated by SEGBA, and continued withgh&e of
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transmission and distribution facilities (includittgpse currently operated by our company) and iahdit
thermoelectric and hydroelectric generation faesit

Regulatory and Legal Framework
Role of the Government

The Argentine government has restricted its pgritdn in the electricity market to regulatory csight
and policy-making activities. These activities wassigned to agencies that have a close workiagiaakhip with
one another and occasionally even overlap in tiesjponsibilities. The Argentine government hastkuohiits
holding in the commercial sector to the operatibmternational hydropower projects and nuclear poplants.
Provincial authorities followed the Argentine gowerent by divesting themselves of commercial intsraad
creating separate policy-making and regulatorytiestfor the provincial electricity sector.

Limits and Restrictions

To preserve competition in the electricity marktticipants in the electricity sector are subjectertical
and horizontal restrictions, depending on the maskgment in which they operate.

Vertical Restrictions

The vertical restrictions apply to companies th&tmd to participate simultaneously in differertbsu
sectors of the electricity market. These vertieatnictions were imposed by Law No. 24,065, andyagifferently
depending on each sub-sector as follows:

Generators

* Under Section 31 of Law No. 24,065, neither a gatien company, nor any of its controlled
companies or its controlling company, can be anesvan a majority shareholder of a transmitter
company or the controlling entity of a transmittempany; and

e Under Section 9 of Decree No. 1398/1992, sinces@iblution company cannot own generation units,
a holder of generation units cannot own distributtoncessions. However, the shareholders of the
electricity generator may own an entity that haldgribution units, either as shareholders of the
generator or through any other entity created thighpurpose of owning or controlling distribution
units.

Transmitters

* Under Section 31 of Law No. 24,065, neither a tngission company nor any of its controlled
companies or its controlling entity can be ownemaijority shareholder or the controlling company of
a generation company;

* Under Section 31 of Law No. 24,065, neither a tngission company, any company controlled by a
transmission company nor any company controllibgaasmission company can own or be the
majority shareholder or the controlling compandfistribution company; and

e Under Section 30 of Law No. 24,065, transmissiomganies cannot buy or sell electricity.

Distributors

e Under provision 31 of Law No. 24,065, neither aritisition company, nor any of its controlled

companies or its controlling company, can be ovananajority shareholder or the controlling
company of a transmission company; and
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e Under Section 9 of Decree No. 1398/1992, a distidnucompany cannot own generation units.
However, the shareholders of the electricity disttdr may own generation units, either directly or
through any other entity created with the purpdsawming or controlling generation units.

Definition of Control

The term “control” referred to in Section 31 of L&w. 24,065 (which establishes vertical restrictiois
not defined in the Electricity Regulation FramewdBlection 33 of the Argentine Companies Law sttitas
“companies are considered as controlled by othéeswthe holding company, either directly or throaglother
company: (1) holds an interest, under any circunt&athat grants the necessary votes to contradhgorate will
in board meetings or ordinary shareholders’ mesting (2) exercises a dominant influence as a cpesee of
holding shares, quotas or equity interest or duspézial linkage between the companies.” We caassire you,
however, that the electricity regulators will apfitys standard of control in implementing the resitns described
above.

Horizontal Restrictions

In addition to the vertical restrictions descritadabve, distribution and transmission companiesabgect
to horizontal restrictions, as described below.

Transmitters

» According to Section 32 of Law No. 24,065, two asratransmission companies can merge or be part
of the same economic group only if they obtain goress approval from the ENRE. Such approval is
also necessary when a transmission company interatsjuire shares of another electricity
transmission company;

» Pursuant to the concession agreements that gdwesetvices rendered by private companies
operating transmission lines above 132Kw and bdlé@Kw, the service is rendered by the
concessionaire on an exclusive basis over certaasandicated in the concession agreement; and

« Pursuant to the concession agreements that gdwesetvices rendered by the private company
operating the high-tension transmission servicesieip or higher than 220Kw, the company must
render the service on an exclusive basis and idezhto render the service throughout the entire
country, without territorial limitations.

Distributors

»  Two or more distribution companies can merge opd of the same economic group only if they
obtain an express approval from the ENRE. Suchasapis necessary when a distribution company
intends to acquire shares of another electricétggmission or distribution company; and

» Pursuant to the concession agreements that gdwesetvices rendered by private companies
operating distribution networks, the service isdened by the concessionaire on an exclusive basis
over certain areas indicated in the concessioreaggat.

2001 Economic Crisis

At the end of 2001 and beginning of 2002, Argengrperienced an unprecedented crisis that virtually
paralyzed the country’s economy through most of2280d led to radical changes in government poliGeg “ltem
5. Operating and Financial Review and Prospects-teFadéffecting Our Results of Operations—Argentine
Economic Conditions.” The crisis and the Argentijoeernment’s policies during this period severdfgaed the
electricity sector. Pursuant to the Public Emecgdraw enacted to address the crisis, the Argemie@rnment,
among other measures:
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» converted public utility tariffs from their origih&.S. Dollar values to Pesos at a rate of Ps. p€d0
U.S. $1.00;

» froze all regulated distribution margins relatinghe provision of public utility services (incluntj
electricity distribution services);

» revoked all price adjustment provisions and inflatindexation mechanisms in public utility
concessions (including energy concessions); and

» empowered the Argentine Executive Branch to conduenegotiation of public utility contracts
(including energy concessions), including the tarfiér public utility services.

These measures, combined with the devaluationeoP#s0 and high rates of inflation, had a sevdeetef
on public utilities in Argentina, including on uBecause public utilities were no longer able toéase tariffs to
cover their cost increases, the impact of inflathoncosts led to decreases in their revenues ineneas and a
deterioration of their operating performance andficial condition. Most public utilities had alswurred large
amounts of foreign currency indebtedness undefitbd one-to-one Peso per Dollar exchange rataef t
Convertibility Regime and, following the eliminatiaf the Convertibility Regime and the resultinyal@ation of
the Peso, the debt service burden of these uwilitiereased sharply, which led many of these ieslito suspend
payments on their foreign currency debt in 2002s Bituation caused many Argentine electricity gates,
transmission companies and distributors to defddamgafurther investments in their networks. As aulg
Argentine electricity market participants, partexly generators, are currently operating at nelacépacity, which
could lead to insufficient supply to meet a growiragional energy demand. In addition, the econamigis and the
resulting emergency measures had a material adeffeszt on other energy sectors, including oil gad
companies, which has led to a significant reduditiomatural gas supplies to generation companisuse this
commaodity in their generation activities.

The Argentine government has repeatedly intervémeasd modified the rules of the wholesale eleitiric
market since 2002 in an effort to address the mbigtcrisis generated by the economic crisis. Sehenodifications
include the establishment of caps on the priced paidistributors for electricity power purchases ghe
requirement that all prices charged by generatersafculated based on the price of natural gae (afyulated by
the Argentine government) regardless of the fuelaly used in generation activities. These modiians have
created a huge structural deficit in the operatibiine wholesale electricity market. The Argentjzvernment has
made some attempts at correcting these probleriading proposing new rules to structure the wralkes
electricity market in December 2004 and creatisgecial fund to finance infrastructure improvementdhe
energy sector in April 2006, but little progress lheen made in advancing a system-wide solutidimet@roblems
confronting Argentina’s electricity sector.

In September 2006 the Secretary of Energy issusdIRgon No. 1281/06 in an effort to respond to the
sustained increase in energy demand following Aigais economic recovery after the crisis. Thisoleson seeks
to create incentives for energy generation plantxrder to meet increasing energy needs. The timak principal
objective is to ensure that energy available innlaeket is used primarily to service residentiarasand those
industrial and commercial users whose energy densaatdor below 300 kilowatts (kW) and who lack @sg to
other viable energy alternatives. To achieve thisresolution provides that:

» large users in the wholesale electricity market lange customers of distribution companies (in both
cases above 300 kW), such as us, will be authotzedcure energy supply up to their “base demand”
(equal to their demand in 2005) by entering intonteontracts; and

» large users in the wholesale electricity market lange customers of distribution companies (in both
cases above 300 kilowatts) must satisfy any consomm excess of their base demand with energy
from theEnergia Plus (Energy Plus) system at unregulated market prities.Energy Plus system
consists of the supply of additional energy genenadtom new generation and/or generating agents,
co-generators or auto-generators who are not agéttie electricity market or who as of the date of
the resolution were not part of the wholesale elgtt market. Large users in the wholesale
electricity market and large customers of distiitauicompanies can also enter into contracts directl
with these new generators or purchase energy agulated market prices through CAMMESA.
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This resolution helped us to mitigate the risk mégjy shortages due to a lack of electricity getimra
See “Business—Overview—Our obligations.”

In 2009, the Argentine government completed conttya and began operation of two new 800 MW
combined cycle generators constructed as pars effiiort to increase energy supply. The costs nétaction were
financed with net revenues of generators deriveohfenergy sales in the spot market and throughfgpelsarges
from CAMMESA to large users. These funds had besodited in th&ondo de Inversiones Necesarias que
Permitan Incrementar la Oferta de Energia Eléctrica en el Mercado Eléctrico Mayorista (Fund for Investments
Required to Increase Electricity Supply in the Wdsalle Electricity Market, or FONINVEMEM).

Regulatory Authorities
The principal regulatory authorities responsibletfe Argentine electricity industry are:
(1) the Secretary of Energy;
(2 the ENRE, the regulator for Edenor and

) The OCEBA, the regulator for Eden.

The Secretary of Energy advises the Argentine gowent on matters related to the electricity seatmt is
responsible for the application of the policies@ming the Argentine electricity industry. Sees Relating to
Our Business - Failure or delay to negotiate furtimprovements to our tariff structure, includingieases in our
distribution margin, and/or to have our tariff astied to reflect increases in our distribution casts timely
manner, could have a material adverse effect orcapacity to perform our financial and commercialigations.
As a result, there is substantial doubt with respethe ability of the Company to continue as amgaoncern”

The ENRE is an autonomous agency created by thael&egy Framework Law. The ENRE has a variety
of regulatory and jurisdictional powers, includimgmong others:

» enforcement of compliance with the Regulatory Franr& Law and related regulations;

» control of the delivery of electric services andogoement of compliance with the terms of
concessions;

« adoption of rules applicable to generators, trattensi distributors, electricity users and othédatesl
parties concerning safety, technical proceduregsomement and billing of electricity consumption,
interruption and reconnection of supplies, thirdtpaccess to real estate used in the electricity
industry and quality of services offered,;

» prevention of anticompetitive, monopolistic andcdisinatory conduct between participants in the
electricity industry;

» imposition of penalties for violations of concess®r other related regulations; and
« arbitration of conflicts between electricity secparticipants.

The ENRE is managed by a five-member board of tire@ppointed by the Executive Branch of the
Argentine government. Two of these five membershaminated by th€onsegjo Federal de la Energia Eléctrica
(Federal Council on Electricity, or CFEE). The CFiEEunded with a percentage of revenues collebted
CAMMESA for each MWh sold in the market. Sixty pent of the funds received by the CFEE are reseivetihe
Fondo Subsidiario para Compensaciones Regionales de Tarifas a Usuarios Finales (Regional Tariff Subsidy Fund
for End Users), from which the CFEE makes distidng to provinces that have met certain specifeifft
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provisions. The remaining forty percent is usedifigestments related to the development of elegtservices in
the Argentine provinces.

The OCEBA exercises control and supervision oved, r@gulatory and judicial activities related teattic
power by Buenos Aires Province distributors, inahgdEden, Edes and Edea as well as the municipaitlitors
(also known as “cooperatives”). It was created essalt of the privatization process and the cosicesof public
services and activities of general interest.

TheWholesale Electricity Market
Overview

The Secretary of Energy established the wholededtrigity market in August 1991 to allow electtici
generators, distributors and other agents to bdysefl electricity in spot transactions or undergderm supply
contracts at prices determined by the forces oplsugnd demand.

The wholesale electricity market consists of:
» aterm market in which generators, distributors lange users enter into long-term agreements on

guantities, prices and conditions;

» aspot market, in which prices are establishedromoarly basis as a function of economic production
costs, represented by the short-term marginalafgstoduction and demand; and

e astabilization fund, managed by CAMMESA, whichaibs the differences between purchases by
distributors at seasonal prices and payments tergears for energy sales at the spot price.

Operation of the Wholesale Electricity Market
The operation of the wholesale electricity marketdministered by CAMMESA. CAMMESA was created
in July 1992 by the Argentine government, whichreatly owns 20% of CAMMESA's capital stock. The

remaining 80% is owned by various associationsrégatesent wholesale electricity market participaimtcluding
generators, transmitters, distributors and largesus

CAMMESA is in charge of:
* managing the national interconnection system putsioethe Regulatory Framework Law and related

regulations, which includes:

» determining technical and economic dispatch oftelgty (i.e., schedule of production for all
generating units on a power system to match pramtuetith demand) in the national interconnection
system;

e maximizing the system’s security and the qualitglefctricity supplied;
e minimizing wholesale prices in the spot market;

» planning energy capacity needs and optimizing gnesg pursuant to the rules set out from time to
time by the Secretary of Energy, and

* monitoring the operation of the term market and iaistering the technical dispatch of electricity
pursuant to any agreements entered into in suckenhar

» acting as agent of the various wholesale elegfriviarket participants;

» purchasing or selling electricity from or to otleauntries by performing the relevant import/export
operations; and

» providing consulting and other services relateth&se activities.
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The operating costs of CAMMESA are covered by mémngacontributions made by wholesale electricity
market participants. CAMMESA'’s annual budget isjsabto a mandatory cap equivalent to 0.85% ofifpgregate
amount of transactions in the wholesale electriaifyrket projected for that year.

Wholesale Electricity Market Participants

The main participants in the wholesale electriniigrket are generation, transmission and distributio
companies. Large users and traders participatdrathe wholesale electricity market but to a éezsesxtent.

Generators

According to a recent report issued by CAMMESAp&Becember 31, 2012, there were 91 generation
companies 23 auto-generation and three co-generatimpanies in Argentina, most of which operatearban
one generation plant. As of December 31, 2012, #tfga’s installed power capacity was 31,138 MW tli$
amount, 61% was derived from thermal generatiofp 8 m hydraulic generation and 3% from nuclearegation.
Private generators participate in CAMMESA throuj@Asociacién de Generadores de Energia Eléctrica de la
Republica Argentina (Argentine Association of Electric Power Generatar AGEERA), which is entitled to
appoint two acting and two alternate directors AMBAESA.

Transmitters

Electricity is transmitted from power generationiliéies to distributors through high voltage power
transmission systems. Transmitters do not engagarchases or sales of power. Transmission sergieges
governed by the Regulatory Framework Law and rdlaggulations promulgated by the Secretary of Bnerg

In Argentina, transmission is carried at 500 kVQ &%, 220 kV and 132 kV through the national
interconnection system. The national interconnecsigstem consists primarily of overhead lines arng stations
(i.e., assemblies of equipment through which eigtgrdelivered by transmission circuits is pasaed converted
into voltages suitable for use by end users) anérsoapproximately 90% of the country. The majooityhe
national interconnection system, including almdisbfthe 500 kV transmission lines, has been pideal and is
owned by Transener, which is indirectly co-contrdlby Pampa Energia, our indirect controlling shalger and
the largest integrated electricity company in Atiigan Regional transmission companies, most of whi&ve been
privatized, own the remaining portion of the natibmterconnection system. Supply points link tld¢ional
interconnection system to the distribution systesnsl there are interconnections between the trassni systems
of Argentina, Brazil, Uruguay and Paraguay allowiogthe import and export of electricity from osgstem to
another.

Transmission companies also participate in CAMMHESAappointing two acting and two alternate
directors through th&sociacion de Transportistas de Energia Eléctrica de la Republica Argentina (Argentine
Association of Electric Power Transmitters, or ATHZ).

Distributors

Each distributor supplies electricity to consuneerd operates the related distribution network in a
specified geographic area pursuant to a concessamh concession establishes, among other thimggancession
area, the quality of service required, the ratéd pg consumers for the distribution service anahligation to
satisfy demand. The ENRE monitors compliance berfaiddistributors, including us and Edesur with phevisions
of the respective concessions and with the Regyl&@mework Law. In turn, provincial regulatoryesgies
monitor compliance by local distributors with thedispective concessions and with local regulat@méworks.

The OCEBA monitors compliance by Buenos Aires Rrogidistributors, including Eden, Edes and Edea
as well as the municipal distributors with the ps@ns of their respective concession agreemengsakd Edesur
are the largest distribution companies and, togetifith Edelap, originally comprised SEGBA, which svdivided
into three distribution companies at the time sfgtivatization in 1992.
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Distributors participate in CAMMESA by appointinggd acting and two alternate directors through the
Argentine Association ofisociacion de Distribuidores de Energia Eléctrica de la Repiblica Argentina (Electric
Power Distributorsor ADEERA).

Large Users

The wholesale electricity market classifies largera of energy into three categori@sandes Usuarios
Mayores (Major Large Users, or GUMAsJrandes Usuarios Menores (Minor Large Users, or GUMES) and
Grandes Usuarios Particulares (Particular Large Usersr GUPAS).

Each of these categories of users has differeninements with respect to purchases of their energy
demand. For example, GUMAs are required to purcB@$e of their demand through supply contracts &ed t
remainder in the spot market, while GUMEs and GURB#srequired to purchase all of their demand tijinou
supply contracts.

Large users participate in CAMMESA by appointingtacting and two alternate directors through the
Asociacion de Grandes Usuarios de Energia Eléctrica de la Republica Argentina (Argentine Association of Electric
Power Large Users, or AGUEERA).

Traders

Since 1997, traders are authorized to participatee wholesale electricity market by intermedigitiriock
sales of energy. Currently, there are eight aighdrtraders in the wholesale electricity markevesal of which
conduct transactions with Comercializadora de Baedtgl Mercosur S.A. (CEMSA) in the export market.

Spot Market
oot Prices

The emergency regulations enacted after the Angeiatiisis in 2001 and 2002 had a significant imjpaict
energy prices. Among the measures implemented gots$o the emergency regulations were the pesificaif
prices in the wholesale electricity market, knowrttee spot market, and the requirement that atl gpees be
calculated based on the price of natural gas, Eveincumstances where alternative fuel such asetlis purchased
to meet demand due to the lack of supply of naigaal

Prior to the crisis, energy prices in the spot raakere set by CAMMESA, which determined the price
charged by generators for energy sold in the spoket of the wholesale electricity market on anrhobasis. The
spot price reflected supply and demand in the waaddeelectricity market at any given time, whichNMIMESA
determined using different supply and demand so@nérat dispatched the optimum amount of availabfgply,
taking into account the restrictions of the trarssitin grid, in such a way as to meet demand remeinés while
seeking to minimize the production cost and the associated with reducing risk of system failure.

The spot price set by CAMMESA compensated genesatocording to the cost of the last unit to be
dispatched for the next unit as measured at the&s00 kV substation, which is the system’s loadter and is in
close proximity of the City of Buenos Aires. Displatorder was determined by plant efficiency andntiaeginal
cost of providing energy. In determining the spate, CAMMESA also would consider the differensto
incurred by generators not in the vicinity of Busrres.

In addition to energy payments for actual outpuhatprevailing spot market prices, generators doul
receive compensation for capacity placed at theodial of the spot market, including stand-by cayaadditional
stand-by capacity (for system capacity shortaged)aamcillary services (such as frequency regulatiuth voltage
control). Capacity payments were originally eg&iidd and set in U.S. Dollars to allow generatorsoiver their
foreign-denominated costs that were not covereth®pot price. However, in 2002, the Argentineggoment set
capacity payments in reference to the Peso thdimlting the purpose for which capacity paymentsave
established.
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Seasonal Prices

The emergency regulations also made significam@bsito the seasonal prices charged to distribirtors
the wholesale electricity market, including the lexpentation of a pricing ladder organized by lesfetustomer
consumption (which varies depending on the categbocystomer) charged by CAMMESA to distributorsaairice
significantly below the spot price charged by ganens. According to the current regulatory framexydine
Secretary of Energy is required to adjust the seggmrice charged to distributors in the wholesdéetricity market
every three months and the ENRE must calculatéattifé scheme as a result of applying the adjustmétowever,
between January 2005 and November 2008, the EN&REadimake these adjustments. In November 2008, the
ENRE passed Resolution 628/08 establishing a nstrilalition tariff as from October 1, 2008 and migtif
seasonal prices charged to federal distributoctyding the consumption levels that make up theipgiladder.

On August 14, 2009, the ENRE adopted Resolution488/2009 approving two tariff charts to be applied
by Edenor, for the winter period of 2009. Thesertshaiere based on the new subsidized seasonasmitdorth by
Resolution No. 652/09 issued by the Secretary @f§n The new price charts aimed at reducing thmaanhof
increased winter electric energy consumption orirtheicing of residential customers with bi-monthly
consumption exceeding 1,000 kwh. The ENRE alsaounttd Edenor to break down the floating chargeslof
invoices into the amounts subsidized and not si#esidby the Argentine government.

During the winter season for the period betweerDZB012, the seasonal rate chart was revised tWime.
the months of June and July, tariffs were revisethat residential customers with consumption leadlove 1,000
kWh received a full subsidy for their energy pursds For the months of August and September, ragdle
customers with consumption levels above 1,000 ké¢eived a subsidy equal to a 70 percent of theirggn
purchase price.

Prior to the implementation of the emergency retiuts, seasonal prices were determined by CAMMESA
based on an estimate of the weighted average sipetthat would be paid by the next generator Waild come
on-line to satisfy a theoretical increase in dem@narginal cost), as well as the costs associattidtie failure of
the system and several other factors. CAMMESA wauslel a seasonal database and optimization models in
determining the seasonal prices and would con&idér anticipated energy supplies and demand, ingdd
expected availability of generating capacity, cottanli imports and exports of electricity and theuisgments of
distributors and large users.

Sabilization Fund

The stabilization fund, managed by CAMMESA, absdhesdifference between purchases by distributors
at seasonal prices and payments to generatoradogyesales at the spot price. When the spot witmver than
the seasonal price, the stabilization fund increased when the spot price is higher than the sahgoice, the
stabilization fund decreases. The outstanding lealahthis fund at any given time reflects the awualation of
differences between the seasonal price and thdyhenergy price in the spot market. The stabil@atiund is
required to maintain a minimum amount to cover pagts to generators if prices in the spot markeindguainy
relevant quarter exceed the seasonal price.

Billing of all wholesale electricity market transams is performed monthly through CAMMESA, which
acts as the clearing agent for all purchases betpasdicipants in the market. Payments are madeoappately 40
days after the end of each month.

The stabilization fund was adversely affected essalt of the modifications to the spot price amel t
seasonal price made by the emergency regulationsy@nt to which seasonal prices were set belowmspes
resulting in large deficits in the stabilizatiomti As of December 31, 2012, the stabilization fbathnce was
approximately Ps. 20,208 million, net of Nationaéasury contributions. This deficit has been firehby the
Argentine government through loans to CAMMESA anthwwONINVEMEM funds, but these continue to be
insufficient to cover the differences between thetprice and the seasonal price.
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Term Market

Generators are able to enter into agreements itethemarket to supply energy and capacity to
distributors and large users. Distributors are &bleurchase energy through agreements in thermarket instead
of purchasing energy in the spot market. Term ageses typically stipulate a price based on the ppiot plus a
margin. Prices in the term market have at timesibewer than the seasonal price that distribidoesrequired to
pay in the spot market. However, as a result okthergency regulations, spot prices in the ternmketare
currently higher than seasonal prices, particulaiti respect to residential tariffs, making it tinactive for
distributors to purchase energy under term corgnatile prices remain at their current levels.

Energia Plus

In September 2006, the Secretary of Energy isswslBtion No. 1281/06 in an effort to respond ® th
sustained increase in energy demand following Aigais economic recovery after the crisis. Thisoleson seeks
to create incentives for energy generation plantxder to meet increasing energy needs. The timak principal
objective is to ensure that energy available inniaeket is used primarily to service residentiarasand industrial
and commercial users whose energy demand is alowt800 kW and who do not have access to othdlesia
energy alternatives. To achieve this, the resatuypimvides that:

» large users in the wholesale electricity market lange customers of distribution companies (in both
cases whose energy demand is above 300 kilowadtshe authorized to secure energy supply up to
their “base demand” (equal to their demand in 2@35¢ntering into term contracts; and

» large users in the wholesale electricity market lange customers of distribution companies (in both
cases whose energy demand is above 300 kilowatis) satisfy any consumption in excess of their
base demand with energy from the Energia Plusmyatainregulated market prices. The Energia Plus
system consists in the supply of additional enggyeration from new generation and/or generating
agents, co-generators or autogenerators that aegeats of the electricity market or who as of the
date of the resolution were not part of the whdtestectricity market. Large users in the wholesale
electricity market and large customers of distiitauicompanies can also enter into contracts directl
with these new generators or purchase energy egulated market prices through CAMMESA.

Only the new generation facilities (which includengrators that were not connected to the SADI as of
September 5, 2006) and new generation capacitynsiqras in respect of existing capacity as of suatle dre
entitled to sell electricity under ttgnergia Plus system.

The resolution also established the price largesume required to pay for excess demand, if not
previously contracted und&nergia Plus, which is equal to the generation cost of the dgsteration unit
transmitted to supply the incremental demand fecteicity at any given time. The Secretary of Eyezgtablished
certain temporary price caps, to be paid by laggraifor any excess demand until December 20022B8MWh
for GUDIs and Ps. 185/Mwh for GUMEs and GUMAS).

These prices have been updated as follows:

e After August 2011, the median incremental chargeef@ess demand was set at 320 $/MWh GUMAs
and GUMEs and 455 $/MWh for GUDIs; and

» After December 2011, median incremental chargexeess demand for those who are not subsidized
was set at 360 $/MWh.
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ORGANIZATIONAL STRUCTURE

We are a subsidiary of Pampa Energia, the largégtifitegrated electricity company in Argentini
addition to its indirect stake in us, Pampa Enecgiaently owns several investments in the Argenglectricity
sector, including a 50% interest in the controllgigreholder of the principal electricity transndascompany in
Argentina, Transener, and controlling stakes inggireration plants located in the Provinces of Baekires, Salta,
Mendoza and Neuquén (Central Piedra Buena S.ArpHliéictrica Los Nihuiles S.A., Hidroeléctrica Diam& S.A.,
Central Térmica Gliemes S.A., EGSSA and Loma data §.A.).

The following diagram presents our corporate stnggtincluding our subsidiaries and their respectiv
direct ownership interests, as of the date ofdhisual report:

EDENOR

99.99%

\

EMDERSA Holding

78.53%

EMDERSA

0.01% 99.9%

EDELAR

All of the subsidiaries presented above have faesdiction of incorporation in the Republic of
Argentina. See “—History and Development of thepany—Acquisition of Emdersa and Aeseba.”

PROPERTY, PLANT AND EQUIPMENT

Our main properties are transmission lines, sulestaind distribution networks, all of which aredted
in the northwestern part of the greater BuenossAinetropolitan area and in the northern part ofdite of Buenos
Aires. Substantially all of our properties are hield¢oncession to provide the electricity distribatservice, which,
by its nature, is considered to be an essentidlgsirvice. In accordance with Argentine law andrt precedents,
assets which are necessary for the rendering e$sential public service are not subject to attactirar
attachment in aid of execution. The net book valueur property, plant and equipment as recordedwrbalance
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sheet as of December 31, 2012 and 2011 was Ps.@ 3Hon and Ps. 4,738.3 million, respectivelyt @f which
Ps. 34.3 million corresponds to Eden in 2012 an@BBS million in 2011.

The total value of property, plant and equipmesndsferred by SEGBA on September 1, 1992 was
allocated to individual assets accounts on thestE#sengineering studies conducted by the CompEmg.value of
property, plant and equipment was determined basete price effectively paid by EASA for the acsjtion of
51% of the Company’s capital stock. SEGBA neithrepared separate financial statements nor mairmtaine
financial information or records with respect ®dtistribution operations or the operations in \lhite assets
transferred to EDENOR were used. Accordingly, iswat possible to determine the historical costarisferred
assets. Additions subsequent to such date haveviadged at acquisition cost, net of the relatediandated
depreciation. Depreciation has been calculatedpplyang the straight-line method over the remainiisgful life of
the assets, which was determined on the basiedathibve-mentioned engineering studies. Furthermom@der to
improve the disclosure of the account, the Compgssymade certain changes in the classificatiomaggrty, plant
and equipment based on each technical processcémdance with the provisions of IAS 23, borrowatgts in
relation to any given asset are to be capitalizednwsuch asset is in the process of productiorstagation,
assembly or completion, and such processes, diheitonature, take long periods of time; those psses are not
interrupted; the period of production, constructiassembly or completion does not exceed the tealynrequired
period; the necessary activities to put the assstndition to be used or sold are not substdpt@mplete; and the
asset is not in condition so as to be used in théyztion or start up of other assets, dependinthempurpose
pursued with its production, construction, assenaiblgompletion. Subsequent costs (major maintenande
reconstruction costs) are either included in tHeevaf the assets or recognized as a separate asheif it is
probable that the future benefits associated wiighatssets will flow to the Company, being it poesés well that
the costs of the assets may be measured reliabiltharinvestment will improve the condition of theset beyond
its original state. The other maintenance and rapqienses are recognized in profit or loss inyde in which
they are incurred.See “Item 5. Operating and Fiizieview and Prospects—Factors Affecting Our Resf
Operations—Tariffs—Distribution Margin or Value-Add for Distribution (VAD)—Revisién Tarifaria Integral
(Integral Tariff Revision, or RTI).”

Item 4A. Unresolved Staff Comments
None.
Item 5. Operating and Financial Review and Prospects

The following discussion should be read in conjigrctvith our audited Consolidated Financial Statetse
as of December 31, 2012 and 2011 and for the yeatsd December 31, 2012 and 2011, included in 1fin this
annual report and “Selected Financial Data”, inetlith Item 3 herein. Our Consolidated Financiate3teents have
been prepared in accordance with IFRS as issudldedlASB. See “Iltem 3. Key Information—Selecteddfinial
Data.”

We have prepared our annual financial statementhéofiscal year ended December 31, 2012 inclurebdin,
assuming that we will continue as a going conc@ur. independent auditors, PWC, issued a reportidspeil 30,
2013, on our financial statements as of and foyters ended December 31, 2012 and 2011, whicliosrdn
explanatory paragraph expressing substantial dmaitd our ability to continue as a going concemdiscussed in
Note 1 to the Consolidated Financial Statemenésdtiay in obtaining tariff increases and the eggtistments
recognition requested by the Company in accordaittethe terms of the Adjustment Agreement and the
continuous increase in operating expenses thateressary to maintain the level of service sigaifity affected
the economic and financial position of the Compang have raised substantial doubt with respectt@bility to
continue as a going concern. Management's plaresponse to these matters are also described exINot
However, our Consolidated Financial Statements asa for the years ended December 31, 2012 antl @0 hot
include any adjustments or reclassifications thigthtrresult from the outcome of this uncertain8ee Item 3: “Key
Information — Risk Factors — Risks Relating to @wsiness - Failure or delay to negotiate furthgrromements
to our tariff structure, including increases in distribution margin, and/or to have our tariff astied to reflect
increases in our distribution costs in a timely mam could have a material adverse effect on opadéy to
perform our financial and commercial obligations. @&result, there is substantial doubt with resgetiie ability of
the Company to continue as a going concern” amd It8: “Financial Statements.”
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Effective January 1, 2012, we adopted IFRS as @sbyehe IASB, in replacement of the previous actimg
principles which were under Argentine GAAP. IFR8atiin certain aspects from the Argentine GAAPr Rother
information, see Note 4 to our Consolidated Finaintatements. The transition date to IFRS foiGbmpany
under first time adoption is January, 1, 2011. Carafive data of the Company'’s financial statembatsbeen
restated to retrospectively reflect the adoptiofF&S. For a description of the exceptions permiterequired
under IFRS 1, please see Note 4 to our Consolidéitexhcial Statements.

OPERATING RESULTS

We distribute electricity on an exclusive basish® northwestern part of the greater Buenos Aires
metropolitan area and the northern part of the @itBuenos Aires, comprising an area of 4,637 sgkdometers,
with an aggregate population of approximately sawdlion people, and to the northern area of thevitice of
Buenos Aires through the Eden Concession, whichpeises an area of 109,141 square kilometers. Baotsa our
concession, we have the exclusive right to distelalectricity to all users within our concessioea including to
wholesale electricity market participants. At Deter 31, 2012, we had 3,070,487 customers out @hndd4,065
customers correspond to Eden and 2,726,422 to Edeno

We serve two markets: the regulated market, whiatomprised of users who are unable to purchase the
electricity requirements directly through the wisalke electricity market, and the unregulated maskkich is
comprised of large users that purchase their é#gtrequirements directly from generators in thigolesale
electricity market. The terms and conditions of services and the tariffs we charge users in ti@hregulated and
unregulated markets are regulated by the ENRElen@CEBA.

Factor s Affecting Our Results of Operations

Our net sales consist mainly of net energy saleseéos in our service area. Our net energy safest the
tariffs we charge our customers (which include energy purchase costs) and reflect deductionsrfes fand
penalties we incur during the year. Any adjustmemasvever, to our accrual for fines and penaltesulting from
increases in our distribution margins are recongreder financial income (expenses) and holding gdasses). See
“Item 4. Information on the Company—Our concessieRines and penalties.”

In addition, our net sales include late payment@ésithat we bill our customers for delays in paynod
their bills, connection and reconnection chargeslaases of poles and other network equipment.

We are currently engaged in RTI with the ENRE,eapiired by the Adjustment Agreement. The
Adjustment Agreement currently contemplates a adgistment mechanism for the transition periodrapvihich
the RTI is being conducted. This mechanism, knosvtha Cost Monitoring Mechanism (CMM), requires the
ENRE to review our actual distribution costs eveigymonths (in May and November of each year) afjdsh our
distribution margins to reflect variations of 5%roore in our distribution cost base. We may alspest that the
ENRE apply the CMM at any time that the variatiorour distribution cost base is at least 10% oranbespite the
adjustment we were granted under the CMM in Oct@067 and July 2008, we cannot assure you thatilve w
receive similar adjustments in the future. As @& tlate of this annual report we have requestethteeases under
the CMM beginning in May 2008, which increasesstilebeing reviewed by the ENRE (other than thguest
submitted in May 2008). Under the terms of the Atlent Agreement, these ten increases should feere b
approved in May 2008, November 2008, May 2009, Mdyer 2009, May 2010, November 2010, May 2011,
November 2011, May 2012 and November 2012.

During the year ended December 31, 2012, we redaxdggnificant decrease in net income and opeyatin
income, and our working capital and liquidity lev@lere negatively affected, primarily as a restithe delay in
obtaining a tariff increase and in having our faadjusted to reflect increases in our distributbmists, coupled with
a constant increase in operating costs to keepuatiegervice levels. We currently believe thatfmancial
situation will continue worsening, and we estini during 2013 we will continue to have negatiash flows
and operating results. If we are not able to recalleof the incremental costs contemplated byiticeease requests
pursuant to the CMM and all such future cost inseseor there is a significant lag time between whkerncur the
incremental costs and when we receive increasazhtms, and/or if we are not successful in achieaing
satisfactory re-negotiation of our tariff structuwee may be unable to comply with our financial @aedhmercial
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obligations, we may suffer liquidity shortfalls ang may need to restructure our debt to ease pandial
condition, any of which, individually or in the aggate, would have a material adverse effect orbosiness and
results of operations and may cause the valueroAD®s to decline. As a result, there is substhdbabt with
respect to the ability of the Company to contins@aoing concern and our auditors’ report incluelsdwhere in
this annual report contains an explanatory pardgexpressing substantial doubt as to our abilityciotinue as a
going concern. See “ltem 5. Operating and FirariReéview and Prospects—Factors Affecting our Resfl
Operations—Tariffs” and “Item 3. Key Information—dRifactors—Risks Relating to Our Business—Failure o
delay to negotiate further improvements to oufftatructure, including increases in our distriloutimargin, and/or
to have our tariff adjusted to reflect increasesundistribution costs in a timely manner, coultvd a material
adverse effect on our capacity to perform our faiarand commercial obligations. As a result, ¢hisrsubstantial
doubt with respect to the ability of the Compangdémtinue as a going concern.”

In addition, if we fail to comply with the obligatis under our concession, we may become subjéice®
and penalties imposed by the ENRE, which may ireling forfeiture of the Edenor concession. Sontbese fines
and penalties are payable by granting credits auses to our customers to offset a portion of thkeictricity
charges. Fines and penalties that are not diresltiged to our customers, such as fines for pugaifety violations,
are paid directly to the ENRE. We charged in owerafing expenses approximately Ps. 116.9 millioimni@s and
penalties in the year ended December 31, 2012 an8i1PL million in the year ended December 31, 2014
incurred significantly higher levels of fines anginalties in 2011 and 2012, due to an increaseeititiderlying cost
of energy factors upon which the fines and perabie calculated

On November 15, 2012, the Company was notifiechieyRegulatory Authorities of ENRE’s Resolution
N0.336/2012, pursuant to which the area in chafggplying and managing the ENRE’s regulations imatucted
to immediately initiate the corresponding penaltygedure in order for the distribution companiegfat and
Edesur to: (a) determine the customers affectettidpower cuts occurred as a consequence of faihesveen
October 29 and November 14, 2012; (b) determinelibeunts to be recognized to each of the affectstbmers,
and (c) credit them on account of the final disdsuhat will result from the evaluation of the Taalal Service
Quality relating to the six-month control period.

In addition, it was resolved that the Company adddtir shall be ordered to compensate each small-
demand residential customer (T1R) who had beewtafieby the power cuts occurred during the afor¢imead
period. The amount of the compensation will depamdhe length of the power cut, provided, howetteat such
power cut lasted more than 12 continuous hours.pfbeision recorded by the Company for penaltied an
compensations amounts to Ps. 16.7 million, whigled®rded in the “Other non-current liabilitiestidi item of our
financial statements for the year ended Decembge2@12. See “ltem 4. Information on the CompanyreBiand
penalties.”

The following table sets forth the composition af aet sales for the periods indicated:

Year ended December 31,

2012 2011
(figuresin millions)
ENEIQY SAIES.....ctiiieieieeitie sttt emmem et e s e st e s e st ememmms e en Ps 3,679.3 Ps2,771.3
Connection charges ..........ccccoeeueee 4.9 5.6
Reconnection charges 2.0 24
Pole leases 39.0 26.6
NEE SAIES ... e e e Ps. 3,725.3 Ps. 2,805.8
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The following tables show Edenor’s energy salesatggory of customer (in GWh) for the periods iadkd:

Year ended December 31,

2012 2011 2010 2009 2008
Edeno Eder
Residential..................... 8,66: 42% 64t 23% 8,139 41% 779¢ 40% 7,344 40% 7,545 41%
Small commercial ......... 1,68¢ 8% 23¢ 8% 1601 8% 154: 8% 1470 8% 1530 8%
Medium commercial...... 1,715 8% 111 4% 1,70( 9% 163 8% 1565 9% 1,597 9%
Industrial ...........ccceu.... 333 16% 814 28% 344 17% 337¢ 18% 3,204 18% 3,277 18%
Wheeling systeffi........ 4261 21% 294 10%  4,15¢ 21% 3891 20% 3,622 20% 3,700 20%
Others:
Public lighting............. 66c 3% 81 3% 65€ 3% 654 3% 644 4% 644 3%
Cooperatives...... — — 67t 24% — — - — — — — —
Shantytowns............... 03 2% — — 384 2% 377 2% 351 2% 304 2%
Other& .........cooorvvvenn, 26— 9 Q% 20 — 20  — 20 — 19 —
Total ..oeeeiieeiiees 20,760100% 2,791 100% 20,098 100% 19,292 100% 18,220 100% 18,616 100%
1) Wheeling charges represent our tariffs for getoes and large users, which consist of a fixextgd for recognized technical losses and a chargauf
distribution margins but exclude charges for elegower purchases, which are undertaken direettywéen generators and large users.
) Represents energy consumed internally by ompemy and our facilities.
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Year ended December 31, 2012

Edenor Eden
(in million of Pesos)

Residentic Ps. 983. 35% Ps. 200. 28%
Small Commerci: 388.¢ 14% 102.¢ 14%
Medium Commerci: 441.¢ 16% 41.2 6%
Industria 707.¢ 26% 242.¢ 34%
Wheeling Syste” 171.c 7% 29.2 4%
Others

Public Lighting 97.2 2% 24.: 3%

Cooperative

Shantytowns and oth¢® 31.C 1% 71.7 10%
Total Ps. 2,820.0 100% Ps. 713.0 100%

Year ended December 31, 2011
Edenor Eden
(in million of Pesos)

Residentie Ps. 730. 32% Ps. 162. 28%
Small Commerci: 348.7 15% 86.¢ 15%
Medium Commerci: 366.¢ 16% 33.7 6%
Industria 322.% 27% 193.7 33%
Wheeling Syste" 150.¢ 7% 22.¢ 4%
Others

Public Lighting 55.¢ 2% 21.t 4%

Cooperative ,

Shantytowns and oth¢® 31.C 1% 61.2 11%
Total Ps. 2,305.7 100% Ps. 581.9 100%

(1) Wheeling charges represent our tariffs for largasjsvhich consist of a fixed charge for recognizeelrgy losses and a charge for our distributiorgims. but
exclude charges for electric power purchases, warielundertaken directly between generators agd lasers.

(2) In 2009, Shantytowns sales totaled Ps. 28.4 millidrich was more than offset by an adjustment dukee reversal of the rate chart that determinepiices we
charged our customers for electrical power purchaséune and July 2009. See “ltem 5. OperatinigRmancial Review and Prospects—Factors Affeabing
Results of Operations—Recognition of Cost of Eled@ower Purchases.”

Our revenues and results of operations are pritigipHiected by economic conditions in Argentina,
changes in our regulated tariffs and fluctuationdémand for electricity within our service area.dlesser extent,
our revenues and results of operations are alectaft by service interruptions or reductions inesscof those
contemplated by our concession, which may lead urscur fines and penalties imposed by the ENREQGE&BA.

Argentine Economic Conditions and Inflation

Because substantially all of our operations, fae#iand customers are located in Argentina, we are
affected by general economic conditions in the tgunin particular, the general performance of Migentine
economy affects demand for electricity, and inflatand fluctuations in currency exchange ratesaéfar costs
and our margins. Inflation primarily affects owrsiness by increasing operating costs, while aséimee time
reducing our revenues in real terms.

In December 2001 Argentina experienced an unpretederisis that virtually paralyzed the country’s
economy through most of 2002 and led to radicahgka in government policies. The crisis and thecAtige
government'’s policies during this period severdfgated the electricity sector, as described belslthough over
the following years the Argentine economy has reced significantly from the crisis, and the bustasd political
environment has been largely stabilized, the Aigergovernment has only recently begun to addiess t
difficulties experienced by the Argentine electsicsector as a result of the crisis and its afténmdowever, we
believe that the current recovery and the recerisomes adopted by the Argentine government in faf/tive
electricity sector, such as incentives for the tmesion of additional generation facilities ane ttreation of
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fiduciary funds to further enhance generation,gnaission and distribution of electricity throughdtu country,
have set the stage for growth opportunities iniodustry.

The following table sets forth key economic ind@atin Argentina during the years indicated:

Year ended December 31,

2012 2011 2010 2009 2008
Real GDP (% change) ........ccceeieeeieriiereceeeeeee 1.9 8.9 9.2 0.9 6.8
Nominal GDP (in millions of Pesos).................... 2,164,246 1,842,022 1,442,655 1,145,458 1,032,758
Real Consumption (% change) .........cc.c.ceueemeees. 4.8 10.7 9.1 15 6.6
Real Investment (% change) ...........ccccvveeceeeenne (4.9) 16.6 21.2 (10.2) 9.1
Industrial Production (% change)...........cccceeeu.... 1.2) 6.5 9.7 0.1 5.0
Consumer Price INdeX.........cccovvvviricmieeneeneene. 10.0 9.8 10.5 6.3 8.6
Nominal Exchange Rate (in Ps. /U.S.$ at year end) 924 4.30 3.98 3.80 3.45
Exports (in millions of U.S.$)......ccoovvvviceerecnree. 81,205 83,950 68,187 55,672 70,018
Imports (in millions of U.S.$) 68,514 73,937 56,793 38,786 57,462
Trade Balance (in millions of U.S.$).................. 12,691 10,013 11,394 16,886 12,556
Current Account (% of GDP) .........ccoooiimeeeeene. 0.1 (0.4) 0.8 3.6 2.1
Reserves (in millions of U.S.$)......cccovveeecneine, 43,290 46,376 52,145 47,967 46,386
Tax Collection (in millions of Pesos)................... 679,799 540,134 409,900 304,930 269,375
Primary Surplus (in millions of Pesos)................ (4,374) 4,921 25,115 17,286 32,529
Public Debt (% of GDP at December 31).%......... 40.9 41.3 44.1 55.1 54.1
Public Debt Service (% of GDR)..........cccceeveenee. 5.8 5.9 55 5.8 5.6
External Debt (% of GDP at December 31)........ 295 30.6 325 36.0 38.6

Sources. INDEC; Central Bank; Ministry of Economy and Protian.
* Includes hold-outs

Following years of hyperinflation and economic r®sien, in 1991 the Argentine government adopted an
economic program that sought to liberalize the eapnand impose monetary discipline. The econonmag@m,
which came to be known as the Convertibility Regimas centered on the Convertibility Law of 1994 an
number of measures intended to liberalize the eamgnoncluding the privatization of a significantmber of public
sector companies (including certain of our subsieaand co-controlled companies). The Convertibllaw
established a fixed exchange rate based on wigehisrally known as a currency board. The goalisfaiistem was
to stabilize the inflation rate by requiring thatg&ntina’s monetary base be fully backed by theti@eBank’s
gross international reserves. This restrained #m@l Bank’s ability to effect changes in the miamg supply by
issuing additional Pesos and fixed the exchangeafathe Peso and the U.S. Dollar at Ps. 1.00 $ $1.00.

The Convertibility Regime temporarily achieved pritability, increased the efficiency and produttiof
the Argentine economy and attracted significangifpn investment to Argentina. At the same time,eftina’s
monetary policy was tied to the flow of foreign #tapinto the Argentine economy, which increases th
vulnerability of the economy to external shocks kettlto increased reliance on the services setttiececonomy,
with the manufacturing, agricultural and industsattors lagging behind due to the relative higt ob Peso-
denominated products in international markets i@salt of the Peso’s peg to the U.S. Dollar. Initald, related
measures restricted the Central Bank’s abilityrtvjgle credit, particularly to the public sector.

Following the enactment of the Convertibility Lawflation declined steadily and the economy
experienced growth through most of the period fi®81 through 1997. This growth slowed from 1998 on,
however, as a result of the Asian financial criisi$997, the Russian financial crisis in 1998 dmeldevaluation of
Brazil's currency in 1999, which led to the widesgad withdrawal of investors’ funds from emerging keds,
increased interest rates and a decline in expoisdzil, Argentina’s principal export market aettime.
According to INDEC, in the fourth quarter of 1998e Argentine economy entered into a recessionctnaded the
gross domestic product to decrease by 3.4% in 1®8% in 2000 and 4.4% in 2001. In the second ¢fa2001,
Argentina’s recession worsened significantly, goéating a political and economic crisis at the efi@001.
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2001 Economic Crisis

Beginning in December 2001, the Argentine goverrnmmaplemented an unexpected number of monetary
and foreign exchange control measures that incluegttictions on the free disposition of funds degsal with
banks and on the transfer of funds abroad withdot ppproval by the Central Bank, some of whicé siill in
effect. On December 21, 2001, the Central Bankddetto close the foreign exchange market, whichienteal to a
de facto devaluation of the Peso. On December 24, 2001Athentine government suspended payment on most of
Argentina’s foreign debt.

The economic crisis led to an unprecedented sanidlpolitical crisis, including the resignation of
President Fernando De la Rua and his entire adim@tic in December 2001. After a series of interim
governments, in January 2002 the Argentine congrepsinted Senator Eduardo Duhalde, a former viesigent
and former governor of the Province of Buenos Aitecomplete De la Rda’s term through Decembe8200

On January 6, 2002, the Argentine congress endoteldublic Emergency Law, which introduced dramatic
changes to Argentina’s economic model, empowereditiyentine government to implement, among othieigt)
additional monetary, financial and foreign exchanmgasures to overcome the economic crisis in thd sgrm and
brought to an end the Convertibility Regime, in¢hgdthe fixed parity of the U.S. Dollar and the @eSollowing
the adoption of the Public Emergency Law, the Res@lued dramatically, reaching its lowest leveDane 25,
2002, at which time it had devalued from Ps. 1d®P4. 3.90 per U.S. Dollar according to Banco Nacide
devaluation of the Peso had a substantial negeffeet on the Argentine economy and on the findra@adition of
individuals and businesses. The devaluation camsaty Argentine businesses (including us) to defawiltheir
foreign currency debt obligations, significantlyloeed real wages and crippled businesses that depem
domestic demand, such as public utilities and ithential services industry. The devaluation ofReso created
pressure on the domestic pricing system and treghyeery high rates of inflation. According to INDE@uring
2002 the Argentine wholesale price index incredsedpproximately 118% and the Argentine consumieepr
index rose approximately 41%.

Following the adoption of the Public Emergency L#we Argentine government implemented measures,
whether by executive decree, Central Bank regulaiiofederal legislation, attempting to addressetfiects of the
collapse of the Convertibility Regime, recover asct financial markets, reduce government spendasgore
liquidity to the financial system, reduce unempl@&rand generally stimulate the economy.

Pursuant to the Public Emergency Law, the Argergmeernment, among other measures:

» converted public utility tariffs from their origih&).S. Dollar values to Pesos at a rate of Ps. p€30
U.S. $1.00;

» froze all regulated distribution margins relatinghe provision of public utility services (inclumdj
electricity distribution services);

» revoked all price adjustment provisions and inflatindexation mechanisms in public utility
concessions (including our concession); and

« empowered the Argentine Executive Branch to conduenegotiation of public utility contracts
(including our concession) and the tariffs setehe(including our tariffs).

These measures, combined with the devaluationeoP#s0 and high rates of inflation, had a sevdeetef
on public utility companies in Argentina (including). Because public utility companies were no &raple to
increase tariffs at a rate consistent with thedased costs they were incurring, increases inatieeof inflation led
to decreases in their revenues in real terms atedeaioration of their operating performance andificial
condition. Most public utility companies had alsourred large amounts of foreign currency indebéss to
finance the capital improvement and expenditurganms. At the time of these privatizations, theitedystructures
of each privatized company were determined takiig account the Convertibility Regime and includeaterial
levels of U.S. Dollar-denominated debt. Followihg €limination of the Convertibility regime and ttesulting
devaluation of the Peso, the debt service burdé¢nesie utility companies significantly increasetijcl when
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combined with the margin freeze and conversioraoffs from U.S. Dollars to Pesos, led many of thatlity
companies (including us) to suspend payments anftreign currency debt in 2002.

Economic Recovery and Outlook

Beginning in the second half of 2002, Argentinaerignced economic growth driven primarily by export
and import-substitution, both facilitated by thetlag effect of the devaluation of the Peso in 3an@002. While
this devaluation had significant adverse consegegritalso fostered a reactivation of domesti@potion in
Argentina as the sharp decline in the Peso’s vafiaénst foreign currencies made Argentine produatégively
inexpensive in the export markets. At the same tihmee cost of imported goods increased signifigadtie to the
lower value of the Peso, forcing Argentine consisitersubstitute their purchase of foreign goods @iimestic
products, substantially boosting domestic demandidonestic products.

In April 2003, Dr. Néstor Kirchner, the former gaomer of the province of Santa Cruz, was elected as
president for a four-year term, and he took offic&ay 2003. During 2003, Argentina moved towardsmalizing
its relationship with the IMF, withdrew all the m@atal and provincial governments’ quasi-money siiesrfrom
circulation and eliminated all deposit restrictiombe trade balance experienced a sustained sugitiesi by the
rise in commodity prices and export volumes. At same time, social indicators improved, with theraployment
rate decreasing to 17.3%, and real wages begatdver according to INDEC. In June 2005, the Arigent
government completed a restructuring of Argentiqaiblic external debt, which had been in defaultsi
December 2001. Argentina reduced its outstandimgipal amount of public debt from U.S. $191.3ibil to U.S.
$129.2 billion and extended payment terms. In ApBiLO, the Argentine government launched a newangé
offer for the outstanding sovereign bonds thatrditiparticipate in the 2005 restructuring. On Jayn3a 2006,
Argentina completed an early repayment of all ®biitstanding indebtedness with the IMF, for an@améotaling
approximately U.S. $10.0 billion owing under crdies.

From 2003 to 2007, the economy continued recovdrom the 2001 economic crisis. The economy grew
by 8.8% in 2003, 9.0% in 2004, 9.2% in 2005, 8.592006 and 8.7% in 2007, led by domestic demand and
exports. From a demand perspective, private sepemding was accompanied by a combination ofdiber
monetary and conservative fiscal policies. Growitepending, however, consistently exceeded theofaterease
in revenue and nominal GDP growth. From a suppfgective, the trade sector benefited from a depreseal
exchange rate, which was supported by the inteimeiof the Central Bank in the foreign exchangekear Real
exports improved, in part due to growth in Braaid the current account improved significantly jstging
surpluses in 2004, 2005, 2006 and 2007.

On December 10, 2007, Cristina Fernandez de Kirchviée of the ex-President Dr. Néstor Kirchner,swa
inaugurated as President of Argentina for a fowryerm.

Argentina’s economy grew by 7% in 2008, 19.5% tless in 2007. According to the INDEC, growth was
negative in both the first and the fourth quarte2@08 (-0.3% for both periods) as compared tostmae periods in
2007, without adjusting for seasonality. This nagagrowth is primarily attributable to the conflicetween the
Argentine government and farmers in early 2008taadyjlobal financial crisis, which deepened ingbeond half
of 2008.

The agricultural sector was particularly hard hi2D08 as a result of the decrease in commoditieegas
well as a significant drought. A decline in theiagltural sector had adverse ramifications for ¢inéire economy
due to the significant role that sector plays & #&rgentine economy.

At the end of 2008, the Argentine government erthateeries of measures aimed at counteracting the
decline in the level of economic activity, includispecial tax rates and less stringent foreign &xgé restrictions
in connection with the repatriation and nationakistment of capital previously deposited abroaéigentine
nationals, extensions in the payment terms fordwetaxes and social security taxes, reductiopsymoll tax rates
for companies that increase their headcounts,ioreaf theMinisterio de Produccion (Ministry of Production),
announcements regarding the construction of newgwborks, consumer loans for the acquisition ofahle goods
and loans to finance exports and working capitalrfdustrial companies, as well as various agnigaltand
livestock programs, all aimed at minimizing laysofuring the current global financial crisis. Thfeetiveness of
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these measures will depend on the Argentine goventimability to fund them without reducing the amoof
funding for other budgeted activities as well as degree of confidence they create in the ovetailgty of the
Argentine economy.

In 2009, after six years of robust and continuawsmh, the Argentine economy, according to official
indicators, grew by only 1%, and according to peviadicators, contracted by 3.5%. The Central Bascting to
local uncertainty and a bleak global economic emvinent, adopted policies aimed at avoiding a firmollapse.
Specifically, the Central Bank sought to stabilize exchange market. Although interest rates irse@@eriodically
during the course of the year, the exchange magkeained relatively stable throughout.

According to official indicators, in 2011, real GOMPArgentina grew by approximately 8.9%, furtherin
the growth trend showed in 2010. The four most irtgrtd factors behind the economic recovery arddhewing:
» the agricultural boom, with a record harvest (egllgcsoybeans);

« afavorable international context (with Brazil giagy at a 2.7% rate in 2011, which had a positive
effect on the local industrial sector, and Chinahpng the demand for commodities in an environment
of high prices);

« aclimate of financial stability prevented majoosks in the short term, primarily due to an ovepyp
of private dollars and a reduced probability ofesaign default in the short term; and

* an expansionary economic policy program (fiscalpaetary and income).
During 2012, according to the official informatioreated and disseminated by the INDEC, the ecorexpgnded
2.5%. Although the real GDP continued growing dgrR2012, there was a marked deceleration with cedpethe
growth rate registered in 2011.

Despite the deceleration registered in all the mmments of the GDP, and in the private consumptem®if, gross
investment suffered the sharpest levels of dedi#@ras compared to 2011.

There are several reasons that explained the etatieh of the growth rate registered during 20di2png the
following:

* The international financial uncertainty (espdgiduring the first half of 2012).
* The low economic growth registered in the devetbpountries (mainly, in Europe).
» The deceleration of the rhythm of expansion mrslevant emerging economies for Argentina (Brazd China).

» The drought produced during last summer whicheasbly affected the yield and the quantities preduby the
farming sector during the campaign 2011/12.

» The application of certain internal economic p@$ measures, such as the limitations to the aglation of
currencies and to the imports, which generatedrtaioty among consumers and entrepreneurs.

The deceleration of the economic activity that tptdce during 2012 had a negative impact on thiopeance of
the public accounts.

Outlook for 2013

In general, it is expected that the situationgimts of economic growth, will improve in 2013. Foe
year, a recovery in activity (compared to the 2@&M2Is) is expected, with real GDP growth of arodr@Po
according to official data, and of around 2.5% adow to private estimates. In either case (comsigeone
indicator or the other), the performance of theneroy is expected to be better than that in 2012deeral reasons,
mainly because of a more favorable external corbext that in 2012.
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Greater financial stability is expected in intefoaal markets (due to the fact that, though thélemms in
Europe are very far from being solved definitivetye risks of a total collapse of the Euro are yoaach lower
than they were one year ago). Additionally, theadtural harvest for the 2012-2013 campaign iseexed to be
greater than those of 2010-2011 and 2011-2012,agithmodity prices also above levels recorded irrdcent
past. The combination of both factors is expeateprovide more U.S. Dollars to the domestic econdfuyther,
Brazil's recovery (the year on year expansion ef@DP projected for 2013 is 2.5%/3.0% versus amesipn of
1.0 % in 2012), and a lower rate of devaluatiothefReal, are expected to contribute to the reaiitinn of the local
industrial sector, which suffered during 2012.

However, there are some risks regarding the reaizaf that baseline scenario. First, as we docootrol
some of the variables of the external context bennéxogenous factors, such as weather, we canngtip
assurances that there will not be changes that ggeificantly affect the above outlook, and thagit have a
negative impact on the domestic economy. Theralatesome internal factors which have not beenlved, and
which may limit the size of the recovery of economctivity in the short and medium term. Theseassuill still
be present in 2013.

The fiscal performance of the Argentine Governn{antl also of the provinces) has suffered in recent
years, and it is not likely that this situation lvdhange in 2013, especially when considering tidterm elections
of October 2013.

The situation in the foreign exchange market witiably remain unstable in the short term. Thedase
in the monetary base and the utilization of intéomal reserves by the Treasury (to pay public deldreign
currency) have generated a situation in which D@lars are scarce and, therefore, where the desineld rather
than use foreign currency is high. In this contéxs probable that the spread between the affiznd the
unofficial price of the U.S. Dollar will remain Hig

Finally, another of the yet unresolved issuesésrtiatter of competitiveness. As has been theinase
recent years, the rate of devaluation (in the @ffimarket) will be lower than the rate of inflatio Therefore, and
even though the deterioration is not expected tasbgharp as it was in previous years, the exteorapetitiveness
of domestic products and services is expected tedwced in 2013.

Considering the foregoing, economic growth will Ipably be around 2.5%/3.0% in 2013. Inflation will
likely remain stable (around 25% for the year) hwdtdeceleration during the first half of the yesra consequence
of the prices agreements, and an expected acdetedatring the second half of the year. Trade Issrpill likely
increase slightly (mainly as a consequence of tiieipated better harvest), but the situation liliély continue to
be unstable in the foreign exchange market.

Tariffs

Our revenues and margins are substantially depédethe composition of our tariffs and on theftari
setting and adjustment process contemplated bgangession.
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The following chart shows the variation in Eden@verage tariff, including taxes, in Pesos per Miwh
the periods indicated:
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As for the year 2012 Energy Purchases for Eden:&130.6/MWh, VAD: Ps. $147.6/MWh and, Taxes:$141.1MWh.

Our tariffs for all of our customers (other tharstmmers in the wheeling system) are composed of:

» the cost of electric power purchases, which we pad® our customers, and a fixed charge (which
varies depending on the category and level of aopsion of each customer and their energy purchase
prices) to cover a portion of our energy lossesundistribution activities (determined by referero
a fixed percentage of energy and power capacitgdch respective voltage level set forth in our
concession);

e our regulated distribution margin, which is knovathe value-added for distribution, or VAD,and the
fixed and variable charges of the Resolution 34;74h2l

» any taxes imposed by the Province of Buenos Airégee City of Buenos Aires, which may differ in
each jurisdiction.

Certain of our large users (which we refer to aseling system customers) are eligible to purchiasie t
energy needs directly from generators in the wiadéeslectricity market and to acquire from us dhky service of
delivering that electricity to them. Our tariffsrfthese large users (known as wheeling chargesptimclude,
therefore, charges for energy purchases. Accornglingieeling charges consist of the fixed chargedeognized
losses (determined by reference to a fixed pergerwenergy and power capacity for each respectitage level
set forth in our concession) and our distributicargn. As a result, although the amounts billed/t@eling system
customers are relatively lower than those billedtteer large users, namely industrial users, thidution margin
on sales to wheeling system customers is similénabof other large users because we do not iheur
corresponding cost of electric power purchasesa@l those sales.

Recognition of Cost of Electric Power Purchases
As part of our tariffs, we bill our customers fbetcosts of our electric power purchases, whiclude

energy and capacity charges. In general, we puecklastric power at a seasonal price, which is@apu by the
ENRE every six months and reviewed quarterly. Qectec power purchase price reflects transpontatiosts and
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certain other regulatory charges (such as the esangposed by theondo Nacional de Energia Eléctrica (National
Electricity Energy Fund)).

According to the current regulatory framework, BENMRE is required to adjust the seasonal price @uharg
to distributors in the wholesale electricity markeery six months. However, between January 2085\sovember
2008, the ENRE did not make these adjustmentsoleiber 2008, the ENRE issued Resolution No. 628/08
which established the new tariffs applied by Edeawof October 1, 2008 (see “— Tariffs — Distriloatimargin or
value added for distribution (VAD) — Adjustment Agment”) and modified seasonal prices charged to
distributors, including the consumption levels thwtke up the pricing ladder. The new pricing ladsids prices
according to the following levels of consumptidsimonthly consumption up to 1,000 kWh; bimonthly
consumption greater than 1,000 kWh and less thageal to 1,400 kWh; bimonthly consumption greétan
1,400 kWh and less than or equal to 2,800 kWh;m@mibnthly consumption greater than 2,800 kwh. 16820
pursuant to Resolution No. 90688/2009, approxime26D,000 customers were exempted from paying ticep
set forth by Resolution No. 628/2008 of the ENREadidition, the ENRE authorized us to pass thragghe
regulatory charges associated with the electricgsgurchases to our customers, excluding residentsdomers
with bi-monthly consumption levels below 1,000 kWin2012, we collected Ps. 410.7 million throughRRE
funds.

On November 7, 2011, through Secretary of Energgoféion No. 1301/2011, a new unsubsidized tariff
scheme applicable to non-residential customerspgtiogether by certain economic activities carne éffect.
According to this new tariff scheme, dependinglmmfinal seasonal schedule for the period Noverbéd and
April 2012 for the Wholesale Electricity Marketgtlaffected customers will pay an average price3@DfMWh as
from December 2011.

On November 24, 2011, through joint resolution®. of the Undersecretary for Coordination and
Management Control, Ministry of Federal Planning agsolution No.799 of the Budget Undersecretarylivfistry
of Finance of the Ministry of Economy and Publia#&mce, the removal of subsidies as from the Jariua2912
applied to certain residential areas within they Gt Buenos Aires, including the neighborhoods oéfo Madero,
Barrio Parque, Recoleta, portions of Palermo amthiceclosed community neighborhoods in the nortgart of
the Greater Buenos Aires Metropolitan Area.

On December 2, 2011, through joint resolution B9 of the Undersecretary for Coordination and
Management Control, Ministry of Federal Planning a@solution No. 810 of the Budget Undersecretéry o
Ministry of Finance of the Ministry of Economy aRdiblic Finance, the removal of subsidies as fronudey 1,
2012 applied to certain high-end residential typidings in the City of Buenos Aires and to certpirblic agencies
pertaining to the government of the City of BueAda®s, as well as to the concessionaire of themaghnetwork in
the City of Buenos Aires.

On December 5, 2011, the Secretary of Energy isRa@solution No. 1537/2011, which implemented the
Volunteer Waiver Form Subsidy.

On May 8, 2012, the Secretary of Energy issued IRgsn 2883/2012, whereby instructing the Company
to apply a methodology to stabilize the bills, nd@r to minimize the effects of the seasonal contion of all the
residential customers. The application of this radtiogy is optional for these costumers.

Average consumption is determined based on theuogpison recorded in the last six two-month
consumption periods. The stabilization factor aisem the difference between the aforementionedage
consumption and the current two-month consumptaniop. This value will be added to or subtractedhfithe
two-month consumption period charges, and the restained will be the amount to be paid before the
corresponding taxes. The adjustments that are todue in accordance with the differences betweerege
consumption and recorded consumption will be rédiédn the bill for the last two-month consumptjoeriod of
each calendar year.

The differences that arose as a consequence ofarogphe annual average consumption to the current
two-month consumption period have been recorddoeagnd of each period in the trade receivablesnioal sheet
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account, crediting or debiting the account, asciee may be, if the annual average consumptioigliehor lower
than the current two-month consumption period.

We purchased a total of 19,653 GWh in 2012, 18@®%?zh in 2011 and 18,156 GWh in 2010 (excluding
wheeling system demand). Until 2004, we purchaseadrion of our energy needs under long-term supply
contracts. Following the adoption of certain ameedts to the pricing rules applicable to the whdkestectricity
market pursuant to the Public Emergency Law, howewe currently purchase all of our energy supplyhie
wholesale electricity market at the spot price. Wdge not purchased any energy under long-term guopltracts
since 2004 and we do not anticipate making any miahfgurchases of energy in the term market innsar future.

Recognition of cost of energy losses

Energy losses are equivalent to the difference éetvenergy purchased (including wheeling system
demand) and energy sold. These losses may befiddsss technical and non-technical losses. Teahiosses
represent the energy that is lost during transoisaind distribution within the network as a conssme of natural
heating of the conductors and transformers thastrét electricity from the generating plants to tustomers.
Non-technical losses represent the remainder oépergy losses and are primarily due to illegalafssur
services. Energy losses require us to purchas¢i@uiielectricity to satisfy demand and our cosaas allows us
to recover from our customers the cost of thesetmses up to a loss factor specified in our commessr each
tariff category. Our loss factor under our conaas$s, on average, 10%. Our management is focuseaking the
necessary measures to ensure that our energy bhesed increase above current levels becausesofdhrect
impact on our gross margins. However, due to teffiiencies associated with reducing our energgds below
the level at which we are reimbursed pursuant taconcession (i.e., 10%), we currently do not idtém
significantly lower our level of losses.

At the time of our privatization, our total enenggses represented approximately 30% of our energy
purchases, of which more than two thirds were mamtmtical losses attributable to fraud and illega af our
service. Beginning in 1992, we implemented a leskuction planglan de disciplina del mercado, or market
discipline plan) that allowed us to gradually reelaair total energy losses to 10.0% by 2000, witt-tezhnical
losses of 2.7%. However, beginning in mid-2001 apdintil 2004, we experienced an increase in ourtechnical
losses, as the economic crisis eroded the abilipocustomers to pay their bills, and in our t&chl losses in
proportion with the increased volume of energy wepdied during those periods. Our total losses artexlito
12.5% in 2010, 12.6% in 2011 and 13.3% in 2012.

The following table sets forth the approximateaiadown between technical and non-technical energy
losses experienced in Edenor concession arealwv@eriods indicated:

Year ended December 31,

2012 2011 2010
Technical l0SSES.........coccvveeeeeeirrvemme e 10.5.% 9.8% 9.8%
Non-technical [0SSES............ccovvveeimmmenne. 2.8% 2.8% 2.7%

Total [0SSES ....ccevvveeeeeectreeee e 13.3% 12.6% 12.5%

Our capital expenditure program includes investémimprove and update our network, which we
believe will allow us to maintain our technical $es at current levels despite further increasdeimand. See “ltem
4. Information on the Company—Business Overview -effgg losses.”

Distribution margin or value-added for distribution (VAD)

Our concession authorizes us to charge a distoibutiargin for our services to seek to cover ouraiirey
expenses, taxes and amortization expenses andvial@us with an adequate return on our asset base.

Historical Overview of VAD. Our concession originally contemplated a fixedribstion margin for each
tariff parameter with semiannual adjustments basedariations in the U.S. wholesale price index46af the
distribution margin) and the U.S. consumer pricein(the remaining 33% of the distribution marghkpwever,
pursuant to the Public Emergency Law, all adjustratauses in U.S. Dollars or other foreign curresand
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indexation clauses based on foreign indexes or atdexation mechanisms included in contracts tpdrormed
by the Argentine government were revoked. As altethe adjustment provisions contained in our @sston are
no longer in force and, from January 2002 throuwtudry 2007, we were required to charge the sarad fi
distribution margin in Pesos established in 200fhaut any type of currency or inflation adjustmehiese
measures, coupled with the effect of accumulatédtion since 2002 and the devaluation of the Phawe had a
material adverse effect on our financial conditi@sults of operation and cash flows, leading ugtord net
losses.

Adjustment Agreement. On September 21, 2005, we entered intoAtta Acuerdo sobre la Adecuacion del
Contrato de Concesion del Servicio Pablico de Distribucion y Comercializacion de Energia Eléctrica (Adjustment
Agreement), an agreement with the Argentine goventrrelating to the adjustment and renegotiatiothefterms
of our concession. Because a new Minister of Econtmok office thereafter, we formally re-executbe t
Adjustment Agreement with the Argentine governmamtebruary 13, 2006 under the same terms and toamsli
originally agreed. The ratification of the Adjustnt Agreement by the Argentine government was cetaglin
January 2007. Pursuant to the Adjustment AgreentiemtArgentine government granted us an increb28% in
our distribution margin, which includes a 5% in@edo fund specified capital expenditures we ageired to make
under the Adjustment Agreement. See “—Liquidityl &apital Resources—Capital expenditures.” Thisdase
was subject to a cap in the increase of our avamgéof 15%. Although this increase was appliedhe
distribution margin as a whole, the amount of theréase was allocated to our non-residential custeincluding
large users that purchase electricity in the wigedlystem) only, which, as a result, experiencehenease in
VAD greater than 28%, while our residential custesraid not experience any increase in VAD. Thedaske is
effective retroactively from November 1, 2005 artl ®main in effect until the approval of a newithscheme
under the RTI.

The Adjustment Agreement also contemplates a afjgstnent mechanism for the transition period dyirin
which the RTI process is being conducted. This raaism, known as the Cost Monitoring Mechanism, BING
requires the ENRE to review our actual distributtmsts every six months (in May and November ohegaar). If
the variation between our actual distribution castd our recognized distribution costs (as iniialbntemplated in
the Adjustment Agreement or, if adjusted by anyseginent CMM, the most recent distribution cost base
established by a CMM) is 5% or more, the ENRE éaieed to adjust our distribution margin to reflectr actual
distribution cost base. The ENRE’s review is basedur distribution costs during the six-month pdrending two
months prior to the date on which the ENRE is regflito apply the cost adjustment mechanism (on Magd
November 1) and any adjustment will become effectiem such date. The CMM takes into consideratmnong
other factors, the wholesale and consumer pricexiesl current exchange rates, the price of diesktanstruction
costs and salaries, all of which are weighted baseitheir relative importance to operating costs eapital
expenditures. We may also request that the CMMpiptied at any time that the variation between aiual
distribution costs and our then recognized distidrucosts is at least 10% or more, and any adgstio our
distribution cost base that results from this CMM become effective retroactively from the date present the
CMM request to the ENRE. We cannot make any assesa however, that we will receive any future éases
under the CMM.

On January 30, 2007, the ENRE formally approvednew tariff schedule reflecting the 28% increase in
the distribution margins charged to our non-redidéoustomers contemplated by the Adjustment Agrest. In
addition, because the Adjustment Agreement is gffecetroactively as of November 1, 2005, the EN&piglied
the CMM retroactively in each of May and Novemb@08@, the dates in each year on which the ENREjsired
to apply the CMM. In the May 2006 CMM, the ENRE elenined that our distribution cost base had in@eédxy
8.032% (compared to the distribution cost basemally recognized in the Adjustment Agreement), ,and
accordingly, approved an equivalent increase inditribution margins effective May 1, 2006. Thisliease, when
compounded with the 28% increase granted undeAdpestment Agreement, resulted in an overall 38iBétease
in our distribution margins charged to our nondestial customers. In the November 2006 CMM, thdrREN
determined that our distribution cost base hadem®ed by 4.6% (compared to our distribution cose lzs adjusted
by the May 2006 CMM), and accordingly, did not apg any further increase in our distribution masgin such
time.

The ENRE also authorized us to charge our non-eesiil customers the retroactive portion of thesift
increases for the period from November 2005 thralagtuary 2007, which amounted in the aggregats.t@18.6
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million and, at December 31, 2011, had been fullyoiced. In October 2007, the Secretary of Enésgyed
Resolution No 1037/2007, which granted us an irsered 9.63% in our distribution margins to reflantincrease
in our distribution cost base for the period fromayML, 2006 to April 30, 2007, compared to the rexosd
distribution cost base as adjusted by the May 20BIBA. However, this increase was not incorporatéd our
tariff structure, and, instead, we were allowedetain the funds that we are required to colledt@ansfer to the
PUREE to cover this CMM increase and future CMMéases. In November 2007, we began accountintéor
retroactive portion of the May 2007 CMM increasetfte period from May 1, 2007 to October 31, 2008fich
amounted to Ps. 49.6 million.

In July 2008, we obtained an increase of approxiygdt7.9% to our distribution margin, which we
incorporated into our tariff structure. This incseaepresented the 9.63% CMM increase corresponalitig
period from May 2006 to April 2007 and the 7.56% KINhcrease corresponding to the period from May 20
October 2007. These CMM adjustments were includexlit tariff structure as of July 1, 2008 and resiliin an
average increase of 10% for customers in the stoalimercial, medium commercial, industrial and wimggl
system categories and an average increase of 218ésidential customers with bimonthly consumptevels over
650 kwh. In addition, the ENRE authorized us tadimbursed for the retroactive portion of the #66MM
increase for the period between November 2007 ane 2008, from the PUREE funds.

Furthermore, we requested an additional increaseitalistribution margins under the CMM to accofamt
fluctuations in the distribution cost base for gegiod from November 2007 to April 2008, in compari to the
distribution cost base recognized by the CMM in 8imber 2007. The ENRE issued Note No. 81,399, which
authorized a 5.791% increase under the CMM. Afefdiate of this annual report, the ENRE has notaygl a
new tariff scheme including this tariff increase has it authorized us to collect such increasaryyother means
(for example through an off-setting mechanism agfatontributions made to the PUREE, as was theinabe
past). As of December 31, 2012, we had submittédedNRE ten requests for CMM adjustments as destin
the table below, since May 2008:

Assessment Period Application Date CMM Adjustment Requested
November 2007 — April 2008 May 2008 5.791%
May 2008 — October 2008 November 2008 5.684%
November 2008 - April 2009 May 2009 5.068%
May 2009 — October 2009 November 2009 5.041%
November 2009 — April 2010 May 2010 7.103%
May 2010 — October 2010 November 2010 7.240%
November 2010 — April 2011 May 2011 6.104%
May 2011 — October 2011 November 2011 7.721%
November 2011 April 2012 May 2012 8.529%
May 2012 — October 2012 November 2012 7.316%
Cumulative: 88.664%

As of the date of this annual report, the ENRE f@tsyet responded to these requests (other than the
request submitted in May 2008, as explained above.

However, the Company has become aware of certammtmications of the ENRE to the Under-
Secretariat of Management Control and Coordinaticthe Ministry of Federal Planning, according tbieh the
analysis made by them shows percentages simithose calculated by the Company with regard to ChNbs.
Based on this information, the Company has estidntiat the claims effectively made for CMM adjustisg
which were not transferred to tariffs nor authodize be collected by other means, amount to apprately Ps.
1,999 million. In accordance with the Company’smations, the real major costs are significantiyhiair than the
ones determined with the CMM adjustments that Heeen requested.

As of December 31, 2012 and 2011 the amounts ¢etldry Edenor through the PUREE, amounted to Ps.
1,277.8 million and Ps. 867.1 million, respectivedind have been disclosed under other non-curiabitities.
Until such time as the CMM adjustments are effedyitransferred to the tariffs, Edenor is entitteduse PUREE
excess funds that it would otherwise be requiretraasfer to CAMMESA, as established in Resolutidrthe
Secretary of Energy No. 1037/07, in order to reimblEdenor for the amounts it is owed for CMM ias@s not
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yet reflected in Edenor’s distribution margin. Af tbe date of this annual report, the Company heither
recognized nor accrued any amount receivable fercttincept in the Consolidated Financial Statements

Although we believe that these insemacomply with the terms of the CMM, we cannotiesgou that the
ENRE will grant us these increases in full, or kit @ if granted, that we will be able to bill o@ustomers or
otherwise recover these increases from other sswfcpayment (such as PUREE). See “ltem 3. Keyrinédion—
Risk factors—Risks Relating to Our Business—Failaredelay to negotiate further improvements to tauiff
structure, including increases in our distributioargin, and/or to have our tariff adjusted to reffi@creases in our
distribution costs in a timely manner, could haveaerial adverse effect on our capacity to performfinancial
and commercial obligations.” and “Item 3. Key Infaation—Risk factors—Risks Relating to the Electyici
Distribution Sector—The Argentine government hasrvened in the electricity sector in the past, enlikely to
continue intervening.”

On November 23, 2012, the ENRE issued Resolutio3462012, pursuant to which it established a fixed
and variable charge differentiated by category w$temers, which the distribution companies willleci on
account of the CMM adjustments stipulated in clati®eof the Adjustment Agreement, and will use esslely to
finance infrastructure and corrective maintenarfabeir facilities. Such charges, which will be atly identified in
the bills sent to customers, will be deposited ispacial account to be managed by a Trustee. Adtimon the
whereas clauses of Resolution No. 347/2012 the ENRE&gnizes the existence of CMM adjustment regueasd it
is indicated that the authorized charges are oowmtmf CMM adjustments, nothing is said about whalvisions
will apply concerning the effect thereof for theripd elapsed between the date such requests wele aral the
date of their application to the customer’s bill.

The following table sets forth the relative weiglitour distribution margin in our average tarifisrp
category of customer (other than wheeling systamliplighting and shantytown customers) in our cession area
at the dates indicated. Although the VAD and eilegtower purchases per category of customer arsdime, we
are subject to different taxes in the Province oéBos Aires and the City of Buenos Aires.
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VAD Average Taxes Electric Power Purchases
November January February October Res.1301 November January February October Res.1301 November January February October Res.1301
Tariff® 2001 2005 2007 2008 2011@ 2001 2005 2007 2008 2011@ 2001 2005 2007 2008 2011@
Residential
TIRI (0-300) 49.40% 44.50% 44.50% 44.69% 11.26% R 28.70% 28.70% 28.70% 28.70% 21.90% 26.80% 26.80 26.61% 60.009
TIRI2 (301-650) 36.20% 33.00% 33.00% 30.81% 4.80% 29.20% 29.20% 29.20% 29.23% 29.23% 34.60% 80%7. 37.80% 39.95% 65.91%
TIR# (651-800) 32.08% 4.55% 29.23% 29.23% 38.68%  66.15%
TIR4 (801-900) 31.63% 4.32% 29.23% 29.23% 39.13%  66.39%
TIRS (90-1000) 32.75% 4.35% 29.23% 29.23% 38.02%  66.37%
TIR6 (1001~
1200) 26.29% 4.19% 29.23% 29.23% 44.48%  66.51%
TIR 7 (1201-
1400) 27.18% 3.98% 29.23% 29.23% 4359%  66.73%
TIRS (1401~
2800) 25.94% 4.81% 29.23% 29.23% 44.83%  65.89%
TIR9 (> 2800) 22.50% 3.84% 29.23% 29.23% 48.26%  66.88%
Commercial - small
demands
TIG1 55.10% 40.00% 47.80% 48.76% 21.91% 25.70%  02%.7  25.70% 25.68% 25.68% 19.20% 34.30% 26.50% 25.55% 52.34%
TIG2 53.60% 31.10% 43.60% 42.39% 15.97% 25.60%  02%6.6  25.60% 25.64% 25.64% 20.70% 43.20% 30.70% 31.97% 58.29%
TIG3 37.40% 9.13% 25.63% 25.63% 37.57% 185,
Commercial -
medium
demand
T2 43.30% 27.90% 35.50% 38.03% 16.03% 25.60% 25.60% 25.60% 25.63% 25.63% 31.00% 46.40% 38.90% 36.34%  8.15%
Industrial
T3 low voltage
below 300kw 44.20% 26.50% 34.30% 37.86%  15.37% 25.70% 25.70% 25.70% 25.66% 25.66% 30.10% .80%7 40.10% 36.48% 58.84%
T3 low voltage
over 300kw 42.60% 24.50% 32.10% 27.09%  11.99% 25.60% 25.60% 25.60% 25.62% 25.62% 31.80% .909® 42.30% 47.29% 62.29%
T3 medium
voltage
below 300kw 29.30% 14.10% 19.70% 25.25% 8.46% 25.70% 25.70% 25.70% 25.68% 25.68% 45.00%  3060. 54.60% 49.06% 65.73%
T3 medium
volgate over
300kw 27.30% 12.30% 17.50% 17.71% 7.09% 25.70% 25.70% 25.70% 25.69% 25.69% 47.00%  0062. 56.80% 56.60% 67.11%
Average Tariff 41.20% 28.50% 33.90% 33.16% 9.57% 2@ 27.20% 27.20% 27.24% 27.24% 31.50% 44.20% 038.9 39.60% 63.109
1) T1R1 refers to residential customers whose peadoigemand is less than 10 kW and whose bimoethdygy demand is less than or equal to 300
kWh. T1R2 refers to residential customers whose papacity demand is less than 10 kW and whoseritily energy demand is greater than 300
kWh but less than 650 kWh. TIR3 refers to residgististomers whose peak capacity demand is lesd€hkW and whose bimonthly energy demand
is greater than 650 kWh but less than 800 kWh.4Ters to residential customers whose peak dgpdeinand is less than 10 kW and whose
bimonthly energy demand is greater than 800 kWHdsstthan 900 kWh. TIRS5 refers to residential@ugrs whose peak capacity demand is less than
10 kW and whose bimonthly energy demand is grelader 900kWh but less than 1,000 kWh TIR6 referesidential customers whose peak capacity
demand is less than 10 kW and whose bimonthly grdzmand is greater than 1,000 kWh but less ti200kWh. TIR7 refers to residential
customers whose peak capacity demand is less hiawwland whose bimonthly energy demand is grehger 1,200 kWh but less than 1,400 kWh.
TIRS refers to residential customers whose pealiaigpdemand is less than 10 kW and whose bimoetidygy demand is greater than 1,400 kWh
but less than 2,800 kWh. TIR9 refers to residéatistomers whose peak capacity demand is lesslth&w and whose bimonthly energy demand is
greater than 2,800kWh. T1G1 refers to commercisiiamers whose peak capacity demand is less th&d a48d whose bimonthly energy demand is
less than or equal to 1600 kWh. T1G2 refers tornerial customers whose peak capacity demandsisfes 10 kW and whose bimonthly energy
demand is greater than 1600 kwWh but less than 4000T1G3 refers to commercial customers whose paplcity demand is greater than 4,000
kWh. T2 refers to commercial customers whose peglcity demand is greater than 10 kW but less80af\W. T3 refers to customers whose peak
capacity demand is equal to or greater than 50 kW& T3 category is applied to high-demand custemetording to the voltage (tension) at which
each customer is connected. Low tension is defisedbltage less than or equal to 1 kV and medansion is defined as voltage greater than 1kV but
less than 66 kV
) On November 7, 2011, the Energy Secretariat isResmlution No. 1301/11, which established the sunstleduling, eliminating government

grants to certain economic activities, which, in@dance with the provisions of the Resolution,iareonditions to pay the actual cost that needs
to be incurred for being supplied with their demaielectricity. The removal of government granas fbeen extended to residential customers,
who were classified by geographical areas and é§pesidence. The modification related only to #&ieity purchase prices in the Wholesale
Electricity Market, for which reason the CompanyAD (value added for distribution) remained praatig unchanged.

Revision Tarifaria Integral (Integral Tariff Revision, or RTI). Pursuant tetAdjustment Agreement,

Edenor is currently engaged in an RTI process thi¢hENRE.

Our integral tariff proposal includes, among otfaators, a recalculation of the compensation weivec

for our distribution services, including taxes the¢ not currently passed onto our customers (asithxes on
financial transactions), a revised analysis ofdistribution costs, modifications to our qualitys#rvice standards
and penalty scheme and, finally, a revision ofassget base and rate of return. For this purposéawe submitted
to the ENRE a post-tax return on our asset basiehwie calculate as operating income plus deprieciatf
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property, plant and equipment, less the tax chergelting from the application to this amount of thgal tax rate
(currently, 35%), divided by the value of our grasset base. We believe that this method of caioglaur return
on assets is consistent with the requirementseoAttjustment Agreement, although we cannot guaeathiat the
ENRE will not decide to use other factors or methtmlcalculate our return on assets.

On April 30, 2007, the Secretary of Energy issueddiution No. 434/2007, which established thatgbe
tariff structure resulting from the RTI would ta&Hfect on February 1, 2008 and would be implemeirtéd/o
installments, in February and August 2008.

In July 2008, the Secretary of Energy issued RéisolB65/2008, which reviews the RTI schedule
contemplated by the Adjustment Agreement. The&any of Energy revised the original RTI scheduld atated
that the new tariff structure of the RTI would taféect in February 2009 and that if in Februar@2¢ehe tariff
resulting from the RTI were greater than the tanfplace at that moment, the tariff increase wdédapplied in
three stages: the first adjustment would take pla¢&ebruary 2009, the second in August 2009 aedast one in
February 2010.

As of the date of this annual report, no resolutias been issued concerning the application of the
electricity rate schedule resulting from the RThieh was expected to be in effect since Februa®0@9.

On November 12, 2009, we submitted an integrdif farbposal to the ENRE’s Board of Directors as
requested by ENRE Resolution No. 467/2008. Oupgsal included, among other factors, a recalcuiaticthe
compensation we receive for our distribution se¥sjdncluding taxes that are not currently passed  our
customers (such as taxes on financial transactiangvised analysis of our distribution costs, ification to our
quality of service standards and penalty schemefarally, a revision of our asset base and rateetifrn. Our
presentation included three different scenariosraftaded tariff proposals; two scenarios contengolah Resolution
No. 467/08 of the ENRE and a third scenario whightemplated a quality regime and cost of undelidengergy
similar to the one currently in effect. Each scemarcluded the assumptions on which the hypothéscenario
was prepared and detailed supporting studies: gegjedemand, demand curve studies by client categor
environmental management plan, capital base stidgy of the group of facilities required to meet lemand of a
certain homogeneous market in terms of consumptitmthe lowest costs (known as “Sistemas Eléctrico
Representativos”), contemplated investment plaeratphg costs analysis, profitability rate analysésulting
revenue requirement and electricity rate adjustrogtdrion. Each scenario assumed that the tadfease would
be implemented in three equal semiannual instalisnen

We stated to the ENRE that the sustainability efgloposals depends on the actual occurrence of the
assumptions and that any change in the criterifoapérameters contemplated in our proposal couéttdy affect
the economic and financial equation that suppath @f the proposed options. Furthermore, the talons made
in each of the three options took into accountitifg@ementation of the tariff in three equal semiaatrinstallments.
The presentation included regulatory and legal ickemations as well. Due to the lack of data proditg the
ENRE, we were unable to include an electricity sttacture or schedule and included instead themas
requirements per voltage level for each of theasiwe presented.

We anticipate that, once the ENRE has reviewedntegral tariff proposal, it will hold a public heag on
the proposal, following which we expect that theRENwill adopt a revised tariff scheme.

Based on the parameters of the RTI set forth irAtijestment Agreement, we expect that this revised
tariff scheme will maintain our current distributionargins following the increases granted undeitiestment
Agreement (including any increases granted pursioatite CMM) and include a cost adjustment mecmarsignilar
to the CMM. Because the RTI is provided for in Agjustment Agreement, which was approved by theeAtipe
Congress and ratified by the Argentine ExecutiverBh, we believe that the ENRE’s decision will betsubject to
ratification procedures.

The outcome of the renegotiation of our tariff ste, however, is highly uncertain as to its firesult.
We cannot assure you that the renegotiation progiissonclude in a timely manner or that the red<ariff
structure will cover our costs and compensate umflation and currency devaluations in the futarel provide us
with an adequate return on our asset base. Sae 3t&ey Information—Risk factors—Risks RelatingQar
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Business—Failure or delay to negotiate further mpments to our tariff structure, including increas our
distribution margin, and/or to have our tariff astigd to reflect increases in our distribution casts timely
manner, could have a material adverse effect orcapacity to perform our financial and commerciaigations.”

Social Tariff Regime. According to the Adjustment Agreement, we will legjuired to apply a social tariff
regime as part of our revised tariff structure hsg from the RTI. This regime is a system of sidized tariffs for
the poverty-stricken sectors of the community t@approved by the ENRE in the context of the RThe Bocial
tariff regime will provide poverty-stricken sectarthe community with the same service and qualitgervice as
other users. The beneficiaries under this regimstmegister with the Argentine government and reegfin
criteria, including not owning more than one homd having a level of electricity consumption thehot higher
than a maximum to be established by the Argentiement. According to the Adjustment Agreeméh,
Argentine government will subsidize the increasestx associated with the social tariff regime irt path
contributions by users not subject to this regifdée will be required to cover a portion of thesstsdy not
charging the beneficiaries of this regime for remxtion expenses and installation of new equipmgrtating our
billing system and granting payment plans to bereafies for existing past-due electricity bills. eWurrently
anticipate that the incremental cost to us of atioyg services under the social tariff regime wik be significant.
However, we cannot guarantee that the social ta&gime will be implemented in the manner, or urtierterms,
we currently anticipate.

Demand

Energy demand depends to a significant extent onaric and political conditions prevailing from gm
to time in Argentina, as well as seasonal factbnsgeneral, the demand for electricity varies delieg on the
performance of the Argentine economy, as businemsgsndividuals generally consume more energyaaadetter
able to pay their bills during periods of econostability or growth. As a result, energy demandffected by
Argentine governmental actions concerning the eagnancluding with respect to inflation, interestes, price
controls, foreign exchange controls, taxes andggneriffs.
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Electricity demand

The following table sets forth the amount of eliety generated in Argentina and our electricityghases
in each of the periods indicated.

Edenor’s Demand Eden’s Demand
asa% of Total asa% of Total
Year  Electricity Demand®  Edenor Demand®  Eden Demand® Demand Demand®
(in Gwh)
1994 55,827 11,386 - 20.4% -
1995 57,839 11,629 - 20.1% -
1996 61,513 12,390 - 20.1% -
1997 66,029 13,046 - 19.8% -
1998 69,103 13,768 - 19.9% -
1999 71,689 14,447 - 20.2% -
2000 75,591 15,148 - 20.0% -
2001 78,098 15,414 - 19.7% -
2002 76,483 14,865 - 19.4% -
2003 82,261 15,811 - 19.2% -
2004 87,477 16,673 - 19.1% -
2005 92,340 17,623 - 19.1% -
2006 97,590 18,700 - 19.2% -
2007 102,950 20,233 - 19.7% -
2008 105,959 20,863 - 19.7% -
2009 104,592 20,676 - 19.8% -
2010 110,767 22,053 - 19.9% -
2011 116,418 23,004 3,116 19.8% 2.7%
2012 131,944 23,934 3,210 17.7% 2.4%

Source: Compafiia Administradora del Mercado Mayorista Eléctrico, SA. (CAMMESA)

(1)  Includes demand in tMercado Eléctrico Mayorista Sstema Patagonico (Patagonia wholesale electricity market, or MEMSP)

(2) Calculated as electricity purchased by us amdvbeeling system customers.

(3) Eden was purchased on Maréh2011 and on February 27, 2013, Edenor sold theshepresenting 100% of Aeseba’s capital stodk an
voting rights, the controlling company of Eden. 8em4. “Information on the Company —History andvBlepment of the Company —Offer for
the acquisition of Eden.”

Electricity demand in our concession area has grawaverage of 4.3% per annum since 1994. The
evolution of demand shows two growth periods infeted by a slight decline in demand in 2002 attgble to the
economic crisis, and a slight decrease register@009, as a consequence of the global finandwsikcr

The following graph represents the annual growtarargy purchased to satisfy the demand of each
operating area within Edenor concession area frod® 2hrough 2012:
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Beginning in mid-2001 through 2002, the declin¢hi@ overall level of economic activity and the
deterioration in the ability of many of our custam&o pay their bills as a result of the crisis tean overall
decrease in demand for electricity and an increasen-technical energy losses. After the econamiiis,
however, demand started growing again, increasingvarage of 4.9% per annum from 2003 through 20h.
increase in demand was due to renewed growth iAtgentine economy since the second half of 20@Btha
relative low cost of energy to consumers, in reains, resulting from the freeze of our distributioargin and the
elimination of the inflation adjustment provisioofsour concession in 2002. Demand by residentisiaraers
increased by 6.7% in 2012, primarily due to theitaid of new appliances and the relative low cdstmergy, in
real terms. Demand by our high-demand customersvéie@ling system customers remained practicaltiensame
levels as during 2011, mainly due to the decelenatiat the industrial sector experienced in ttowse semester of
2012 (including the wheeling system demand).

The small commercial category of customers regstardecrease in demand in 2002, but recovered
slightly after the initial effects of the econontidsis due to the sensitivity of customers in tasegory to the
economic status of their small businesses. Theumedommercial category of customers has generally
demonstrated the same volatility in demand as lemahd customers in recent years.

Public lighting demand has declined significantigpthe past few years due to the introductioroof|
consumption lighting. We believe that the publghling category will continue to register low derdatespite
continued economic expansion and urban developrAdtet. having increased significantly in 2005, deman
shantytowns stabilized in 2006, remaining in linghvhistoric growth levels, and was below the e in demand
for our low demand residential category of cust@nklowever, overall demand in this category istiedty small
in comparison to other larger categories of outamers. See “ltem 4. Information on the Company—rtaaork
Agreement (Shantytowns)”

The Argentine government has also implemented HREE in an attempt to curb increases in energy
demand by offering rewards to residential and so@mihmercial customers who reduce their energy usage
comparison to their use in 2003. In 2005, the Atigengovernment implemented a second version oPtHREE
(PUREE 1), which rewards residential and small aoencial customers based on their usage in 2003nalgtrial
customers based on their usage in 2004. The PUR&EoI penalizes industrial customers whose usageeels
90% of the 2004 levels and penalizes residentistiocners with bi-monthly consumption levels at coxab300
KWh and small commercial customers whose usageeesc@0% of their usage levels for 2003. Residential
customers with consumption levels below 300 KWheatempt from penalty. In spite of the PUREE and EHRI,
energy demand has continued to increase durinthtie years it has been in effect.

On October 31, 2008, the Secretary of Energy adoResolution 1170/08, which excludes all the T1G,
T2, T3 and T1R customers with bi-monthly consumptevels over and above 1,000 KWh from receivindgREg&
reward payments.

On March 2, 2010, the Secretary of Energy adoptesbRition 45/2010, which revised the calculation of
the coefficient used to reward T1R customers wathscimption levels below 1,000 KWh.This resolutiecrased
the rewards that such users are entitled to receive

We cannot assure you that the tariffs that resafbfthe RTI or future economic, social and politica
developments in Argentina, over which we have natrod, will not have an adverse effect on energyaed in
Argentina. See “ltem 3. Key Information—Risk farte-Risks related to the electricity distributiorctae—
Electricity demand may be affected by tariff ines, which may lead distribution companies, sualsaso record
lower revenues.”

Capacity demand

Demand for installed capacity to deliver electyigienerally increases with growth in demand for
electricity. However, since the 2001 and 2002grisith the exception of the two thermal genemafidants
described below, no new generation plants have beirin Argentina. However, the Argentine goveemh has
implemented some economic incentives, such as ttm#ained in th&nergia Plus Program, which have served to
increase generating capacity in existing generatiants such as Central Térmica Gliemes and Cerutnad de la
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Lata. A lack of generation capacity would placeiténon our ability to grow and could lead to inged service
disruptions, which could cause an increase in imassf See “Item 3. Key Information—Risk factors—is
Relating to the Electricity Distribution Sector—vife experience energy shortages in the face of gigpdemand for
electricity, our ability to deliver electricity tour customers could be adversely affected, whichdcresult in
customer claims, material penalties and decreasadts of operations.”

In response to the lack of private investment w generation plants, the Argentine government uodé&r
a project to construct two 800 MW thermal generaptants, Central Termoeléctrica Manuel Belgrand @entral
Termoeléctrica General San Martin. Constructiothe§e two plants was completed and operations cowedan
2009. The two plants were constructed with fundssdd from three sources: net revenues of generaterived
from energy sales in the spot market, a specialgehi® our non-residential customers per MWh ofgynéilled
and a specific charge from CAMMESA applicable tg&ausers. In addition to the construction of thesenew
thermal generation plants, in September 2006 toecBay of Energy issued Resolution No. 1281/0énireffort to
respond to the sustained increase in energy defolloding Argentina’s economic recovery after thisis. This
Resolution seeks to create incentives for energgigaion plants to meet increasing energy needsgokiernment
has also required us to finance 24% and Edesur 868e construction costs of two high-tension R20ines
between th&€entral Puerto andCentral Costanera generators and thdalaver network, which will provide access
to an additional 600MW of energy from tBentral Puerto andCentral Costanera generators that currently cannot
be distributed due to saturation of their gridsMay 2012, we finished the construction of the 22(@ikking lines
of the local generators Central Puerto and CefMtogtanera with Edenor network, through Malaver wiluss.
This extension was decided by the Resolution NbA®Y of the Secretary of Energy and it allows améase in
supply capacity by 600 MW from Central Puerto amohital Costanera generators. In December 201 2hitfae
transformer of 300 MVA-220/132 kV was put into seevin Malaver’s substation.

We cannot assure you that these new generatiotsplalhbe able to serve our energy demands in the
manner we anticipate.

Seasonality of Demand

Seasonality has a significant impact on the denfi@andlectricity in our concession area, with eleity
consumption peaks in summer and winter. The impbBséasonal changes in demand is registered phniaudur
residential and small commercial customer categorihe seasonal changes in demand are attributatiie
impact of various climatological factors, includingather and the amount of daylight time, on thegasof lights,
heating systems and air conditioners.

The impact of seasonality on industrial demandefectricity is less pronounced than on the residkand

commercial sectors, primarily because differenesypf industrial activity by their nature have difnt seasonal
peaks, such that the climatic effect is more varied
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The chart below shows seasonality of demand in &tieresidential customer category for the periods
indicated.
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The chart below shows seasonality of demand in &tiesmall commercial customer category for the
periods indicated.
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The chart below shows seasonalityerhand in Edenor's medium commercial customer cayefyo the
periods indicated.
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The chart below shows seasonality of demand in &temdustrial customer category for the periods
indicated.
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The chart below shows seasonality of demand in Bdesidential customer category for the periods
indicated.
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The chart below shows seasonality of demand in Bdanall commercial customer category for the
periods indicated.

Small Commercial

25

20 +
£« 154
O 10 -

5 -

0 4

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
#2010 #2011 #2012

99



The chart below shows seasonality of demand in Bdeedium commercial customer category for the
periods indicated.
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The chart below shows seasonality of demand in Bdedustrial customer category for the periods
indicated.
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Taxeson Electricity Tariffs

Sales of electricity within our service area arkjsct to certain taxes, levies and charges atetierél,
provincial and municipal levels. These taxes vamoading to location and type of user. In genardjdential and
governmental users are subject to a lower taxthate commercial and industrial users. Similarlyxetaare typically
higher in the Province of Buenos Aires than in®iiy of Buenos Aires. All of these taxes are biltecbur
customers along with electricity charges.
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Framework Agreement (Shantytowns)

Since 1994, we have supplied electricity to lowsime areas and shantytowns within our concessian are
under a special regime established pursuant taess# framework agreements. For a discussicghede
agreements and our ongoing negotiations to extemdibst recent framework agreement, see “ltemfdrriration
on the Company—Framework Agreement (Shantytowns)”

Operating Expenses

Our most significant operating expenses are trassion and distribution expenses, which include
depreciation charges, salaries and social sedaris, outsourcing and purchases of materials @mgliss, among
others.

We seek to maintain a flexible cost base by achgain optimal level of outsourcing, which allowshath
to maintain a lower cost base and gives us théyatol respond more quickly to changes in our marée had
approximately 3,084 and 3,096 third party employ@&ter contract with us as of December 31, 2012284d,,
respectively. The number of third parties employeesf December 31, 2012 and 2011 includes 303aad
employees, respectively, under contract with us @sult of our acquisition of Aeseba. The numbehiod-party
employees under contract does not directly retathé number of third-party employees actually gering
services for us at any given time, as we only maytte services of these employees on an as-ndxecsésl See
“Iltem 6. Directors, Senior Management and EmployeEmployees.”

Our principal material and supply expenses cosiptirchases of wire and transformers.(
electromagnetic devices used to change the voléagé of alternating-current electricity), which wse to maintain
our network.

Summary Historical Results of Operations

The following table provides a summary of our opiers for the years ended December 31, 2012 and
2011.

Year ended December 31,

2012") 2011

Continuing Operations

Revenue from salé8.............c..cccocuvrvereeennnnn. Ps. 3,725.3 Ps. 2,805.8
Revenue from construction................ccceee.. 117.6 87.4
Electric power purchases..............cc.ccoueuene. (1,740.2) (1,130.9)
Cost of Construction..........cccceeecveveviieennenns (117.6) (87.4)
SUBLOLAl ... 1,663.0 1,480.4
Transmission and distribution expenses.......... ,57@.1) (1,094.8)
GroSSProfit.....cccueceeeeeecieeieece e, 93.0 385.5
Selling eXPenses.........ccovveeeiiieeeericeeeeens (430.4) (310.3
Administrative eXpenses..................... (296.4) (224.3)
Gain from acquisition of companies................ - 435.0
Other operating iINCOME.............oceeeer e 33.3 27.9
Other operating eXpenses.........cccevveeeeeeence. (112.8) (54.9)
Operating (expense) / inCome..............c........ (713.3) 258.9
Financial Income..........ccccoeiiiiiiiiiceeeee 86.0 55.6

101



Financial EXpensed.............ccoovvvevennne. (296.8) (216.1)

Other financial results..............c..co..cu.... (166.7) (97.2)
Net Financial EXpense..........ccccevvvevneenee. (377.5) (257.8)
(Loss) Profit beforetaxes..........c.coue...... (1,090.8) 11
INCOME TaAX...eiiiiiieeiiiee e 99.8 (153.0)
Lossfor theyear from continuing

OPEratioNnsS. .. ....v e (991.0) (151.9)
Loss from discontinued operations............ (22.4 (139.5)
Lossfor theyear...........coocevei i, 1,0134 291.4
Lossfor theyear attributableto:
Owners of the parent.........ccccoeveeeiiicennns (1,016.5) (304.1)
Non- controlling interests.............cocceomee. 3.1 12.7
LOSSTOr theYEar.......oveeeeeeeeeeeeeeeeeeenns (1,013.4) (291.4)

Lossfor theyear attributableto
Ownersof the parent from:

Continuing Operations............ccccvevevvveene (1,000.6) (157.7)
Discontinued Operations.............cccceeevveen. (15.8) (146.4)
L0SSfOr the Year..........cooveeerveeeereeen. (1,016.5) (304.1)

(*) Consolidated financial data.

(1) Revenue from operations is recognized on an acbasi$ and derives mainly from electricity disttibn. Such revenue includes electricity supplietiether
billed or unbilled, at the end of each year, ansl liien valued on the basis of applicable tariftstam charge regarding with the Resolution 347/12.
(2) Includes commercial interests accrued by CAMMESAsf55.2 million, under the Commercial Intererse litem.

Year Ended December 31, 2012 compared with Year Ended December 31, 2011.
Revenue from sales

Revenue from sales increased 32.8% to Ps. 3,728i@nmn the year ended December 31, 2012 from Ps.
2,805.8 million in the year ended December 31, 2&Elenue from sales as of December 31, 2012 wapased
of Ps. 2,977.1 million of net sales of Edenor.

The increase in revenue from sales represents3&@iaicrease compared with Edenor figures of 2011,
basically due to the increase in the electric pguvire as a result of the subsidies cuts, whichrwgnpact in the
value added for distribution, additional incomenfrthe charges set forth by ENRE’s Resolution 34722@nd also
due to a 3.3% increase in the volume of energy whidh went from 20,098 GWh in 2011 to 20,760 GW2012.
This increase in energy sales is mainly due t@&dncrease in the average consumption per custantea 1.0%
increase in the number of customers.

In the case of Eden the increase in Net saleswaasly due to the higher energy prices as a redilie
tariff increases obtained in 2012 and also duéécstibsidies cuts.

Net energy sales represented approximately 98.88arofiet sales in 2012 and 96.6% in 2011; late
payment charges, pole leases, and connection aadrrection charges account for the remaining balanc

Electric Power Purchases

The amount of electric power purchases increase@abfo Ps. 2,062.2 million for the year ended
December 31, 2012 from Ps. 1,325.5 million forykar ended December 31, 2011. This increase af38s7
million was due to the increase in the purchaseepais a result of the subsidies cuts and in thee @isdenor, also
due to the increase in the price at which the remognized energy losses are measured and theetdst the
mobile generation.
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The volume of electric power purchases of Edenca standalone basis increased 4.0% to 23,934 Gwh fo
the year ended December 31, 2012 from 23,004 G\Withéoyear ended December 31, 2011 (in both cases
excluding wheeling system demand).

Energy losses increased to 13.3% for the year eDeedmber 31, 2012 from 12.6% for the year ended
December 31, 2011. See “—Factors Affecting OuruRe®f Operations—Recognition of Cost of Energpé®s.”

Transmission and Distribution Expenses

Transmission and distribution expenses increaset?48 Ps. 1,570.1 million for the year ended
December 31, 2012 from Ps. 1,094.8 million forykar ended December 31, 2011. This increase wadywhie
to a Ps. 245.8 million increase in fees and rematiwar for services due to an increase in contracfoices (99%
compared to 2011) and a Ps. 119.7 million incréasalaries and social security taxes, attributédlen increase in
employee compensation granted in 2012 (26% compgar2dl1l).

As a percentage of net sales, trassion and distribution expenses increased to 4%t%e year ended
December 31, 2012 from 39.0% for the year endecedber 31, 2011.

The following table sets forth the principal compats of our transmission and distribution expeffees
the years indicated. The figures are presentedammsolidated basis.

Year ended December 31,
% of 2012 % of 2011
2012 net sales 2011 net sales

(in millions of Pesos)

Salaries and socii

SECUItY taXES .vvveverriirierireeeeeeeea. P24  37.1% 15.6% Ps. 462.7 42.3% 16.5%
Supplies consumptic................ 93.1 5.9% 2.5% 57.2 5.2% 2.0%
Fees and remuneration for serv 495.¢ 31.5% 13.3% 249t 22.8% 8.9%
Depreciation of propert)

plant and equipment................. 187.5 11.9% 5.0% 183.2 16.7% 6.5%
ENRE penaltie............cccveeeenne 113.€ 7.2% 3.1% 74.¢ 6.8% 2.7%
Others ..o 98.2 6.3% 2.6% 67.4 6.2% 2.4%

TOtal oo, Ps 15701 100.0% 421% Ps 10948 100.0% 39.0%

Gross profit

Our gross profit, including transmission and disition expenses, decreased 75.9% to Ps. 93.0 miitio
the year ended December 31, 2012 from Ps. 385limfbr the year ended December 31, 2011. Thisesse of
Ps. 292.5 million was basically due to the incréageansmission and distribution expenses desdrétmve, which
were partially offset by the increase in net sales.

Selling Expenses
Our selling expenses are related to customer ssryicovided at our commercial offices, billing, dine
mailing, collection and collection procedures, a&dlas allowances for doubtful accounts.

Selling expenses increased 38.7% to Ps. 430.4miltr the year ended December 31, 2012 from Ps.
310.3 million for the year ended December 31, 20T4is increase of Ps. 120.1 million was mainly tuea Ps.
51.5 million increase in salaries and social ségtaixes (47% compared to 2011) (attributable tinarease in
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employee compensation granted in 2012), a Ps.millian increase in fees and remuneration for smvi(32%
compared to 2011) and a Ps. 7.7 million increasdlawances for doubtful account (71% compareddd12.

As a percentage of net sales, selling expensesased to 11.6% in the year ended December 31, 2012
from 11.1% in the year ended December 31, 2011.

The following table sets forth the principal compats of our selling expenses for the years inditatée
figures are presented on a consolidated basis.

Year ended December 31,
% of 2012 % of 2011
2012 net sales 2011 net sales
(in millions of Pesos)

Salaries and social security

FAXES .ot Ps. 161.8 37.6% 43% Ps. 110.3 35.5% 3.9%
Allowance for doubtful accounts. 185 4.3% 0.5% 10.8 3.5% 0.4%
Fees and remuneration for services 170.539.6% 4.6% 129.3 41.7% 4.6%
Taxes and charges..............ccccueeee 325 7.6% 0.9% 27.0 8.7% 1.0%
OtNEIS ...t 471  10.9% 1.3% 329 10.6% 1.2%

Total coeeveiiiiiie e Ps. 430.4 100.0% 11.6% Ps. 310.3 100.0% 11.1%

Administrative Expenses

Our administrative expenses include, among otleegsenses associated with accounting, payroll
administration, personnel training, systems openatnaintenance and advertising.

Administrative expenses increased 32.1% to Ps4286lion for the year ended December 31, 2012 from
Ps. 224.3 million for the year ended December 81,12 This increase of Ps. 72.1 million was mainlg ¢b a Ps.
42.2 million increase in salaries and social ségtaixes attributable to an increase in employeapansation
granted in 2012 (43% compared to 2011), a Ps.r8l&n increase in fees and remuneration servi2é%o
compared to 2011) and a Ps. 12 million increageision plan agreements (31% compared to 2011).

As a percentage of net sales, administrative esggeremained the same level of 8.0% in the yeardend
December 31, 2012, as compared to year ended Dec&hp2011.

The following are the principal components of odménistrative expenses for the years indicated. The
figures are presented on a consolidated basis.

Year ended December 31,
% of 2012 % of 2011
2012 net sales 2011 net sales

(in millions of Pesos)

Salaries and social security

1720 (1T Ps. 139.6 47.1% 3.7% Ps. 974 43.4% 3.5%
Rent and insurance.............cccceeenn.. 18.5 6.2% 0.5% 14.5 6.5% 0.5%
Fees and remuneration for services 78.326.4% 2.1% 62.7 27.9% 2.2%
Pension plan.......cccccccvvvveiieieeeen, 14.3 4.8% 0.4% 2.3 1.0% 0.1%
(©]1 [T 45.7 15.4% 1.2% 47.4 21.2% 1.7%
[ INo - Ps. 296.4 100.0% 8.0% Ps 2243 100.0% 8.0%
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Other (expense) income

Other operating expenses include mainly retirempagtnents, severance payments and accrual for
lawsuits. Other operating income expenses, netased 194.5% to a loss of Ps. 79.5 million foryiar ended
December 31, 2012, compared to a loss of Ps. 2ifliomfor the year ended December 31, 2011. Tledase of
Ps. 52.5 million was mainly due the impairment thfew receivables (Ps. 37.3 million) and provision f
contingencies (Ps. 18.3 million).

Net Financial Expense

Net financial expense was Ps. 377.5 million foryhar ended December 31, 2012, compared to PS8 257.
million for the year ended December 31, 2011. Tidsease of Ps. 119.7 million was primarily dueioincrease in
commercial interest due to the debt with Cammeslaaara result of the variations in the exchange rat

Income Tax

We recorded an income tax credit of Ps. 99.8 milfar the year ended December 31, 2012, compared to
an income tax charge of Ps. 153.0 million for tearyended December 31, 2011.

Lossfor the year

We recorded a loss of Ps. 1,013.4 million for tearyended December 31, 2012, compared to a ld3s. of
291.4 million for the year ended December 31, 20hls increase in net loss was mainly due to arease in
operating expenses and in financial expenses dedraase in other income, each as described above.

L oss from discontinued operations

Loss from discontinued operations decreased 8494 & loss of Ps. 139.5 million as of December 31,
2011 to a loss of Ps. 22.4 million as of Decemler2®12. As of December 31, 2012, this line itens wamprised
of a loss recognized on the remeasurement of asdisposal group of Ps. 15.7 million and a lassrf
subsidiaries operations of Ps. 6.7 million. As ecbmber 31, 2011, this line item was comprisedlo$a
recognized on the remeasurement of assets of disgamip of Ps. 177.7 million and a loss from asskdssified as
held for sale of Ps. 70.1 million, which losses evpartially offset by gains from the tax effectioése line items of
Ps. 40.4 million and from subsidiaries operatiohBs 67.9 million.
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LIQUIDITY AND CAPITAL RESOURCES

Sources and Uses of Funds

Our cash flows from operations have been signiflgaaffected in recent periods due to our failwe t
obtain adjustments to our tariffs to cover increaseour distribution costs, resulting in a workicapital deficit as
of December 31, 2012 and 2011. In order to presamdeguarantee the provision of the public sersiwg improve
the existing cash deficit, beginning in October 20he Company decided to only partially canced, dbligations
with the wholesale electricity market (CAMMESA) Wwisurplus cash balances. This decision arose as a
consequence of all the commitments necessary toetise provision of the public service, includingestment
plans and ongoing operation and maintenance taskst the date of this annual report, the commédzét with
CAMMESA amounts to approximately Ps. 696.5 millib¥ie expect to resume full payment of our payment
obligations with CAMMESA once the economic and fin&l equation of Edenor is restored. In connectiith the
aforementioned, the Company has been ordered yNRE and CAMMESA to cancel such debt. In its reply
the ENRE, the Company rejected the Regulatory Aithie competence to intervene in its commercialiss with
third parties, and, in its reply to CAMMESA, the iBpany stated that the cash deficit that preveritsiit
canceling the total amount of the debt is a cageroé majeure inasmuch as the Company does netthav
possibility of approving its electricity rates, bat the same time, has to maintain the prioritsegito the operation
of the public service. If the conditions prevailiagthe date of this annual report remain unchantedeconomic
and financial situation will continue deterioratirkepr fiscal year 2013, the Company also estimaggstive cash
flows and losses from operations, as well as atgreaduction in the financial ratios.

We are currently engaged in RTI with the ENRE,ezpiired by the Adjustment Agreement, but the
timeline for completing this process and the fabdity to us of the final resolution are both untzén. If we are not
able to recover all of the incremental costs copiated in the Adjustment Agreement and all suchriutost
increases or there is a significant lag time betw&ben we incur the incremental costs and wheneseive
increased revenues, and/or if we are not succdssfighieving a satisfactory re-negotiation of tariff structure,
we may be unable to comply with our financial andhmercial obligations, we may suffer liquidity stfalis and
we may need to restructure our debt to ease ocamdial condition, any of which, individually or the aggregate,
would have a material adverse effect on our busined results of operations and may cause the vhlogr ADSs
to decline. In this context and in light of theusition that affects the electricity sector, the ENBsued Resolution
No. 347/12 in November 2012, which establishesaghication of fixed and variable charges thatdl&sved the
Company to obtain additional revenue as from Novem@012. However, such additional revenue is incieffit to
make up the operating deficit due to the constagreiase in operating costs and the estimated saldnjrd-party
costs increases for the year 2013. Additionallg, @ompany cannot assure that it will be able taiokddditional
financing on acceptable terms. As a result, thesabstantial doubt with respect to the abilityhef Company to
continue as a going concern and our auditors’ tdpoluded elsewhere in this annual report contaims
explanatory paragraph expressing substantial deaiti our ability to continue as a going concege Stem 5.
Operating and Financial Review and Prospects—Fadtffecting our Results of Operations—T ariffs” aftigem 3.
Key Information—Risk factors—Risks Relating to Ruisiness—Failure or delay to negotiate further
improvements to our tariff structure, includingrieases in our distribution margin, and/or to hawetariff adjusted
to reflect increases in our distribution costs timeely manner, could have a material adverse effaour capacity
to perform our financial and commercial obligatioAs a result, there is substantial doubt with eespo the ability
of the Company to continue as a going concern.”

Our principal uses of cash are expected to be tipgreosts, the servicing of our financial debt s
capital expenditures plan. We may need to inatielitedness in the short term or increase our digtte
wholesale electricity market to cover operatingteoisicluding further increases in our distributmosts and/or debt
service payments. However, we are subject to ltioita on our ability to incur new debt under therte of our
debt instruments so the Company cannot assuré thiitbe able to obtain additional financing ooceptable
terms. See “—Debt". As of December 31, 2012 antl20ur cash and cash equivalents amounted tdlPs. 7
million and Ps. 130.5 million, respectively. We geally invest our cash in a range of instrumemtsiuiding
sovereign debt, corporate debt securities and stairities. The table below reflects our cashcasth equivalents
position at the dates indicated and the net casVviged by (used in) operating, investing and finaga@activities
during the years indicated:
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Year ended December 31,

2012 2011
(in millions of Pesos)
Cash and cash equivalents at the beginning ofdle.y.............cccveerunennne Ps. 1305 Ps. 246.0
Net cash flows provided by operating activitieS..........c.coeieveerieerineene 635.1 659.0
Net cash flows used in iNvesting ACtIVItIES w.c.voveveeeeeeeeeeeeee e (565.5) (794.0)
Net cash flows (used in) provided by financing\agés ................cccc....... (165.8) 16.3
Gain from exchange differences in cash and cashaqnts.......... 36.8 3.3
Changes in cash and cash equivalents...................ccoovvuveeinnnns (96.2) (118.8)
Cash and cash equivalents at theend of theyear ..........cccccovvvecrcrenenen Ps. 71.1 Ps. 130.5

Net Cash flows provided by Operating Activities

Net cash flows provided by operating activitiesréased by 3.6% to Ps. 635.1 million in the yeareend
December 31, 2012, compared to Ps. 659.0 millidheényear ended December 31, 2011.

This decrease is basically attributable to an iE®edn net loss from a net loss of Ps. 291.4 miliay the
year ended December 31, 2011, to a net loss df,853.4 million for the year ended December 31 22@iainly
due to an increase in operating expenses during, 2Xthange rate differences and an interestsaimsland other
receivables, partially offset by a Ps. 99.8 milldecrease in income tax. Moreover, the Companygrégzed a gain
from acquisition of companies in 2011 and a losslisposition of subsidiaries in 2012.

These negative impacts were partially offset bynanease in operating assets and liabilities, myainle to
a Ps. 410.7 million increase in funds collectedtigh the Program on Rational Use of Electric EnéRIYREE), a
Ps. 545.6 million increase in trade payables (idicig Ps. 189.9 million to the wholesale electricitgrket) and a
Ps. 102.4 million increase in salaries and soelisty taxes payable. These increases in operasisgts and
liabilities were partially offset by a Ps. 342.0lan increase in trade receivables.

Net Cash flows used in Investing Activities

Net cash flows used in investing activities deceda?8.8% to Ps. 565.5 million in the year ended
December 31, 2012 from Ps. 794.0 million in therywaled December 31, 2011.

Changes in net cash flows used in investing a@s/in 2012 were primarily due to variations in our
capital expenditures and discontinued operatioadighly offset by the collection of loans procedtsn
borrowings (Ps. 142.4 million), and to the casHeméd from the sale of Edesa (Ps. 83.0 million).

Net Cash flows (used in) provided by Financing Activities

In the year ended December 31, 2012, our cash fimms financing activities decreased by 1,117.1%,
from a provision of Ps.16.3 million in the year eddDecember 31, 2011 to a use of Ps. 165.8 millidhe year
ended December 31, 2012, primarily as a resuli@fépayment of borrowings and discontinued opamatiwhich
was partially offset by the loans entered into nigi2012 (68% lower than 2011).

Edenor’s Capital Expenditures

Edenor’s concession does not require us to makelaary capital expenditures. Edenor’s concession
does, however, set forth specific quality standénds become progressively more stringent over tinfgch
require us to make additional capital expenditur@sancial penalties are imposed on us for non-diamge with
the terms of our concession, including quality deads.

Prior to our privatization, a low level of capiependitures and poor maintenance programs adyersel

affected the condition of our assets. After ouvatization in 1992, we developed an aggressive@agxpenditure
plan to update the technology of our productivetssenew our facilities and expand energy distigim services,
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automate the control of the distribution networkl amprove customer service. Following the crisiswbver, the
freeze of our distribution margins and the pesifozaof our tariffs and our inability to obtain fincing, coupled
with increasing energy losses, forced us to cuotailcapital expenditure program and make onlyghngestments
that were necessary to permit us to comply witHityuaf service and safety and environmental regpuients,
despite increases in demand in recent years.

We are not subject to any limitations on the amadiiapital expenditures we are required to make
pursuant to our concession and applicable lawsgulations.

Our capital expenditures consist of net cash uséuviesting activities during a specified period9l

supplies purchased in prior periods and used ih specified period. The following table sets fawtir actual
capital expenditures for the years indicated:

Year ended December 31,

2012 2011
(in millions of Pesos)
YU o] o] =S Ps. 287.4 Ps. 323.3
Network maintenance and improvements ........ccccceooveeevieeenne 208.9 55.7
Legal requirementB...........c.oovuevieieeiieeeeeeeeeeees e smemee e 11.7 6.1
Communications and telecontrol ............ccccceeeeiiiiiiieiiiieeens 5.5 9.1
OFNEIS ...t 30.8 40.4
TOMAL ettt Bd4.3 Ps. 434.7

(1) Capital expenditures required to be made to comiilythe ENRE quality standard and other regulation

In 2012, in accordance with our capital expendipn@gram, we invested Ps. 544.3 million, a sub&thnt
portion of which was dedicated to increasing theac#ty of our grid in line with the growth of ounstomer base,
which increased 1.0% in 2012. In addition, we miagestments in order to meet our quality standérdsls.
Historical information on capital expenditures & mdicative of future capital expenditures.

Debt

The economic crisis in Argentina had a materialessk effect on our operations. The devaluaticthef
Peso caused the Peso value of our U.S. Dollar-dieradead indebtedness to increase significantly, ltiespin
significant foreign exchange losses and a sigmifioacrease, in Peso terms, in our debt serviceireapents. At
the same time, our cash flow remained Peso-dendedirzand our distribution margins were frozen anslfigel by
the Argentine government pursuant to the Public igemcy Law. Moreover, the 2001 and 2002 economsgisan
Argentina had a significant adverse effect on therall level of economic activity in Argentina atedl to
deterioration in the ability of our customers ty plaeir bills. These developments caused us toamre on
September 15, 2002 the suspension of principal paysron our financial debt. On September 26, 20606board
of directors decided to suspend interest paymeantsuo financial debt until the restructuring ofgfinancial debt
was completed.

The purpose of the restructuring was to restrucllrer substantially all, of our outstanding ddhtorder
to obtain terms that would enable us to servicefioancial debt. We believe that the restructunivas the most
effective and equitable means of addressing oantfiral difficulties for our benefit and that of atreditors. We
developed a proposal that we believed was necessaddress our financial and liquidity difficulsiewhile we
continued to pursue tariff negotiations with they@mntine government to improve our financial comuditand
operating performance.

On January 20, 2006, we launched a voluntary exgghaffer and consent solicitation to the holdersuf
outstanding financial debt. All of these holdemsctbd to participate in the restructuring and, essalt, on April 24,
2006, we exchanged all of our then-outstandingnfired debt for the following three series of nevgdgued notes,
which we refer to as the restructuring notes:
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* U.S. $123,773,586 Fixed Rate Par Notes due Decetdh@016, with approximately 50% of the
principal due and payable at maturity and the reder due in semiannual installments commencing
June 14, 2011, and bearing interest starting ahB&stepping up to 10% over time;

+ U.S. $12,656,086 Floating Rate Par Notes due Deeefih 2019, with the same payment terms as
the Fixed Rate Par Notes and bearing interestB®R plus a spread, which starts at 1% in 2008 and
steps up to 2% over time; and

+ U.S. $239,999,985 Discount Notes due December@¥4,2vith 60% of the principal due and payable
at maturity and the remainder due in semiannu#linsents commencing on June 14, 2008, and
bearing interest at a fixed rate that starts aB#steps up to 12% over time.

As of the date of this annual report, all of thstmecturing notes have been repaid and cancelled.

In October 2007, we completed an offering of U &G million aggregate principal amount of our 10.5%
Senior Notes due 2017, which we refer to as théoB&lotes due 2017. We used a substantial portidheo
proceeds from that offering to redeem in full ousd@unt Notes due 2014 in several transactionsitirout the
period from October through December 2007.

During 2008, we repurchased and cancelled in ser&eket transactions U.S. $32.5 million principal
amount of our Fixed Rate Par Notes due Decembes 26d repurchased U.S. $17.5 million of our SeNiotes
due 2017, of which U.S. $6 million Senior Notes @047 were cancelled.

In May 2009, we issued Ps. 75.7 million principadcaunt of Par Notes due 2013 under our Medium Term
Note Program. The Par Notes due 2013 are denordiaat payable in Pesos and accrue interest onreegya
basis at a rate equal to the private BADLAR, adipbed by the Central Bank, for each such quaities §.75%.
Principal on the notes is payable in 13 quarter§ydliments, starting on May 7, 2010. As of Deceniiie 2012, the
outstanding amount was Ps. 11.7 million.

During 2009, we repurchased and cancelled U.S2%8#lion Fixed Rate Par Notes due 2016 and
repurchased U.S. $53.8 million Senior Notes duer201S. $24.5 million of which was transferred toas a
consequence of the dissolution of the discretiotrast described below.

On October 25, 2010, we issued Senior Notes dug 2@ a face value of U.S. $ 230.3 million, of whi
U.S. $ 140 million were subscribed under a casérafhd U.S. $ 90.3 million were exchanged, as atrefan
exchange offer, for Senior Notes due 2017, payinggsh U.S. $ 9.5 million plus accrued unpaid ggeon those
Senior Notes due 2017. Edenor lunched an offeutolfase under which we purchased Senior Notes @iLi# Rith
a face value of U.S. $33.6 million for U.S. $35.8iom, including payment of accrued and unpaiciest on the
Senior Notes due 2017.

The Senior Notes due 2022 have a 12-year matamitiwere issued at par, with interest accruing ftioen
date of issuance at a fixed rate of 9.75% and peysmi-annually on October 25 and April 25 of egeér, with
the first interest payment on April 25, 2011.

During 2010 we repurchased and cancelled in senemefet transactions approximately U.S. $7.3 nillio
in principal amount of our Fixed Rate Par Notes 20&6 and U.S. $0.04 million of our Senior Notes @017.
Additionally, on October 18, 2010, we cancellediSeNotes due 2017 with a nominal value of U.S..86Hillion.

In addition, on October 25, 2010, November 4, 2@t@ December 9, 2010, we cancelled Senior Notes
due 2017 for a face value of U.S. $122.6 million$Us1.3 million, and U.S. $0.04 million, respeetiy
representing approximately 83.3% of the Senior Bldige 2017 then outstanding. As of December 312 2be
outstanding amount of Senior Notes due 2017 was$24.8 million.

On December 13, 2010, we cancelled the outstaratdimgunt of our Fixed Rate Par Notes due 2016.
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In February 2011, JPMorgan Chase Bank N.A., Sutérggntina, Deutsche Bank S.A., Banco Macro
S.A., Banco de la Nacién Argentina and StandardkBeagentina S.A. granted us a series of short-teans for a
total of Ps. 280 million, at an average annualregerate of 14.5% and for an average term of $8.dehe proceeds
of these loans were used to grant short-term laansrtain of our affiliates. Such affiliates usbd proceeds of
these short-term loans to repay a portion of thein indebtedness. Below is a brief descriptiorhef $hort-Term
Loans we received and of the short-term loans \eatgd to certain of our affiliates.

Short-Term Loans received by Edenor:

* Banco Macro S.A. granted us a loan in an aggrqmateipal amount of Ps. 60 million (approximately
U.S. $15 million) maturing on May 13, 2011 and lrginterest at an annual rate of 15.16%, payable
in a single installment at maturity;

» Deutsche Bank S.A. granted us a loan in an aggrggatcipal amount of Ps. 60 million
(approximately U.S. $15 million) maturing on May, Z®11 and bearing interest at an annual rate of
14.85%. Accrued interest had been payable montidypaincipal had been repaid in a single
installment at maturity;

« Standard Bank Argentina S.A. granted us a loamiaggregate principal amount of Ps. 55 million
(approximately U.S. $13.75 million) maturing on MAy, 2011 and bearing interest at an annual rate
of 14.75%. Accrued interest had been payable mygmatidl principal had been repaid in a single
installment at maturity;

» Banco de la Nacién Argentina granted us loans iaggregate principal amount of Ps. 81 million
(approximately U.S. $20.25 million), in three diéat tranches: (i) Ps. 50 million (approximatehsU.
$12.5 million) were disbursed on February 16, 2Qkik, tranche beared interest at an annual ratal equ
to the BADLAR Rate (as defined below) plus 400 bpd matured on August 16, 2011, (ii) Ps. 21
million (approximately U.S. $5.25 million) were digrsed on February 16, 2011, this tranche beared
interest at an annual rate of 11% and was reneviabfdteen-day periods until September 30, 2011,
and (iii) Ps. 10.0 million (approximately U.S. $2r8llion) were disbursed on March 4, 2011; this
tranche beared interest at an annual rate eqtiaétBADLAR Rate plus 400 bps and matured on
September 5, 2011. The BADLAR Rate was the intaegstfor a 30 to 35 day fixed-term deposit of
more than Ps. 1.0 million in Argentine private bankhich is published daily by the Central Bank;
and

* JPMorgan Chase Bank N.A., Sucursal Argentina gdangea loan in an aggregate principal amount of
Ps. 24 million (approximately U.S. $6 million) whienatured on May 13, 2011 and beared interest at
an annual rate of 12%. Accrued interest was payablethly and principal was repaid in a single
installment at maturity.

Short-Term Loans granted by us to certain of ofiliates:

e Loan granted to Eden in an aggregate principal atnofuPs. 80.0 million (approximately U.S. $20.0
million). This loan was canceled on May 2, 2012;

» Loan granted to Edelar in an aggregate principawmof Ps. 31.2 million (approximately U.S. $7.80
million);

» Loan granted to Edesa in an aggregate principabatrmaf Ps. 131.3 million (approximately U.S.
$32.83 million). This loan was cancelled when Edeaa sold to SIESA; and

» Loan granted to Edesal in an aggregate principalustof Ps. 37.5 million (approximately U.S. $9.37
million). This loan was canceled when Edesal wédag spRovella.
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The proceeds of these short-term loans were applidedelar, Edesa and Edesal to repay certain
overdrafts of Edelar, Edesa and Edesal, and aopoofithe balance under the loan agreement datgd 312010,
among Edelar, Edesa, Edesal, Standard Bank Arge8tiih., Banco Hipotecario S.A., Banco de GalicBugnos
Aires S.A., Banco Ciudad de Buenos Aires y Banag Argentina S.A.

On March 4, 2011, as a result of the change ofrobint Eden triggered by our acquisition of Aeselfden
prepaid its loan with Standard Bank Argentina Ssdd HSBC Argentina S.A. Such repayment was made wit
Eden’s funds and with the proceeds from the slmtoan that we granted to Eden in an aggregateiatequal
to Ps. 80.0 million.

On the same date, we redeemed and cancelledall ¢floating Rate Par Notes due 2019.

In addition, on April 4, 2011, we and Pampa Enefji&. entered into an agreement pursuant to wiieh t
Company would receive a U.S. $ 5 million two-yesint loan at an annual rate of 5%. The loan was tesédance
several investments of the Company. This loan wpaid on November 3, 2011.

On April 26, 2011, we issued approximately U.S..$6%illion Senior Notes due 2022. This issuance
constituted a reopening of the Senior Notes du@ 20®jinally issued in 2010; the new notes havestmae terms
as the Senior Notes due 2022 originally issuedi02 The first interest payment on the new notes made on
October 25, 2011 and its cash proceeds were ussxht®l the Short-Term Loans.

In the last week of April, we used the cash prosdeaim the reopening of the Senior Notes due 2622 t
cancel the Short-Term Loans.

On April 29, 2011, we entered into one-year teramk(with a maturity date of April 30, 2012) witach
of Eden, Edesal, Edelar and Edesa to refinancl#ms we granted to them at the time that we aeduliem, with
the purpose of allowing for the restructuring dditHinancial loans, in the amounts of Ps. 80.0ion, in the case
of Eden, Ps. 31.2 million in the case of Edelar,134.3 million in the case of Edesa and Ps. 37ll®&min the case
of Edesal, each at an annual nominal rate of 168 semiannual interest payments due on Octobe2(&11, and
April 30, 2012. These financing conditions are éa@dance with those usually obtained in the maidethis type
of transaction.

At December 31, 2012, we recorded an allowanceso8P.3 million for the total amount of the loan
granted to Edelar, as we consider unlikely thahsubsidiary, considering its current cash flowsl, samply with
payment when due. With the exception of this laaEdelar, at the date of issuance of this annymrtethe other
loans have been totally repaid by the subsidiaries.

Furthermore, on November 3, 2011, we granted atio&den for U.S. $3.1 million at an annual rate of
8.50% and final maturity on November 2, 2012, whiets used by Eden to pay its management fee to EASA

Additionally, on July 8, August 5 and December 2811, Eden made payments for Ps. 2.0 million, Bs. 2
million and Ps. 1.5 million, respectively, as eadpayments of the loan granted by us, and in Repr2012, Eden
paid an additional Ps. 60.0 million. On May 2, 20&#en canceled the balance due under this loan.

Also, in June 2012 Eden canceled the U.S. $ 3.lomiloan granted by us in November 2011. In April
2012, the Company capitalized in EDELAR'’s loan, ititerest due and refinanced the loan on the samestas the
original agreement.

On May 10, 2012, the Edesa Sale was carried odtaaipart of the transaction, Edesa fully repaéddian
granted by us for a total principal amount of F&lL.B million, plus accrued interest.

On August 29, 2012, the Company signed a loan agreewith Emdersa for an amount of Ps.400

thousand maturing on November 29, 2012. It wastgthat a nominal rate of 16%. At the maturity déte,
accrued interests were capitalized and the loanrefasnced for a period of six months, under thme conditions.
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Also, on November 20, 2012, the Company granteddggadioans for a total amount of Ps.1 million,rat a
annual fixed rate of 16%, with semiannual intereshe paid in two amortizations due on May 31 Blogember
20, 2013. As of the date of this annual report,amount due under this facility was Ps. 266 thodsan

Line of Credit —-Edenor —-Banco Ciudad L oan

In order to optimize our management of working tapin August 2011, as part of our line of credith
Banco Ciudad, we received a six-month loan for Ps. 5.8 milliaiith principal payment at the maturity. We made
monthly interest payments on accrued interestfixed annual rate of 14.8%. This loan was paidulhdnd
canceled before its maturity, which was scheduted-Ebruary 2014.

Line of Credit — Edenor—Banco de la Provincia de Buenos Aires Loans

In March and June 2011, the company entered imasidor a total aggregate amount of Ps. 22 million,
from Banco de la Provincia de Buenos Aires, witingipal payments at maturity (March 2012, May 2@h2l June
2014). We made monthly interest payments on acdnieckst at a fixed annual rate of 14.0%.

As of December 31, 2012 and 2011, the outstandafenibe under these loans amounted to Ps. 1.2 millio
and Ps. 13.9 million, respectively.

Line of Credit — Eden— Banco Nacién Argentina — Banco Santander Rio.

On February 10, 2012, EDEN entered into a loaneagest of Ps. 60 million with Banco Nacion
Argentina, with monthly amortization and monthlyerest payments at an annual interest rate at Beatkaplus a
spread of 4% and final maturity in February 201Hede funds were applied to the repayment of tlanéial loan
granted by Edenor.

On June 22, 2012, EDEN entered into an overdraéieagent with Banco Santander Rio, the main terms of
which are the following: (i) the bank commits tmpide financial assistance up to Ps.35 millionchhieden may
draw by no more than three requests under the mgme (ii) the proceeds will be mainly used tomafice working
capital; (i) the final maturity of thefirst twordfts of Ps.5 million each, will be on July 23andghist 21, 2012,
respectively; and the remaining draft of Ps.25iamll will fall due on February 27, 2013; (iv) theafts will accrue
compensatory interest at an annual nominal ralé 0%, 16.75% and 21.75% respectively; and (vnBdé pay
default interest at an annual nominal rate equitate 50% of the applicable interest rate.

Short—debt Securities Program— Eden

On April 13, 2012, EDEN Shareholders’ Meeting amaah (i) the creation of a short-term debt seaesiti
program of up to Ps.200.0 million (or its equivdlenother currencies) outstanding at any timehaform of
unsecured, subordinated or not, non-convertibke shiares, with or without third-party guarante@rskerm
corporate notes, promissory notes and/or short-seeurities, under the umbrella of the specialesystf short-
term debt securities established in the CNV’s ratjoihs; (ii) the issuance, under the frameworthefProgram,
such short-term securities for up to the maximunoamb permissible at any time, to be issued in anaare
classes and/or series and denominated in pesasramahy other currency; and (iii) the application the
registration of this program in the special registreated by the CNV for the purpose of the issaaard public
offering (to qualified investors only) of these shterm debt securities.

As of the date of this annual report, such shobt-decurities program’s approval by CNV is stilhgeng.

Derivatives Contracts
Management of derivative financial instruments
The Company has carried out transactions with dévie financial instruments with the aim of usihgmn

as economic instruments in order to mitigate thke generated by the fluctuations in the US dobde of exchange.
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a. Corporate Notes — Cash flows SWAP

In November 2010, the Company carried out a tramsawith a derivative financial instrument with JP
Morgan Chase Bank N.A. with the aim of hedgingftiveign currency exchange rate of the cash flovistha
interest payments to be made under its financiad ttansactions.

This instrument provides an economic and finanoéage of the amounts in foreign currency that the
Company must pay on the interest payment datds ihancial debt, arising from the Class 9 FixexteRNotes for
up to US$ 230.3 million, due on April 25, 2011, Gw¢r 25, 2011, April 25, 2012 and October 25, 20ithe
event of fluctuations in foreign currency exchanates.

Additionally, in April 2011, the Company carriedt@itransaction with a derivative financial instemt
with Deutsche Bank S.A. with the aim of hedging fileign currency exchange rate of the cash flowesiaterest
payments arising from the new issuance of Class@dHRrate Notes for up to US$69.7 million, payabieOztober
25, 2011, April 25, 2012 and October 25, 2012.

At December 31, 2012, the economic impact of thesesactions resulted in a loss of Ps 2.2 millighich
has been recorded in the financial expenses acobtim Consolidated Statement of Comprehensive.Los

b. Forward and Future Contracts

During the years ended December 31, 2012 and 208 ;ompany entered into forward and futures
contracts in order to mitigate the risk generatgthle fluctuations in the US dollar rate of exchang

As of December 31, 2011, the aforementioned traimsecwere fully settled. As of December 31, 2012,
the Company did not enter into forward and futuwetracts.

CRITICAL ACCOUNTING POLICIESAND ESTIMATES

A summary of our significant accounting policiesrisluded in Note 6 to our Consolidated Financial
Statements, which are included elsewhere in thisi@ireport. The preparation of financial stateraeatjuires our
management to make estimates and assumptiondfiztttae amounts reported in our financial statetsend
accompanying footnotes. Our estimates and assunspdiee based on historical experiences and chamgjes
business environment. However, actual results nffsr drom estimates under different conditionsprsdimes
materially. Critical accounting policies and estiesaare defined as those that are both most impddahe
portrayal of our financial condition and resultsopferation and require management’s most subjegtdgments.
Our most critical accounting policies and estimatesdescribed below.

Allowances for the impairment of receivables

The Company is exposed to impairment losses ofvalskes. Management estimates the final
collectability of accounts receivable.

The allowance for the impairment of accounts remgier is evaluated based on the historical level of
collections for services billed through the endeafich year and collections subsequent thereto. iaddity,
Management records an allowance based on an indivghalysis of the recoverability of receivable@mts in
litigation and of those customers included in thenfework Agreement.

Revenue recognition

Revenue is recognized on an accrual basis upovedglio customers, which includes the estimated
amount of unbilled distribution of electricity ditet end of each year. We consider our accountingypfar the
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recognition of estimated revenue critical becatisepends on the amount of electricity effectividyivered to
customers which is valued on the basis of appletdiffs. Unbilled revenue is classified as cutiteade
receivables.

I mpairment of long-lived assets

Long-term assets, including identifiable intangiassets, are tested for impairment at the lowest b
which independent cash flows can be identifiedi{ag@mnerating units, or CGU).

The Company'’s subsidiaries constitute a cash géngranit as they have a concession area for the
distribution of electricity. Consequently, each sidiary represents the lowest asset disaggregksieh that
generates independent cash flows.

The Company analyzes the recoverability of its norrent assets on a periodical basis or when ewgnts
changes in circumstances indicate that the recbleemnount of assets, which is measured as the waluse at the
end of the year, may be impaired.

The value in use is determined based on projectddiscounted cash flows, using discount rates that
reflect the time value of money and the specifi&siof the assets considered.

Cash flows are prepared on the basis of estimatesecning the future performance of certain vagabl
that are sensitive to the determination of the vecable amount, among which the following can bedno(i)
nature, opportunity and modality of electricityadncreases and cost adjustment recognition inrdaoce with the
Adjustment Agreement; (ii) demand for electricitpjections; (iii) evolution of the costs to be imed, and; (iv)
macroeconomic variables, such as growth ratestiafi rates and foreign currency exchange rates.

The future increase in electricity rates used leyGompany to assess the recoverability of its loreg
assets as of December 31, 2012, is based on thpa@y's contractual right derived from the concessiontract
and the adjustment agreement described in Not&N®. I. of our Consolidated Financial StatemeRtsthermore,
the actions taken to maintain and guarantee thagion of the public service, the filings made he tregulatory
authorities, the status quo of the discussionsatebeing held with government representativesatinouncements
made by government officials concerning possiblnges in the sector’s revenues to restore the etorand
financial equation, and certain measures recedibpted, such as the new fixed and variable chatgssribed in
Note 2 of our Consolidated Financial Statementgelzdso been considered. In light of the aforenoeeti, the
Company’s Management estimates that it is reasenat#xpect that new increases in revenues wititltained as
from 2013.

In spite of the current economic and financialadiion, the Company has made its projections urider t
assumption that the electricity rates will be imprd according to the circumstances. However, thagamy may
not ensure that the future performance of the brgaused to make its projections will be in linégwwhat it has
estimated. Therefore, significant differences maseain relation to the estimates used and assedésm&de as of
the date of this annual report.

In order to contemplate the estimation risk corgdiim the projection of the aforementioned variaplbe
Company has considered three different probabiigyghted scenarios. Although in all of them an atakle
agreement with the Argentine National Governmesitiiteng in gradual tariff increases is assumed Qbspany
has considered different timing and magnitude gleexed VAD increases. The three scenarios consider
increases as a result of the RTI process since. 20&3e three scenarios can be classified intonigitc,
intermediate and pessimistic cash flows dependinthe opportunity of the application and magnitofléhe
expected CMM. The Company has assigned for thesesos the following percentages of probability of
occurrence based primarily on the experience wast gelays in the tariff renegotiation processimigtic scenario:
30%, intermediate scenario: 50%, and pessimisénaio: 20%.

Based on the above description, the Company hasrdieted that the valuation of property, plant and
equipment does not exceed their recoverable anasuof December 31, 2012.
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Current and deferred income tax/ Tax on minimum presumed income

In order to determine the income tax provisiofis itecessary to make estimates inasmuch as theagymp
will have to evaluate, on an ongoing basis, thétioos taken in tax returns in respect of thoseagions in which
the applicable tax legislation is subject to intetption. Whenever necessary, the Company is redtir make
provisions based on the amount expected to betpaie tax authorities.

When the final taxable result differs from the amisunitially recognized in the provision as a
consequence of estimates, such differences wdtafioth income tax and the determination of detktax assets
and liabilities.

If the final taxable result differs by 10% from thstimates made, the Company would need to:
. Increase the net deferred tax liability by Ps.Imilion, if the difference was unfavorable; or
. Decrease the net deferred tax liability by Ps.Tillon, if the difference was favorable.

A significant degree of judgment is required toedetine the income tax provision. There are many
transactions and calculations for which the ulteraix determination is uncertain. The Company reizeg
liabilities for eventual tax claims based on estesaf whether additional taxes will be due infilteire. When the
final tax outcome of these matters differs from angounts initially recognized, such differenced imilpact on
current and deferred income tax assets and ligsilib the period in which such determination isima

Deferred tax assets are reviewed at each repattitgand reduced in accordance with the low prdibabi
that the sufficient taxable base will be availabl@llow for the total or partial recovery of thesgsets. Deferred tax
assets and liabilities are not discounted. In aasgshe realization of deferred tax assets, managéconsiders
that it is likely that a portion or all of the defed tax assets will not be realized. The ultimatdization of deferred
tax assets depends on the generation of futurélkacome in the periods in which these tempodiiferences
become deductible. To make this assessment, maeag¢amkes into consideration the scheduled revefsal
deferred tax liabilities, the projections of futdexable income and tax planning strategies.

Going concern

The Consolidated Financial Statements have begrapgd in accordance with the accounting principles
applicable to a going concern, assuming that theg2my will continue to operate normally. Therefdahey do not
include the effects of the adjustments or reclasdibns, if there were any, which might be necastamake if the
situation described in Note 1 to our Consolidatetfcial Statements is not resolved.

In the years ended December 31, 2012 and 201 Cdhepany recorded negative operating and net results
with its liquidity level and working capital havirgeen affected as well. This situation is due nyaiolboth the
continuous increase of its operating costs thahaocessary to maintain the level of the servicd,tha delay in
obtaining rate increases and higher costs recogn{tCMM?”), requested in the presentations made! tim: date of
this annual report by the Company in accordanchk thi¢ terms of the Adjustment Agreement.

It is worth mentioning that the Company has noyanhintained the quality of the distribution seeviout
also satisfied the constant year-on-year incraasieel demand for electricity that has accompariiecetonomic
growth of recent years. Due to both the continunosease recorded in the costs associated witprihasion of the
service and the need for additional investmentadet the increased demand, the Company has adogtries of
measures aimed at mitigating the negative effefdiisi® situation on its financial structure, suchraducing certain
specified costs, selling certain investments, radutop management personnel’s fees, seeking memding
options, refinancing the financial debt with exteddnaturity terms and/or deferring the timing fertain estimated
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capital expenditures; provided that these measioemt affect the sources of employment, the exacuif the
investment plan or the carrying out of the essénparation and maintenance works that are necetsanaintain
the provision of the public service.

In this regard, and among other measures, the Qoyipess (i) entered into an agreement with unions in
order to grant interim advances, which were inctlithesalaries as from January 2013; (ii) made gearents and
obtained payments in advance by the Federal Govarnhaf amounts relating to the Framework Agreemit;
collected the total amount of the loans granteithéosubsidiary company EDEN, and (iv) sold its ehatding in
connection with EDESA's assets and collected tkaitg of the loan granted to such subsidiary conypa

Furthermore, the Company has made a series ofratisms before control and regulatory authorities
order to jointly instrument the necessary mechasitntontribute to an efficient provision of thetdbution
service, the maintenance of the level of investsiant the compliance with the increased demarithidrcontext
and in light of the situation that affects the #leity sector, the ENRE has issued Resolution 3Y./12 (see note
2.c.V to the Consolidated Financial Statementsjclvistablishes the application of fixed and vdealharges that
have allowed the Company to obtain additional rereess from November 2012. However, such additicmanue
is insufficient to make up the aforementioned defloe to the constant increase of operating castisthe
expectations regarding salary or third-party costeeases for the year 2013.

In view of the foregoing, and given the inefficamfythe administrative and judicial actions pursaed
presentations made by the Company, on Decemb&022, an action for the protection of the Companmights
(“accion de amparo”) was brought against the EN®Ehat the Regulatory Authority, in the performaonfés
duties, could adopt those measures which, in thragaoy’s opinion, are not only urgently needed et assential
for the provision of the public service of eledtyadistribution that the Company is required toyide under the
concession agreement on a continuous, regularafadasis. Specifically, this action was broughtaordy to abate
the ENRE’s unlawful omission, as the Applicationtdarity, to adjust the electricity rate scheduleatordance
with the variations recorded in costs, as estabish the applicable agreement and the law, thexsgmting the
Company from receiving, in consideration of thevass currently provided, sufficient revenues toefdloe
necessary operating costs and the indispensablengpadative investments to provide the service aoatinuous,
regular, and, especially, safe manner, but also@stection against corporate, personal and cahtizbility that
could eventually arise from the conditions undeiclhithe Company is forced to provide the service.

With the aim of maintaining and guaranteeing thevgion of the public service, and in order to guatie
the effects of our adverse financial situationgegithe aforementioned cash deficit, as from Oct@bée the
Company found itself forced to partially cancel,atemporary basis, the obligations with the Wralke&lectricity
Market with surplus cash balances after having dmuwith the commitments necessary to guarantegtavision
of the public service, including the investmentyglainderway and operation and maintenance workoigider
this situation as a transitional measure to beiegpintil the new regulatory model announced byNA&onal
Authorities, aimed at restoring the economic andricial equation of the Concession Agreement, [lgamented.
In connection with the foregoing, the Company hesrbordered by the ENRE and CAMMESA to cancel slatit.
In its reply to the ENRE, the Company rejectedRiegulatory Authority’s competence to intervenetén i
commercial issues with third parties, and, inégly to CAMMESA, the Company stated that the casdicd that
prevents it from canceling the total amount ofdleét is a case of force majeure inasmuch as thep&@ayrdoes not
have the possibility of approving its electriciptes, but, at the same time, has to maintain tloeitgrgiven to the
operation of the public service.

Should the conditions existing at the date of tbasdlidated Financial Statements continue, the d@oér
Directors believes that the Company’s economicfarahcial situation will continue to deterioratedacash flows
and operating results for the year 2013, and fiismatios, will be negatively impacted.

Furthermore, the negative results recorded by thragany as of December 31, 2012, require the use of
100% of the Company'’s reserves and more than 50¥%s @fapital stock. Section 206 of the Commercial
Companies Act provides for a compulsory reductiboapital stock when this situation occurs andrafare this
loss of capital stock must be dealt with and reswlvy the Company’s shareholders.
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In light of the foregoing the Company’s Board of&itors continues analyzing different scenarios and
possibilities to mitigate or reduce the negativpaat of the Company’s situation on its operatinghcBows and
thereby present the shareholders with diverse eswbaction. Nevertheless, the improvement ofiaes so as to
balance the economic and financial equation ottircession continues to be the most relevant aspect

The outcome of the overall electricity rate reviswincertain as to both its timing and final form.
Therefore, the uncertainties of the year 2011caetinduring 2012. Thus if in fiscal year 2013: (i@ new
electricity rate schedules are not issued by thRENii) the Company is not granted another medrartd
compensate for it's cost increases, in additiothéorevenue obtained as a result of Resolutionl243¥ the funds
derived from the PUREE, and/or; (iii) the Compamgs not obtain from the Federal Government another
mechanism that provides it with financing for costreases, it is likely that the Company will hansufficient
liquidity and will therefore be obliged to implenmterarious measures to preserve cash and enhanricpiithty.
Additionally, the Company may not assure you thatill be able to obtain additional financing orcaptable
terms. Therefore, should any of these measurdisjdiially or in the aggregate, not be achievedréehis
significant risk that such situation will have atevéal adverse impact on the Company’s operatiBdenor may
need to enter into a renegotiation process withutpliers and creditors in order to obtain chanigéise terms of
its obligations to ease the aforementioned findrsifaation.

Given the fact that the realization of the projdateeasures to revert the manifested negative trend
depends, among other factors, on the occurrencertdin events that are not under the Company's@osuch as
the requested electricity rate increases or tlegilacement by a new remuneration system, the Bafdbitectors
has raised substantial doubt about the abilithef@ompany to continue as a going concern in time & the next
fiscal year.

Nevertheless, the Consolidated Financial Statentexws been prepared in accordance with the acecmunti
principles applicable to a going concern, assurttiagjthe Company will continue to operate normallyerefore,
they do not include the effects of the adjustment®classifications, if there were any, that migisult from the
outcome of this uncertainty.

Benefit plans

The liability recognized by the Company is the stimate of the present value of the cash flows
representing the benefit plan obligation at thesiclg date of the year together with the adjustmfamtactuarial
losses. Cash flows are discounted using the inteatessof high-quality corporate bonds denominateithe same
currency in which the benefits will be paid. Sustireate is based on actuarial calculations madedspendent
professionals in accordance with the projected aneilit method.

ENRE Penalties and Discounts - PUREE

We consider our accounting policy for the recogmitof ENRE Penalties and Discounts critical becatuse
depends on the penalizable events which are valndke basis of management best estimate, at theotithe
Consolidated Financial Statements, of the experaliequired to settle the present obligation. Talarfces
corresponding to ENRE Penalties and Discountsdjiested in accordance with the regulatory framework
applicable thereto.

The balances corresponding to the Program for #tmfRal Use of Electric Power (PUREE) are the best
estimate of the expenditure required to settlgotlesent obligation.

Allocation of the purchase price in business combinations
The Company accounts for business combinationpplyimg the acquisition method, which requires that
identifiable assets acquired and liabilities assliime recorded at their respective fair value abttwiisition date.

The determination of the fair values of identifiallssets acquired and liabilities assumed reguisggmgement to
make estimates and use valuation techniques, imgjute use of independent appraisers, when theenhaalue is
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not easily available. The excess of the acquisitinst over the fair value of the net identifiabésets acquired is
allocated to gooduwiill.

If the fair value of the net identifiable assetguiced is higher than their acquisition cost, Maragnt
must reassess whether all acquired assets arnaldities assumed have been properly identifiefbtgerecognizing
a bargain purchase in order to ensure that theurmaents properly reflect the consideration oftedl available
information as from the acquisition date. Once@oenpany is certain that measurements are appreptiet
resulting gain must be recognized on the acquisilimte. The gain is attributed to the acquiringtgnt

The valuation assumptions underlying each of thvatgation methods are based on the current availabl
information, including discount rates, estimatediciows, market risk rates and other.

The purchase price allocation is subject to chadgesg the twelve-month period subsequent to the
acquisition date, with the adjustments reflectazbpectively. At present, there are no balanceseek® purchase
accounting subject to change. We consider our antswupolicy for the valuation of acquisitions @l because
the judgments made to determine the estimatedditile and expected useful lives assigned to eads df assets
and liabilities acquired may impact the value @& #sset or liability, including the impact on dedertaxes, the
respective amortization periods and ultimatelyinebme (loss). Therefore, the use of other valmatiethods, as
well as other assumptions underlying these valoatiethods, could impact the determination of onaificial
position and results of operations.

On March 4, 2011, our Board of Directors approvedfier from the Company’s indirect controlling
company Pampa Energia. As a consequence, Edenappamted by Pampa as the acquiring party unaer th
Pampa-AEl Agreement. Therefore, on March 4, 20 asquired from AEI Utilities, S.L. (“AEIU") (i)
182,224,095 common shares of Emdersa representia% of Emdersa’s capital stock and votes (“Enalers
Shares”), (i) 2 common shares of Empresa Distdbra de San Luis S.A. (“Edesal”) representing 0.@f%
Edesal’'s capital stock and votes, (iii) 600 comrabares of Emdersa Generacion Salta S.A. (‘EGSSA”")
representing 0.02% of EGGSA's capital stock an@siptiv) 1 common share of Empresa Distribuidora de
Electricidad de la Rioja S.A. (“EDELAR”) represeami0.01% of EDELAR'’s capital stock and votes, (\dmmon
share of Empresa de Sistemas Eléctricos Abiertas(S£SED”) representing 0.01% of ESED’s capitalck and
votes, (all of the shares mentioned in items Kiiptigh (v) hereinafter referred to as the “Resi@leres”) and (vi)
29,118,127 common shares of AESEBA S.A. represg®@&99% of AESEBA'’s capital stock and votes
("AESEBA’s Shares”). The price paid by us for tferamentioned assets amounted to U.S. $ 90 milbon
Emdersa’s Shares and the Residual Shares acqrorad¥EIU and to U.S. $50 million for AESEBA’s Share
acquired from AEIU.

Within the framework of the offer made by Pampa aadepted by us, the parties additionally agreat th
if within 3 years following acquisition date of Eemda’s Shares, the Residual Shares and AESEBAIeShae
sold either totally or partially any of such shaf@ampa would be entitled to receive from the Camgmapayment
equivalent to 50% of the amount received for tHe geereof in excess of the amount paid to AEIU&oy of such
Shares (Emdersa’s Shares and/or Residual Sharks &RSEBA’s Shares).

In compliance with current regulations, we formalbnsulted the CNV about the steps to be followéd w
regards to the public offering for the acquisitmfrEmdersa’s Shares that we are required to makenersa’s
minority shareholders due to the change in Emdersaitrol and in accordance with the provisionthefCapital
Markets Law and the CNV'’s regulations.

The acquisitions have been recorded in accordaitbelve purchase method on the basis of the fdireva
measurements of the acquired assets and liahilities
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The consideration paid, the amount of the net aeduassets recognized at the acquisition daterend t
generated gain are as follows:

(In thousand of Ps.)

Consideration:

Cash (561,953)

Consideration transferred (561,953)
Fair value of net assets acquired 996,912
Gain burgain purchase 434,959

In addition, under IFRS the excess of the fair gadfithe net assets acquired, including those rézed in
the reassessment of the purchase price allocati@n,the consideration paid and the non-controliirigrest has
been considered as a gain in bargain purchasefetae seller had started a process for dive#tingt assets in
the region and, consequently, it sold them at \&lower than their respective fair value.

This gain from acquisition of companies is includietdhe consolidated statement of comprehensive los

The fair value of the assets acquired and liabdiissumed, recognized at the date of acquisittowell as
the fair value of the non-controlling interest asefollows:

(In thousand of Ps.)

Fair

value
Cash and cash equivalents 119,042
Property, plant and equipment 1,120,925
Intangible assets 760,479
Inventories 4,256
Trade receivables 255,260
Other receivables 84,649
Trade pay ables (257,770)
Borrowings (450,018)
Deferred tax liability (78,845)
Other liabilities (331,026)
Net assets 1,226,952
Non-controlling interests (230,040)
Net assets acquired 996,912

Assets available for sale

As a consequence of the tariffs delay, and withaihe of mitigating unfavorable financial and econom
aspects, the Company considered the dispositioertdin subsidiaries. In this context, it has deditb sell certain
subsidiaries with the consequent loss of controhdcordance with IFRS, when the following criteaia met (even
if the entity retains a non-controlling interestitsformer subsidiary after the sale), the Compaitlyclassify all
the associated assets and liabilities as avaifabkeale:

i. Its carrying amount will be recovered mainly thrbugsale transaction, rather than by its
continued use.

ii. It must be available, in its current conditions, fomediate sale, subject exclusively to the usual
terms for the sale of this subsidiary.

iii. Its sale must be highly probable, for which purpossagement must be committed to a plan to

sell, and an active program to locate a buyer amapdete such plan must have been initiated. Monedke sale of
the subsidiary must be actively negotiated at @ gate reasonable in relation to its presentvaiue. Furthermore,
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it must be expected that the sale will comply with conditions to be recognized as a completedvattin a year
of classification as held for sale (unless the yldaaused by events or circumstances that aranutgr the entity’s
control, and sufficient evidence exists that thetgrs still committed to its plan to sell the sidhiary), and the
actions required to complete the plan indicate itriatunlikely that the plan will be significantshanged or
withdrawn.

The assets and liabilities associated to thosddiabies that the Company intends to sell, whicimpty
with the aforementioned conditions, were reclasdifn a single line item within current assets emaent
liabilities, denominated “Assets of disposal grogfassified as held for sale” and “Liabilities aplosal groups
classified as held for sale”, respectively. In &iddi, these assets and liabilities have been vedtigtae lower of
carrying amount or fair value less costs to setpgnizing a loss when the first value is highantthe second.

Measurement on fair value less costs to sell immEsumptions that are determined based on current
available information, such as offers, if any, amarket conditions.

Contingencies and provisions for lawsuits

The Company is a party to several complaints, l&ssund other legal proceedings, including customer
claims, in which a third party is seeking paymeamtdlleged damages, reimbursement for losses opeonsation.
The Company’s potential liability with respect tach claims, lawsuits and legal proceedings mayeaccurately
estimated. Management, with the assistance ofdfal ladvisors (attorneys), periodically analyzesdfatus of each
significant lawsuit and evaluates the Company’&ptial financial exposure. If the loss derivingrfr a complaint
or legal proceeding is considered probable anéiheunt can be reasonably estimated, a provisimcarded.

Provisions for contingent losses represent a redserestimate of the losses that will be incurbeded on
the information available to management at the ditke financial statements preparation, takirig account the
Company’s litigation and settlement strategies.sEhestimates are mainly made with the help of lagaisors.
However, if the management’s estimates proved wrthrggcurrent provisions could be inadequate asdltren a
charge to profits that could have a material adveffect on the statements of financial positimmprehensive
income, changes in equity and cash flows.
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OFF-BALANCE SHEET ARRANGEMENTS
We did not have any off-balance sheet arrangenzents December 31, 2012 and 2011.
TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS

The following table summarizes our contractualiliibs and commitments as of December 31, 2012.
Peso amounts have been translated from U.S. Dottaunts at the buying rate for U.S. Dollars quditgdanco
Nacion on December 31, 2012 of Ps. 4.918 to U.9061

Payments due by period
Lessthan 1-3 4-5 Morethan
Total 1year years years 5years
(in millions of Pesos)

Long term debt obligations and commercial debt

OBlIgAtONSY ..o Ps.4,082.2 1,457.0 1719 561.8 1,891.4
Accrued fines and penalti@s.............cccccooovvvemmnne.. 662.0 45.0 617.0 — —
Financial assistance fé8s............c.ccoooovemmmrrennnn. 12.2 12.2 — — —
Operating 1€as&...............coovooveeeeeeeeeeeeeeeeree, 53.2 16.7 31.6 4.9 —
Capital expendituréd — — — — —

TOLAL e Ps.4,809.6 Ps. 1,530.9Ps. 820.5 Ps. 566.7 Ps. 1,891.4

1) Includes amortization of principal and interestipawnts. All of our financial indebtedness is unseduiNone of our financial

indebtedness is guaranteed. See “—Debt” in tlimsefor a broader description of our financiabtle

2) Includes adjustments made to reflect the ratificedf the Adjustment Agreement. We were requitethake an adjustment to a

portion of our accrued fines and penalties tota{ings. 47.0 million to reflect the increase tad MAD pursuant to the Adjustment Agreement
and the May 2006 CMM and (ii) Ps. 17.2 million @l 18.1 million to reflect the CMM adjustment fbe years ending December 31, 2008
and 2007, respectively. In addition, pursuanhtterms of the Adjustment Agreement, the Argengioeernment agreed, subject to the
fulfilment of certain conditions, to forgive, updhe completion of the RTI, approximately Ps. 7hiflion of our accrued fines and penalties
and allow us to pay the balance of these finegp@ndlties in semi-annual installments over a 7-peaiod commencing 180 days after the RTI
comes into effect. Because the Adjustment Agre¢mvas not ratified until January 2007, we have ledated the amounts of accrued fines
and penalties subject to the payment plan undeethes of the Adjustment Agreement as well as theumts subject to forgiveness. See
“Business—Our Concession—Fines and Penalties.”

3) Fees payable under our financial services agreemimEASA, our controlling shareholder. This agment expired in 2010 and
was renewed for a five-year period. See “RelagedyPTransactions—Financial Services Agreement GABA.”

4) Represents our minimum required lease payments.

5) Our concession does not require us to make anyfiggeamount of capital expenditures, but requireso meet certain quality and

other service standards. See “—Liquidity and Gditesources—Capital Expenditures.”

Item 6. Directors, Senior Management and Employees
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DIRECTORSAND SENIOR MANAGEMENT

Board of Directors

Our business and affairs are managed by our bdatiextors in accordance with our bylaws and the
Argentine Companies Law. Our bylaws provide thatlmoard of directors will consist of twelve direct and up to
the same number of alternate directors. PursoahetArgentine Companies Law, a majority of ouediors must
be residents of Argentina.

Edenor bylaws provide that holders of our ClasoAmon shares are entitled to elect seven direatuds
up to seven alternate directors, one of which rhashdependent in accordance with CNV regulatibogjers of
our Class B and Class C common shares are erttitleléct five directors and up to five alternateediors, one of
which must be independent in accordance with CNjliaions. Holders of Class C common shares vatdlyoas
a single class with the holders of Class B comni@nes in the election of directors. In the abseri@edirector
elected by holders of a class of shares, any altemtirector elected by holders of the same classlegally attend
and vote at meetings of our board of directorse bbard of directors elects among its members iancha and a
vice president.

Directors and alternate directors serve for ong-peaods, indefinitely renewable.Our directors and
alternate directors are as follows:
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Year of appointment

Name Position Age (class electing director)
Ricardo Torres Chairman 55 2013 (Class A)
Gustavo Mariani Vice Chairman 42 2013(Class A)
Pablo Diaz Director 45 2013 (Class A)
Marcos Marcelo Mindlin** Director 48 2013 (Class A)
Maximiliano Alejandro Fernandez* Director 52 20134dss A)
Eduardo Llanos* Director 68 2013 (Class A)
Edgardo Alberto Volosin Director 59 2013 (Class A)
Emmanuel Alvarez Agis* Director 31 2013 (Class B/C)
Patricia Charvay * Director 30 2013 (Class B/C)
Marcela Sacavini* Director 27 2013 (Class B/C)
Victoria Von Storch* Director 35 2013 (Class B/C)
Valeria Martofel* Director 34 2013 (Class B/C)
Diego Martin Salaverri Alternate Director 48 20034ss A)
Jaime Barba Alternate Director 49 2013 (Class A)
Damian Miguel Mindlin ** Alternate Director 46 201(&lass A)
Leandro Montero Alternate Director 37 2013 (Clags A
Daniel Flaks Alternate Director 48 2013 (Class A)
Mariano Batistella Alternate Director 30 2013 (GI&C)
Diana Mondino* Alternate Director 54 2013 (Class A)
Eduardo Setti* Alternate Director [1 2013 (Clas&CB
Edgardo Ruibal * Alternate Director 39 2013 (Clag€)
Diego Leiva * Alternate Director 37 2013 (Class B/C
Eduardo Endeiza * Alternate Director 37 2013 (Class B/C)
Pablo Martinez Burket* Alternate Director a7 2(Q3ass B/C)

Independent under Argentine law and under Rule-3@inder the Securities Exchange Act of 1934 nasraled.
The following family relationships exist withithe board of directors: Marcos Marcelo Mindlin dbamian Miguel Mindlin

are brothers.
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The following is a brief description of our curratitectors’ and alternate directors’ background,
experience and principal business activities:

Ricardo Algjandro Torreswas born on March 26, 1958. He has been a menfiloer dooard of directors
since November 2005 and was reelected as a diriec2®11. From 1993 and 2001 Mr. Torres serveliaancial
Director of Inversiones y Representaciones S.A.amd director of Alto Palermo, Brazil Realty, Eemmimentos e
Participacoes S.A., Abril S.A. and Inversora Bolig@aA. Mr. Torres is, since March 2012 PresiddriEdenor.

Mr. Torres has also held a post as a professoawfahd Finance at the School of Economics of theaddsidad de
Buenos Aires. He currently serves as directoravhpa Real Estate S.A., Pampa Participaciones Ll SINISA,
HIDISA, Inversora Nihuiles S.A, Inversora Diama®&&\, Darwin Chile Inversora Inmobiliaria S.A., VeieS.A.,
Central Térmica Glemes, Powerco S.A. Darwin Chilaversora Inmobiliaria S.A., Loma de la Lata, @ah
Piedra Buena, Corporacién Independiente de En&gia Dolphin Energia S.A, IEASA S.A, Inversora émgis
S.A,, Energia Distribuida S.A., Pampa Generacién, etrolera Pampa S.A., Pampa Participaciones Séntral
Hidroeléctrica Lago Escondido S.A., Empresa Disidbra de Salta S.A., Inversora Ingentis S.A., Eeaar
Distribuidora de La Rioja S.A., Esed S.A. and Bakegma de la Lata S.A. and as alternate direct&mnodersa,
Citelec, Transba and Transener. Mr. Torres holdisgree in Public Accounting from the UniversidadBilenos
Aires and a Masters degree in Business Adminisinédtiom the Instituto de Altos Estudios Empresasgal-Escuela
de Negocios de la Universidad Austral.

Marcos Marcelo Mindlin was born on January 19, 1964. He has been Chafraur board of directors
since June 16, 2006, and was reelected as Chaim2899. From 1989 to 2004, Mr. Mindlin servedias
founder, Senior Portfolio Manager and a sharehafl&rupo Dolphin. From 1991 to 2003, Mr. Mindivas also a
shareholder, Vice-Chairman and Chief Financial €2ffiof Inversiones y Representaciones S.A. (IR&A¢ading
Argentine real estate company listed on the NewkYgiock Exchange. In November 2003, Mr. Mindlisigmed
from IRSA to focus his work on Grupo Dolphin. MMindlin has extensive expertise in Latin Americeotigh his
role as Chairman of the board of directors of GrDydphin and several of its affiliates. From 1962004, Mr.
Mindlin also served as Vice President of Alto PailerS.A. (a leading owner and operator of shoppergers in
Buenos Aires), Vice President at Cresud S.A.l.@e(of the largest listed agricultural companieéiigentina) and
as Director and member of the Executive Commitfe@amco Hipotecario, the leading mortgage bank igetina.
Mr. Mindlin also serves as director of Edenor, Grigolphin S.A., Dolphin Energia S.A., Electricidadgentina
S.A,, IEASA S.A,, Citelec, Transba, HINISA, HIDISAranselec Argentina S.A., Loma de la Lata,
Comunicaciones y Consumos S.A., Préstamos y SesviiA., Powerco S.A., Central Térmica Guemes,riora
Diamante S.A., Inversora Nihuiles S.A., Dolphin dités S.A., Dolphin Créditos Holding S.A., DolpHmversora
S.A., Grupo ST S.A,, Inversora Ingentis S.A., Calnffiedra Buena, Corporacion Independiente de En&d\.,
Petrolera Pampa S.A., Pampa Participaciones ||, E#ergia Distribuida S.A., Pampa Generacién SCAntral
Hidroeléctrica Lago Escondido S.A., Pampa Partiipzes S.A., Bodega Loma de la Lata S.A., Pampa Reate
S.A. and Enron Pipeline Company Argentina S.A.2008, Mr. Mindlin founded and since that time dascted a
charity foundation calledFundacién Todo X los Chicos,” whose purpose is to improve childhood developinael
education. Mr. Mindlin is also a member and wasi@han of the Board of the Executive Committee pédaka, a
leading Jewish-Argentine foundation. He is a memab¢he Council of the Americas. Mr. Mindlin reced a
Master of Science in Business Administration frdva Universidad del CEMA (Center of Macroeconomiedgs).
He also holds a degree in Economics from the Ugidad de Buenos Aires.

Pablo Diaz was born on June 26, 1957. Mr. Diaz has been meofleair board of directors since 2012.
Previously he has served as alternate director.Di&iz currently serves as an advisor to the peasidf Grupo
Dolphin S.A. He also serves as an alternate dirattTransba S.A. and a Director of Inversora ihtigeS. A.,
Inversora Nihuiles S.A., Inversora Diamante S.A&mpa Participaciones Il S.A., Central Térmica Gl ®BA.,
Corporacion Independiente de Energia S.A., Hidatet& Diamante S.A., Hidroeléctrica Nihuiles S.Bitelec
S.A. and Transener S.A. Previously, he was an gwhat the Argentine Undersecretary for Electricaérgy
(Subsecretaria de Energia Eléctrica) and has held various positions in the electrigidustry.

Gustavo Mariani was born on September 9, 1970. He has been a meintxer board of directors since
November 2005 and was reelected as a directorli.2r. Mariani joined Grupo Dolphin in 1993 asamalyst
and also served as an investment portfolio managercurrently serves as Director of Grupo DolphiA.,
Dolphin Energia S.A., Dolphin Finance S.A, Eledttad Argentina S.A., Edenor, HINISA, HIDISA, Invers.
Nihuiles S.A, Inversora Diamante SA, Enron PipelBmmpany Argentina S.A., TGS, Compafiia de Inveesaie
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Energia S.A., Central Térmica Glemes, IEASA S.Aangelec Argentina S.A., Loma de la Lata, Pampa
Participaciones S.A., Pampa Real Estate S.A., Caraciones y Consumos S.A., Compafiia Buenos Aiks S.
Dolphin Créditos S.A., Dolphin Créditos Holding S.Molphin Inversora S.A., Inversora Ingentis S@entral
Piedra Buena, Corporacién Independiente de En&igia Petrolera Pampa S.A., Pampa Participacidr@sl,
Energia Distribuida S.A., Pampa Generacion S.Anti@eHidroeléctrica Lago Escondido S.A., and Badegma
de la Lata S.A.and as alternate director of Citelec, Transba,tBméss y Servicios S.A. y Grupo ST S.A. Mr.
Mariani holds a degree in Economics from the Ursidad de Belgrano and a Masters degree in Business
Administration from the Universidad del CEMA.

Maximiliano Algjandro Fernandez was born on April 21, 1960. He has been a diremft@denor since
2007 and has served as a director of EASA from 20@007. Mr. Fernandez has been an associatepstat Fiber
Network since 1998, and currently serves as prasigfeRed Alternative S.A. Mr. Fernandez servethas
chairperson of Alternativa Gratis S.A, which herfdad along with IRSA, until its merger in 2005.n& 1991, he
has worked as an independent contractor in thedelenunications industry. Mr. Fernandez is an itrhis
engineer and graduate of the Universidad de BuAires.

Eduardo Llanos was born on April 29, 1944. He has been a Diregt@&denor since 2008. Mr. Llanos
served as a member of the Supervisory Committdeleivision Federal S.A. (Telefé), Telefénica de émjna S.A.
y Telefénica Holding Argentina S.A. From 1969 20D, Mr. Llanos worked at Arthur Andersen / Pidir&iaz y
Asociados, in the Auditing Division and the Tax Bien. When he left Arthur Andersen, Mr. Llanossnan
International Partner, the Director of Tax PracfmeArgentina, Chile, Uruguay, Paraguay and Bohval the
Director of Operations in Bolivia. From 2000, Nltanos is a partner at Estudio E. Llanos y Asocsado
Throughout his career, Mr. Llanos has taught tak@ublic finance classes at Universidad de BueriossA
Universidad Nacional de Lomas de Zamora and Unigdadsde Morén. Mr. Llanos graduated with a degnee
public accounting from the Universidad de Buenog#in 1971.

Edgardo Alberto Volosin was born on May 18, 1953. He has been a membé&edfdard of directors of
Edenor since 2005. In addition, Mr. Volosin serasdirector of Human Resources and Legal AffairSdenor
since our privatization in 1992 through July 2008 as Director of Corporate Affairs since Augusd20Since
2012 he has served as Chief Executive Officer anBd Mr. Volosin holds a degree in Law from thavdrsidad
de Belgrano in Buenos Aires.

Emmanuel Alvarez Agis was born on May 9, 1981. Mr. Alvarez Agis has baenember of our board of
directors since 2012. He is also director of Paamh Transener. He holds a degree in Economicstiem
Universidad de Buenos Aires.

Patricia Charvay was born on November 9, 1982. She has been a enarhibur board of directors since
2012. She is also director of Sectorial Developnoéthe Ministry of Economy and Public Financebe$iolds a
degree in Economics from the Universidad de BueXiass.

Marcela Sacavini was born on September 23, 1985. He has been a meitna board of directors since
2013.

Victoria Von Storch was born on November 7, 1977. He has been a mevhber board of directors
since 2013.

Valeria Martofel was born on January 18, 1979. He has been a meyhbar board of directors since
2013.

Diego Martin Salaverri was born on August 7, 1964. He has been a menifloer d®oard of directors since
June 2006. He is a founding partner of the Argeniaw firm of Errecondo, Salaverri, Dellatorre,r@élez &
Burgio. He earned a degree in law in 1988 fromUhesersidad Catdlica Argentina, Buenos Aires. islenember
of the board of directors of Edenor, Estancia M&ia. and ARPHC S.A. He is also a member of thestigory
committee of Dolphin Créditos S.A., Dolphin Créditdolding S.A., Grupo Dolphin Holding S.A., Dolphin
Finance S.A., Origenes Seguros de Retiro S.A.,tBeom Américas S.A., Compafiia de Inversiones emdgiame
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S.A,, TGS, and Grupo ST S.A. Until 2007, he wasesntver of the board of directors of EASA. Mr. Salav
resigned from his position as director of EASAret November 14, 2007 meeting of the board of dirsabf
EASA. Mr. Salaverri is also an alternate membethefstatutory audit committee of GSF S.A. andrigast] S.A

Jaime J. Barba was born on October 14, 1963. He has been a mewfiber board of directors since
2009. Mr. Barba also served as legal manager ecrétsiry of the board of directors at Edenor, siygel 2012
Mr. Barba serves as Director of Corporate Affair&denor. In addition, he is a director and mendfehe
executive committee at CAMMESA, and a member ofsilygervisory committees at Petropack S.A. and SACME
Between 1996 and 2004 he worked in various postairEDEERSAKEmpresa Distribuidora de Energia Entre
Rios SA). Mr. Barba holds a degree in law from the Unsigad Nacional del Litoral and a master’s from Eheect
Development Program at IAE.

Damian Miguel Mindlin was born on January 3, 1966. He has been a meyhbar board of directors
since November 2005 and was reelected as a diriec2®12. Mr. Mindlin joined Grupo Dolphin in 19%k a
shareholder and a director. Since November 2003Mvhdlin has served as Investment Portfolio Maatagf
Grupo Dolphin. Additionally, he currently servesdirector of Edenor, Grupo Dolphin S.A., Dolphinegia S.A.,
Dolphin Finance S.A., Electricidad argentina SIEASA S.A., CAM S.A., HINISA, HIDISA, Transelec Aentina
S.A., Pampa Participaciones S.A., Pampa Real EState Comunicaciones y Consumos S.A., Préstamos y
Servicios S.A., Powerco S.A., Central Térmica Gigrireversora Diamante S.A., Inversora Nihuiles SGentral
Piedra Buena, Corporacién Independiente de En&igia Compafiia Buenos Aires S.A., Dolphin CrédgaA.,
Dolphin Créditos Holding.S.A., Dolphin InversoraS.Petrolera Pampa S.A, Pampa ParticipacionesAll, S
Energia Distribuida S.A., Pampa Generacion S.Ampgalnversiones S.A., Central Hidroeléctrica Lagodhdido
S.A,, Bodega Loma de la Lata S.A., Emdersa S.Apiesa Distribuidora de Salta S.A., Empresa Disttlitna de
La Rioja S.A., Empresa Distribuidora de San Luis.&nd Esed S.A.

Leandro Carlos Montero was born on February 11, 1976. Mr. Montero has lzemember of our board of
directors since 2012. He is the chief financialoaff of Edenor and previously served in the investngroup of
Pampa Energia S.A. Prior to joining Pampa Eneng2®08, Mr. Montero held various positions in the
Administration and Finance areas of Pampa EnergidP&trobras Argentina S.A., both public and SE@&d
companies. Mr. Montero worked at Ernst & Youngstielli, Henry Martin y Asociados in the Advisoand
Auditing Division. Mr. Montero holds a degree intiic Accounting from the Universidad de Buenosesiand a
Master degree in Business Administration from th&ituto de Altos Estudios Empresariales (IAE) ozt lof
business of the Universidad Austral.

Mariano Batistella was born on July 31, 1982. He has been a memhmirdfoard of directors since 2012.
He joined Pampa Energia, Edenor's parent compang2006. He currently works as Investor Relation&ic@f,
Planning Manager and Special Projects Manager wipReEnergia. Prior to joining Pampa, Mr. Batisteltazrked in
investment banking at Goldman Sachs. Mr. Batistéitdds a degree in business administration from the
Universidad de San Andres in Argentina and hasstgpaduate degree in finance from the same inistitut

Diana Elena Mondino was born on August 8, 1958. Ms. Mondino has beealt@rnate director of Edenor
since 2012. She is also a director of ISE, arbagmess company based in Argentina. Previousty/ysas based in
New York, as Regional Head for Latin America foaigiard & Poor’s Credit Market Services, reportioghe
executive vice president. Before joining Stand&arfdoor’s, she was one of the principal and foundimgmbers of
the leading credit rating agency in Argentina whthndard & Poor’s acquired in 1997. Previouslg, Mondino
held various advisory positions in finance, mankgtand strategic planning for various companiesveasi Dean of
Studies for the MBA program at CEMA-Buenos Airdds. Mondino holds an MBA from IESE in Spain. She
received a B.A. in Economics from the UniversityGQdrdoba, Argentina.

Eduardo Setti was born on. She has been a member of our boalidectors since 2013.

Edgardo Ruibal was born on 1974. He has been a member of oudlwdalirectors since 2012.
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Diego Leiva was born on 1976. He has been a member of oud lmfalirectors since 2012.
Eduardo Endeiza was born on 1976. He has been a member of oud lmbalirectors since 2012.
Pablo Martinez Burket: was born on 1966. He has been a member of oud lodalirectors since 2012.

Daniel Eduardo Flaks was born on November 19, 1964. Mr. Flaks has bemember of our board of
directors since 2012. He joined Edenor in 1993wBet 1993 and 2003, Mr. Flaks served as departnesat and
assistant manager in the areas of San Justo anolsOBetween 2003 and 2006, he worked first aslessimanager
and later as operations manager of the areas wb©4dind Pilar. Between 2006 and 2010, he workedaasger of
distribution, responsible for directing, coordimgtiand controlling the technical and commercialratiens of
Edenor relating to the operation of the high, medand low voltage facilities, control centers aodhercial
operations referring mainly to the attention oftonsers and the relationship with municipal governtaeand the
ENRE. He currently serves as technical directdadnor. Between 1993 and 1998, he was assistafiespov of
electrical power systems at Universidad Tecnol6ilaaional. Mr. Flaks has a degree in electricaimagring from
the Universidad Tecnoldgica Nacional and holds @2Mrom the Universidad del Salvador in Argentina.

COMPENSATION

Our board of directors does not have a compensatioemuneration committee. The aggregate
remuneration paid to the members and alternate menadf our board of directors, the members andrelte
members of our supervisory committee and our senamragement during 2012 was Ps. 2.4 million, RPsnfllion
and Ps. 22.3 million, respectively.

BOARD PRACTICES

The duties and responsibilities of the membersunfbmard of directors are set forth in Argenting End
our by-laws. Under Argentine law, directors mustfprm their duties with loyalty and the diligenzfa prudent
business person. Directors are prohibited fronagimgy in activities that compete with our companthaut
express authorization of a shareholders’ meetiegtah transactions between directors and our cagnpee
subject to ratification procedures established byefitine law.

On November 29, 2012, the Argentine Governmentteddaw No. 26,831 (the “Capital Markets Law”)
which revokes law No. 17,811 and Decree No. 67 #idvever, Capital Markets Law took most of the psmns
established in those regulations. The Capital Markaw was enacted with the aim of creating an adeglegal
framework to strengthen the level of protectiorinvestors in the market. Other objectives of tlapi@l Markets
Law were to promote the development, liquiditybdtey, solvency and transparency of the markehegating
procedures to guarantee the efficient distributibeavings and good practices in the administratdifocorporations.

The Capital Markets Law imposes the following dsitien members of the board of directors of Argentine
public companies:

e aduty to disclose all material events relatechtodompany, including any fact or situation whish i
capable of affecting the value or trading of theusities of the company;

e aduty of loyalty and diligence;

e aduty of confidentiality; and

e aduty to consider the general interests of altedh@ders over the interests of controlling shaleérs.

There are no agreements between our company amdeimpers of our board of directors that provide for
any benefits upon termination of their designatisrdirectors.

None of our directors maintains service contradgth ws except as described in “ltem 7. Major
Shareholders and Related Party Transactions —dRelRdrty Transactions.”

127



The significant differences between our corporateegnance practices and the NYSE standards aed list
on our website in compliance with the NYSE requieets. For a summary of these differences see iem 1
Corporate Governance.”

Executive Committee

On October 4, 2007, our board of directors createdxecutive committee, as contemplated by our by-
laws and Law 19.550, and delegated to the execativemittee the authority to take certain action®ehalf of the
board. The executive committee complements thd wbthe board by executing certain day-to-day $asquired
to oversee our activity. By creating an executgemittee, the board sought to increase the effigief our
management. The Executive Committee consistsexrBo Torres, Marcos Marcelo Mindlin, Damian Mimglli
Gustavo Mariani and Edgardo Volosin.

Audit Committee

Pursuant to the Capital Markets Law and CNV rufggentine public companies must appoirtoaité de
auditoria (audit committee) composed of at least three mesndiethe board of directors, a majority of whichish
be independent in accordance with the criteridasét by Argentine law.

Pursuant to our by-laws, one director is appoitgtiolders of our Class A common shares and one by
holders of our Class B common shares. Our auditnaittee’s duties include:

* monitoring our internal control, administrative amctounting systems;
» supervising the application of our risk managenpeticies;

» providing the market adequate information regardionflicts of interests that may arise between our
company and our directors or controlling sharehside

e rendering opinions on transactions with relatedigsr

e supervising and reporting to regulatory authoritfes existence of any kind of conflict of interest;
» supervising external audit and evaluating theiepehdence, plans and performance;

e evaluating plans and performance of the internditaand

e supervising the operations of the complaints chianne

The members of our audit committee are:

Name Position Class electing member
EdUArdo LIAN0SY ........oooeeeeeeeeeeeeeeeeeeee e Member Class A
Maximiliano Alejandro Fernand€x..............c.c.ccovvvrv. Member Class A
Valeria Martofel®...........cooooviiieeee e Member Class B/C
1) Independent under Argentine law and under R 3 under the Securities Exchange Act of 1934.
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Senior M anagement

The following table sets forth information regamgliour senior management:

Name Current Position Age
RICAIdO TOMES....ciiiiiiiiiiie et mmeeee e Chairman 55
Edgardo AIberto VOloSiN.........oueeiiiiiiiiiceccieeeeeeee Chief Executive Officer 59
Leandro Carlos Montero...................c.ceeeeeeenene ... Chief Financial Officer 37
Daniel Eduardo Flaks..............cooiiiiiiiii e, Technical Direct 48
Eduardo Maggi = oo, Director of Operati® 57
Jaime Javier Barba...........cccooiiiii i, Director of Corporate Affairs 49
Gerardo Tabakman..........cc.coovii v e, Director of Infoation 38

Technology and
Telecommunications

Victor Augusto RUIZ ..o e, Principal Accmting Officer 52

Eduardo Maggi was born on December 31, 1955. Mr. Maggi was apedidirector of operations of
Edenor in 2001. Mr. Maggi currently serves asraaor of SACME, which is responsible for the maeragnt of
regional high-voltage distribution in the greatereBos Aires metropolitan area and for coordinatagtrolling
and supervising the operation of the generati@msimission and sub-transmission network in the @fi§uenos
Aires. Previously, Mr. Maggi served as directoopgrations of two of Edenor’s operation areas, i8artin and
Morén. Mr. Maggi began his career at Edenor a&chrtical manager. Mr. Maggi received a degreagineering
from the Universidad Tecnoldgica Nacional and anAMBm the Universidad del Salvador y Deusto iniBpa

Gerardo Tabakman was born on January 22, 1975. He is Director fifrmation Technology and
Telecommunications of Edenor since April 2012. s hlso served as Manager of Edenor area betweeengeer
2011 and April 2012. Previously, he served as ManafjSystems in Pampa Energia, between Febru@& &0d
September 2011, and Accenture, where he worked Juore 1997 to February 2008. Mr. Tabakman has icedég
Business Administration from the Universidad de agAires and an MBA in Management Development farog
from the Instituto de Altos Estudios Empresariglég€), school of business of the Universidad Austra

Victor Augusto Ruizwas born on December 20, 1939e began working at Edenor in 1992. Mr. Ruiz
was one of the original partners from the consortibat participated in the privatization of our quany. He was
part of the Grupo ASTRA CAPSA (Astra Compaiiia Attjeande Petroleo S.A.). Between 1992 and 2006, he
worked as financial statements sub-manager anduatinog sub-manager at Edenor. Between 2006 and, 220
worked as tax manager and since August 2008 hevbik®d as principal accounting officer. He is asdtant
member of the Tax Commission and the AccountingRahd Public Offering Commission alddmara de
Sociedades Anénimas (Chamber of Businesses). Mr. Ruiz holds a CPAnfta Universidad de Buenos Aires and an
MBA from la Universidad del Salvador in ArgentinadaDeusto in Spain.

Supervisory Committee

Argentine law requires certain corporations, sushis to have @omisién Fiscalizadora (supervisory
committee). The supervisory committee is respdasidr overseeing compliance with our by-laws, shatders’
resolutions and Argentine law and, without prejedia the role of external auditors, is requiregresent to the
shareholders at the annual ordinary general meatimdtten report on the reasonableness of thenfiiah
information included in our annual report and ia flmancial statements presented to the sharetsolyeour board
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of directors. The members of the supervisory catemiare also authorized to attend board of direcaudit
committee’ and shareholders’ meetings, call extteary shareholders’ meetings, and investigatetavrit
complaints of shareholders holding at least 2%unfautstanding shares. Pursuant to Argentine lagyniembers of
the supervisory committee must be licensed attaroeyertified public accountants.

Our by-laws provide that our supervisory committagst consist of three members and three alternate
members, elected by our shareholders at an ordinegting. Members of our supervisory committeeedeeted to
serve one-year terms and may be re-elected. Rursuaur by-laws, holders of our Class A commoarehk are
entitled to appoint two members and two alternagenivers of the supervisory committee and holdemiofClass
B and Class C common shares are entitled to cslidgtappoint one member and one alternate member.

The members and alternate members of our supeywsonmittee are:

Year of appointment

Name Position (class electing member)
José Daniel AbeloVich ..........cccovoviieeeeceee, Member 2012 (Class A)
Dami@n BUrgio ......cccccvvvvieireeeeeieesesvemmemreveeeeeeeees Member 2012 (Class A)
Jorge Roberto Parff............ccccevevieeieieeee, Member 2012 (Class B/C)
Santiago Dellatorre .........cccccvvvvvvireeemmceeeiiiievveeeee, Alternate member2012 (Class A)
Marcelo FUXMATY ..o Alternate member 2012 (Class A)
Fernando SanCh®Z...........ccooevveveiieeeeee e Alternate member 2012 (Class B/C)

(1) Independent under Argentine law.

José Daniel Abelovich was born on July 20, 1956. He has been a menflmer supervisory committee
since June 2006. Mr. Abelovich is a founding partof Abelovich, Polano & Asociados/Nexia Interoatl, an
auditing firm. Previously, he served as ManageCabpers & Lybrand and as Senior Consultant to tleeld\Bank
in Argentina. He currently serves as statutowjitan of BHH Sociedad de Inversion S.A., CompariieBos Aires
S.A., Dolphin Créditos Holding S.A., Dolphin CrémbtS.A., Energia Distribuida S.A., Powerco S.Agdglicidad
Argentina S.A., HINISA, HIDISA, Pampa GeneracioiS. Petrolera Pampa S.A., Central Térmica Glemes,
Edenor, Emdersa Generacion Salta S.A., Emdersartdsi&.A., Agropoly S.A., Alto Palermo S.A., BHM@iIros
Generales S.A., BHN Vida S.A., Cactus Argentina.SGk%esud SACIF y A, Cyrsa S.A., Dolphin Invers&a., E-
Commerce Latina S.A., Empalme S.A., Emprendimiétegooleta S.A., Exportaciones Agroindustriales Atias
S.A,, Fibesa S.A., Futuros y opciones.Com S.A., AYading S.A., Grupo Dolphin S.A., Inversora Bali\5.A.,
IRSA Inversiones y Representaciones S.A., LlacaeResorts S.A., Nuevas Fronteras S.A., Palermestriv.A.,
Panamerican Mall S.A., Patagonian Investment $Aa3lity Invest S.A., Alto Palermo S.A. (SAPSA), $ping
Neuquén S.A., Solares de Santa Maria S.A., anch®arS.A. Mr. Abelovich holds a degree in Publicéanting
from the Universidad de Buenos Aires.

Damian Burgio: Mr. Burgio has a degree in law from the UniveasidCatolica Argentina. He has been a
member of our supervisory committee since June 2012

Jorge Roberto Pardo was born on March 31, 1953. Between 1993 and 2008Pardo worked at General
Union of the Republic of Argentinda(Sindicatura General de la Nacion, or SIGEN) in several positions, including
as Joint General Statutory Auditor of the Nati@etween 1983 and 1992 he worked in General Unidstatie-
Owned Companiesd Sndicatura General de Empresas Publicas, or SIGEP). Mr. Pardo holds a CPA from la
Universidad de Buenos Aires.

Santiago Dellatorre was born on January 26, 196He is a founding partner of the Argentine law firm
Errecondo, Salaverri, Dellatorre, Gonzalez & Burddetween 1994 and 1995, Mr. Dellatorre workedras a
international associate at the United States law 8hearman & Sterling LLP. Mr. Dellatorre receivad law
degrees with honors from the Universidad Catdlicgeftina in 1990. He is a director of CablevisidéA.SDico
S.A., Embotelladoras ARCA Argentina S.A., Envaskstitos S.A., Formosa Refrescos S.A. and SalteeReds
S.A.; and an alternate director of AEI Serviciog@mtina S.A., Patagonia Oil and Gas S.A., PSA Bnktgndoza
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S.A., and Urbanizadora del Sur S.A. In additionish@ member of the statutory audit committee opEasa de
Energia Rio Negro S.A. (EdERSA); and an alternaebrer of the statutory audit committee of DolphireEgia
S.A., GSF S.A,, Canepa Hermanos SAICAF, Chain 8esv6.A., EASA, Grupo Los Grobo S.A., LM Los Grobo
S.A., Los Grobo Agropecuaria S.A., Los Grobo IneeasS.A., Los Grobo San Pedro S.A., Los Grobo $@wi
S.A., Los Silos del 13 de Abril S.A., Malteria dralerto S.A., Partners | S.A. and TGLT S.A.

Marcelo Fuxman was born on November 30, 1955. He has been a premhlour supervisory committee
since June 2006. Mr. Fuxman is a partner of AlielgwPolano & Asociados/ NEXIA INTERNATIONALan
auditing firm, and managing partner of Real Eskatestments S.R.L. He currently serves as Direatdxgencia
Maritima Bluemar S.A. and Agra Argentina S.A., &sda statutory auditor of Agro Investment S.A., BHN
Sociedad de Inversion S.A., Pampa Real Estate 8ghopoly S.A., Agropecuaria Cervera S.A., BHN Gexp
Generales S.A., BHN Vida S.A., Comercializadora Attes S.A., Credud SACIF y A, Cyrsa S.A., E- Comuoe
Latina S.A., Empalme S.A., Emprendimiento Reco®#., Fibesa S.A., Futuros y Opciones.Com S.A., FYO
Trading S.A., Inversiones Ganaderas S.A., InverBalévar S.A., IRSA Inversiones y Reparaciones SlAao-
Llao Resorts S.A., Nuevas Fronteras S.A., Palenvedt S.A., Panamerican Mall S.A., Patagonian limvest
S.A., Quality Invest S.A., Shopping Alto Palerm@$.Shopping Neuquén S.A., Solares de Santa Maka S
Tarshop S.A. and Powerco S.A. and as alternatebmeaf the statutary audit committee of, Compafiiari®s
Aires S.A., Dolphin Créditos S.A., Dolphin Créditdslding S.A., Myland S.A., Pampa Generacién SBetrolera
Pampa S.A., Alto Palermo S.A., Cactus Argentina SD&Iphin Inversora S.A., Grupo Dolphin S.A. andn@al
Térmica Gliemes, Electricidad Argentina S.A., Hidigowgica Diamante S.A. and Edenor. Mr. Fuxman sald
degree in Public Accounting from the UniversidadBienos Aires.

Fernando Sanchez was born on June 24, 1962. He has been a member stipervisory committee since
2011. He currently serves as an officer of Sindi@tGeneral de la Nacion en la Gerencia de Fiszafn de
Empresas, Sociedades y Entidades Financieras. atsoishe Consultant Corporate Trustee in Consol&., in
Talleres Navales Darsena Norte S.A.C.I.yN., andagion Servicios S.A. Mr. Sanchez is a CPA andahBachelor
of Administration degree from the University of Buxs Aires.

EMPLOYEES

As of December 31, 2012, Edenor had 2,929 full-temmloyees and Eden had 727 full time employees.
As of December 31, 2011, Edenor had 2,822 full-temmloyees and Eden had 740 full time employees.

As of December 31, 2012, approximately 83% of allrtfme employees were subject to two collective
bargaining agreements. After our privatization,implemented an employee reduction plan to redoestmber
of employees from 6,368 employees at the time @ftfivatization. The employee reductions were griin
effected through an early retirement program. ddition, we implemented an early retirement plangimployees
who had already contributed the retirement paymesagired by law and had less than five years leefetirement,
offering them monthly payments of 80% of their pedirement net salary. Access to this plan is @¢@red upon
our own approval and the prior separation fromwsgant to a contract signed before the Argentingstty of
Labor and Social Security or before a public notggording to the legal requirements. In July 1985 signed
two collective bargaining agreements wiihdicato de Luz y Fuerza andAsociacion del Personal Superior, the two
unions that represent our employees, which areotlyrin force pursuant to collective bargainingesgnents
817/06 “E” (LYF) y 805/06 “E” (APSEE). The uni@greements have a commission to interpret theeaggets
and analyze claims and unresolved issues thatiar@ma daily activities. The most common issuet frise are
related to changes to employment categories, rédocaf employees, detailed situations with persdramd the
analysis of the suitability of different technologi advances. In case of dispute and lack of aggaebetween the
parties, a mediation or arbitration procedure @ilable. Currently, our relations with the uniome atable.
However, we cannot guarantee that we will not eigpee any conflicts with our employees in the fatuncluding
with our unionized employees in the context of fatnegotiations of our collective bargaining agreets, which
could result in events such as strikes or otheugi®ns that could have a negative impact on garations. On
February 26, 2013, the Company, the Ministry ofdralthe Economic Policy and Development Planning
Secretariat of the Economy Ministry, the Managent@mdrdination and Control Under-Secretariat offeeral
Planning Ministry, the Sindicato de Luz y Fuerzé&e(fric Light and Power Labor Union) and other camigs of
the electric power sector entered into a salargegent for a term of eighteen months which estadsdisa 18%
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increase as from January 2013, a 5% non-cumulattrease as from June 2013 and a 7% cumulativeaseras
from January 2014.

We have outsourced a number of activities relatealit business to third party contractors in otder
achieve a lower and more flexible cost base amtdweide us with the ability to respond more quictdychanges in
our market. During 2011, several contractors sescribed collective bargaining agreements wighpitoduction
union, and their employees have acquired benéfitdas to our employees. Edenor had approximateRy 2 third-
party employees under contract as of December@Il2,2,704 as of December 31, 2011 and 2,682 Becgémber
31, 2010. Eden had approximately 307 third pamtpleyees under contract as of December 31, 20123@8 as
of December 31, 2011. We calculate our need fod4party employees based on our number of emplogeéshe
needs that arise in order to provide an adequateceeWe only pay for services of third-party eoy#es on the
basis of services actually rendered. Although awxehvery strict policies regarding compliance vigthor and
social security obligations by our contractors,ame not in a position to ensure that, if conflictedntractors’
employees will not initiate legal actions to seettamnification from us based upon a number of jatiiclings
issued by labor courts in Argentina recognizingj@nd several liability between the contractor tiredentity to
which it is supplying services under certain cirst@mmces. As of December 31, 2012 contractors’ eyaplo were
seeking indemnification from us for an aggregateam of Ps. 70.0 million, and as of December 31,12@he
amount was Ps. 53.0 million. As of December 31 22®hsed on legal advice, we have recorded allosgfur an
aggregate amount of Ps. 27.7 million to cover itgilities we may have in connection with such rigi

SHARE OWNERSHIP

None of the members of our board of directors,audit committee or our senior management bendfjcial
own any shares of our capital stock, except fordviesMarcos Marcelo Mindlin, Damian Miguel Mindimd
Gustavo Mariani who, through Pampa Energia, ar&raing shareholders of Dolphin Energia and IEASich
makes them indirect beneficiaries of all of our€8l& common shares. In addition, Messrs. DiegaiM&alaverri
and Gustavo Mariani are each, individually, thedfieial owners of less than one percent of ourtedgtock
represented by Class B common shares. See “Itdhajor Shareholders and Related Party Transactions.

Item 7. Major Shareholders and Related Party Transactions

The following table sets forth information relatitggthe ownership of our common shares as of the afa
this annual report.

Per cent
ClassV Shares Owner ship

Electricidad Argentinad S.&) ..o A 462,292,111 51.0%
Employee Stock Participation Program.... C 1,952,604 0.2%
PUDBIIC ... " B 154,798,798 17.1%
Pampa Inversiones.........cc.ccceeeeeeieencenes B 34,999,534 3.9%
ANSESY ......oooviieinn B 242,999,553  26.8%
Treasury SHares.......ccoccveveeeveeeveeieeeeeeeenenas B 9,412,500 1.0%
TOAL ettt e e e 906,455,100 100.0%

1) Each class of shares entitles holders to oteeper share.

2) All of our Class A common shares have beengsdddo the Argentine government to secure our atiigs under our concession and

cannot be transferred without the prior approvahefENRE. See “ltem 4. Information on the CompaBusiness Overview —Our
obligations.” Electricidad Argentina S.A. (EASA)as Argentine corporation wholly owned by DolphingEgia and IEASA. Dolphin Energia
holds 90% of the voting stock and 92.3% of theltotastanding stock of EASA, and IEASA holds thmeender. Pampa Energia S.A. currently
owns 100% of the capital stock of Dolphin Energid £EASA.

3) On November 20, 2008, the Argentine Congressqzha law unifying the Argentine pension andegtént system into a system
publicly administered by the ANSES and eliminatihg retirement savings system previously admirestéy private pension funds under the
supervision of a governmental agency. In accordaittethe new law, private pension funds transta of the assets administered by them
under the retirement savings system to the ANSH#&se transferred assets included 242,999,553rc@lass B common shares, representing
26.8% of our capital stock. The ANSES is subjedhe same investment rules, prohibitions andicgisins that were applicable to the
Argentine private pension funds under the retirensamings system, except as described in the follpwentence. On April 12, 2011, the
Executive Power issued Emergency Decree No. 44ithvdnnulled the restrictions under Section 76{f)awv No. 24,241 on the exercise of
more than 5% of the voting power in any local aefgn company, such as us, in any meeting of sbédefs, irrespective of the actual interest
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held in the relevant company’s capital stock. @heulment of the restrictions under Section 76{(f)aw No. 24,241 came into effect on April
14, 2011. As of such date, ANSES may exerciseoiiig power in any local or foreign company, sastus, based on the actual interest held in
the relevant company’s capital stock.

All of our shares have the same voting rights. AB@cember, 31 2012, there was one resgistered
shareholder of our ADSs in the United States aB813334 of our ADSs were outstanding. Since cexdiwur
ADSs are held by brokers or other nominees, thebeuraf direct record holders in the United Statey mot be
fully indicative of the number of direct benefic@mlvners in the United States or of where the dipecteficial
owners of such shares are residents. We have owriafion concerning holders with registered addegs the
United States that hold our shares not represdmijt&DSs.

Acquisition by Dolphin Energia and IEASA

In September 2005, Dolphin Energia and IEASA puselaan indirect controlling stake in us from EDFI.
Until September 28, 2007, Dolphin Energia and IEA&#%e controlled by the principal members of Grupo
Dolphin, Marcos Marcelo Mindlin, Damian Miguel Milid and Gustavo Mariani. Such principal members had
significant experience investing in the Argentimeryy sector dating back to 2004.

Initial Public Offering

In April 2007, we completed the initial public offieg of our Class B ordinary shares in the form of
American Depository Shares (ADSs). We and a grduquoshareholders sold 18,050,097 ADSs, reprasgnti
361,001,940 ordinary Class B common shares, irfleniig in the United States and other jurisdiciautside of
Argentina, and the Employee Stock ParticipatiorgPam sold 81,208,416 ordinary class B shares imal&aneous
offering in Argentina. The ADSs are listed on theviNYork Stock Exchange under the symbol “EDN” amel t
Class B common shares are listed on the Buenos &teck Exchange (BASE) under the same symbol. We
received approximately U.S. $61.4 million from thiial public offering, before costs. Of this ammpwe used
approximately U.S. $36 million to repurchase sorheur Discount Notes due 2014. The remainder opttoeeeds
from the initial public offering was used to repiase some of our Fixed Rate Par Notes due 2016&andpital
expenditures. After the initial public offering, ocontrolling shareholder continues to own 51% wf ordinary
shares.

Acquisition by Pampa Energia S.A. (Formerly PampaHolding S.A.)

On June 22, 2007, the principal members of Gruplplin, Marcos Marcelo Mindlin, Damian Miguel
Mindlin and Gustavo Mariani, signed a stock sulpgn agreement with Pampa Energia S.A., purswawhich
they agreed to transfer all of the stock of DolpBirergia and IEASA to Pampa Energia S.A. in exchdog
common stock of Pampa Energia S.A. On August 307 2he shareholders of Pampa Energia S.A. appithied
transfer of shares, and the CNV and the BASE apmutdie public offering and listing of its sharesSSieptember
2007. The transaction was consummated on Septe28pb2007, and as a result, Pampa Energia S.Aonng
100% of the capital stock of each of Dolphin Enargid IEASA, which in turn collectively own all tife capital
stock of EASA, our controlling shareholder. Theaaf exchange of common shares of Pampa Energiaafd
shares of Dolphin Energia and IEASA was determursidg the respective averages of the closing poE€ampa
Energia S.A.’s and our shares on the Buenos Aiesk¥Exchange during a 10-trading day period endimg
August 15, 2007, taking into account, in the cadsghares of Dolphin Energia and IEASA, EASA's stakes, the
net present value of EASA’s outstanding indebtediaesl the net present value of fees to be paidiiy EASA
under the Financial Services Agreement dated ApA006 between us and EASA. See “Related party
transactions—Financial services agreement with EASA

The former shareholders of Dolphin Energia and IEA8essrs. Marcos Marcelo Mindlin, Damian Mindlin
and Gustavo Mariani, are the controlling sharehsldé Grupo Dolphin and are managers of Pampa En&d\.,
an Argentine public company with a market capitgian (net of repurchases) of U.S. $181 millioroéBecember
31, 2011. Pampa Energia S.A. was acquired in Noee2®05 by certain principals of Grupo Dolphin éove as a
corporate vehicle for private equity investmentérgentina. Through companies under their conttdssrs.
Marcos Marcelo Mindlin, Damian Mindlin and GustaMariani currently control approximately 22.77% bét
common stock of Pampa Energia S.A. In additionsdv&e Marcos Marcelo Mindlin, Damian Mindlin andsgavo
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Mariani, together with Pampa Energia S.A.’s chigfauitive officer Mr. Ricardo Alejandro Torres, hal@rrants to
purchase, in the aggregate, approximately 22.58e0€ommon stock of Pampa Energia S.A. (on a tilixed
basis). The board of directors of Pampa Energia &Asists of nine directors, of which five ardlefed with
Grupo Dolphin, including Mr. Marcelo Mindlin, whe@svses as chairman of the board of directors, Dawfimallin
and Gustavo Mariani, members of the board of darsct The principal executive officers of PampargreS.A.,
excluding its chief executive officer, are also adfied with Grupo Dolphin.

In addition to its indirect stake in us, Pampa BfeeS.A. currently owns several investments in the
Argentine electricity sector, including a 50% imsgtrin the controlling shareholder of the principlglctricity
transmission company in Argentina, Transener amtirating stakes in six generation plants locatethie Buenos
Aires, Salta, Mendoza and Neuquén provinces (Ceelrtedlra Buena S.A., Hidroeléctrica Los Nihuiled.S.
Hidroeléctrica Diamante S.A., Central Térmica GUgsi8eéA., EGSSA and Loma de la Lata S.A.).

Share Buy-Back Program

On October 23, 2008, we launched a tender offé&rgentina for our Class B common shaa¢s purchase
price of Ps. 0.65 per share 400,000 Class B conshares were validly tendered and purchased pursudmng
offer.

On November 14, 2008, we commenced an open-marnket purchase program. Under the terms of the
program, we were authorized to purchase our ClassnBnon shares for up to Ps. 45 million, subjeaeidain
volume and price restrictions. The open marketesparchase program expired on March 17, 2009. Botda the
program we purchased 9,012,500 Class B commonsstetran average price of Ps. 0.65 per share,seqirg
approximately 1% of our capital stock. We currgifibld 9,412,500 Class B common shares as treasock.

Employee Stock Participation Program

At the time of the privatization of SEGBA (our pesssor), the Argentine government allocated adluof
Class C common shares, representing 10% of outaowlisig capital stock, to establisfPeograma de Propiedad
Participada (employee stock participation prograon PPP), pursuant to Law No. 23,696 and regulation
thereunder, through which certain eligible emplay@ecluding former employees of SEGBA who became o
employees) were each entitled to receive a spdadifignber of our Class C common shares, calculated i
accordance with a formula that considered a numbfactors, including the employee’s salary leyalsition and
seniority. In order to implement the PPP, a gdrtesiasfer agreement, a share syndication agreeameha trust
agreement were executed.

Pursuant to the transfer agreement, participatingleyees were allowed to defer payment for the s
common shares over time. As a guarantee for thmeatyof the deferred purchase price, the Classn@ram
shares were pledged in favor of the Argentine gowemt. Furthermore, under the original trust agesanthe
Class C common shares were placed in trust by themine government with Banco Nacién, acting astée for
the Class C common shares, for the benefit of énégipant employees and the Argentine governmaraddition,
pursuant to the share syndication agreement, &figad rights of the participant employees (incingl the right to
vote at our ordinary and extraordinary shareholdaeetings) were to be exercised collectively uthtéd payment in
full of the deferred purchase price and the reledisbe pledge in favor of the Argentine governmé&m April 27,
2007, the participant employees paid the defertedhase price of all of the Class C common sharégllito the
Argentine government and, accordingly, the pledgs released and the share syndication agreement was
terminated.

According to the regulations applicable to the Eogpk Stock Participation Program, participating
employees who terminated their employment withefete the payment in full of the deferred purchaisee to the
Argentine government were required to transferrtbleares to the Guarantee and Repurchase Fungriaea
calculated pursuant to a formula set forth in thedfer agreement. As of the date of paymenteftidferred
purchase price, the Guarantee and Repurchase Rdnaoh paid in full the amounts due to the formetipipating
employees for the transfer of their Class C com@bares.
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A number of our and SEGBA's former employees haweaipht claims against the Guaranty and
Repurchase Fund, the Argentine government andriaia limited cases, us, in each case relatingeo
administration of our Employee Stock Participatifknegram. The plaintiffs who are former employeeSBGBA
were not deemed eligible by the relevant authariigeparticipate in the Employee Stock Participaftsogram at
the time of its creation, which determination thpkantiffs dispute and are seeking compensationTbe plaintiffs
who are our former employees are either seekingipay of amounts due to them by the Guaranty andiiRbpse
Fund for share transfers that occurred upon tlediirement from our employment or disputing the gltion of the
amounts paid to them by the Guaranty and Repurdhaisg. In several of these claims, the plaintifis’e obtained
attachment orders or injunctive relief against@waranty and Repurchase Fund over approximate§r71231
Class C common shares and Ps. 709,149 of the imdeposit in the fund, in each case up to the atnoitheir
respective claims. Because the outcome of thesmpdings has not yet been determined, the Argentin
government has instructed Banco Nacién to cre@terdingency Fund to hold a portion of the procesfttbe
offering of Class B common shares by the EmployteelSParticipation Program pending the outcoménesé
legal proceedings.

According to the agreements, laws and decreegthetrn the Employee Stock Participation Program, ou
Class C common shares may only be held by our grapto Upon the closing of our initial public offe,
substantially all of our Class C common shares wereerted into Class B common shares and solécdordance
with these agreements, laws and decrees, the pgéNtously attributable to the Class C commonah&ave been
combined with those attributable to the Class B rmmm shares, and holders of the remaining Classn@rmm
shares will vote jointly as a single class with bimdders of Class B common shares in the electiatirectors.
Only 1,952,604 Class C common shares remain oudlistgrrepresenting 0.2% of our capital stock.

RELATED PARTY TRANSACTIONS
Financial Services Agreement with EASA

On April 4, 2006, we entered into a Financial Segsi Agreement with EASA pursuant to which EASA
shall provide us with advisory services, as wekb@wices related to the potential developmentesf lines of
business compatible with our corporate objectivBilse services to be performed by EASA include piimg
assistance and advice in respect of our finanegbpmance, our finance management team and camdial
decision-making process, our engagement of finhadisory services firms and the development o¥ financial
products, the restructuring of our commercial d@ndricial debt, feasibility, profitability and impteentation of new
businesses, hedging and derivatives strategiegiae$hip with foreign and local financial instituts, financial
aspects of tariffs renegotiation and concessiottraonprocess and our annual budget.

The term of the agreement is five years from Sep&r8005, with each party having the right to teraie
it at any time without cause with 60 days prioric@t The consideration to be received by EASA 8.1$2 million
per year, plus Argentine value added tax, andyslpe in advance in October of each year, or asratke agreed
by the parties. The Board of Directors of both EA&#I us has approved the agreement, and our awndihittee
has indicated that the agreement was entered imgocmmmercial arms’ length basis. The paymentaélto the
first year of services was made on April 19, 2006.

In April 2008, our board of directors approved amadment to the EASA agreement increasing the
amount to be paid by us in consideration for theises provided by EASA to U.S. $2.5 million, plasgentine
value added tax, payable retroactively from Janda®008.

On August 31, 2010, we signed an almemnt to the EASA agreement extending the terrh@agreement
to five years following September 19, 2010. Our iBloaf Directors approved the amendment on AugusB10.
No other terms of the contract have been modified.

Agreement with Comunicacionesy Consumos S.A.
On March 16, 2007 we entered into an agreement@atinunicaciones y Consumos S.A. (CYCSA), an

Argentine company wholly owned by Mr. Marcelo Mimglpursuant to which we granted CYCSA the exclesiv
right to provide telecommunication services to customers through the use of our network in acecureavith
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Federal Decree 764/2000, which contemplates tlegyiiation of voice, data and imaging services thinaihg
existing infrastructure of electricity distributimompanies such as us. Under the terms of thieagret, CYCSA is
responsible for all expenses relating to the maemee and adaptation of our network for use inigiog its
telecommunications services. The agreement is Y@aliten years commencing on July 11, 2008. Theeament
also provides for automatic renewal at the exmratf each term for subsequent five-year periodiess either
party gives notice not less than 120 days pridhéoexpiration of such term. Under the agreeme¥iC&A is
required to make periodic requests for access toetwork, which we will evaluate and grant basadiwailable
capacity in our network. In return for the use of network, CYCSA will compensate us with 2% ofatmual
charges to customers, before taxes, as well asof@¥ty profits derived from its services. In adaliti CYCSA will
indemnify us for any liability arising from the réering of its services through our network. In ®etn2008, we
entered into an amendment to the agreement withS@ranting CYCSA the right to use poles and toveérsur
overhead lines to lay a network of fiber optic eghlThe amendment also grants us the right toars@pthe
capacity of the fiber optic cables

In November 2008, we extended the term of ourah@agreement with CYCSA from ten to twenty years.
Agreement with Préstamosy Servicios S.A.

On March 16, 2007, we entered into an agreemehtRiéstamos y Servicios S.A. (PYSSA), a company
indirectly controlled by Messrs. Marcelo Mindlinanian Mindlin and Gustavo Mariani, pursuant to iahige
granted PYSSA the exclusive right to conduct itectiand marketing services through the use ofamilities and
mailing services. Under the terms of the agreemeatagree to provide PYSSA with office space ataathem to
communicate financial and loan offers directly to oustomers. In addition, we include PYSSA’s mérige
material in the invoices and other mail we sendupcustomers. The term of the agreement is fivesyavhich
automatically renews for subsequent five-year pisrianless terminated by one of the parties withd&@ prior
notice. In accordance with the terms of the agregnieY SSA pays us 2% of the monthly charges cabbfitom
our customers, before taxes, and 10% of profitsS®A has agreed to indemnify us for any obligatiosirag from
the rendering of its services. This agreement reduauthorization from the ENRE, which was receitiedugh
Resolution No. 381/2007 on June 15, 2007.

However, the work in our office space related ie Hyreement has been temporarily suspended.

As of the date of this annual report, Mr. Marcelmtin holds 3% of the stocks of PYSSA.

Technical Assistance Agreement between Emder sa, Eden and EASA.

As of March 4, 2011, as a consequence of the atiquni®f AEIServicios by Pampa Energia, we ceded th
total of the rights and obligations arising frone tiechnical assistance agreement formerly in effexing Emdersa
Eden and AEIServicios to Electricidad Argentina S{&EASA”).

As of January 9, 2012, due to the sale of Emdemdisidiaries, the agreement with EASA has been
cancelled.

As of February 27, 2013, due to the sale of Edemagreement with EASA has been cancelled.
Loanswith subsidiaries and related companies

See “Item 5. Operating and Financial Review andpeots — Liquidity and Capital Resources — Debt.”

Item 8. Financial Information

See “Item 18. Financial Statements” beginning ogep-1.
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LEGAL AND ADMINISTRATIVE PROCEEDINGS
Legal Proceedings

In the normal course of our business, we are g patawsuits of various types. Our management
evaluates the merit of each claim and assessldeels outcome, recording an allowance in our fiogh statements
for the related contingent liability when an unfeatole decision is probable and the amount may &sorebly
estimated. At December 31, 2012, we had estallialewances in the aggregate amount of Ps. 90li&m out
of which Ps.83.1 million correspond to Edenor asteandalone basis, to cover potential losses frazh slaims and
legal proceedings. Except as disclosed below, weaat a party to any legal proceedings or clairas ety have a
material adverse effect on our financial positiomesults of operations.

We are not aware of any other contingencies thateasonably possible and, as of December 31, 2012,
there were no losses in excess of the contingetitiésve recognized in our Consolidated Financiate3nents as
of and for the year ended December 31, 2012.

Proceedings Challenging the Renegotiation of our Concession

In November 2006, two Argentine consumer associafidClJ and Consumer’s Cooperative for
Community Action, brought an action against us gnedArgentine government before a federal admatisi court
seeking to block the ratification of the Adjustmémreement on the grounds that the approval meshanias
unconstitutional. On March 26, 2007, the fededmhimistrative court dismissed these claims anddrineour favor
on the grounds that the adoption of Executive Dedte. 1957/06, which ratified the Adjustment Agrest
rendered the action moot. ACIJ appealed this decin April 12, 2007, and the appeal was decideolir favor.
However, on April 14, 2008, ACIJ filed another cdaipt challenging the procedures utilized by thegétine
Congress in approving the Adjustment Agreemeniec8igally, the claim alleges that Article 4 of Lavo. 24,790,
which authorized the Congress to tacitly approwveagents negotiated between the Argentine governameh
public service companies, such as us, violateaddingressional procedures established in the Angenti
Constitution. ACIJ has requested that the Adjustgmeement be renegotiated and submitted to Cesdoe its
express approval. We have responded to this camipldhe federal administrative court ruled in davor on May
26, 2011. This sentence was not appealed by thé,Alls, is final and has the force of res judicata

In December 2009, an Argentine consumer associjafioidn de Usuariosy Consumidores, brought an
action against us and the Argentine governmentrbefdederal administrative court seeking to (foalate Clause
4.6 of Annex | of the Adjustment Agreement, whiabyides that the rate increase has retroactivetstféi) annul
ENRE Resolution No. 51/07, which authorizes theoaattive increase of rates in our favor; and @ib}ain an order
that requires that we reimburse our customersutharounts paid by them based on the retroactteincrease
and that such reimbursement be made by creditingustomers’ accounts.

On November 11, 2010, the judge upheld the claichadered that (i) Clause 4.1 of Annex | of Decree
No. 1957/06 and Articles 2, 3 and 4 of ENRE Resoitub1/07, which had authorized the retroactive ratrease
for the period between 11/1/2005 and 1/31/2007arilled; (ii) the fees collected retroactivelyidg such period
be repaid to our customers; (iii) the ENRE be ingtied to control our distribution of refunds andéport the
results to the court; and (iv) each party beapws court-related costs. On November 25, 2010, ppealed the
court’s order and requested that the court’s obéestayed pending a decision on the appeal. Onrbleer 2, 2010,
the court stayed its order pending a decision erafipeal. On June 1, 2011, the Administrative Coluippeals
(Camara Nacional de Apelaciones en lo Contencioso Administrativo Federal — Sala V) overturned the judgment of
the lower administrative court. The plaintiff filesh Extraordinary Appeal, which was granted as @iéinber 3,
2011. The case is currently in the Supreme Couitisfice.

We cannot assure you regarding how these complaititise resolved nor can we assure you that other

actions or requests for injunctive relief will rwg brought by these or other groups seeking taseube
adjustments we have obtained or to block any furdldgustments to our tariffs.
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Preliminary I njunction of the Public Ombudsman

On October 31, 2008, the Secretary of Energy apgatolve seasonal reference prices of power andenerg
in the Wholesale Electricity Market. Consequerttiie ENRE applied the new rate schedule as of Octbh2008.
The new rate schedule passed the purchase prédeatficity as well as the other costs relatechioWholesale
Electricity Market, including transmission, onteetfinal customer.

In response to the new tariff schedule, Erefensor del Pueblo de la Nacién (National Public Ombudsman)
filed a claim opposing the resolutions that appdotie October 1, 2008 tariff schedule and namingsua third-
party defendant. On January 27, 2009, the ENRHewus of a preliminary injunction, as a resultlee
Ombudsman’s claim, pursuant to which we were odiggeefrain from cutting the energy supply to omsers
challenging the October 2008 tariff increase wmtilecision is reached with respect to the claine, song with the
Argentine government, have appealed this injundtiwough various legal actions. As of the datehaf annual
report, a Supreme Court decision is pending.

On August 14, 2009, the Secretary of Energy isResblution No. 652/09, which ordered the suspension
of the then applicable reference market pricesnefgy, and established new reference prices fopé¢hieds from
June to July 2009 and from August to September 2@d8stating partial government subsidies to tbetacity
generation sector. Furthermore, the resolution @dsablished the unsubsidized reference marketpdtenergy
for the months of June and July 2009 and Augu€&idimber 2009.

On October 26, 2009, we received notice of a compfded by a consumer association, the Consumer’s
Cooperative for Community Action, against the Argiem government, the ENRE, Edesur, Edelap andhus. |
accordance with the terms of the complaint, twaitamithl associations for the defense of consunggttsi,
Association for the Legal Defense of Consunf@seciacion de Defensa de los Derechos de los Usuarios y
Consumidores) and Consumers Union Legal Defensmin de Usuarios y Consumidores en Defensa de sus
Derechos), have joined the complaint.

The remedies sought in the complaint are as follow:

« that all the most recent tariff resolutions be desdl null and unconstitutional (ENRE Resolution No.
324/08 — 365/08 — 628/08, 645/08 and Secretarynefdy No. 1169/08 — 797/08 — 1170/08 and its
annexes) and, as a consequence, that the amolledshlyi virtue of these resolutions be refunded;

» that all the defendants be required to carry caitRfl;

» that the resolutions issued by the Secretary ofd@rnhat extend the transition period of the
Adjustment Agreement be declared null and uncarigiital;

» that the defendants be ordered to carry out tleepsalcess, through an international public biddafg,
their respective class “A” shares, due to the tlaat the management period of the respective
concessions has ended;

« that the resolutions as well as any act performed governmental authority that modify contractual
renegotiations be declared null and unconstitutiona

« that the resolutions that extend the managemeitdsecontemplated in the defendant’s respective
concessions be declared null and unconstituticmal;

» that, alternatively, should the main claim be regdcthe defendants be ordered to bill all custsmer
a bi-monthly basis.

Additionally, the plaintiffs requested that the doissue a preliminary injunction suspending the rakes

established in the resolutions questioned by tamtiffs and that, alternatively, the applicatiofithe resolutions be
partially suspended. Finally, the plaintiffs aleguested that the application authority be ordacgdo approve
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new increases other than within the framework efRf| process. As of the date of this annual repbet court has
neither granted nor rejected these requests.

We can give no assurance that these actions ar pdiential future actions or requests for injunetielief
will not reverse the adjustments we have obtaindalark any further adjustments to our tariffs.

Breach of Contract Claims

In March 2010Consumidores Financieros, Asociacion Civil Para Su Defensa, a consumers’ association,
instituted an action against us and Edesur in #oNal Court of First Instance in Federal Admirasive Claims
Tribunal No. 2, Secretariat 3uzgado Nacional de Primera Instancia en lo Contencioso Administrativo Federal N°
2, Secreteria 3) seeking repayment to customers for alleged exdemges over the course of the past 10 years. The
action is based on three claims. First, the pféntlaim a refund for the percentage payment afMbover a
taxable base they allege was inappropriately irr@@do include an amount that exceeded our anduEsl@svn
payments to the wholesale electricity market. Sd¢the plaintiffs claim a refund for charges reigtio interest on
payments by customers that the plaintiffs claimand Edesur failed to adjust to reflect the actumhiber of days
the payment was outstanding. Finally, the plaistiffaim a refund for late payment charges from 2@@8ards
calculated at the rate of tha&sa pasiva (the interest rate th&anco de la Nacién Argentina pays on deposits) in
alleged contravention of the Law of Consumer Dedghsy de Defensa del Consumidor) in April 2008. We have
given express directions to our legal advisorsotaest the suit and all related claims and, onl&#j 2010, we
answered the complaint and filed a motion to disrfas lack of standing on the part of the plaistiffequesting, at
such opportunity, that a summons be served upoRdderal Government, the AFIP and the ENRE as-{iarty
defendants. Although plaintiffs’ opposition to tregjuested summons has not been resolved, the pingsevere
brought to trial, in response to which we filed ation for reversal with a supplementary appealofthe date of
this annual report, the proceedings are awaitisglution, as a step prior to open the trial toiteshy and other
evidence. While we expect to prevail in this matéa adverse decision could have a material adweffect on our
results of operations.

On October 21, 2011, we were notified of a lawflat by the Association for the Defense of Rigbts
Users and Consumeraspciacién de Defensa de Derechos de Usuarios y Consumidores ADDUC) requesting that
the interviewing Court (i) order the reduction oodheration of penalty interest rates or late paynrgatests that
we charge to customers, because such rates alegetiite Art. 31 of Law 24,240, and (ii) declareetnon-
implementation of the agreements or conventionglwhave stipulated the interest rates that we appbyr
customers, and of the administrative regulationtherbasis of which we justify the interest chaggamd (iii) orders
the restitution of wrongfully perceived interestscastomers provided since 08/15/2008 until the tthay we
comply with the order of interest reduction. Thaipliff also requested the reinstatement of VATY@Iand other
taxes charged on the portion of charges unlawfaisceived. On November 11, 2011, we answered thmpleant
and filed a motion to dismiss for both lack of stany and the fact that the claims at issue weraglitigated in
another lawsuit.

We can give no assurance that these actions ar pdiential future actions or requests for injunetielief
will not reverse the adjustments we have obtaindalark any further adjustments to our tariffs.

Legal actions brought by Edenor
On February 9, 2011, the Company challenged Résnlido. 32/11 of the ENRE which, within the
framework of the power cuts that occurred betweeodinber 20 and December 31, 2010, established the

following:

- That the Company be fined in the amount of P8,0@) due to its failure to comply with the obliigais
arising from the Concession Agreement and Sectfoaf2.aw No. 24,065.

- That the Company be fined in the amount of P5,(J0 due to its failure to comply with the obliigats
arising from Section 25 of the Concession AgreemaedtResolution No. 905/1999 of the ENRE.
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- That Company customers be paid the following am®as compensation for the power cuts suffered: Ps
180 to each small-demand residential customer wffered power cuts that lasted more than 12 coatisthours,
Ps. 350 of each of to those who suffered powertbatislasted more than 24 continuous hours, and3®sto of
each of those who suffered power cuts that last@e than 48 continuous hours. The resolution stétadsuch
compensation did not include damages to custonadities and/or appliances, which were to be dedth in
accordance with a specific procedure.

On July 8, 2011, the Company requested that nofitiee substance of the case be served on the ENRE,
which has effectively taken place. The proceediyse been “awaiting resolutiofi since the date on which the
ENRE answered the notice served. Furthermore, ¢ob®c 28, 2011, we filed an appeafi(ecurso de queja por
apelacion denegada” ) to the Federal Supreme Court requesting thatejeeted extraordinary federal appeal be
sustained.

On April 24, 2013, the Company was notified thattsdirect appeal had been denied by the Appellate
Court in Contentious and Administrative Federal téiet No. 1. As of the date of this annual reptet, Company,
together with its legal counsel, is assessing ithi@tson, which involves the precautionary measand the appeal of
this last resolution.

As of December 31, 2012, the provision recordectiation to the aforementioned compensations
amounted to Ps. 30.4 million, including principad@unt and accrued interest. For further informatarthis legal
proceeding, see “ltem 4. Business Overview—Fin@sp@nalties.”

On December 7, 2012, the Company challenged Résolhib. 336/12 of the ENRE pursuant to which:

-the Company is to determine the customers affduyetie power cuts that occurred as a consequdnce o
failures between October 29 and November 14, 2012;

-the Company is to determine the discounts to begeized to each of the customers identified in
accordance with the preceding caption;

- the Company is to credit such discounts on adcoiihe final discounts that will result from the
evaluation of the

Technical Service Quality relating to the six-moatitrol period;

- the Company is to compensate each small-demaidkerdial customer (T1R) who has been affected by
the power cuts occurred during the aforementioretb@d. The amount of the compensation will depemdhe
length of the power cut, provided, however, thathspower cut lasted more than 12 continuous hours.

As of December 31, 2012, the provision recordeclation to the aforementioned penalties and
compensations amounted to Ps. 16.7 million. Istgveated that this case will not come to an endndu2013.

On December 28, 2012, the Company filed a judigaledy (accion de amparo) against the ENRE seeking
to protect the company's constitutional rightstretato the provision of a secure and continuoudiptservice of
distribution of energy. To file the amparo, then@many has considered that ENRE’s omission to impldrthe
necessary measures to guarantee the provisiom giuthlic service of distribution of energy, sucthitasfailure to
recognize the CMM adjustments that the Companyégsested and the delay to implement the new trifitture
under the RTI, has led to an unstable situatiorckvttireatens the regular provision of the publizise. As a
consequence, the Company is seeking to obtaingbessary funds to provide the public service dfibigtion of
energy as contemplated in its concession agreement.

On February 19, 2013, the National Court of Finstdnce in Federal Administrative Claims Tribunal N
12 (Juzgado Nacional de Primera Instancia en Idé€ba@inso Administrativo Federal No 12) served sumsio
ENRE and at the same time denied the prelimingonation requested by the Company. This resolutias been
timely appealed by the Company.
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Petition against AFIP — DGl

On May 15, 2012, the Company filed a petition fecldratory relief against AFIPDGI pursuant to
Section 322 of the Federal Civil and Commercialcedural Code in order to obtain assurance as taghkcation
of the minimum presumed income tax based on thisidady the Supreme Court in Hermitdgpassed on June
15, 2010. In this precedent, the Court had decldrisdax unconstitutional.

As of December 31, 2012 and 2011, the Companydelayvision for the minimum presumed income tax
for the fiscal years 2012 and 2011 and for the priapnal tax estimated for such years for a totabant of Ps.
34.15 million and Ps. 40.8 million, respectivelycluding compensatory interest.

Legal actions brought by Eden

Eden brought an administrative reimbursement claiznion de repeticién) against the AFIP, for the
excess amounts paid by AESEBA as Minimum Presumeohhe Tax during the fiscal years 1998 through 2003

Eden has filed two special appedkedursos de reconsideracion) against the AFIP’s resolutions claiming
not only the approval of the amounts not approwethb tax authorities but also that interest bewdated as from
the filing date of the administrative claim.

In August 2011, the AFIP corrected the interestwakion and on August 17, 2011, it made payment fo
the fiscal years 1998 through 2001. The appealaminy fiscal years 2002 and 2003 is still pendigplution.

DIVIDENDS

Under Argentine corporations’ law, declaration aagment of annual dividends, to the extent the
distribution of available earnings complies witle fiequirements of applicable Argentine corporate Ia
determined by our shareholders at the annual aigsteareholders’ meeting. Generally, but not nesdlys the
board of directors makes a recommendation witheesip the payment of dividends. Edenor has ndadext or
paid any dividends since August 14, 2001.

Amount availablefor distribution

Dividends may be lawfully declared and paid only @luour retained earnings stated in our yearlgricial
statements prepared in accordance with ArgentinASAnd CNV regulations and approved by the annidihary
shareholders’ meeting.

According to Argentine Corporations Law and ourlaws we are required to maintain a legal resen2086
of our outstanding capital stock. The legal resésveot available for distribution to shareholddsader Argentine
corporations’ law and our by-laws, our yearly metdme (as adjusted to reflect changes in priofts)ss allocated
in the following order:

(i) to comply with the legal reserve requirement;
(i) to pay the accrued fees of the members ofbmard of directors and supervisory committee;
(iii) to pay any amounts owed to our employees utige “Bonos de Participacion para el Personal”

(which are bonds issued to our employees accotditige provisions of our by-laws, that entitle each
holder to a pro rata portion of 0.5% of our earsirgfter payment of taxes);

141



(iv) for voluntary or contingent reserves, as mayésolved from time to time by our shareholdethat
annual ordinary shareholders’ meeting; and

(v) remainder of the net income for the year mayis&ibuted as dividends on common shares or as
otherwise decided by our shareholders at the arordalary shareholders’ meeting.

Our board of directors submits our financial stagata for the preceding fiscal year, together wéghorts
thereon by the supervisory committee, at the anonttihary shareholders’ meeting for approval. Witfaur
months of the end of each fiscal year, an ordisgreholders’ meeting must be held to approveitiaaial
statements and determine the allocation of ouineetme for such year.

Under applicable CNV regulations, cash dividendsine paid to shareholders within 30 days of the
shareholders’ meeting approving any dividendshéndase of stock dividends, shares are requirbd telivered
within three months of our receipt of notice of thehorization of the CNV for the public offeringthe shares
arising from such dividends. The statute of limitas for any shareholder to receive dividends dedl&y the
shareholders’ meeting is 3 years from the datehichvthey have been made available to the sharehold

Pursuant to the Adjustment Agreement, Edenor camade any dividend payments without the ENRE’s
prior approval during the period in which Edenocdamducting the RTI.

SIGNIFICANT CHANGES

Except as identified in this annual report on F@GrF, no significant change in our financial coimfithas
occurred since the date of the most recent auditetsolidated Financial Statements contained inahisial report.
See “ltem 5. Operating and Financial Review andpeots—Factors Affecting our Results of OperatipH$m 5.
Operating and Financial Review and Prospects—Lituahd Capital Resources” and “ltem 3. Key Infotima—
Risk factors—Risks Relating to Our Business—Failuréelay to negotiate further improvements to tauiff
structure, including increases in our distributinargin, and/or to have our tariff adjusted to retflacreases in our
distribution costs in a timely manner, could haveaterial adverse effect on our capacity to performfinancial
and commercial obligations.”

Item 9. The Offer and Listing

Since April 26, 2007, our Class B common sharesth@d®DSs have been listed on the Buenos Aires
Stock Exchange and the NYSE, respectively. The A& been issued by the Bank of New York as deggsi
Each ADS represents 20 Class B common shares.

OFFER AND LISTING DETAILS

The following table sets forth, for the periodsigaded, the annual high and low market priceslier t
ADSs on the New York Stock Exchange and for theeshan the Buenos Aires Stock Exchange.

Buenos Aires Stock New York Stock
Exchange Exchange
Pesos per Share U.S. Dollars per ADS
High Low High Low
8.5 0.56 22.16 3.06
Q.7 0.61 9.02 3.20
Q.9 1.26 14.32 6.36
2.71 1.27 13.49 5.26
1.65 0.52 7.03 1.71
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The following tables set forth, for the periodsigaded, the reported high and low sales pricestwrshares on the
Buenos Aires Stock Exchange and the reported higHaw sales prices for the ADSs on the New Yoibc&t
Exchange.

Buenos Aires Stock New York Stock
Exchange Exchange
Pesos per Share U.S. Dollars per ADS
High Low High Low
2011
TS GO TN = U (= U 2.71 A2 13.49 9.97
Second Quarter 2.37 1.78 11.31 8.24
Third QUAIET ...uiiiieee e e e e e e e e eeeearaees 2.28 1.4 10.85 6.06
FOUrth QUANET ...uuveeiiii i eeeeee e 2.08 1.27 8.40 5.26
Buenos Aires Stock New York Stock
Exchange Exchange
Pesos per Share U.S. Dollars per ADS
High Low High Low
2012
FirSt QUAIET .....vviiiiiieee e e e e e e e e e e e e e e e e eeesaraaranns 1.65 .90 7.03 3.70
SecoNd QUAIET .....ccoiiiiiieeiiie e s e e e e e e e e e e e e e e e e s 1.00 0.60 3.77 1.98
Third QUAIET ... e e e e e e e e e e eeeeneas 0.88 9.6 2.66 2.06
FOUrth QUANET ...vvveeieiii et eeeeee e 0.71 0.52 2.40 1.71
Buenos Aires Stock New York Stock
Exchange Exchange
Pesos per Share U.S. Dollars per ADS
High Low High Low
2012
DECEMDIET. .. i 0.68 0.60 2.05 1.85
2013
JANUANY ... e e e 1.14 0.66 2.98 1.99
FeDIUary... oo —— 1.13 0.85 2.85 2.06
MarCh. ... ———— 0.97 0.90 2.50 2.12
APHIL 0.96 0.90 2.48 1.92
@

Represents the corresponding sale prices from Aghifough April 29, 2013.
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MARKETS
Trading on the Buenos Aires Stock Exchange
Trading in the Argentine securities market

The securities market in Argentina is comprised bstock exchanges consisting of the BCBA, Bahia
Blanca, Corrientes, Cérdoba, La Plata, La Riojantitea, Rosario, Santa Fe, Mar del Plata and Tucu8iamof
these exchanges (Buenos Aires, Rosario, Cordobaddfa, Santa Fe, and La Rioja) have affiliatedksinarkets
and, accordingly, are authorized to quote publitfgred securities. Securities listed on these anghs include
corporate equity and bonds and government seauritie

The BCBA is the principal and longest-establishechange in Argentina and is currently the fourtiyéest
exchange in Latin America in terms of market cdizigdion. The BCBA began operating in 1854 and aote for
approximately 95% of all equity trading in ArgerginBonds listed on the BCBA may simultaneouslyisted on
the Mercado Abierto Electrénico, the Argentine etre-counter market, or MAE, pursuant to an agregme
between BCBA and MAE which stipulates that equéggities are to be traded exclusively on the BG&#Ale
debt securities (both public and private) may bdéd on both the MAE and the BCBA. In additiomptigh
separate agreements with the BCBA, all of the séesitisted on the BCBA may be listed and subsetjye¢raded
on the Cdordoba, Rosario, Mendoza, La Plata andaSamexchanges, by virtue of which many transastion
originating on these exchanges relate to BCBAdistempanies and are subsequently settled in Bukines.
Although companies may list all of their capitadct on the BCBA, controlling shareholders in Argeattypically
retain the majority of a company’s capital sto@sulting in a relatively small percentage of actragling of the
companies’ stock by the public on the BCBA.

The Buenos Aires Stock Market or Mercado de Valdee8uenos Aires (MERVAL) is the largest stock
market in Argentina and is affiliated with the BCBMERVAL is a corporation consisting of 133 shavleler
members who are the sole individuals or entitigh@ized to trade, either as principals or agentthe securities
listed on the BCBA. Trading on the BCBA is condagteither through the traditional auction systeomfrl1:00
a.m. to 5:00 p.m. on trading days, or throughSilstema Integrado de Negociacién Asistida por Computacion
(Computer-Assisted Integrated Negotiation System§IBNAC). SINAC is a computer trading system thatrmits
trading in both debt and equity securities anctteased by brokers directly from workstations ledan their
offices. Currently, all transactions relating tstdid negotiable obligations and listed governmeatisties can be
effectuated through SINAC. In order to controkprivolatility, MERVAL imposes a 15-minute suspemsim
trading when the price of a security registersréatian in price between 10% and 15% and betweén a6d 20%.
Any additional 5% variation in the price of a setuwill result in additional 10-minute successisespension
periods.

Regulation of the Argentine securities market

The Argentine securities market is regulated aretseen by the CNV, pursuant to Capital Markets Law
No. 26,831, as well as stockbroker transactionsketaperations, the public offering of securitiestporate
governance matters relating to public companiest@drading of futures and options. Argentinaunasice
companies are regulated by a government agenc@ugheeintendencia de Seguros de la Nacion, whereas financial
institutions are regulated primarily by the CenBahk.

In Argentina, debt and equity securities tradecomxchange or the over-the-counter market muktssin
otherwise instructed by their shareholders, be siggubwithCaja de Valores SA. (“Caja de Valores”), a
corporation owned by the Buenos Aires Stock ExckaMERVAL and certain provincial exchanges. Caja de
Valores is the central securities depositary ofeftgna and provides central depositary facilitied acts as a
clearinghouse for securities trading and as a fealasid paying agent for securities transactiortlifonally, Caja
de Valores handles the settlement of securitiesaetions carried out by the Buenos Aires Stockharge and
operates the computerized exchange informatioesystentioned above.
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Despite a change in the legal framework of Argentiacurities trading in the early 1990s, which pitech
the issuance and trading of new financial prodirctie Argentine capital markets, including comnierpaper,
new types of corporate bonds and futures and optamd significant corporate governance regulatiotneduced
in 2001 as further described below, there is atiklatively low level of regulation of the markfet Argentine
securities and investors’ activities in such maslad enforcement of them has been extremely imBecause of
the limited exposure and regulation in these markbere may be less publicly available informatdout
Argentine companies than is regularly publishedbgbout companies in the United States and ceothier
countries. However, the CNV has taken significaeps to strengthen disclosure and regulatory stdsdar the
Argentine securities market, including the issuasiceegulations prohibiting insider trading and ueing insiders
to report on their ownership of securities, wits@sated penalties for noncompliance.

In order to improve Argentine securities marketutagon, the Argentine Government issued Decree No.
677/01 on June 1, 2001, which provided certaingjinds and provisions relating to capital markedagparency
and best practices. Decree No. 677/01 appliedigiduals and entities that participate in the pubffering of
securities, as well as to stock exchanges. Amankgly provisions, the decree broadens the defmifa
“security,” governs the treatment of negotiableusities, mandatory and voluntary tender offershatizes market
stabilization transactions under certain circumstangoverns insider trading, market manipulatiwh securities
fraud, regulates going-private transactions andiaigpns of voting shares, including controllinglses in public
companies and set forth a number of corporate gavee standards including regulations regardiragrtrent of
related party transactions and establishment &fdaddent audit committees in publicly traded coriggariurther
improvements to Argentine securities market regutatwere introduced in December 2011 when the rtige
Congress enacted changes to the Argentine Crir@iodé to include insider trading as a criminal o$inAlso, on
November 29, 2012, the Argentine Government endatedNo. 26,831 (the “Capital Markets Law”) whiokmokes
law No. 17,811 and Decree No. 677/01. However, @hplarkets Law took most of the provisions eststimid in
those regulations.

Before offering securities to the public in Argeratj an issuer must meet certain requirements establ
by the CNV with regard to the issuer’s assets, aijpgg history and management, among others, andsaalurities
for which an application for a public offering hasen approved by the CNV may be listed on a stackange.
Despite these requirements imposed by the CNV, @ppfoval does not imply any kind of certificationta the
quality of the securities or the solvency of theuir, although issuers of listed securities araired to file
unaudited quarterly financial statements and additenual financial statements and various othdogierreports
with the CNV and the stock exchange on which theaurities are listed, as well as to report toGh&/ and the
relevant stock exchange any event related to sueisand its shareholders that may affect matertiadl value or
trading volume of the securities traded.

Item 10.  Additional Information
MEMORANDUM AND ARTICLESOF INCORPORATION

Set forth below is a brief summary of certain sfigaint provisions of our by-laws and Argentine lakhis
description does not purport to be complete amph&ified by reference to our by-laws, which haeem filed as an
exhibit to this annual report. For a descriptioritaf provisions of our by-laws relating to our tobaf directors and
statutory auditors, see “ltem 6. Directors, SeManagement and Employees.”

Description of Capital Stock

We are a public service company incorporated on i) 1992 as sociedad anénima, a limited liability
corporation, duly incorporated under the laws oféatina for a 95-year period and registered on Augu1992
with the Public Registry of Commerce of the CityBafenos Aires under Nr. 7041 of Book 111, VolumefA
Sociedades Anénimas.

As of the date of this annual report, our capitatk consists of Ps. 906,455,100, represented by
462,292,111 book-entry Class A common shares, aviilr value of one Peso each and the right to oteeper
share, 442,210,385 book-entry Class B common shaittsa par value of one Peso each and the rigbhée vote
per share, and 1,952,604 book-entry Class C conghares, with a par value of one Peso each andgthteto one
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vote per share. Under our by-laws, we are requoethsure, unless the ENRE approves otherwiseClhas A
common shares represent 51% of our outstandingatapdck and that new Class A, Class B and Classrmimon
shares are issugulo rata to the percentage of the outstanding capital stepkesented by them prior to a capital
increase, unless a general or special shareholaeeting approves otherwise. All of our outstandihgres are
currently fully paid.

Our shareholders authorized a capital increas&,df68,020 common shares on June 7, 2006 composed of
42,412,120 Class A common shares, 32,432,797 Blassnmon shares and 8,316,102 Class C common shares
Our Class B common shares have been listed ontbad® Aires Stock Exchange since 1995 althoughhbeg
never been traded effectively on that exchangenprosher market. Holders of Class A common sharag convert
any Class B common shares they may hold into Glassmmon shares, on a one-for—one basis, if sunkieggion
would be required to maintain at all times 51% o outstanding capital stock. Our Class A commarehhave
been pledged in favor of the Argentine governmersieticure our obligations under our concession amdnuat be
transferred, not even to shareholders of the sdass,ovithout the prior approval of the ENRE. Untte
Adjustment Agreement, these shares may not beféraed until the approval of the RTI.

Upon the closing of our IPO, substantially all @lass C common shares were converted into Class B
common shares. The rights previously attributédleur Class C common shares were combined witketho
attributable to our Class B common shares, andesldf our remaining Class C common shares voitdlyas a
single class with the holders of our Class B comstmares in the election of directors.

Corporate Purpose

Article 4 of our by-laws establishes that our cogte purpose is to engage in the distribution atel of
electricity within our concession area. We can alsguire the capital stock of other electricitytidigition
companies, subject to regulatory approval, leaseetwork to provide power line communication dnetvoice,
data and image transmission services, and ren@eatipg, advisory, training, maintenance, consalan
management services and know-how related to thieldison of electricity both in Argentina and alach These
activities may be conducted directly by us or tigtosubsidiaries or affiliates. In addition, we na&y as trustees of
trusts created under Argentine law to the extesy Hre related to credit facilities granted to vamsdand service
providers acting in the distribution and sale @fcélicity who have guaranties granted by reciprocalranty
companies owned by us.

Shareholders' Liability

Under Argentine corporate law, shareholder liapilitr a company’s losses is limited to the valuéhef
shareholder’s shareholding in the company. Howestareholders who have a conflict of interest whith company
with respect to certain matters and who do notaafb$tom voting on such matters may be held lidbtedamages
to the company, provided that their votes were Iveg in the adoption of the relevant decision. didigion,
shareholders who voted in favor of a resolution thaubsequently declared void by a court as eoynto
Argentine law or the company’s by-laws (or reguas, if any) may be held jointly and severally lafor damages
to the company, other shareholders or third parésslting from the resolution. See also “Item 8yK
Information—Risk factors—Risks related to our ADB®l common shares—Our shareholders may be subject t
liability for certain votes of their securities.”

Appraisal Rights
Whenever our shareholders approve:

» a merger or spin-off in which we are not the sungvcorporation, unless the acquiror shares are
authorized for public offering or listed on anyckaexchange;

» atransformation of our corporate legal status;

« afundamental change in our by-laws;
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e achange in our domicile outside Argentina;
e avoluntary termination of the public offering @ting authorization;

» adecision in favor of our continuation upon datigtor cancellation of our public offering
authorization; or

» atotal or partial recapitalization following a natory reduction of our capital or liquidation

any shareholder that voted against such actioidonat attend the relevant meeting may exerciseagg rights,
that is, the rights to withdraw as our shareholtet have its shares cancelled in exchange fordbk walue of its
shares, determined on the basis of our latest balsimeet prepared, or that should have been prepare
accordance with Argentine laws and regulationsyidex that such shareholder exercises its appnadggak within
the time frame set forth below.

Appraisal rights must be exercised within five dégltowing the meeting at which the relevant resioln
was adopted, in the event of a dissenting sharehti@t voted against such resolution, or withirdags following
such meeting in the case of a dissenting sharehtildedid not attend the meeting and who can ptbatit was a
shareholder at the date of the meeting. In the oamergers or spin-offs involving an entity authed to make
public offering of its shares, appraisal rights may be exercised if the shares to be receivedrasuét of the
transaction are listed in any stock exchange. Apalaights are terminated if the resolution givimge to such
rights is overturned at another shareholders’ mgdield within 60 days as from the meeting at wilieh
resolution was adopted.

Payment of appraisal rights must be made withiny@ae of the date of the shareholders’ meetingrathv
the resolution was adopted, except where the résnlwas to delist our capital stock, in which c#se payment
period is reduced to 60 days from the date of ¢hevant resolution.

Because of the absence of legal precedents dir@ethoint, there is doubt as to whether holder8@$s
would be able to exercise appraisal rights eitlirctly or through the depositary with respect tw Glass B
common shares represented by ADSs.

Redemption or Repurchase

According to the Capital Markets Lawsaciedad anénima may acquire its own shares, provided that the
public offering and listing thereof has been auttext, subject to the following terms and conditiamsl other
regulations that may be issued by the CNV. The itiomd are: (a) the shares to be acquired shoailfdilty paid;

(b) there shall be a resolution of the board oéatiors to such effect, (c) the acquisition shalirtzele out of net
profits or voluntary reserves; (d) the total amoofnshares acquired by the company, including joesty acquired
shares, shall not exceed 10% of the capital stoskich lower percentage determined by the CNV.sHaes
acquired in excess of such limit shall be dispasfadithin 90 days after the date of the acquisitisiginating the
excess.

The shares acquired by the company shall be didpafdey the company within a maximum term of three
years counted as from the date of the acquisitierebf. Upon disposition of the shares, the coypsaall make a
preemptive rights offering of such shares. Theraffaot mandatory if the shares are issued in ection with a
compensation plan or program for the company’s egegas or if the shares are distributed among alledtolders
in proportion to their shareholding. If sharehoiddo not exercise in whole or in part, their prpéwe rights, the
sale shall be made in a stock exchange.

In 2008, we repurchased our class B common shar&sggentina through a public tender offer and tigtou
open market repurchases. Through both operatiomsepurchased 9,412,500 shares. On October 31, 2@08
launched a public tender offer in Argentina for @lass B common shares. According to the terntkeofender
offer, we were permitted to purchase up to 65 omllshares, or 7.17% of our outstanding Class B comshares,
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at a price of Ps. 0.65 per share for a total marineupenditure of Ps. 45 million. The CNV approvtee tender
offer on October 30, 2008. The offer expired orvélaber 14, 2008.

Preemptive and Accretion Rights

Under Argentine law, shareholders of any givenctafxcommon shares have preemptive rights, proa
rata basis, to subscribe shares of the same class dwnieim, and accretion rights, opra rata basis, to
subscribe additional shares of its class or otlases of shares not subscribed by other sharehalfithe same
class. Preemptive rights and accretion rights neaywaived only by each shareholder on a case-byhzss.
Pursuant to the Argentine corporations law, in pko@al cases and on a case by case basis wheregépr the
best interest of the relevant company, its shaosmelat an extraordinary meeting with a speciabritgjmay
decide to limit or suspend preemptive rights, piledi that the resolution is included in the meesragenda and the
shares to be issued are paid in kind or are iskuedncel preexisting obligations.

In the event of a capital increase, our by-laws/jgl® that holders of Class A, Class B and Class C
common shares have preemptive rights, pnoaata basis, to subscribe new Class A, Class B or Glagsmmon
shares, as the case may be, in order to maintaiinptto rata interest in our capital stock, unless otherwisgidks
at our general or extraordinary shareholders’ mgefrhe holders of our Class A common shares, yncapital
increase, must exercise their preemptive rightedmtain at least 51% of our capital stock outsitagdfter giving
effect to the capital increase, unless otherwiskeaaized by the ENRE or to the extent any otheal@gechanism is
used to secure the 51% ownership of our capitaksttn order for the participant employees of &P to
participate in such an offering, all of our Classd@nmon shares (including shares of PPP particspahb will not
participate in such an offering) shall be conveited Class B common shares.

Pursuant to Argentine law, if approved by an extlawary shareholders’ meeting, companies authotiaed
make a public offering of their securities may sborthe period during which preemptive rights mayekercised
from 30 to 10 days following the publication of thiering in the Argentine Official Gazette and@nspaper of
wide circulation in Argentina. Preemptive righte a&xercisable following such publication (which inbe made for
three days) for a period of 30 days, provided #egpl is not reduced in the manner described above.

Shareholders who have exercised their preempiidgihave the right to exercise accretion rightsao
pro rata basis, with respect to any unsubscribed shareseSmot subscribed by shareholders by virtue of
preemptive or accretion rights may be offered taitparties. EASA and certain of our selling sthalders have
assigned their preemptive and accretion righthedrternational underwriters. Holders of ADSs rbayrestricted
in their ability to exercise preemptive rights ipeospectus under the Securities Act relating todnas not been
filed or is not effective or an exemption is noadable.

Voting Rights

Under our by-laws, each class of common sharetesnitis holder to one vote per share at any mgetin
our shareholders. Under Argentine corporations, ka shareholder is required to abstain from voting
resolution in which his direct or indirect interesinflicts with that of, or is different from, tlkempany. In the event
that such shareholder votes on such resolutionsackl resolution would not have been approved witbach
shareholder’s vote, the resolution may be declaoédi by a court and such shareholder may be habddifor
damages to the company, other shareholders antphities.

Registration Requirements of Foreign Companies Holding Class B Shares

Under Argentine regulations, foreign companies buddl shares directly (and not indirectly through3s)
in an Argentine company must register with thgpeccion General de Justicia (the City of Buenos Aires Public
Registry of Commerce) to exercise certain shareaidhts, including voting rights. The registraticequires the
filing of certain corporate and accounting docureéntorder to demonstrate that the foreign shadshat not a
special purpose vehicle organized solely to contusiness in Argentina that it is entitled to cortdausiness in its
place of incorporation and meets certain foreigesrequirements.
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Liquidation Rights

In case of liquidation or dissolution, our asseiit lve applied to satisfy our outstanding liabési and then
be proportionally distributed among holders of common stock without distinction of classes.

Ordinary and Extraordinary Shareholders M eetings

Shareholders’ meetings may be either ordinary mgetor extraordinary. We are required to convere an
hold an ordinary meeting of shareholders withirrfomonths of the close of each fiscal year to carside matters
specified in the first two paragraphs of Sectiod 88the Argentine corporations law, such as thgayal of our
financial statements, allocation of net incomedich fiscal year, approval of the reports of tharb®f directors
and the statutory audit committee and electiorfoperance and remuneration of directors and memieitse
statutory audit committee. In addition, pursuanthe Capital Markets Law, at an ordinary sharehsldeaeetings,
our shareholders must consider (i) the dispositipor creation of any lien over, our assets ag las such decision
has not been performed under the ordinary coursaimtbusiness and (ii) the execution of adminigirabr
management agreements and whether to approve eegnagnt by virtue of which the assets or servicesiged to
us are paid partially or totally with a percentag®ur income, results or earnings, if the paymembaterial when
measured against the volume of the ordinary coofrb@isiness and our shareholders’ equity. Othetarsatvhich
may be considered at an ordinary meeting convenddheald at any time include the responsibility wédtors and
members of the statutory audit committee, capiteddases and the issuance of certain corporatesbond
Extraordinary shareholders’ meetings may be calteghy time to consider matters beyond the authofiain
ordinary meeting including, without limitations gtlkmendment of our by-laws, issuance of debentaegly
dissolution, merger, spin off, reduction of capg&aick and redemption of shares, transformatiom fooe type of
entity to another, appointment, removal and retiityuof the liquidators and limitation or suspemsif
shareholders’ preemptive rights.

Special Shareholder s M eetings of Classes of Shares

In the event a shareholder’'s meeting is held tgadny resolution affecting the rights of a clashares,
the consent or ratification of shareholders of tass is required and a special shareholder’singeshall be held.
The special shareholder’'s meetings shall be godeogehe rules provided for the ordinary sharehosdmeetings.

Notices of M eetings

Notices of shareholders’ meetings are governedh&ytovisions of Argentine Corporations Law.
Furthermore, notice of shareholders’ meetings rbagiublished for five days in the Official Gazettean
Argentine newspaper of wide circulation and inbléetin of the Buenos Aires Stock Exchange, asti@® but not
more than 45 days prior to the date on which thetimg is to be held. Such notice must include imfation
regarding the type of meeting to be held, the dates and place of such meeting and the agendgolfum is not
available at such meeting, a notice for a seconetingg which must be held within 30 days of theedat which the
first meeting was called, must be published foe¢hdays, at least eight days before the date afettbend meeting.
The above—-described notices of shareholders’ ngetimy be held simultaneously for the second mgdife
held on the same day as the first meeting, ontiiéncase of ordinary meetings and special sharehisitheetings
of a relevant class of shares. Shareholders’ ngztimay be validly held without notice if all shacgour
outstanding capital stock are present and resolsigoe adopted by unanimous vote of shares entitledte.

Quorum and Voting Requirements

The quorum for ordinary meetings of shareholderfirshcall is a majority of the shares entitledvtate,
and action may be taken by the affirmative votarofbsolute majority of the shares present thagmtided to vote
on such action. If a quorum is not available atfitgt meeting a second meeting may be held atlwadation may
be taken by the holders of an absolute majorithefshares present, regardless of the number bfshares. The
quorum for an extraordinary shareholders’ meetimdjrst call is 70% of the shares entitled to vated if such
qguorum is not available, a second meeting may bk far which the quorum is 35% of the shares &dito vote.
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Action may be taken at extraordinary shareholdmesttings by the affirmative vote of an absolute
majority of shares present that are entitled t@ wot such action, except that: the approval ohpority of shares
with voting rights (for these purposes non-votimgferred shares shall have voting rights), witheqylication of
multiple votes, is required at both the first aedand meeting for: (i) the transfer of our don@@utside
Argentina, (ii) a fundamental change of the corpmpurpose set forth in our bylaws, (iii) our aigated
dissolution, (iv) the total or partial redemptioinshares, or (v) the transformation of our corp@tapal status, in
which cases resolutions shall be adopted by theraffive vote of the majority of shares with thghti to vote.
Preferred shares will be entitled to one vote @sthcircumstances. Moreover, pursuant to our byg;léve
extension of the company’s duration, the withdrafn@i public offering or delisting, the total orrgial
recapitalization, the merger or spin-off (includifgve are the surviving entity) or the terminatiofithe concession
agreement for the distribution and sale of eleityrion first and second calls, shall be takenhsydffirmative vote
of shares representing at least 80% of the outstgrathares entitled to vote, whether present oahtite
shareholder’s meeting, without application of npliétivotes, if applicable. An amendment to our bydaequires
the prior approval of the ENRE. Shareholder’'s nmegtishall approve amendments “ad-referendum” oEtHBRE.

Shareholders’ meetings may be called by the bobdérectors or the members of the statutory audit
committee whenever required by law or whenever tlesm it necessary. Also, the board or the mendjdre
statutory audit committee are required to call shalders’ meetings upon the request of sharehotderesenting
an aggregate of at least five percent of our ondsiey capital stock in which case the meeting rnaist place
within 40 days of such shareholders’ request.dftibard or the statutory audit committee failsath & meeting
following such a request, a meeting may be ordbyeithe CNV or by the courts. In order to attendeeting, a
shareholder must also deposit with us a certifichtsook-entry shares registered in its name asukid byCaja de
Valores SA. at least three business days prior to the datehichvthe meeting is to be held. If so entitled ttersd a
meeting, a shareholder may be represented by pRmyxies may not be granted to our board, memidfat®eo
statutory audit committee, officers or employees.

Election of Directors

Our board of directors must have 12 acting direccéord the number of alternate directors that the
shareholders may resolve in a general annual agdinaeting or at a class annual ordinary meetingh iumber
not to exceed the number of acting directors. kkctors are elected to serve for one fiscal yatders of Class A
common shares are entitled to elect, at a genenaiad ordinary meeting or at an annual ordinarytmgef Class
A holders 7 directors, two of which must be indegent in accordance with CNV regulations and outévys.
Holders of Class B common shares are entitledetct ght a general annual ordinary meeting or arenual
ordinary meeting of Class B holders, 4 directors ofiwhich must also be independent in accordarite@NV
regulations and our by-laws. Holders of Class Cmoom shares are entitled to elect, at a generalamndinary
meeting or at an annual ordinary meeting of Clas®i@ers 1 director until the percentage of ourtehptock
represented by Class C common shares decreases@$lat which moment holders of Class C commoneshar
will be required to vote together with holders dd€s B common shares to elect, as a common clabssdors.
Upon the closing of the Argentine offering (to #sdent consummated), substantially all Class C comshares
will have been converted into Class B common shanels a nominal amount of Class C common sharés wil
remain outstanding. Accordingly, any rights presly attributable to the Class C common shareshaile been
combined with those attributable to the Class B rmmm shares, and holders of the remaining Classn@rmm
shares will vote jointly as a single class with bimdders of Class B common shares in the electiatirectors.

Form and Transfer

Our current capital stock is represented by bodkyeshares. Our shareholders are required to el t
shares through book-entries directly madeChja de Valoresin the stock registry of the company carriedGaja
de Valores or through book-entries with brokers, banks an@ioéntities approved by the CNV that have accounts
with Caja de Valores, or with the participants of tHéaja de Valores. Caja de Valoresis in charge of maintaining a
stock registry on our behalf based on informatieceived from shareholders that chose to hold geires directly
by registration on the stock registry of the compand from participants of theaja de Valores, and in accordance
with Argentine law only those holders listed in #ieck registry either directly or through parteis of theCaja
de Valores will be recognized as shareholders. Shares hefghhtycipants of th&aja de Valores -have the same
rights as shares recorded in our shareholderstexgi
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MATERIAL CONTRACTS

We are party to various contracts in the ordinanyrse of business. For a discussion of the agnesme
relating to (i) our acquisition of Emdersa and Assand (ii) the ongoing divestiture of Aeseba dredsubsidiaries
of Emdersa, see “Iltem 4. Information on the ComypaHistory and Development of the Company.”

EXCHANGE CONTROLS

Prior to December 1989, the Argentine foreign exgfeamarket was subject to exchange controls. From
December 1989 until April 1991, Argentina had alydloating exchange rate for all foreign currefi@nsactions,
and the transfer of dividend payments in foreigmency abroad and the repatriation of capital vpemenitted
without prior approval of the Central Bank. FrompriAl, 1991, when the Convertibility Law becaméeefive,
until December 21, 2001, when the Central Bankd#ztio close the foreign exchange market, the Angen
currency was freely convertible into U.S. Dollars.

On December 3, 2001, the Argentine government ieghasnumber of monetary and currency exchangeatontr
measures through Decree 1570/01, which includedatéens on the free disposition of funds depakitéth banks
and tight restrictions on transferring funds abraétiout the Central Bank’s prior authorization jadb to specific
exceptions for transfers related to foreign trade.

In January 2002, pursuant to the Public Emergeay, the Argentine Executive Branch was empowered to
establish a system to determine the exchange eaiebn the Argentine Peso and foreign currencig¢aformulate
exchange regulations. On February 8, 2002, putsaddecree No. 260/2002, the Argentine ExecutivenBh
established a single free currency marker ¢ado Unico y libre de cambios, hereinafter the “MULC") through which
all foreign currency exchange operations wereke fdace, and provided that foreign currency exgbhaperations
would be made at a freely determined exchangesabject to certain requirements and regulatiorieeCentral
Bank.

In January 2003, the Central Bank gradually edsedestrictions mentioned above and expandedshefli
transfers of funds abroad that did not requireriisr authorization. However, in June 2003 theeXtine government
instituted restrictions on capital flows into Ardgiea, which mainly consisted of a prohibition agaitihe transfer
abroad of any funds until 180 days after theiryeintio the country.

In June 2005, the Argentine Executive Branch idddecree 616/05, which established additionalictisins on
capital flows. Pursuant to the decree, all indétss of Argentine residents within the privatéaes required to be
agreed upon and repaid not prior to 365 days fledate of entry of the funds into Argentina, retgss of the form
of repayment. The decree outlines several typgmo$action that are exempt from its requiremémntfiding foreign
trade financings, foreign trade balances of thogigiess authorized to carry out foreign exchangel primary
offerings of debt securities issued pursuant tatdip offering and listed on a self-regulated marke

In addition, the decree, as supplemented by subsegegulations, stipulates that all capital infboe¥ residents
exceeding U.S. $2 million per month, as well agafiital inflows of non-residents settled in thealoexchange market
destined for local money holdings, acquisition cthee or passive private sector financings anéstwents in
securities issued by the public sector that areiesd|in secondary markets (excluding foreign dineeestment,
which includes capital contributions to local comies of direct investments (namely, a company iickvthe foreign
direct investor holds at least 10% of ordinary ekar voting rights, or its equivalent), and priynafferings of debt
securities issued pursuant to a public offeringlesteld on a self-regulated market), must meetaerequirements,
including those outlined below:

(i) such funds may be transferred only outsideldbal exchange market after a 365-day period frieendate of
entry of the funds into Argentina;

(i) any Pesos resulting from the exchange of duolds are to be credited to an account within thgeAtine
banking system; and

(iii) except for certain types of capital inflons non-transferable, non-interest-bearing U.S. dalémominated
mandatory deposit must be maintained for a ter@66fcalendar days, in an amount equal to 30% ofretop of
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funds to the local foreign exchange market ari§iogn certain enumerated transactions (which mamgateposit
may not be used as collateral or guaranty for earysaction).

In addition, on November 16, 2005, the Ministryg@bnomy and Production issued Resolution 637/05uaint
to which Decree 616/05 was regulated, providing aimg inflow of funds to the local exchange martketonnection
with an initial public offering of securities, bamdr certificates issued by a trustee under a, tndstther or not such
trust is publicly offered and listed in a self-régad market, shall comply with all requirementsyiied in section 4
of Decree 616/05 whenever such requirements ateable to the inflow of funds to the local exchangarket in
connection with the acquisition of any of the assetder the trust (Communication “B” 8599).

The transfer abroad of dividend payments is cuyenithorized by applicable regulations to the eixgeich
dividend payments are made in connection with addibnsolidated financial statements and are apgrby a
shareholders’ meeting. Any breach of the provismfidecree No. 616/05 or any other foreign exchaegelation is
subject to criminal penalties of the laws goverrtimg Argentine exchange market.

Below are the most important aspects of CentrakBagulations, concerning inflows and outflows wfdis in
Argentina.

Capital Inflows
Current income and transfers

Any income received by residents on investmem®isequired to be settled through the MULC, exdephe
case of companies that purchase foreign direcstment assets totally or partially financed througlebtedness
incurred abroad, in which case, due to the amaowatved in the investment, prior authorization fréme Central
Bank is required in order to have access to theange market. In this latter case, those compamiss, before
accessing the foreign exchange market to make ayment under such financing provide evidence offi settlement
of any income received on investments made witlptheeeds of indebtedness incurred abroad.

Capital

Any transactions involving debts incurred abroadhgyprivate non financial and financial sectorgeiiation to
bonds, financial loans (including reverse repurehlieansactions) and external financial credit fiéed must be entered
into and settled through the MULC (CommunicatioA$ 3,712, “A” 3,972 and “A” 5265).

Any issues of debt securities by the private (faiarand non financial) sector in a foreign currendiere the
principal and interest are not solely payable igefitine Pesos within the country must be denondriateuch foreign
currency, and the proceeds of such issues mustttedsthrough the MULC (Communications “A” 3,820d4'A”
5,265).

Transfer and settlement of such funds throughdreign exchange market shall be made within 3hdaledays
after the date of disbursement of the relevant axnaiid shall be subject to the rules and regulgiioforce on the
date the foreign currency is settled through thell@Communication “A” 5,265).

Any new financial indebtedness entered into indbmmestic foreign exchange market and the renewahypflebts
payable abroad by Argentine residents of the fii@iand private non financial sectors must be ajrgmn and
maintained for not less than 365 calendar daysh 8abts may not be repaid prior to the expiratibthe
aforementioned period, whichever the form of repaytof the obligation abroad, and whether repaynsemiade
with or without access to the local foreign exchanarket (Communication “A” 4,359, as amended by
Communication “A” 5,265).

The balances of any transactions between correspoedtities authorized to conduct foreign exchange
transactions are exempted from the above rulestorthe extent that they do not involve financigdit facilities, in
which case they will be required to comply with tequirements applicable to the inflows of finahtans. Also
exempted are any primary issues of debt secutlitigsare authorized for public offering and listedself-regulated
markets.
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Communication “A” 4,359 established regulationstf@ creation of a deposit pursuant to the desenijcluded
in Communication “A” 4,360. Such deposit must bedma U.S. Dollars for 30% of the U.S. Dollar ecalent of the
total amount entering into the foreign exchangeketan the following transactions:

« Financial debts of the financial and private noraficial sectors, other than primary issues of debt
securities that are authorized for public offerargl listed on self-regulated markets.

« Primary issues of shares of resident companieshadrie not authorized for public offering and are
not listed on self-regulated markets, provided thay are not direct investment funds.

« Portfolio investments by non residents designeattpuire holdings of domestic currency and
financial assets and liabilities of the financiatlgrivate non financial sectors, provided thaythee
not made for the primary subscription of debt sigiesrauthorized for public offering and listed on
self-regulated markets, and/or the primary subtonof shares of resident companies which are
authorized for public offering and listed on sedfjulated markets.

« Portfolio investments by non residents designgultehase any rights in secondary markets with
respect to securities issued by the public sector.

Pursuant to Resolution No. 365/2005 of the MinistifEconomy, by Communication “A” 4,377 the follovg
transactions were included in Communication “A”"383rom June 29, 2005:

« Portfolio investments by non residents for the piynsubscription of securities issued by the
Argentine Central Bank.

« Amounts entering into the domestic foreign exchamgeket from sales of foreign assets owned by
private sector residents, for any amount exceeifiegquivalent of U.S.$2,000,000 for each
calendar month, among all the entities authoripecbhduct foreign exchange transactions.

In addition, pursuant to Resolution No. 637/2005hef Ministry of Economy, the following transactfowere
also included in Communication “A” 4,359 as fromyémber 17, 2005:

< Any capital inflows into the domestic foreign exolye market for the purpose of subscribing the
primary issue of notes, bonds or certificates afipipation issued by the trustee of a trust, wheth
or not authorized for public offering and whethetdd or not on any self-regulated markets, when
such requirements are applicable to the purchaaaybf the trust assets.

In the case of capital inflows in foreign currescigher than the U.S. Dollar, for purposes of deiiging the
amount of the required deposit the repurchasedacéings rates quoted by Banco Nacion at closing@fforeign
exchange market on the business day immediatetygirg the date of the deposit must be taken misideration.

The following transactions, among others, are exethfstom the requirement of a non interest beadigypsit:

e Foreign currency amounts settled by residents anigetl from foreign currency denominated loans
extended by local financial entities.

« Inflows of foreign currency amounts into the foreigxchange market from a contribution of direct
investments in the country and sales of equityr@sis in local companies to direct investors,
provided that the entity taking part in the trarigachas executed the documents required under
Communication “A” 4,933, as amended and supplentente

* Anyindebtedness as to Multilateral and Bilaterahtding Agencies and Governmental Lending
Agencies (listed in an Annex to Communication “A682), as amended by Communications “A”
4,832 and “A” 5,011, whether directly or througlated agencies (Communication “A” 4,377) when
incurred for the performance of their specific pase.
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« Financial indebtedness of the financial and private financial sectors as to foreign creditors,
provided that the proceeds of the foreign exchaegtiement, net of taxes and expenses, are at the
same time allocated to (i) the purchase of foreigmency for the repayment of the principal under
external debt, and/or (i) the creation of longrnierxternal assets (Communication “A” 4,377).

« Financial indebtedness of the private non finareéator as to foreign creditors, provided that such
indebtedness is incurred and repaid within an @eeliée of not less than two years, including ia th
respective calculation any payments of principal smerest, and allocated to an investment in non
financial assets (Communication “A” 4,377).

* The proceeds of sales of external assets ownedsigent legal entities, when they are allocated by
the company to the purchase of non financial adabitsg within the scope of the purchases listed i
Communications “C" 42,303, 42,884, 44,670 and 44,39

e The proceeds of sales of external assets owneddient individuals or legal persons, when they are
allocated to new capital contributions of residemtpanies, and the recipient company uses such
funds for the purchase of non financial assetedigh Communications “C” 42,303, 42,884, 44,670
and 46,394,

Capital Outflows
Payment of services

No restrictions are applicable to payments madeaabfor services provided by non residents, undgrcancept
(freight, insurance, royalties, technical adviaefg@ssional fees, etc.) (Communication “A” 3,826Gawended by
Communication “A” 5,264). Access to the MULC forchupayments requires the filing of documentatiomdsydents
evidencing the authenticity of the transaction,tifpe of service rendered and the amount to befeeed abroad.

Rent payments (interest, profits and dividends)

Access to the MULC is admitted for the paymenntéiiest by the financial and private non finansédtors
(Communication “A” 4,177 as amended by Communicat®’ 5,264), subject to the satisfaction of thdldaing
requirements:

e Access is not permitted prior to 15 calendar dayanticipation of the maturity date of each interes
payment.

« Access is only permitted to pay interest accruadtime during the current interest period.

« As from the date of disbursement of the funds atbrgato the relevant settlement through the
MULC, access to the MULC is permitted solely foe tifference between any accrued interest and
the income earned on the funds deposited abroad.

Access to the MULC for the payment of interest oy debt will be allowed for any income accruedrasifthe
date of the agreement concerning the exchangéoratee sale of foreign currency in the MULC, oe thffective date
of disbursement of the funds if they are crediteddrrespondent accounts of entities authorizesttte such funds
through the MULC, within 48 business hours afterdate of disbursement (Communication “A” 5,264).

Before taking action in relation to any paymenindérest on any kind of debts abroad, the entitieglved must
verify that the debtor has filed, if applicablestatement of debt pursuant to the information rmppregulations
established under Communication “A” 3,602, datedyMa2002, and comply with all other requiremeretsfarth in
paragraph 4 of Communication “A” 4,177 and in Comiunation “A” 5,264.
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Also, access to the MULC is allowed for the purpobeemitting abroad profit and dividend paymeptsivided
they are derived from closed and audited finarst@tements (Communication “A” 3,859 as amended by

Communication “A” 5,264).
Financial debts

The repayment of the principal of financial delpisuirred abroad by Argentine residents of the firsr=nd
private non financial sectors (except for the paynaé primary issues of debt securities that ataaired for public
offering and listed on self-regulated markets) maly be made through access to the MULC after 36&nclar days
have elapsed after the date of settlement in theaet foreign currency in such market, or the mesgent renewal

thereof (Communication “A” 5,265).

Access to the local exchange market for the paywfgmtncipal installments under indebtedness irediabroad
by participants in the private non financial secpaursuant to the rules published under Commuwicdf\” 4,177, as
amended and restated by Communication “A” 5,268llésved under the following terms:

e At any time within 30 calendar days prior to thievant due date, provided any applicable minimum
permanence period has been complied with.

e On an early date within periods longer than 30 dpsavided any applicable minimum permanence
period has been complied with and one of the fdlhgvzonditions is satisfied:

— If the payment involved is not part of a debtm@sturing process, the foreign currency amourteo
prepaid under the external indebtedness must nbigher than the current value of the prepaid
portion of such indebtedness, or else such prepatymast be 100% set off by the entry of new
foreign financing for a current amount not excegdhme debt being prepaid.

— If the payment involved is part of a restructgrof indebtedness incurred abroad, the new terms of
the indebtedness and cash payment being made ptusttail an increase in the current indebtedness
amount. Communication “A” 4,960 describes cleahly method to be used for the calculation of the
current debt value based on the interest rate @édpti the exchange rates quoted in any futures
markets operating in the country.

« Payments may be made in advance of when due apenagcessary for operating purposes in order
to effect payment to the relevant creditor, of aripcipal installments when the relevant payment
obligation depends on the fulfillment of specifanditions expressly contemplated in any external
refinancing agreements made and implemented withdo creditors beginning on February 11,
2002, this being the date of initial operationtas MULC.

Dividends

The transfer of dividend payments abroad is cugrentthorized under applicable regulations, progidech
payments are made in relation to financial statésntbat have been audited and approved by a shdeesianeeting.

Other provisions
Sales of foreign currency to non residents
Communication “A” 4,662 and amending Communicatithis4,692, “A” 4,832 and “A” 5,011 published a
rearrangement of certain regulations and new agdgicrules governing access to the foreign exchanagket by non
residents (as defined in the IMF Balance of Paymbtanual — fifth edition, chapter V).

In this respect, no prior Central Bank approvaepuired for any of the following transactions cocigd by non
residents in so far, provided that all the requeats established in each case have been satisfied:
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e Purchase of foreign currency to be transferredadrprovided the purchaser has executed the
documents required under the above regulationkjdimg, in the cases set forth below, when the
relevant transactions are conducted or correspmpdyments received in the country in relation to:

— Financial indebtedness derived from foreign Idao non residents.

— Recovery of claims arising from the bankruptcylomestic companies and collection of debts under
reorganization proceedings, provided that the esident customer has been the owner of the claim
and such claim has been recognized in court umggbankruptcy or insolvency proceedings by a
final and conclusive judgment.

— The repatriation of direct investments in thegteé non financial sector, in companies that atehe
controlling entities of domestic financial entitiasd/or real estate, provided that the investor is
recorded as having maintained such investmenticduntry for at least 365 calendar days, under the
following concepts:

— Sale of the direct investment.

Final liquidation of the direct investment.

Capital decrease by decision of the domestic emmp

Reimbursement of irrevocable contributions magléhle local company.

— Receipt of payments for services or settlemeti@fale of other portfolio investments (and any
income derived therefrom), provided that such paysa conjunction do not exceed the equivalent
of U.S.$500,000 per calendar month for each indi@icr legal entity, in relation to all the entttie
authorized to conduct foreign currency transacti®ush repatriation of portfolio investments
include, among others: portfolio investments inrekand equity interests in local companies,
investments in local mutual funds and trusts, pasehof loan portfolios consisting of loans extended
to residents by local banks, purchase of invoicesmomissory notes for domestic commercial
transactions, investments in domestic bonds issu@dgentine Pesos and foreign currency and
payable locally, and purchase of other domestindoa

— Indemnities under rulings entered by local courfavor of non residents.

« Purchase of foreign currency or foreign currenaykoates, provided the amount does not exceed the
equivalent of U.S. Dollars 5,000 per calendar mdattall the entities authorized to conduct foreign
exchange transactions.

« Purchase of foreign currency by international agenand entities acting as public export financing
agencies, which are listed in Communication “A"82§as amended and supplemented).

Any transactions not falling within the scope o tibove paragraphs may only be conducted withrtbe p
authorization of the Argentine Central Bank.

In particular, as from October 28, 2011, accesbedMULC for purposes of repatriation of directéstments is
subject to evidencing that any funds involved iwmevestments derived from new contributions talazompanies
and the purchase of interests therein as welloas fhe purchase of real property, which are madefaneign
currency, have been entered through the MULC (Conigation “A” 5,237). This requirement is also appble to: (i)
any transfers of investment rights between foreggidents; and (ii) any direct investments in Atgenby means of a
purchase by non-residents of domestic assets heptmforeign companies directly or indirectly osehby Argentine
residents, to the extent such domestic assetsimetueled as assets of the seller company.
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In case the requirement above cannot be complitdasiof the date of access to the MULC, prior enhsf the
Argentine Central Bank shall be necessary to effectepatriation of the relevant direct investment

Creation of foreign assets belonging to residents

Communication “A” 5,085 (as amended by CommunicetitA” 5,126 and “A” 5,198), effective as of June 8
2010, rearranged and updated the rules applicalesident individuals and legal entities not ideld in the financial
sector for their access to the MULC for the purpafggurchasing, subject to a monthly limit, foreigurrency under
the following types of transactions: real estad@sactions abroad, loans extended to non residemisibutions under
direct investments by residents abroad, portfoli@stments of individuals abroad, other investmentesidents
abroad, portfolio investments of legal entitiesoalo, purchase of foreign currency banknotes icdhmtry for holding
purposes and purchase of traveler checks, porifolestments of mutual funds, purchase of bankrfodes mutual
funds and gifts.

The monthly limit applicable to the above transatdi for all financial entities, is currently of%J.$2 million
(Communication “A” 4,871).

Under Communication “A” 4,803 local governments avekempted from the limit established for the pasehof
foreign currency banknotes, provided such purchaisemade for purposes of a deposit in accountstaiiaed in
domestic financial entities in the framework of tdwnditions established for the disbursement aidday International
Agencies.

Also, some extensions of the above limit have lmeetemplated for purposes of creating portfolicestments
abroad, provided such funds are allocated to dfgpase and certain requirements prescribed u@denmunication
“A” 4,822, as amended and supplemented, are codhpiii.

Mutual funds may have access to the MULC undefdtedgn exchange regulations in effect at the tihee
relevant transactions are made (Communication “A88).

In order to have access to the MULC for the creadibexternal assets in accordance with the ruiddimits
established under Communication “A” 3,722 and seim@intary regulations, as of the date of acce$stoteign
exchange market the customer must not have ondeogroverdue and unpaid debts as to foreign omsdit relation
to the repayment of principal and payment of irdeos indebtedness of any kind. This conditionlsialapply to the
purchase of banknotes and traveler checks for atmoah exceeding the equivalent of U.S. $10,00&pkndar
month (Communications “A” 4,349 and “A” 4,390).

Subsequently, Communication “A” 5,236 established entities taking part in transactions involvpegsons
whose transactions exceed U.S.$ 250,000 per calgedawill be required to determine that the antsah any
purchased foreign currency do not exceed:

(i) Forindividuals: (a) their respective assefsoréed as investments in local financial assetstlagid Argentine
Peso cash holdings, as reflected in their moshtgmersonal assets tax return, (b) the amountttirestrom the sale
in Argentina and in Argentine Pesos of any nonrfaia assets subject to registration and of foreigmency, as
reflected in the individual’s most recent tax ratand its income for the period, (c) income for¢htendar year and
subject to income tax withholdings, (d) incometfae year on financial assets and not subject tuniectax, and (e)
amounts received during the year as inheritandeleBue of the entity’s determination accompaniediy relevant
supporting documents showing that the purchasereigh currency was effected with funds derivednfithe
aforementioned sources shall remain in the entig¢srds for inspection by the Argentine CentrahiBand

(i) For legal entities: the amount of their respexshareholders’ equity as shown in their finahstatements for
the most recently ended fiscal year, minus anysimaents in foreign assets as of such date, forrigency
denominated deposits in local entities, interestd im other local entities, distribution of prsfitnd dividends
approved after the balance sheet date, plus aningarobtained after the end of the fiscal yearamdsales of foreign
currency in the domestic market.
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Similarly, Communication “A” 5,236 established tlateign currency purchased may not be used tchpsecnotes
and securities issued by residents or represeesatiereof, or issued by non-residents but tradeivthe country, in
the secondary market.

AFIP Resolution 3210/2011 and Communication “A”32stablished a “Foreign Exchange Transactionifpqu
System” (‘Consulta de Operaciones Cambiarias’) applicable to all forms of transactions involgithe purchase of
foreign currency, whichever the purpose thereothisirespect, AFIP will conduct a real-time asses# of each
transaction to determine whether the intended &iciizs) by a prospective foreign-currency purch@&seonsistent
with such purchaser’s background and decide whétleeransaction is authorized or not.

Capital markets

Transactions involving securities that are condiigtestock exchanges and self-regulated secunita&ets must
be paid by any of the following means: (a) in Argje® Pesos, in any of the different manners peechitinder payment
systems, (b) in a foreign currency by means oflectrenic transfer of funds from and to demand dé@@counts
maintained in local financial entities, and (c)vaye transfer from a foreign account. These tratisas for the sale
and purchase of securities may in no event beeddiff means of a payment in foreign currency batelsnor by a
deposit in custody or third-party accounts (Comroation “A” 4308).

Survey of security issues and other external obligations of the private financial and non financial sectors

By Communication “A” 3,602, dated May 7, 2002, itmplementation of an External Liabilities and Ségur
Issues Survey was decided. The statements inclodki survey correspond to the existing indebésdrat the end of
each calendar month and must be filed by any iddals and legal entities of the private financrad aon financial
sectors with any kind of liabilities as to foreigesidents. All individuals and legal entities ie fbrivate financial and
non-financial sector must report their outstandorgign indebtedness (whether in Argentine Pedoreign currency-
denominated) at the end of each quarter. Suchteepmust be filed through financial entities, witie thature of sworn
statements. The debts incurred and repaid witleirséime calendar quarter need not be reported.

Survey of direct investments

Communication “A” 4,237, dated November 10, 2004plemented a Survey of Direct Investments by Non
Residents in the country and by Argentine Residaimtsad. A direct investment is an investmentitbi¢cts a long-
standing interest of a resident of a country (dir@gestor) in an entity that is resident of anott@untry (direct
investment company), such as an ownership integpstsenting at least 10% of a company’s capitaksbr voting
rights. The reporting requirements prescribed y@ommunication “A” 4,237 are to be met on a biwaal basis.

Money Laundering

The concept of money laundering is generally usedenhote transactions aimed at introducing funois fillicit
activities in the institutional system and thussfarm profits from illegal activities in assetsabfeemingly
legitimate source.

On April 13, 2000, the Argentine Congress enactad No. 25,246 (as amended by Laws No. 26,087, 26,11
and 26,268, and No. 26,683, hereinafter jointlgmnefd to as the “Law of Money Laundering”), whidtablishes an
administrative criminal system and supersedes varsections of the Argentine Criminal Code relatmghoney
laundering. The Law of Money Laundering defines mplaundering as a crime, stating that a crimemnitted
whenever a person converts, transfers, managés, estumbers, or otherwise uses money, or any agsets,
connected with a crime with the possible result tha original or substituted assets may appebetof a legitimate
origin, provided the value of the assets exceed8®%000, whether such amount results from omaare
transactions. Also, under Law No. 26,683 money dizuimg is defined as a separate crime againstdteosnic and
financial order, independent from the legal conadmtoncealment, which is an offense against tHdi®u
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Administration. Thus, the separate money laundeciimge may be penalized independently, whethewobthe
money launderer took part in the crime from which proceeds of which are being laundered.

In addition, the Law of Money Laundering createe Hinancial Information Unit (hereinafter “UIF")nder
the Argentine Ministry of Justice, Security and HamRights, which is in charge of handling and traittsng
information in order to prevent the laundering séets originating from:

« Crimes related to illegal trafficking and commetization of narcotics (Law No. 23,737);

« Crimes related to arms trafficking;

» Crimes related to the activities of an illegal asation as defined in Section 210 bis of the Argent
Criminal Code;

« lllegal acts committed by illegal associations ¢##t210 of the Argentine Criminal Code) organized
to commit crimes with political or racial objectije

e Crimes of fraud against the Public Administrati®e¢tion 174, Paragraph 5 of the Argentine Criminal
Code);

e Crimes against the Public Administration under GaegoVI, VII, IX and IX bis of Title XI of Book
Two of the Argentine Criminal Code;

« Crimes of underage prostitution and child pornolgyaynder Sections 125, 125 bis, 127 bis and 128 of
the Argentine Criminal Code;

« Crimes involving terrorist financing (Section 21i3ater of the Argentine Criminal Code);
« Extortion (Section 168 of the Argentine Criminalde;
« Tax crimes contemplated by Law No. 24,769; and
e Human trafficking.
Argentina’s Law of Money Laundering, like otheréntational money laundering laws, does not desigsaie
responsibility to the Argentine government for thenitoring of these criminal activities, but ratlaso delegates
certain obligations to various private sector @gisuch as banks, stockbrokers, stock marketesnténd insurance

companies. These obligations essentially consistfofmation gathering functions, such as:

« obtaining from clients documents that indisputgirgve the identity, legal status, domicile and othe
information, concerning their operations neededdmomplish the intended activity;

e reporting any suspicious activity or operation;

« keeping any monitoring activities in connectiontwdt proceeding pursuant to the Money Laundering
Law confidential from both clients and third pastie

« periodically produce reports of suspicious operetio

In addition, Central Bank regulations require tAegentine banks undertake certain minimum procesltoe
prevent money laundering. Each entity must desegadbp level administrative officer as the penssponsible for
the prevention of money laundering and place tiates in charge of centralizing any informatiorattthe Central
Bank may require for itself or on behalf of anyatigovernmental authority. Financial entities mo&irm the
Unidad de Informacion Financiera (“UIF") about any suspicious or unusual transattioor transactions lacking
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economical or legal justification, or being unneszgy complex. The Central Bank publishes a lfsthon-
cooperating” jurisdictions, so that Argentine figal institutions carefully analyze transactionsnirand to such
jurisdictions.

On August 19, 2011, UIF Resolution No. 121/2011 eamo effect. This Resolution repealed former
Resolution No. 37/2011 and updated regulations wAdgentine Law No. 26,683. Consequently, finaneiadl
foreign exchange entities have a duty to prevesied and report any events, acts, transactioomgsions that
might involve money laundering and terrorist fingugccrimes. The above resolution established thantial
entities are required to adopt a money laundentarrorist financing prevention policy, consigtimainly in the
conduct of an exhaustive analysis and recordiraldafansactions made through them. In this resgimetncial
entities are responsible for, among others, imptémg a prevention manual detailing the mechaniants
procedures to be observed in their practice, orjagiperiodic training activities for their emplag implementing
periodic audits, preparing an analysis and riskagament record of unusual and suspicious transectietected,
appointing a member of the board of directors asctimpliance officer, implementing measures ainted a
consolidating all transactions conducted with comrs into an electronic file and developing techgalal tools to
examine or monitor certain behaviors and detegiisigis transactions, requesting information ahdpplicable,
supporting documents from its customers, and alspting reinforced identification methods applicatd
customers with specific features as provided byliegiple regulations.

In this sense, the guide on unusual or suspectegyrlaundering or terrorist financing transactionthe
financial and foreign exchange system (pursuabtiFoResolution No. 121/2011) requires the reportfignusual
transactions suspected of pursuing money launderitgrrorist financing purposes, based on thevagle
capabilities of the entity subject to the reportiigigation and on the analysis performed. In pafér, the
following special circumstances, among others,|dl@tonsidered: (a) if the amount, type, frequesmng nature of
a transaction made by a customer holds no reldtiprie such customer’s previous history and finahattivity;

(b) amounts that are unusually high or transactibasare of a complexity and type not usual ferrdlevant
customer; (c) if a customer refuses to providerimfation or documents required by the entity orittiermation
furnished is found to have been altered; (d) iisteamer fails to comply with any applicable reguaaf (e) if a
customer appears to show an unusual disregariskar it may be assuming and/or costs involved én th
transactions, and this is incompatible with thetaoer’s financial profile; (f) if a country or jgdiction that are
considered “tax havens” or have been identifieda@scooperative by the Financial Action Task FQfEATF")

are involved; (g) if a same address appears register different legal entities or the same ndtpeasons have
been empowered by and/or act as attorneys-in-éadifferent legal entities and such circumstarscedt justified
by any financial or legal reason, in particularimgkinto account whether any such companies otiesitare located
in “tax havens” and their main business involvefsshibre transactions; (h) if transactions of a Enmature,
amount, type or which are conducted simultaneoiisigay be presumed that a single transactiontthatbeen split
into several for the purpose of avoiding the agtian of transaction detection and/or reportingcpdures; (i) if
continued profits or losses are derived from tratisas repeatedly conducted between the same gaoti€)) if
certain signs suggest an illegal source, handlingse of funds involved in the transactions, amdehtity subject to
the legal obligation does not have any explandtorthis.

In the context of the capital markets, in additiorthe Argentine Money Laundering Law, any indivadiand/or
legal entity authorized to act as agent, broketedeagent of the Mercado Abierto Electrénico (“MAHutures
and options broker, manager of mutual funds oringgliary for the purchase, lease or loan of séearécting in
stock exchanges, with or without follower markstsall observe the provisions of UIF Resolution R29/2011,
notwithstanding any other regulations issued byQh®/ on this matter.

On January 21, 2009, under paragraph 15 of Se2@iaf the Money Laundering Act, the CNV issued Gahe
Resolution No. 547 (hereinafter the “Resolution’j4a@mending Chapter XXII (Prevention of Money La@ning
and Counter-terrorism) with “Chapter XXIl—Prevemtiof Money Laundering and the Financing of Ternmorl'sof
the CNV Norms (which was later amended by CNV Geheesolutions No. 554/09, 572/10 and 580/10). CNV
regulations provide that entities involved in thélic offering of securities (other than issuensgjuding, among
others, underwriters of any primary issuance ofigges, must comply with the standards set byluhe. In
particular, they must comply with the obligatiomaeding customer identification and required infation, record-
keeping, precautions to be taken to report suspsciperations and policies and procedures to ptemeney
laundering and financing of terrorism. With respecissuers, CNV regulations provide that any gr&rforming
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significant capital contributions or loans mustitentified as to whether or not it is a sharehoktethe time of the
contributions, and must meet the requirements émegal participants in the public offering of seties, provided
in the CNV regulations and the UIF regulations,eesqlly with regards to the identification of sysbrsons and to
the origin and legality of the funds and loans fded.

In compliance with recommendations made by theri€izd Action Task Force (“FATF”) on money laundegin
prevention, on June 1, 2011 the Argentine Congeaasted Argentine Law No. 26,683. Under this lawnay
laundering is now a crime per se, and launderirggsoown money is also penalized. Also, this lanearts
reporting duties to certain members of the prisatetor who were formerly not under such obligataom] extends
from 30 to 150 days the period during which suspisiactivities or transactions must be reportedydker to give
private entities an opportunity to investigate sactivities or transactions in greater detail bef@porting them to
the enforcement authorities.

The underwriters and sub-underwriters shall foryndéiclare that they have proper knowledge of their
customers and shall implement policies, structaressystems for maintaining a policy for the preéiemof money
laundering and terrorism financing.

The purchasers of the Notes shall assume the tiblig@ provide information and documentation retato the
origin of the funds and their legitimacy.

The CNV, by Resolution No. 554/09, prescribed thaty persons under the jurisdiction of this Comiiss
and falling within the scope of sections 1, 3, 4 &rof this Chapter, shall only be able to carriyany transactions
therein contemplated under the public offering systwhen such transactions are carried out or eddey persons
organized, domiciled or resident in dominions,gdittions, territories or associated States nduded in the list
contained in Executive Decree No. 1344/98”, purstamhich Regulations were issued under Income Jeax
No. 20,628, as amended, and published by UIF iwétssite “www.uif.gov.ar.”

Also, any person organized, domiciled or residerttaminions, jurisdictions, territories or assoethBtates not
included in the list referred to in the precedirgagraph, which act in their original jurisdictionthe capacity of
brokers registered with a self-regulated entityjsctito the monitoring and supervision of an agenhgse
functions are similar to those of the CNV, may gant transactions under the public offering sysprovided that
they furnish evidence that such agency of its nabjurisdiction has subscribed a memorandum oéstdnding,
cooperation and information exchange with the CNV.

Interested investors may be required to furnishstand the Initial Purchasers, if any, all the iinfation and
documents that they are required to submit, or éfonmation and documents that we and the InRiatchasers, if
any, may require in order to comply with criminai and other money laundering laws and regulatioefjding
capital market regulations for the prevention ofneyw laundering issued by the financial informatimit and
similar regulations issued by the CNV and/or thet@d Bank. We and the Initial Purchasers, if amgerve the
right to reject orders from any investor if we ek that such regulations have not been compliddtaiour/their
full satisfaction.

Also, it is expressly stated that any foreign exajeatransaction will be carried out through theyksriree
foreign exchange market.

At the end of 2011, Laws No. 26,733 and No. 26,a8duced new offenses to the Argentine Criminati€
to protect the financial and stock market actigitd prevent terrorist financing. Law No. 26,788iphes with
imprisonment, fines and disqualification anyone wirges or provides inside information for the teaot®n of
securities (Article 307 of the Argentine Criminabd@®); manipulates stock markets offering or coridgct
transactions of securities through false news, fegotiations or the meeting of the principal baridbrs to
negotiate a fixed price (Article 308 of the ArgetiCriminal Code), and performs financial actitie the stock
market without corresponding authorization (Arti8l@9 of the Argentine Criminal Code). Law No. 26{73
incorporated Article 306 to the Argentine Crimit@dde, which punishes with imprisonment and finggae who
directly or indirectly collects goods or money ® tsed to fund a crime, or to fund an individuabaganization
that terrorizes the population or forces nationdbeeign authorities, or an international orgatiaa, to perform or
refrain from performing a certain act. These péesishall apply regardless of whether the crinsctsally
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committed or the financing is actually used. Theffenses shall be equally punishable if the criiméividual or
organization intends to be funded is developeasides outside of Argentina. The UIF is also autiearto freeze
assets associated with financing terrorism by me&aseasoned decision and immediate communicatienudge
with jurisdiction.

For a more thorough analysis of money launderigglegions in effect as of the date of this annegbrt,
investors are advised to read Chapter Xll, Title S¢cond Book of the Argentine Criminal Code ang an
regulations issued by the UIF in their entiretyr fhos purpose, interested parties may visit thesites of the
Argentine Ministry of Economy and Public Finance wnwnfoleg.gov.ar, the UIF, www.uif.gob.ar, or th&l&,
www.cnv.gob.ar.

TAXATION

The following summary contains a description of thaterial Argentine and U.S. federal income tax
consequences of the acquisition, ownership anaslipn of common shares or ADSs, but it does nopert to be
a comprehensive description of all the tax consitilens that may be relevant to a decision to pweltammon
shares or ADSs. The summary is based upon tHawaxof Argentina and regulations thereunder anthertax
laws of the United States and regulations thereuaslén effect on the date hereof, which are sultigechange.
Investors should consult their own tax advisortoase tax consequences of the acquisition, owiyeesid
disposition of common shares or ADSs.

Although there is at present no income tax treatyvben Argentina and the United States, the tax
authorities of the two countries have had discusstbat may culminate in such a treaty. No ass@raan be
given, however, as to whether or when a treatyeviter into force or how it will affect the U.S.Iters of common
shares or ADSs.

Argentine Tax Considerations

The following discussion is a summary of the maifefirgentine tax considerations relating to the
purchase, ownership and disposition of our ClassiBmon shares or ADSs.

Dividends Tax

Dividends paid on our Class B common shares or AB&sther in cash, property or other equity
securities, are not subject to income tax withhaddiexcept for dividends paid in excess of our léxaccumulated
income up to the previous fiscal period, which subject to withholding at the rate of 35% in res#such
excess. This is a final tax and it is not applieabbividends are paid iacciones liberadas (shares) rather than in
cash.

Capital Gains Tax

Due to certain amendments made to the ArgentinentiecTax Law (AITL), it is not entirely clear whethe
certain amendments concerning payment of incomereacapital gains arising from the sale, exchangsatler
disposition of shares are in effect or not. Althb@pinion No. 351 of the National Treasury Gendétabrney
Office clarified the legal status of certain madtaffecting the tax treatment of capital gainsaiarissues still
remain unclear.

Resident individuals. Under what we believe to be a reasonable interwataf existing applicable tax
laws and regulations: (i) income derived from shée, exchange or other disposition of our Classfmon shares
or ADSs by resident individuals who do not selt@pose of Argentine shares on a regular basisduvoat be
subject to Argentine income tax, and (i) althoulgére still exists uncertainty regarding this issneome derived
from the sale, exchange or other disposition of@ass B common shares or ADSs by resident indalglwho sell
or dispose of Argentine shares on a regular basisld be exempt from Argentine income tax.

Foreign beneficiaries. Capital gains obtained by non resident individwalforeign entities from the sale,
exchange or other disposition of our Class B comsfwres or ADSs are exempt from income tax. Putsaan
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reasonable construction of the AITL, and althoughmatter is not completely free from doubt, swehtment
should also apply to those foreign beneficiaries tualify as “offshore entities” for purposes aantine tax laws.
For this purpose, an offshore entity is any fordagal entity which pursuant to its by-laws or e applicable
regulatory framework (i) its principal activity ie invest outside the jurisdiction of its incorptioa and/or (ii)
cannot perform in such jurisdiction certain trangars.

Local entities. Capital gains obtained by Argentine entities ineyah entities organized or incorporated
under Argentine law, certain traders and interntéeBalocal branches of non Argentine entitiese sol
proprietorships and individuals carrying on certe@mmercial activities in Argentina derived fronetbale,
exchange or other disposition of our Class B comsiares or ADSs are subject to income tax at tieeofa35%.
Losses arising from the sale of our Class B comatwnes or ADSs can be applied only to offset saglital gains
arising from sales of shares or ADSs.

Personal Assets Tax

Argentine entities, such as us, have to pay theogpail assets tax on behalf of all Argentine andifpr
individuals and undistributed estates of deceaséididuals and foreign entities for the holdingoofr shares at
December 31 of each year. The applicable tax sade5% and is levied on thvalor patrimonial proporcional
(equity value), or the book value, of the sharésirag from the latest financial statements. Purst@aithe Personal
Assets Tax Law, we are entitled to seek reimbursgimiesuch paid tax from the applicable Argentindividuals
and/or foreign shareholders, even by withholdind/anforeclosing the shares, or by withholding dends.

Value Added Tax

The sale, exchange or other disposition of our sCBasommon shares or ADSs and the distribution of
dividends are exempted from the value added tax.

Transfer Taxes

The sale, exchange or other disposition of ourCBisommon shares or ADSs is not subject to transfe
taxes.

Stamp Taxes

Stamp taxes may apply in the City of Buenos Ained ia certain Argentine provinces in case transfer
our Class B common shares or ADSs is performedeciged in such jurisdictions by means of writtgreements.
Transfer of our Class B common shares is exemptad §tamp tax in the City of Buenos Aires.

Other Taxes

There are no Argentine inheritance or successiastapplicable to the ownership, transfer or disipos
of our Class B common shares or ADSs. In additi@ither the minimum presumed income tax nor angllgooss
turnover tax is applicable to the ownership, transf disposition of our Class B common sharesB&s

Tax Treaties

Argentina has signed tax treaties for the avoidarficiouble taxation with Australia, Belgium, Boki
Brazil, Canada, Chile, Denmark, Finland, Francenteay, Italy, the Netherlands, Norway, Russia, §paweden,
Switzerland and the United Kingdom. There is cuityemo tax treaty or convention in effect betweergéntina and
the United States. It is not clear when, if evergaty will be ratified or entered into effect. Asesult, the
Argentine tax consequences described in this seutilb apply, without modification, to a holder ofir Class B
common shares or ADSs that is a U.S. residentidgioshareholders located in certain jurisdictioritha tax treaty
in force with Argentina may be exempted from thgmant of the personal assets tax.
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United States Federal Income Tax Consider ations

This summary describes the material U.S. federalnme tax consequences for a U.S. holder (as defined
below) of acquiring, owning, and disposing of AD$his summary applies to a holder only if such koldolds the
ADSs as capital assets for tax purposes. This suyndues not apply to investors that are membeesadéiss of
holders subject to special rules, such as:

» adealerin securities or currencies;

» atrader in securities that elects to use a markddket method of accounting for securities holding
* abank;

» alife insurance company;

e atax-exempt organization;

« aperson that holds ADSs that are a hedge or tedtealged against interest rate or currency risks;
e aperson that holds ADSs as part of a straddl®mvearsion transaction for tax purposes;

e aperson who is liable for the alternative minimtax;

» aperson whose functional currency for U.S. tayppees is not the U.S. Dollar; or

* aperson that owns or is deemed to own 10% or wfoeay class of our stock.

This summary is based on the Internal Revenue 6bii886, as amended, its legislative history, éxist
and proposed regulations promulgated thereundétisbed rulings and court decisions, all as cutyenteffect.
These laws are subject to change, possibly orr@agtive basis. Investors should consult their taxnadvisors
concerning the consequences of purchasing, owaimdydisposing of ADSs in their particular circunnstes,
including the possible application of state, loc&n-U.S. or other tax laws. For purposes of thiemary, an
investor is a “U.S. holder” if such investor is enleficial owner of an ADS and is:

» acitizen or resident of the United States;
* aU.S. domestic corporation; or

» otherwise subject to U.S. federal income tax omtancome basis with respect to income from the
ADS.

If a partnership holds our ADSs, the tax treatnodrat partner will generally depend upon the stafitbhe
partner and upon the activities of the partnerstip.investor who is a partner of a partnershipgdhmg our ADSs
should consult its own tax advisor.

In general, if an investor is the beneficial ownEADSSs, such investor will be treated as the biersdf
owner of the common stock represented by those ABX34.S. federal income tax purposes, and no galoss
will be recognized if such investor exchanges arBABr the common stock represented by that ADS.

Dividends

The gross amount of cash dividends that investarsive (prior to deduction of Argentine taxes) galig
will be subject to U.S. federal income taxatiorf@gign source dividend income. Dividends paid ingéntine
Pesos will be included in an investor’s income 1d.8. Dollar amount calculated by reference toetkehange rate
in effect on the date of the depositary’s recefghe dividend, regardless of whether the paymein fact
converted into U.S. Dollars. A U.S. holder willMgaa tax basis in such Pesos for U.S. federal iectaxpurposes
equal to the U.S. Dollar value on the date of seceipt. Any subsequent gain or loss in respestioh Pesos
arising from exchange rate fluctuations will beinady income or loss and will be treated as incdrmom U.S.
sources for foreign tax credit purposes. If sucivadend is converted into U.S. Dollars on the dafteeceipt,
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investors generally should not be required to razaegforeign currency gain or loss in respect efdividend
income. Subject to certain exceptions for shomté80 days or less) and hedged positions, the Dofar amount
of dividends received by an individual U.S. hol@erespect of ADSs generally will be subject toathon at a
maximum rate of 20% if the dividends are “qualif@istidends.” Dividends paid on the ADSs will bedted as
qualified dividends if (i) the ADSs are readilydedble on an established securities market in thtetStates and
(i) we were not, in the year prior to the yeamihich the dividend was paid, and are not, in ther ye which the
dividend is paid, a passive foreign investment camyp(PFIC). The ADSs are listed on the New Yorkcgto
Exchange and will qualify as readily tradable oreatablished securities market in the United Ststdsng as they
are so listed. Based on our current expectatiodge@rvant market and shareholder data, we betleatenve were
not treated as a PFIC for U.S. federal income tapgses with respect to our 2012 taxable yearaddition, based
on our audited Consolidated Financial Statemerdsoain current expectations regarding the valueratdre of our
assets, the sources and nature of our income edevhnt market and shareholder data, we do natipate
becoming a PFIC for our 2013 taxable year.

Based on existing guidance, it is not entirely cle#hether dividends received with respect to thes€B
common shares will be treated as qualified dividemecause the common shares are not themsehesgsdis a
U.S. exchange. In addition, the U.S. Treasuryamunced its intention to promulgate rules purst@awhich
holders of ADSs and intermediaries through whonhsecurities are held will be permitted to relycemtifications
from issuers to establish that dividends are tokagequalified dividends. Because such procedwes hot yet
been issued, it is not clear whether we will beedablcomply with them. U.S. holders of ADSs shoeddsult their
own tax advisors regarding the availability of teduced dividend tax rate in the light of their oparticular
circumstances.

Distributions of additional shares in respect of2dthat are made as part of a pro-rata distribtiticil of
our shareholders generally will not be subject t8.Jederal income tax.

Sale or Other Disposition

Upon a sale or other disposition of ADSs, an inmestll recognize gain or loss for U.S. federalonoe
tax purposes in an amount equal to the differetedren the U.S. Dollar value of the amount realaed such
investor’s tax basis, determined in U.S. Dollanshie ADSs. Generally, such gain or loss realizethe sale or
other disposition of ADSs will be treated as U &urse capital gain or loss, and will be long-terapital gain or
loss if the ADSs were held for more than one y&he ability to offset capital losses against ordyriacome is
limited. Long-term capital gain recognized by adisidual U.S. holder generally is subject to tazatat a reduced
rate.

Foreign Tax Credit Considerations

Investors should consult their own tax advisorddgtermine whether they are subject to any spediesr
that limit their ability to make effective use @fréign tax credits. If no such rules apply, investmay claim a
credit against their U.S. federal income tax lidgpilor Argentine taxes withheld from cash dividemzh the ADSs,
so long as they have owned the ADSs (and not ehiete specified kinds of hedging transactions)dbleast a 16-
day period that includes the ex-dividend dates linclear whether the Argentine personal asset@atasescribed in
“—Argentine Tax Considerations”) is treated asmmoime tax for U.S. federal income tax purposethdf
Argentine personal assets tax is not treated ascame tax for U.S. federal income tax purposds,& holder
would be unable to claim a foreign tax credit foy érgentine personal assets tax withheld. A Uddér may be
able to deduct such tax in computing its U.S. fatiecome tax liability, subject to applicable liations. The
calculation of foreign tax credits and, in the cafa U.S. holder that elects to deduct foreigresaxhe availability
of deductions, involve the application of compleles that depend on a U.S. holder’s particularucistances.
Investors should consult their own tax advisorardig the creditability or deductibility of sucéixes.

U.S. Information Reporting and Backup Withholding Rules
Payments of dividends and sales proceeds thatade mithin the United States or through certain.U.S

related financial intermediaries are subject toinfation reporting and may be subject to backuphuilding
unless the holder (1) is a corporation or othermgtarecipient or (2) provides a taxpayer identifica number and
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certifies that no loss of exemption from backuphivilding has occurred. Investors may obtain anckfof any
excess amounts withheld under the backup withhgldites by timely filing the appropriate claim @fund with
the Internal Revenue Service and filing any reglinformation.

DESCRIPTION OF AMERICAN DEPOSITARY SHARES
American Depositary Receipts

The Bank of New York is the depositary for the Ainan Depositary Shares, also referred to as ADSs.
Each ADS represents 20 Class B common sharesrigitao receive 20 Class B common shares) depbsgitth
the principal Buenos Aires office of Banco Rio déPlata S.A., as custodian for the depositary geAtina. Each
ADS will also represent any other securities, aasbther property which may be held by the depogitdhe
depositary’s office at which the ADRs are administkis located at 101 Barclay Street, 22W, New YbdrK
10280.

The depositary is required to keep books at itpa@te trust office for the registration of ADSslan
transfers of ADSs which at all reasonable timedl slegaopen for inspection by the holders of ADSwsvided that
such inspection shall not be for the purpose ofroomicating with holders in the interest of a busiaer object
other than the business of Edenor or a matterectlat the deposit agreement or the receipts.

Investors hold ADSs directly either by having an &inan Depositary Receipt, also referred to asBRA
which is a certificate evidencing a specific numbEADSS, registered in the investor's name, ohhying ADSs
registered in the investor’'s name in the DirectiBtegtion System. Investors also hold ADSs indlyeloy holding
a security entitlement in ADSs through the investbroker or other financial institution. If invess hold ADSs
directly, they are ADS registered holders. Thiscdesion assumes that such investors are ADS mgidtholders.
If investors hold the ADSs indirectly, the investonust rely on the procedures of their broker beofinancial
institution to assert their rights as ADS registienelders described in this section. Investorsikhoconsult with
their broker or financial institution to learn whhbse procedures are.

The Direct Registration System, or DRS, is a systéministered by The Depository Trust Company, also
referred to as DTC, pursuant to which the depasitaay register the ownership of uncertificated AP&kich
ownership shall be evidenced by periodic statemsats by the depositary to the registered holdeuscertificated
ADSs.

We do not treat ADS holders as one of our sharehsldnd ADS holders do not have shareholder rights.
Argentine law governs shareholder rights. The diggugsis the holder of the common shares underlyiregADSs.
Holders of ADSs have ADS holder rights. A depogitement among us, the depositary, the ADS hodohef the
beneficial owners of ADSs sets out ADS holder gt well as the rights and obligations of the diégay. New
York law governs the deposit agreement and the ADSs

The following is a summary of the material provigof the deposit agreement. For more complete
information, investors should read the entire dé@ageement and the form of ADR.

Dividends and Other Distributions

How will investors receive dividends and other distributions on the shares?

The depositary has agreed to pay to ADS holdersdbb dividends or other distributions it or the
custodian receives on common shares or other depasgcurities, after deducting its fees and exgmdsscribed

below. ADS holders will receive these distributiongroportion to the number of common shares ydbss
represent.
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Cash

The depositary will convert any cash dividend dreotcash distribution we pay on the common shautes i
U.S. Dollars; if it can do so on a reasonable basiscan transfer the U.S. Dollars to the UniteddeSt If that is not
possible or if any government approval is needeticamnot be obtained, the deposit agreement atlosvs
depositary to distribute the foreign currency awlyhose ADR holders to whom it is possible to dolsmay hold
the foreign currency it cannot convert for the astdof the ADR holders who have not been paidwilltnot invest
the foreign currency and it will not be liable famy interest.

Before making a distribution, the depositary waldidict any withholding taxes that must be paid. See
Taxation.” It will distribute only whole U.S. Dalts and cents and will round fractional cents tortharest whole
cent. If the exchange rates fluctuate during & twhen the depositary cannot convert the foreigreaay, holders
of ADSs may lose some or all of the value of tharihution.

Shares

The depositary may distribute additional ADSs reprding any common shares we distribute as a
dividend or free distribution. The depositary vafily distribute whole ADSs. It will try to sell camon shares, in
lieu of delivering fractional ADS and distributesthet proceeds in the same way as it does with Gésh
depositary may also sell a portion of the distélsutommon shares to pay its fees and expensesirection with
the distribution. If the depositary does not dizite additional ADSs, the outstanding ADSs wilbalspresent the
new common shares.

Rights to Purchase Additional Common Shares

If we offer holders of our securities any rightsstdbscribe for additional common shares or anyrothe
rights, the depositary may make these rights availto holders of ADSs. If the depositary decidds nhot legal
and practical to make the rights available but thiatpractical to sell the rights, the depositaiijl use reasonable
efforts to sell the rights and distribute the pext®in the same way as it does with cash. The dapowiill allow
rights that are not distributed or sold to lapsethiat case, holders of ADSs will receive no vdarehem.

If the depositary makes rights to purchase comnhanes available to holders of ADSs, it will exeecibe
rights and purchase the common shares on theitfbeFtae depositary will then deposit the shared deliver
ADSs to the investor. It will only exercise riglitshe investor pays it the exercise price and atfer charges the
rights require the investor to pay.

U.S. securities laws may restrict transfers andelation of the ADSs representing common shares
purchased upon exercise of rights. For example nyay not be able to trade these ADSs freely irlLthited States.
In this case, the depositary may deliver restrictepositary shares that have the same terms #t8e described
in this section except for changes needed to puh#tessary restrictions in place.

Other Distributions

The depositary will send to holders of ADSs anyghifse we distribute on deposited securities by any
means it thinks is legal, fair and practical. I€#&nnot make the distribution in that way, the ditaoy has a choice.
It may decide to sell what we distributed and distte the net proceeds, in the same way as it widbsash. Or, it
may decide to hold what we distributed, in whiceee&ADSs will also represent the newly distributecherty.
However, the depositary is not required to distebany securities (other than ADSs) to holders DA unless it
receives satisfactory evidence from us that ieggml to make that distribution. The depositary salja portion of
the distributed property to pay its fees and expgiirs connection with the distribution.

The depositary is not responsible if it decides thia unlawful or impractical to make a distriban
available to any ADR holders. We have no obligatmnegister ADSs, common shares, rights or otbeusties
under the Securities Act. We also have no obligetiiotake any other action to permit the distribatof ADSSs,
common shares, rights or anything else to ADS heldehis means that holders of ADSs may not reciige
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distributions we make on our common shares or afiyevfor them if it is illegal or impractical fosuo make them
available to holders of ADSs.

Deposit, Withdrawal and Cancellation

How are ADSs issued?

The depositary will deliver ADSs if the investortbe investor’s broker deposits common shares or
evidence of rights to receive common shares wighcthstodian. Upon payment of its fees and expearsg®f any
taxes or charges, such as stamp taxes or stocKdraaxes or fees, the depositary will registerappropriate
number of ADSs in the names the investor requests.

How do ADS holders cancel ADSs and obtain shares?

If an investor surrenders ADSs to the depositgopnupayment of the investor’s fees and expensesfand
any taxes or charges, such as stamp taxes ortstmsfer taxes or fees, the depositary will delther common
shares and any other deposited securities undgrilygnsurrendered ADSs to the investor or a pettsimvestor
designates at the office of the custodian. Othainvestor’s request, risk and expense, the dppsvill deliver
the deposited securities at its office, if feasible

How do ADS holdersinterchange between certified ADSs and uncertified ADSs?

Investors may surrender their ADRs to the depositarthe purpose of exchanging their ADR for
uncertificated ADSs. The depositary will cancettADR and will send to the ADS registered holdstaiement
confirming that the ADS registered holder is thgistered holder of uncertificated ADSs. Alternatiy upon
receipt by the depositary of a proper instructimmT a registered holder of uncertificated ADSs esjimg the
exchange of uncertificated ADSs for certificated 2€) the depositary will execute and deliver toARS
registered holder an ADR evidencing those ADSs.

Voting Rights
How do holders ADSs vote?

Holders of ADSs may instruct the depositary to b number of common shares their ADSs represent.
If we ask for the instructions of the holders of thDSs, the depositary will notify the holders loé tADSs of
shareholders’ meetings and the upcoming vote anaehge to deliver our voting materials to the holoethe ADSs.
Those materials will describe the matters to bed@n and explain how holders of ADSs may insttioet
depositary to vote the shares or other depositeatities underlying their ADSs as the holder of #i2Ss directs
by a specified date. For instructions to be vdlié, depositary must receive them on or beforellie specified.

The depositary will try, as far as practical, sebf@® Argentine law and the provisions of our byxaor
similar documents, to vote or to have its agente tlee number of common shares or other deposieuatities
represented by the ADSs as the holder of the ADSsucts. Otherwise, the holder of the ADSs wdlt be able to
exercise their right to vote unless they withdrae shares underlying their ADSs. In the absent¢keoinstruction
of the holder of the ADSs, our company may reqtlestepositary to vote as we instruct at the cpoeding
meeting. The holder of the ADSs may otherwise moivk about the meeting far enough in advance todnétiv the
shares. We will use our best efforts to requesttie depositary notify holders of ADSs of upcogwmotes and ask
for the instructions of holders of ADSs.

If we timely ask the depositary to solicit the mstions of holders of ADSs and the depositary duxs
receive voting instructions from the holder of thiSs by the specified date, the depositary willsidar the holder
of the ADSs to have authorized and directed itdte\the number of deposited securities represdntédeir ADSs
in favor of all resolutions proposed by our boafdlicectors or, if not so proposed, to vote in Haene manner as
the majority of all other shares voted in respéc¢his resolution. The depositary will vote as d#ésed in the
preceding sentence unless we notify the depoditaty

168



« we do not wish the depositary to vote those depdsiecurities;
« we think there is substantial shareholder oppastiicthe particular question; or

» we think the particular question would have an aslvémpact on our shareholders.
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Fees and Expenses

Reclassifications, Recapitalizations and Mergers

If we:

Then:

Change the nominal or par value of our common sha

Reclassify, split up or consolidate any of the diteal
securities

Distribute securities on the common shares thahare
distributed to the holders of ADSs

Recapitalize, reorganize, merge, liquidate, sebmal
substantially all of our assets, or take any singfztion

reThe cash, shares or other securities receivedéy th
depositary will become deposited securities. EsDIS
will automatically represent its equal share ofrtlegv
deposited securities.

The depositary may distribute some or all of thehca
shares or other securities it received. It may diiver

outstanding ADRs in exchange for new ADRs
identifying the new deposited securities.

new ADRs or ask the holder of ADSs to surrendeir thé

D

Limitations on Obligations and Liability

Limits on Our Obligations and the Obligations of the Depositary; Limits on Liability to Holders of ADRs

The deposit agreement expressly limits our obligegtiand the obligations of the depositary. It &iteds
our liability and the liability of the depositaryVe and the depositary:

« are only obligated to take the actions specifica#ly forth in the deposit agreement without neglige

or bad faith;

« are not liable if either of us is prevented or glethby law or circumstances beyond our control from

performing our obligations under the dep

osit agresm

» are not liable if either of us exercises discrepenmitted under the deposit agreement;

» have no obligation to become involved in

a lawsuibther proceeding related to the ADRs or the

deposit agreement on behalf of holders of ADSsobehalf of any other party; and

* may rely upon any documents we believe in gooth taitbe genuine and to have been signed or

presented by the proper party.

In the deposit agreement, we agree to indemnifglépositary for acting as depositary, except fesés
caused by the depositary’s own negligence or bitin, fand the depositary agrees to indemnify uddsses

resulting from its negligence or bad faith.

Requirements for Depositary Actions

Before the depositary will deliver or register ansfer of an ADR, make a distribution on an ADR, or

permit withdrawal of common shares, the depositaay

require;

» payment of stock transfer or other taxes or otloseghmental charges and transfer or registraties fe
charged by third parties for the transfer of angnown shares or other deposited securities;

» satisfactory proof of the identity and genuinen&fsany signature or other information it deems

necessary; and

» compliance with regulations it may establish, friime to time, consistent with the deposit agreement
including presentation of transfer documents.
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The depositary may refuse to deliver ADSs or regisansfers of ADSs generally when the transfekio
of the depositary or our transfer books are claseat any time if the depositary or we think it eble to do so.

The Right of Holders of ADSsto Receive the Common Shares Underlying their ADRs

Holders of ADSs have the right to surrender théiS& and withdraw the underlying common shares at
any time except:

When temporary delays arise because: (i) the depp$as closed its transfer books or we haveetlos
our transfer books; (i) the transfer of commonrekas blocked to permit voting at a shareholderséting; or (iii)
we are paying a dividend on our common shares.

When holder of ADSs seeking to withdraw common ebawe money to pay fees, taxes and similar
charges.

When it is necessary to prohibit withdrawals inertb comply with any laws or governmental regolasi
that apply to ADRs or to the withdrawal of commdwauses or other deposited securities.

This right of withdrawal may not be limited by aother provision of the deposit agreement.
Pre-Release of ADSs

The deposit agreement permits the depositary fgateADSs before deposit of the underlying common
shares. This is called a Pre-Release of the ADISs depositary may also deliver common shares tipmneceipt
and cancellation of pre-released ADSs (even ifAD&s are surrendered before the Pre-Release ttashas
been terminated). A Pre-Release is terminated@s as the underlying common shares are deliveréuet
Depositary. The depositary may receive ADSs instdacommon shares to satisfy a Pre-Release. Tinesdary
may pre-release ADSs only under the following ctiods: (a) before or at the time of the pre-rededise person to
whom the pre-release is being made represente tejhositary in writing that it or its customerdiyns the
common shares or ADSs to be deposited; (ii) transtk beneficial right, title and interest in sumbmmon shares
or ADSs, as the case may be, to the Depositatg icapacity as such and for the benefit of the BeiakOwners,
and (iii) will not take any action with respectdoch common shares or ADSs, as the case may bbés tha
inconsistent with the transfer of ownership (indhgd without the consent of the Depositary, dispgof common
shares or ADSs, as the case may be, other thatisgfiestion of such Pre-Release); (b) the pre-selés fully
collateralized with cash or other collateral the tlepositary considers appropriate; (c) the dégysnust be able
to terminate the pre-release on not more thanbusiness days’ notice and (d) Pre-Release is dubjestch further
indemnities and credit regulations as the Depgsidaems appropriate. In addition, the depositélylimit the
number of ADSs that may be outstanding at any &ma result of Pre-Release, although the depogitayy
disregard the limit from time to time, if it thinkisis appropriate to do so.

Direct Registration System

In the deposit agreement, all parties to the dépgseement acknowledge that the DRS and Profile
Modification System, or Profile, will apply to umtiéicated ADSs upon acceptance thereof to DRS BZDDRS
is the system administered by DTC pursuant to wttiehdepositary may register the ownership of uifezted
ADSs, which ownership shall be evidenced by peciatiitements sent by the depositary to the registaolders of
uncertificated ADSs. Profile is a required feataf ®©RS which allows a DTC participant, claimingact on behalf
of a registered holder of ADSs, to direct the détpogto register a transfer of those ADSs to DTT@Gt®nominee
and to deliver those ADSs to the DTC account of BTBC participant without receipt by the depositafyprior
authorization from the ADS registered holder tagtsy that transfer.

In connection with and in accordance with the ageaments and procedures relating to DRS/Profile, the
parties to the deposit agreement understand thatapositary will not verify, determine or othergvisscertain that
the DTC patrticipant, which is claiming to be actongbehalf of an ADS registered holder in requestagistration
of transfer and delivery described in the paragipdve, has the actual authority to act on belidh®ADS
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registered holder (notwithstanding any requirementser the Uniform Commercial Code). In the deposi
agreement, the parties agree that the depositatjggice on and compliance with instructions reedilay the
depositary through the DRS/Profile System and goetance with the deposit agreement, shall nottitates
negligence or bad faith on the part of the deposita

Shareholder Communications and I nspection of Register of Holders of ADSs

The holders of ADSs are holders of deposited seesiriAs such, the depositary will make availaiolie f
inspection by the holders of ADSs at its officecmmunications that it receives from us that w&ergenerally
available to holders of deposited securities. Tégoditary will send holders of ADSs copies of those
communications if we ask it to. Holders of ADSs @éaright to inspect the register of holders of ADISut not for
the purpose of contacting those holders about tematrelated to our business or the ADSs.

Amendment and Termination

We may agree with the depositary to amend the depgreement and the ADRs without the consent of
holders of ADSs for any reason. If an amendmedsaxt increases fees or charges, except for taxcesther
governmental charges or expenses of the depositarggistration fees, facsimile costs, deliveragies or similar
items, or prejudices a substantial right of ADRdwuk, it will not become effective for outstandid@Rs until 30
days after the depositary notifies ADR holdershef amendment. At the time an amendment becomegieffethe
holders of ADSs are considered, by continuing tiol tleeir ADR, to agree to the amendment and todaend by the
ADRs and the deposit agreement as amended.

The depositary will terminate the deposit agreenfemé ask it to do so. The depositary may also
terminate the deposit agreement if the depositasytbld us that it would like to resign and we hageappointed a
new depositary bank within 60 days. In either cse depositary must notify the holder of ADSseatst 30 days
before termination.

After termination, the depositary and its agents da the following under the deposit agreement but
nothing else: (a) advise the holders of ADSs tihatdeposit agreement is terminated, (b) collesttibutions on the
deposited securities, (c) sell rights and otheperty, and (d) deliver common shares and other sigggbsecurities
upon surrenders of ADRs. One year after terminatiom depositary may sell any remaining deposiéedisties by
public or private sale. After that, the depositail} hold the money it received on the sale, a8l ag any other
cash it is holding under the deposit agreementtiopro rata benefit of the ADR holders that have not surreader
their ADRs. It will not invest the money and hasliability for interest. The depositary’s only ajtions will be to
account for the money and other cash. After tertiinaour only obligations will be to indemnify tliepositary and
to pay fees and expenses of the depositary thapneed to pay.

Fees, Expenses and Payment of Taxes
See Item 12. Description of Securities other thguoify Securities.
DOCUMENTSON DISPLAY

The materials included in this annual report omi80-F, and exhibits thereto, may be inspected and
copied at the Securities and Exchange Commisspui§ic reference room in Washington, D.C. Pleadietlva
Securities and Exchange Commission at 1-800-SE©-683urther information on the public referenc®ms. The
Securities and Exchange Commission maintains ad\itle Web site on the Internet at http://www.seu.that
contains reports and information statements aneratiiormation regarding us. The reports and infaiion
statements and other information about us can baldaded from the Securities and Exchange Comnmissio
website.
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Item 11.  Quantitative and Qualitative Disclosures about Market Risk

Market risk generally represents the risk thatdssmay occur in the value of financial instrumergs
result of movements in interest rates, foreignenry exchange rates or commodity prices. We aresexpto
changes in financial market conditions in the ndrooairse of our business due to our use of cefita@mcial
instruments and to our execution of transactiongnious foreign currencies.

As of December 31, 2012, we had no material exgointerest rate risk because only approximately
3.24 % of our outstanding financial debt bore iestat variable rates. See Note 5.1 of our CorestglitiFinancial
Statements for further information. In addition, gd no material exposure to commodity price ris&duse our
commodities represented less than 1.8% of our tipgraxpenses.

Foreign Currency Risk
Our cash and deposits in U.S.Dollars amounted $3J1.7 million at December 31, 2012.

As of December 31, 2011, the potential loss to Bdémat would result from a hypothetical 10% chamge
foreign currency exchange rates, after giving effeche impact of the change on our assets ahdities
denominated in foreign currency as of DecembeB12, was approximately Ps. 138.4 million, primadle to
the increase in the principal amount of, and debtise payments on our foreign currency indebteslnes

In 2011, Edenor entered into various derivativaficial agreements with JP Morgan Chase Bank N.A. to
hedge its exposure to fluctuations in exchanges rateour interest payments. These derivative filshagreements
provide hedging on the fluctuation of exchangesagdating to our interest payments due on AprjlZ5L1,
October 25, 2011, April 25, 2012 and October 29,20nder the Senior Notes due 2022. We have naizfity
qualified these transactions as coverage instrusndfir accounting purposes, we have followed théaines
under Resolucion Técnica No. 18 of the FACPCE. oAding to said Resolution, derivative instrumentsol do
not qualify as coverage instruments must be recbideur financial statements at their net realizatalue (if
recorded as assets) or settlement value (if redaaddiabilities). Our income statement recordasfithancial gains
and losses associated with these instruments.f Beaember 31, 2012, the economic impact of thieration
implied a loss of Ps. 2.2 million, which has beeoaaunted for under financial income and holdinghgajenerated
by liabilities, under exchange difference in theame statement, and under the line item other tsredder current
assets.

AESEBA’s financial debt is Peso denominated.
We may use derivative instruments as an econonaigehto adjust our exposures or to reduce our cbsts
financing. Our hedging practices will be guidedthg level of risk, expectations as to interesb@hange rate

movements and the costs of using derivative ingtnim We may enter into new derivative instrumentsiodify
our practices at any time.
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Item 12.

Description of Securities Other than Equity Securities

Persons depositing common shares or holders of AliSke required to pay certain fees and experses,
described in the table below, which the deposisgntitled to deduct prior to making any cashdaivid or other

cash distribution on the deposited shares.

Persons depositing common shares or ADS
holders must pay:

For:

$5.00 (or less) per 100 ADSs (or portion of 100
ADSs)

$0.02 (or less) per ADS

$0.02 (or less) per ADS per year

A fee equivalent to the fee that would be
payable if securities distributed to the holder of
ADSs had been common shares and the shares
had been deposited for issuance of ADSs

Registration or transfer fees

Expenses of the depositary in converting
foreign currency to U.S. Dollars

Expenses of the depositary

Issuance of ADSs, including issuances
resulting from a distribution of common shares
or rights or other property

Cancellation of ADSs for the purpose of
withdrawal, including if the deposit agreemer
terminates

=3

Any cash distribution to the holder of the
ADSs

Depositary services

Distribution of securities distributed to holder
of deposited securities which are distributed
the depositary to ADR holders

o 0
<

Transfer and registration of common shares pn
our common share register to or from the name
of the depositary or its agent when the holder
of ADSs deposits or withdraw common shares.

Cable, telex and facsimile transmissions (whgn
expressly provided in the deposit agreement

Taxes and other governmental charges the
depositary or the custodian have to pay on any
ADSs or common share underlying ADSs, for
example, stock transfer taxes, stamp duty or
withholding taxes

Any charges incurred by the depositary or its
agents for servicing the deposited securities

No charges of this type are currently made in
the Argentine market

Reimbur sement of fees

The Bank of New York Mellon, as depositary, reingmd us for certain expenses relating to our initial
public offering and establishment of our ADR pragren 2007. Aside from that initial payment, we dit receive
any reimbursement from the depositary for expengemcur that related to the maintenance of the Abggram.

The depositary collects fees for delivery and sadez of ADSs directly from investors depositing reétsaor
surrendering ADSs for the purpose of withdrawairom intermediaries acting for them. The depositzolects
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fees related to making distributions to investorslbducting those fees from the amounts distribotdaly selling a
portion of distributable property to pay the feEke depositary may collect its annual fee for déposservices by
deduction from cash distributions or by directlilibg investors or by charging the book-entry syst@ccounts of
participants acting for them. The depositary mayegally refuse to provide fee-attracting serviceslits fees for
those services are paid.

Payment of taxes

The depositary may deduct the amount of any tawesidrom any payments to the holder of ADSs. It
may also sell deposited securities, by public argte sale, to pay any taxes owed. The holder o5&Will remain
liable if the proceeds of the sale are not enoogal the taxes. If the depositary sells deposiesdirities, it will, if
appropriate, reduce the number of ADSs to refleetsale and pay to the holder of ADSs any procewdsend to
the holder of ADSs any property, remaining aftdras paid the taxes

PART Il
Item 13.  Defaults, Dividend Arrearages and Delinquencies

The economic crisis in Argentina had a materialease effect on our operations. The 2001 and 2002
economic crisis in Argentina had a material adveféect on our operations. The devaluation of ted*caused the
Peso value of our U.S. Dollar-denominated indelgsdro increase significantly, resulting in sigrdfit foreign
exchange losses and a significant increase, in feess, in our debt service requirements. At thrmesiime, our
cash flow remained Peso-denominated and our disivib margins were frozen and pesified by the Atigen
government pursuant to the Public Emergency Lawedeer, the 2001 and 2002 economic crisis in Aligartiad
a significant adverse effect on the overall lee@@nomic activity in Argentina and led to detegition in the
ability of our customers to pay their bills. Thas®/elopments caused us to announce on Septemb2005the
suspension of principal payments on our finanogddtd On September 26, 2005, our board of directecéded to
suspend interest payments on our financial deliitthetrestructuring of this debt was completed.

On January 20, 2006, we launched a voluntary exgghaffer and consent solicitation to the holdersuf
then-outstanding financial debt. All of these hotdelected to participate in the restructuring asda result, on
April 24, 2006, we exchanged all of our then-outdiag financial debt for three series of newly-sduotes, which
we refer to as the restructuring notes. As of thie @f this annual report, all of the restructunirages have been
repaid and cancelled. For a description of our fldldwing the restructuring see “ltem 5. Operatargd Financial
Review and Prospects—Liquidity and Capital ResaaeBebt.”

Item 14.  Material Modifications to the Rights of Security Holders and Use of Proceeds
Use of Proceeds

On April 30, 2007, we completed an initial publigesing. We received U.S. $57.7 million in net peeds
from the offering. We did not receive any procedm the sale of our shares and ADSs by our sefitrayeholders
in the offering. We used all of the net proceeds®ezived from the offering to repurchase a padwfoutstanding
Fixed Rate Par Notes due 2016 and Discount Note€@W4 in various market repurchase transactioringl2007
and to make capital expenditures.
Item 15.  Controls and Procedures
(a) Disclosure Controls and Procedures.

Management has evaluated, with the participatiayuo chief executive officer and chief financidficer,

the effectiveness of the design and operationeflbmpany’s disclosure controls and proceduresipntgo Rule
13a-15e of the Securities Exchange Act of 1934f &=cember 31, 2012.
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There are inherent limitations to the effectivenafsany system of disclosure controls and procesjure
including the possibility of human error and theeamvention or overriding of the controls and pahoes.
Accordingly, even effective disclosure controls gmdcedures can only provide reasonable assurdrazhizving
their control objectives. Based upon that evalumtinanagement, including the chief executive offaxed chief
financial officer concluded that as of December&112, the Company’s disclosure controls and proeedwere
effective to provide reasonable assurance thatrimdton required to be disclosed by the Comparthéreports
that we file or submit under the Exchange Act rded, processed, summarized and reported, vitiritime
periods specified in the applicable rules and foransl that it is accumulated and communicated to ou
management, including our chief executive officed ahief financial officer, as appropriate to allamely
decisions regarding required disclosure.

(b) Management’s Annual Report on Internal Con@ukr Financial Reporting

Our management is responsible for establishingnaaiditaining adequate internal control over finahcia
reporting as defined in Rules 13a-15(f) and 15d)15{der the Securities Exchange Act of 1934. Témgany's
internal control over financial reporting is desegrto provide reasonable assurance regarding liability of
financial reporting and the preparation of finahsiatements for external purposes in accordanttegeinerally
accepted accounting principles. The company’s iiatiecontrol over financial reporting includes thgsdicies and
procedures that:

(i) pertain to the maintenance of records thateasonable detail, accurately and fairly refleet th
transactions and dispositions of the assets afdhgpany;

(i) provide reasonable assurance that transactiomsecorded as necessary to permit preparation of
financial statements in accordance with generabepted accounting principles, and that receiptis an
expenditures of the company are being made ordg@ordance with authorizations of management and
directors of the company; and

(iii) provide reasonable assurance regarding priever timely detection of unauthorized acquisitiose
or disposition of the company’s assets that coalkha material effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or aete
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjechéorisk that
controls may become inadequate because of chamgesditions, or that the degree of compliance with
policies or procedures may deteriorate.

Management assessed the effectiveness of the cgrapaternal control over financial reporting as of
December 31, 2012. In making this assessment, geamant used the criteria set forth by the Commitfee
Sponsoring Organizations of the Treadway CommisfBfdSO) in Internal Control-Integrated FramewoBased
on our assessment and those criteria, managenlentdsethat the company maintained effective iraeoontrol
over financial reporting as of December 31, 2012.

The effectiveness of the Company’s internal céwmiver financial reporting as of December 31, 2642
been audited by Price Waterhouse & Co. S.R.L.ndapendent public accounting firm, as stated iir tnedit
report which appears herein.

(c) Attestation Report of the Registered Public dwating Firm

Reference is made to the report of the Price Watest & Co. S.R.L. on page F-102 of this annual itepo
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(d) Changes in Internal Control over Financial Répg

There has been no change in our internal contret imancial reporting during 2012 that has mathria
affected, or is reasonably likely to materiallyeaff, our internal control over financial reporting.

Item 16A. Audit Committee Financial Expert

Our board of directors has determined that Edullaeos, an independent member of our board of
directors, under Argentine law and Rule 10A-3,ris'audit committee financial expert” as definedtem 16A of
Form 20F under the Securities and Exchange Ac88#1 See “Item 6. Directors, Senior Management and
Employees — Directors and Senior Management — ACalihmittee.”

Iltem 16B. Code of Ethics

Our company adopted a code of ethics in May 1988h applies to all of our employees, including ou
principal executive, financial and accounting défie. In 2012, we reviewed and updated our cod¢hiés, and we
posted a copy of our revised code of ethics, it lrotglish and Spanish, on our website at
http://www.edenor.com.ar.

Item 16C. Principal Accountant Feesand Services
Price Waterhouse & Co. S.R.L. (member firm of RuiaterhouseCoopers network) acted as our
independent registered public accounting for thedfi years ended December 31, 2012 and 2011. HnelzHow

sets forth the services rendered to us by Priceeiatise & Co. S.R.L. and the fees billed in eadr Y@ those
services (including related expenses), and breaks dhese amounts by category of service in Pesos:

Y ear ended December 31,

2012 2011
AUAIL FEES .. Ps. 4,246,047 Ps. 3,758,889
Audit-related fEES ..ot 999,154 748,621
NON-AUAIt FEES ... - 39,830
TOtaAl .. Ps. 5,245,201 Ps. 4,547,340

(1) Includes the amount in fees billed in U.S. Dollavkjch, for the convenience of the reader, has loeenerted into Pesos at the
buying rate for U.S. Dollars quoted by Banco NaamarDecember 31, 2012 of Ps. 4.918 to U.S. $1.00.

(2) Includes the amount in fees billed in U.S. Dollavkjch, for the convenience of the reader, has loeenerted into Pesos at the
buying rate for U.S. Dollars quoted by Banco NaamarDecember 31, 2011 of Ps. 4.3032 to U.S. $1.00.

All of our audit fees, audit-related fees and nadiafees, contained in the above table were bitgdPrice
Waterhouse & Co. S.R.L., independent registeredigpabcounting firm.

Audit-related fees in the above table are the eggfe fees for services provided in connection wvattous
corporate transactions and, such as review of cat@dilings and certifications Audit Committee Pxpproval
Policies and Procedures.

We have adopted pre-approval policies and procedurder which all audit and non-audit services
provided by our external auditors must be pre-apgaidy the audit committee as set forth in ourrirdépolicies.
Any service proposals submitted by external auslit@ed to be discussed and approved by the auditittee
during its meetings, which take place at least fones a year. Once the proposed service is apgrove formalize
the engagement of services. The approval of anig and non-audit services to be provided by oueexdl auditors
is specified in the minutes of our audit committee.
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Item 16D. Exemptionsfrom the Listing Standards for Audit Committees

Not applicable.

Item 16E. Purchases of Equity Securities by the | ssuer and Affiliated Purchasers

Neither we nor any affiliated purchaser ha
31, 2012.

s engaigatiare repurchases during the year ended Decembe

Item 16F. Changein Registrant’s Certifying Accountant

Not applicable.

Item 16G. Corporate Governance

Pursuant to Rule 303A.11 of the Listed Company Méaoéithe New York Stock Exchange (NYSE), we
are required to provide a summary of the signifieasys in which our corporate governance practitiffier from
those required for U.S. companies under the NYStihyj standards. Our corporate governance pracice
governed by our bylaws, Argentine corporate andisiges law (including the Business Companies L,
Capital Markets Law No. 26,386) and the regulatisssed by the Argentine National Securities Corsiars
(Comisién Nacional de Valores), such as the Corporate Governance Code CNV’s@eResolution No. 606/2012

(the “CGC?).

F. NYSE LISTED COMPANY MANUAL
SECTION 303.A

G. Edenor’sCorporate Practices

SECTION 303A.01. Independent directors must
constitute the majority of a listed company’s
board of directors.

Edenor follows Argentine law, which does not requhrat a
majority of the board of directors be comprised of
independent directors. Argentine law instead meguihat
public companies in Argentina have a sufficient bemof
independent directors to be able to form an awtitroittee
of at least three members, the majority of whictsnie
independent pursuant to the criteria establishetth®NV.
As of the date of this annual report, seven of Bdsnwelve
directors are independent under Argentine law amég ROA-
3 of the Securities Exchange Act of 1934, as ane(e
“Exchange Act”).

SECTION 303A.02. This rule
establishes the standards that
determine whether a director
qualifies as independent.

It provides that directors cannot qualify as
independent unless the board of directors findsith
to have no material relationship with the listed
company. A number of per se exclusions from
independence apply, generally triggered by having
connection, individually or through an immediate
family member, to the listed company or to a
company that has a material relationship with the
listed company as a shareholder, employee, office

In defining the “independence” of directors, CNVratards
(General Resolution No. 400) are substantially Isirid
NYSE standards. In order to meet the CNV definitid
independence, independence is required with respéioe
Company itself and to its shareholders with diggdandirect
material holdings (35% or more). To qualify as an
independent director, a director must not perforecetive

e functions within the company. Close relatives o persons
who would not qualify as “independent directorsaklalso
not be considered “independent.”

J a

The board evaluates the independence of eachdairect
appointed to the audit committee.

=

or director of the listed company.
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SECTION 303A.03. This rule requires regular
scheduled meetings of non-executive directors to
increase the involvement and efficiency of such
director.

Neither Argentine law nor Edenor’s bylaws requirattany
such meetings be held.

Edenor’s board of directors as a whole is resptagio
administering and monitoring the company’s affditader
Argentine law, the board of directors may apprdwe t
delegation of specific responsibilities to desiguladirectors
or executive directors and or managers of the Compa
Also, it is mandatory for public companies to have
supervisory committeeCpmision Fiscalizadora), which is
responsible for monitoring legal compliance by the
Company with Argentine law, its bylaws and shardbod’
resolutions. The supervisory committee, withoujyriee
to the role of external auditors, is also requieegresent to
the shareholders at the annual ordinary generétimges
written report on the reasonableness of the fir@nci
information of the Company’s annual report and the
financial statements presented to the shareholgers
Edenor’s board of directors. The supervisory corgaitlso
presents a report to the board of directors on &den
quarterly financial statements. The members of the
supervisory committee are not directors of the camyp

SECTION 303A.04. Listed companies must
organize an Appointment and Corporate
Governance Committee composed entirely of
independent directors.

Neither Argentine law nor Edenor’s bylaws requieing
an Appointment Committee nor a Corporate Governance
Committee. We note, however, that CNV corporate
governance rules recommend having rules and proesdu
relating to the selection of Board members and etvez
directors.

The board of directors is permitted to and ofteasdo
nominate board member candidates for consideratidhe
shareholders, who elect the board of directors.

The entire board of directors is in charge of ogensg
Edenor’s corporate governance practices.

SECTION 303A.05. Listed companies must
organize a Compensation Committee composed
entirely of independent directors.

Neither Argentine law nor Edenor’s bylaws requadhtive a
“compensation committee” and Edenor has no such
committee. The CNV corporate governance rules
recommend issuers to have compensation policid&caple
to Board members and corporate managers.

Edenor’s Audit Committee is required to give annbq
about the reasonableness of a director’s feestank gption
plans (if applicable), as proposed by our Boarbioéctors.

Shareholders at the annual ordinary general meeting
determine the annual compensation to members dfadhel
of directors.

The CEO of Edenor sets the salary of the other neesnf
the senior management. The board of directors miates
the salary of the CEO.

SECTION 303A.06. Listed companies must
organize an audit committee that meets the
requirements set forth in the Securities Exchange

Edenor is subject to and in compliance with

8303A.06 and Rule 10A-3. Edenor’s audit commitgee
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Act of 1934.

entirely composed of independent members of Edgnor’
board of directors.

SECTION 303A.07. The audit committee must
have at least 3 members, all of whom must qualify
as independent.

In addition, the audit committee must have written
regulations establishing: (i) the purpose of the
committee; (ii) the annual assessment of the
committee’s performance; and (iii) the
committee’s obligations and responsibilities.

Finally, the rule establishes that listed companies
must have internal audit functions within their
organization in order to assist both the audit
committee and the company’s management in
matters related to risk and internal control
processes.

As a foreign private issuer, Edenor is not subject
8§303A.07. As such, Edenor’s audit committee chamtzy
not provide for every one of the specific dutieguieed by
§303A.07.

The duties of the audit committee include monitgrin
Edenor’s internal control, administrative and actmg
systems; supervising the application of Edenosk ri
management policies; providing the market adequate
information regarding conflicts of interests thayrarise
between Edenor’'s company and Edenor’s directors or
controlling shareholders; rendering opinions onsextions
with related parties; and supervising and reporting
regulatory authorities the existence of any kindarfflict of
interest.

Under Argentine law, there is no requirement relatethe
financial expertise of the members of the audit cutee.
However, the members of Edenor’s audit committaeha
extensive corporate and financial experience. astene
member of the audit committee has sufficient experdis an
external auditor to be recognized by the boardrefctbrs of
Edenor as an “audit committee financial experttiained

in Item 16A of Form 20F. In accordance with Edesor’
internal policies, Edenor’s audit committee must-ppprove
all audit and non-audit services provided by exern
auditors.

SECTION 303A.08. The shareholders must be
given the opportunity to vote on equity-
compensation plans and their material revisions,
although there are exceptions to this requirement,
such as when these compensation plans serve ag
labor incentive tools.

Edenor does not have any equity compensation plaths
therefore does not have in place procedures foebb&der
approval of such plans.

SECTION 303A.09. Listed companies must adopt
and disclose their corporate governance
guidelines.

Law No. 26,831 (Capital Market’s Law) requires Euleio
provide governance-related information in the ahneorts
to the CNV, including information relating to thedaision-
making organization (corporate governance), thepaomm's
internal control system, norms for director and agament
compensation, and any other compensation systeiagp
to board members and managers. All relevant irdiion
provided by the Company to the CNV is sent throtigh
CNV’s electronic financial reporting database arai/rhe
viewed by the public on the CNV website.

Edenor’s Annual Report, financial statements am$pr
releases may also be viewed on the Company’s Web si
(www.edenor.com.ar).

Under Argentine law, the board’s performance idwatad
at the annual Shareholders’ Meeting.
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Listed companies must meet the annual disclosure
requirements of the CGC. Listed companies muskigsu
report stating whether and how they follow the
recommendations provided by the CGC or explainivgg t
reasons for their failure to adopt such recommeodst
either fully or in part, and/or whether they planaidopt
them in the future. This information must appeathieir
annual report, attached to the financial statemientthe
relevant fiscal year as a separate exhibit.

Once filed with the CNV and the exchange marketsreh
the company is listed, the CGC report qualifiepuaislic
information.

Edenor complies with the CGC annual disclosure
requirements and fully disclose all corporate gnaece
policies and practices. This information may beméd on
the company’s website at http://www.edenor.com.ar.

SECTION 303A.10. Listed companies must adopt
and disclose to the market a Code of Ethics and
Business Conduct which is applicable to their
directors, managers and employees. In addition,
any waiver of the provisions contained in this
Code in favor of any of the parties that are subjec
to it must be immediately disclosed.

Under Argentine law there is no requirement thamganies
adopt a code of conduct. Nonetheless, our compdapted
a code of ethics in 1999, which applies to all of o
employees, including our principal executive, fioahand
accounting officers. In 2012 we reviewed and updiater
code of ethics.

SECTION 303A.12(a). The Chief Executive
Officer (CEO) of a listed company must certify on
an yearly basis that he or she has no knowledge ¢
any violation or default of the corporate
governance standards.

Additionally, the CEO must report any default or
violation of the corporate governance standards
contained in the NYSE LCM by any of the

company’s executives to the NYSE immediately.

Finally, listed companies must file an annual
statement and updated reports with the NYSE
disclosing any changes in the composition of their
board of directors or any of the committees
described in Section 302A of the NYSE LCM.

No similar obligation exists under Argentine legt&n.
However, in accordance with Argentine law the divex of
fa company must annually submit for its shareholders
approval such company’s annual report and financial
statements at such company’s annual shareholdeesimg.
Also, Edenor discloses material events in reguefitings
both with the CNV in Argentina and with the SECform
6K in the United States (as “materiality” is undecs in
each of those respective jurisdictions). Under iapple
rules of the NYSE, Edenor is required to disclasthe
NYSE certain changes in its audit committee, inclgcany
change that affects the committee’s independence.

Edenor is subject to and complies with §303A.12b}he
extent that it relates to the sections of the NY.&fed
Company Manual that apply to foreign private issuer

Edenor complies with the certification requiremeumsler
8303A.12(c).

Item 16 H. Mine Safety Disclosures

Not applicable.
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Item 17.

Item 18.

Item 19.

1.1

21

2.2

2.3

2.4

2.5

8.1

121

12.2

13.1

PART I11
Financial Statements
The Registrant has responded to Item 18 in ligthisfltem.
Financial Statements
Reference is made to pages F-1 to F-101 of thisameport.
Exhibits
Documents filed as exhibits to this annual report:

Estatutos sociales (corporate bylaws) of Empresa Distribuidora y Cosisdizadora Norte S.A. (English
translation) (previously filed as Exhibit 3.1 todfwbr's Registration Statement on Form F-1 (File BRB-
141894) on April 4, 2007 and incorporated by refieesherein.)

Form of Deposit Agreement among Empresa Distiitra y Comercializadora Norte S.A., The Bank of
New York, as depositary, and the Holders from ttmé&me of American Depositary Shares issued
thereunder, including the form of American Depayitaeceipts (previously filed as Exhibit 4.1 to
Edenor's Amendment No. 2 to Registration Staterarfeform F-1 (File No. 333-141894) on April 20,
2007 and incorporated by reference herein.)

Indenture dated April 24, 2006, between EmpEsstibuidora y Comercializadora Norte S.A., asulsr,

and The Bank of New York, as Trustee, Co-Registrat Paying Agent, and Banco Santander Rio S.A., as
Registrar, Transfer and Paying Agent in Argentind Representative of the Trustee in Argentina
(previously filed as Exhibit 2.2 to Edenor’'s AnniRéport on Form 20-F (File No. 001-33422) on Jue 2
2008 and incorporated by reference herein).

Indenture dated October 9, 2007, between Emedribuidora y Comercializadora Norte S.A., ssuker,

and The Bank of New York, as Trustee, Co-Registrat Paying Agent, and Banco Santander Rio S.A., as
Registrar, Transfer and Paying Agent in Argentind Representative of the Trustee in Argentina
(previously filed as Exhibit 2.3 to Edenor’s AnniRéport on Form 20-F (File No. 001-33422) on Jue 2
2008 and incorporated by reference herein).

Registration Rights Agreement, dated Octob2097, between Empresa Distribuidora y Comercidtza
Norte S.A. and Citigroup Global Markets Inc. anduBehe Bank Securities Inc. as Representativeseof t
Initial Purchasers (previously filed as Exhibit 204Edenor’s Annual Report on Form 20-F (File N010
33422) on June 26, 2008 and incorporated by reterbarein).

Indenture dated October 25, 2010, between Esaféstribuidora y Comercializadora Norte S.A., as
Issuer, and The Bank of New York, as Trustee, Cgifter and Paying Agent, and Banco Santander Rio
S.A,, as Registrar, Transfer and Paying Agent igefitina and Representative of the Trustee in Angant
(previously filed as Exhibit 2.5 to Edenor’s AnniRéport on Form 20-F (File No. 001-33422) on June 6
2011, and incorporated by reference herein).

List of Subsidiaries of Empresa Distribuidora y Ganializadora Norte S.A.

Certification of Chief Financial Officer pursuawnt $ection 302 of the Sarbanes-Oxley Act of 2002.
Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of 2002.

Certification pursuant to Section 906 of the Sadsa@xley Act of 2002.
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SIGNATURE

The registrant hereby certifies that it meets fithe requirements for filing on Form 20-F and thdtas duly
caused and authorized the undersigned to sigmtimgal report on its behalf.

Empresa Distribuidora y Comercializadora Norte
Sociedad An6nima

By: /s/ Leandro Montero

Name: Leandro Montero
Title: Chief Financial Officer

Date: April 30, 2013
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EDENOR S.A.

CONSOLIDATED FINANCIAL STATEMENTS
AT DECEMBER 31, 2012



Edenor S.A.
Consolidated Statements of Financial Position
at December 31, 2012, 2011 and January 1, 2011

(Stated in thousands of pesos)

ASSETS

Non-current assets
Property, plant and equipment
Intangible assets

Interest in joint ventures
Trade receivables

Other receivables

Total non-current assets

Current assets

Assets under construction

Inventories

Trade receivables

Derivative financial instruments

Financial assets at fair value through profit or loss
Other receivables

Cash and cash equivalents

Total current assets

Assets of disposal groups classified as held for sale

TOTAL ASSETS

Note

10
11

15
14

12
16
15
13

14
17

12.31.12 12.31.11 01.01.11
4,344,599 3,995,310 3,712,330
845,848 793,015 -
422 419 415
47,730 45,725 45,531
70,491 50,263 18,496
5,309,090 4,884,732 3,776,772
84,466 45,504 -
85,002 45,325 12,407
889,383 534,732 421,193

- 1,316 -

3,415 2,132 430,836
135,578 76,265 40,069
71,108 130,509 246,007
1,268,952 835,783 1,150,512
223,398 1,291,078 -
6,801,440 7,011,593 4,927,284




Edenor S.A.

Consolidated Statements of Financial Position
at December 31, 2012, 2011 and January 1, 2011
(Stated in thousands of pesos)

EQUITY

Equity attributable to the owners
Share capital

Adjustment to capital

Additional paid-in capital

Treasury stock

Adjustment totreasury stock

Legal reserve

Accumulated deficit

Equity attributable to the owners

Non-controlling interests
TOTAL EQUITY

LIABILITIES

Non-current liabilities
Trade payables

Deferred revenues

Other liabilities

Borrowings

Salaries and social security taxes payable
Benefit plans

Provisions

Taxes liabilities

Deferred tax liability

Total non-current liabilities

Current liabilities

Trade payables

Borrowings

Derivative financial instruments
Salaries and social security taxes payable
Benefit plans

Taxes liabilities

Other liabilities

Provisions

Total carrent liabilities

Liabilities of disposal groups classified as held for
sale

TOTAL LIABILITIES

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of these consolidated financial statements.

Note 12.31.12 12.31.11 01.01.11
19 897,043 897,043 897,043
19 397,716 986,142 986,142
19 3,452 21,769 18,317
19 9,412 9,412 9,412
19 10,347 10,347 10,347
20 - 64,008 64,008
20 (899,789) (557,336) (241,942)
418,181 1,431,385 1,743,327
71,107 415,801 -
489,288 1,847,186 1,743,327
21 155,313 87,682 50,984
23 264,427 174,796 -
22 1,894,772 1,373,689 984,518
24 1,350,700 1,189,882 1,035,113
25 17,460 23,591 19,277
26 97,436 83,503 41,492
30 80,019 66,144 6,816
28 9,971 17,652 8,979
27 230,411 348,749 250,279
4,100,509 3,365,688 2,397,458
21 1,188,532 623,673 377,113
24 103,143 59,025 46,855
13 - - 7,253
25 384,307 275,789 180,432
26 14,968 11,326 -
28 202,546 147,723 111,080
22 150,387 128,634 5,934
30 10,493 10,344 57,832
2,054,376 1,256,514 786,499
40 157,267 542,205 -
6,312,152 5,164,407 3,183,957
6,801,440 7,011,593 4,927,284




Edenor S.A.
Consolidated Statements of Comprehensive Loss
for the years ended December 31, 2012 and 2011

(Stated in thousands of pesos)

Continuing operations

Revenue from sales

Revenue from construction

Electric power purchases

Cost of construction

Subtotal

Transmission and distribution expenses
Gross profit

Selling expenses

Administrative expenses

Gain from acquisition of companies
Gain from interest in joint ventures
Other operating income

Other operating expense
Operating (expense/income)

Financial income

Financial expenses

Other financial results

Net financial expense

(Loss) Profit before taxes

Income tax

Loss for the year from continuing operations
Loss from discontinued operations

Loss for the year

Loss for the year attributable to:
Owners of the parent
Non-controlling interests

Loss for the year

Loss for the year attributable to owner of
the parent:

Continuing operations

Discontinued operations

Note

31

32
32
38

33
33

34
34
34

27

18

12.31.12 12.31.11
3,725,256 2,805,817
117,615 87,374
(2,062,220) (1,325,458)
(117,615) (87,374)
1,663,036 1,480,359
(1,570,072) (1,094,825)
92,964 385,534
(430,403) (310,312)
(296,404) (224,316)

- 434,959

3 4

33,336 27,901
(112,787) (54,880)
(713,291) 258,890
86,009 55,568
(296,848) (216,123)
(166,698) (97,214)
(377,537) (257,769)
(1,090,828) 1,121
99,779 (152,971)
(991,049) (151,850)
(22,367) (139,531)
(1,013,416) (291,381)
(1,016,470) (304,057)
3,054 12,676
(1,013,416) (291,381)
(1,000,621) (157,675)
(15,849) (146,382)
(1,016,470) (304,057)




Edenor S.A.
Consolidated Statements of Comprehensive Loss
for the years ended December 31, 2012 and 2011
(Stated in thousands of pesos)

Other comprehensive loss

Items that will not be reclassified to profit or
loss

Actuarial losses on benefit plans

Tax effect of actuarial losses on benefit plans
Total other comprehensive loss from discontinued
operations

Total other comprehensive loss

Comprehensive loss for the year attributable to:
Owners of the parent

Non-controlling interests

Comprehensive loss for the year

Comprehensive loss for the year
attributable to owner of the parent:
Continuing operations

Discontinued operations

Basic and diluted loss per share attributable
toowner of the parent:

Basic and diluted loss per share — from
discontinued operations

Basic and diluted loss per share — from continuing
operations

Note 12.31.12 12.31.11
26 4,701 (13,764)
(1,646) 4,817
- (3,393)
3,055 (12,340)
(1,013,204) (315,394)
2,843 11,673
(1,010,361) (303,721)
(997,355) (166,393)
(15,849) (149,001)
(1,013,204) (315,394)
35
(0.02) (0.16)
35
(1.12) (0.17)

The accompanying notes are an integral part of these consolidated financial statements.



Balance at January 1, 2011

Acquisition of companies (Note 38)
Additional purchase of non-controlling
interests (Note 37)

Variation in non-controlling interests
due toacquired companies sale
agreements

Other comprehensive loss for the year
(Loss) gain for the year

Balance at December 31, 2011

Subsidiarie’s sale

Cash dividends - Aeseba S.A.
Absorption of accumulated losses -
Shareholders' Meeting of 04/27 /2012
(Note 41) (1)

Increase of non-controlling interest of
discontinued operations (Note 40)
Other comprehensive (loss) gain for
the year

(Loss) gain for the year

Balance at December 31, 2012

Edenor S.A.

Consolidated Statements of Changes in Equity
for the years ended December 31, 2012 and 2011
(Stated in thousands of pesos)

Attributable tothe owners of the parent at 12.31.12

Adjustment Additiona Other Non-

Share Adjustment Treasury totreasury 1paid-in Legal comprehensive Accumulated controlling Total
capital to capital stock stock capital reserve income deficit Subtotal interests equity
897,043 986,142 9,412 10,347 18,317 64,008 (6,588) (235,354) 1,743,327 - 1,743,327

_ _ - - - - - - 230,040 230,040

- - - - 3,452 - - 3,452 (9,861) (6,409)

- - - - - - - - 183,949 183,949

- - - - - - (11,337) - (11,337) (1,003) (12,340)

- - - - - - (304,057) (304,057) 12,676 (291,381)
897,043 986,142 9,412 10,347 21,769 64,008 (17,925) (539,411) 1,431,385 415,801 1,847,186
- - - - - - - - - (365,499) (365,499)

- - - - - - - - - (5,811) (5,811)

- (588,426) - - (18,317) (64,008) - 670,751 - - -

- 23,773 23,773

- - - - - - 3,266 - 3,266 (211) 3,055

- - - - - - (1,016,470)  (1,016,470) 3,054  (1,013,416)
897,043 397,716 9,412 10,347 3,452 - (14,659) (885,130) 418,181 71,107 489,288

(1) The absorption of accumulated losses was made on the basis of the Financial Statements prepared under previous generally accepted accounting principles (Argentine GAAP), in
effect as at December 31, 2011.

The accompanying notes are an integral part of these consolidated financial statements.



Edenor S.A.

Consolidated Statements of Cash Flows
for the years ended December 31, 2012 and 2011

(Stated in thousands of pesos)

Cash flows from operating activities

Loss for the year

Ajustments toreconcile net loss tonet cach flows provided by
operating activities

Depreciation of property, plant and equipment

Amortization of intangible assets

Disposals of property, plant and equipment

Loss from retirement of intangible assets

Gain from interest in joint ventures

Gain from the purchase of financial debt

Interest on loans and other liabilities

Exchange differences

Income tax

Allowance for the impairment of trade receivables and

other receivables

Provision for contingencies, net of recovery

Adjustment to present value of the retroactive tariff increase arising
from the application of the new electricity rate schedule and other
trade receivables

Changesin fair value of financial instruments

Gain from acquisition of companies

Benefit plans accrued

Discontinued operations

Changes in operating assets and liabilities (excluding previous
adjustments):

Net increase in trade receivables

Net increase in other receivables

Increase in inventories

Increase in assets under construction

Increase in trade payables

Increase in salaries and social security taxes payable

Decrease in benefit plans

Increase in taxes

Increase in deferred revenue

Increase in other liabilities

(Decrease) Increase in provisions

Income tax paid

Increase for funds obtained from the program for the rational use of
electric power (Res SEN°1037/07)

Increase for funds obtained from the program for the rational use of
electric power (Res MIVSPBA N°252/07)

Net cash flows provided by operating activities

Note

10

11
33
33

34
34
34
27

14, 15

34
34
38
26

12.31.12 12.31.11
(1,013,416) (291,381)
197,871 187,893
24,891 20,093
1,886 1,878
7,962 10,737
3) 4)

- (6,546)
151,169 109,028
194,087 102,822
(99,779) 152,971
18,520 10,808
26,442 8,094
(421) (1,170)
(39,053) (13,296)
- (434,959)

31,026 15,647
246,227 202,348
(341,952) (136,560)
11,720 (88,337)
(39,677) (32,918)
(38,962) (45,504)
545,572 25,413
102,388 139,244
(8,750) (15,647)
49,654 36,461
89,630 174,796
140,799 203,684
(12,418) 3,746
(34,099) (24,376)
410,674 337,990
13,127 5,995
635,115 658,950




Edenor S.A.

Consolidated Statements of Cash Flows
for the years ended December 31, 2012 and 2011
(Stated in thousands of pesos)

Cash flows from investing activities
Decrease from sale of financial assets at fair value
Additions of property, plant and equipment
Additions of intangible assets

Payment for acquisition of companies

Payment for acquisition of additional non-controlling interests
Loans granted

Collection of loans proceeds from borrowing
Collection for sale of discontinued operations
Discontinued operations

Net cash flows used in investing activities

Cash flows from financing activities

Loans taken

Repayments of borrowings

Change in non-controlling interest - Dividend Distribution Aeseba
Dividends paid

Discontinued operations

Net cash flows (used in) provided by financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Gain from exchange differences in cash and cash equivalents
Changesin cash and cash equivalents

Cash and cash equivalents at end of year

Cash and cash equivalentsin the statements of financial position
Cash and cash equivalentsincluded in assets available for sale
Cash and cash equivalents at end of year

Note

18

18

17

17

12.31.2012 12.31.2011
37,770 442,000
(549,046) (443,407)
(85,686) (63,366)
- (442,911)
- (6,409)
(14,643) -
142,372 -
104,610
(200,839) (279,940)
(565,462) (794,033)
95,751 298,190
(210,263) (380,433)
(5,811) -
(5,588) -
(39,919) 98,547
(165,830) 16,304
(96,177) (118,779)
130,509 246,007
36,776 3,281
(96,177) (118,779)
71,108 130,509
71,108 130,509
11,154 28,305
82,262 158,814




Edenor S.A.
Consolidated Statements of Cash Flows
for the years ended December 31, 2012 and 2011
(Stated in thousands of pesos)

Note 12.31.2012 12.31.2011
Supplemental cash flows information
Investing and financing activities that do not generate cash
flow
Financial cost charged to fixed assets 6,405 4,095
Changes in assets for disposal classified as held for sale
Increased credit extended related companies (41,707) -
Decrease advance pay ments received related companies (10,406) -
Acquired companies
Cash and cash equivalents - 119,042
Property, plant and equipment and intangible assets - 1,881,404
Inventories - 4,256
Trade receiv ables - 255,260
Other receivables - 84,649
Trade pay ables - (257,770)
Borrowings - (450,018)
Deferred tax liability - (78,845)
Other liabilities - (331,026)
Net assets 38 - 1,226,952
Non-controlling interests - (230,040)
Net assets acquired 38 - 996,912
Bargain purchase - 434,959
Cash paid 38 - (561,953)
Cash and cash equivalentsin acquired companies - 119,042
Net cash outflow for acquisition of companies 38 - (442,911)

The accompanying notes are an integral part of these consolidated financial statements.



EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)

1. General information
History and development of the Company

Empresa Distribuidora Norte S.A. (EDENOR S.A. or the Company) was organized on July 21, 1992 by Decree
No. 714/92 in connection with the privatization and concession process of the distribution and sale of electric power
carried out by Servicios Eléctricos del Gran Buenos Aires S.A. (Segba S.A.).

By means of an International Public Bidding, the Federal Government awarded 51% of the Company’s capital
stock, represented by the Class "A" shares, to the bid made by Electricidad Argentina S.A. (EASA), the parent
company of Edenor S.A. The award as well as the transfer contract were approved on August 24, 1992 by Decree No.
1,507/92 of the Federal Government.

On September 1, 1992, EASA took over the operations of EDENOR S.A.

The corporate purpose of EDENOR S.A. is to engage in the distribution and sale of electricity within the
concession area. Furthermore, among other activities, the Company may subscribe or acquire shares of other
electricity distribution companies, subject to the approval of the regulatory agency, lease the network to provide
electricity transmission or other voice, data and image transmission services, and render advisory, training,
maintenance, consulting, and management services and know-how related to the distribution of electricity both in
Argentina and abroad. These activities may be conducted directly by EDENOR S.A. or through subsidiaries or related
companies. In addition, the Company may act as trustee of trusts created under Argentine laws, including extending
secured credit facilities to service vendors and suppliers acting in the distribution and sale of electricity, who have
been granted guarantees by reciprocal guarantee companies owned by the Company.

Edenor S.A. and its indirectly controlled company EDEN, distribute electricity to more than 3.03 million
customers in a concession area that is comprised of the northern area of the City of Buenos Aires, the northern and
northwestern metropolitan areas of Greater Buenos Aires, and the northern area of the Province of Buenos Aires.

The Company’s economic and financial situation

In the years ended December 31, 2012 and 2011, the Company recorded negative operating and net results,
with its liquidity level and working capital having been affected as well. This situation is due mainly to both the
continuous increase of its operating costs that are necessary to maintain the level of the service, and the delay in
obtaining rate increases and higher costs recognition (“CMM”), requested in the presentations made until now by the
Company in accordance with the terms of the Adjustment Agreement.

It is worth mentioning that the Company has not only maintained the quality of the distribution service but
also satisfied the constant year-on-year increase in the demand for electricity that has accompanied the economic
growth of the last years. Due to both the continuous increase recorded in the costs associated with the provision of the
service and the need for additional investments to meet the increased demand, the Company has adopted a series of
measures aimed at mitigating the negative effects of this situation on its financial structure, such as reducing certain
specified costs, selling certain investments, reducing top management personnel’s fees, seeking new financing
options, refinancing the financial debt with extended maturity terms and/or deferring the timing for certain
estimated capital expenditures; provided that these measures do not affect the sources of employment, the execution
of the investment plan or the carrying out of the essential operation and maintenance works that are necessary to
maintain the provision of the public service.

In this regard, and among other measures, the Company has (i) entered into an agreement with unions in
order to grant interim advances, which were included in salaries as from January 2013, on account of the future
salary increases that could finally result from the collective bargaining negotiation and made arrangements with the
authorities concerning the funds necessary to face the increases that could result from the new collective bargaining
negotiation underway (Note 5.3.c); (ii) made arrangements and obtained for the payment in advance by the Federal
Government of amounts relating to the Framework Agreement; (iii) collected the total amount of the loans granted to
the subsidiary company EDEN, and mainly (iv) sold its shareholding in connection with EDESA’s assets and collected
the totality of the loan granted to such subsidiary company.

Furthermore, the Company has made a series of presentations before control and regulatory authorities in
order to jointly instrument the necessary mechanisms to contribute to an efficient provision of the distribution
service, the maintenance of the level of investments and the compliance with the increased demand. In this context
and in light of the situation that affects the electricity sector, the ENRE has issued Resolution 347/12 (see note 2.c.V),
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EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)

which establishes the application of fixed and variable charges that allowed the Company to obtain additional revenue
as from November 2012. However, such additional revenue is insufficient to make up the aforementioned deficit due
to the constant increase of operating costs and the expectations regarding salary or third-party costs increases for the
year 2013.

In view of the aforementioned, and given the inefficacy of the administrative and judicial actions pursued
and presentations made by the Company, on December 28, 2012, an action for the protection of the Company’s rights
(“accién de amparo”) was brought against the ENRE so that the Regulatory Authority, in the performance of its
duties, could adopt those measures which, in the Company’s opinion, are not only urgently needed but also essential
for the provision of the public service of electricity distribution that the Company is required to provide under the
concession agreement on a continuous, regular and safe basis. Specifically, this action was brought not only to abate
the ENRE’s unlawful omission, as the Application Authority, to adjust the electricity rate schedule in accordance with
the variations recorded in costs, as established in the agreement and the law, thus preventing the Company from
receiving, in consideration of the service currently provided, sufficient revenues to face the necessary operating costs
and the indispensable and imperative investments to provide the service in a continuous, regular, and, mainly, safe
manner, but also as a protection against corporate, personal and criminal liability that could eventually arise from the
conditions under which the Company is forced to provide the service.

With the aim of maintaining and guaranteeing the provision of the public service, and in order to alleviate
the financial situation, given the aforementioned cash deficit, as from October 2012 the Company found itself forced
to partially cancel, on a temporary basis, the obligations with the Wholesale Electricity Market with surplus cash
balances after having complied with the commitments necessary to guarantee the provision of the public service,
including the investment plans underway and operation and maintenance works. We consider this situation as a
transitional system to be applied until the new regulatory model announced by the National Authorities, aimed at
restoring the economic and financial equation of the Concession Agreement, is implemented. In connection with the
aforementioned, the Company has been ordered by the ENRE and CAMMESA to cancel such debt. In its reply to the
ENRE, the Company rejected the Regulatory Authority’s competence to intervene in its commercial issues with third
parties, and, in its reply to CAMMESA, the Company stated that the cash deficit that prevents it from canceling the
total amount of the debt is a case of force majeure inasmuch as the Company does not have the possibility of
approving its electricity rates, but, at the same time, has to maintain the priority given to the operation of the public
service.

Should the conditions existing at the date of these financial statements continue, the Board of Directors
believes that the Company’s economic and financial situation will continue to deteriorate and cash flows and
operating results for the year 2013, and financial ratios, will be negatively impacted.

Furthermore, and as described in Note 19 to these financial statements, the Company’s loss of capital stock
must be dealt with and resolved by its shareholders.

In light of the above mentioned, the Company’s Board of Directors continues analyzing different scenarios
and possibilities to mitigate or reduce the negative impact of the Company’s situation on its operating cash flows and
thereby present the shareholders with diverse courses of action. Nevertheless, the improvement of revenues so as to
balance the economic and financial equation of the concession continues to be the most relevant aspect.

The outcome of the overall electricity rate review is uncertain as to both its timing and final form. Therefore,
the uncertainties of the previous year continued during the year being reported, thus if in fiscal year 2013: (i) the new
electricity rate schedules are not issued by the ENRE; (ii) the Company is not granted other mechanism to
compensate cost increases, in addition to the revenue obtained as a result of Resolution 347/12 or the funds derived
from the PUREE, and/or; (iii) the Company does not obtain from the Federal Government other mechanism that
provides it with financing for cost increases, it is likely that the Company will have insufficient liquidity and will
therefore be obliged to implement various measures to preserve cash and enhance its liquidity. Additionally, the
Company may not ensure that it will be able to obtain additional financing on acceptable terms. Therefore, should
any of these measures, individually or in the aggregate, not be achieved, there is significant risk that such situation
will have a material adverse impact on the Company’s operations. Edenor may need to enter into a renegotiation
process with its suppliers and creditors in order to obtain changes in the terms of its obligations to ease the
aforementioned financial situation.

Given the fact that the realization of the projected measures to revert the manifested negative trend depends,
among other factors, on the occurrence of certain events that are not under the Company’s control, such as the
requested electricity rate increases or their replacement by a new remuneration system, the Board of Directors has
raised substantial doubt about the ability of the Company to continue as a going concern in the term of the next fiscal
year.
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EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)

Nevertheless, these Consolidated Financial Statements have been prepared in accordance with the
accounting principles applicable to a going concern, assuming that the Company will continue to operate normally.
Therefore, they do not include the effects of the adjustments or reclassifications, if there were any that might result
from the outcome of this uncertainty.

2, Regulatory framework
2.1 EDENOR S.A.
a. General

The Company is subject to the regulatory framework provided under Law No. 24,065 and the regulations
issued by the National Regulatory Authority for the Distribution of Electricity (ENRE).

The ENRE is empowered to approve and control tariffs, and control the quality levels of the technical
product and service, the commercial service and the compliance with public safety regulations, as established in the
Concession Agreement. If the Distribution Company fails to comply with the obligations assumed, the ENRE will be
entitled to apply the penalties stipulated in the Concession Agreement, which may include the foreclosure on the
Class “A” shares, which have been pledged as collateral by the majority holders thereof.

The Distribution Company’s obligations are, among others, to make the necessary investments and carry out
the necessary maintenance works in order to ensure that the quality levels established for the provision of the service
in the concession area will be complied with and that electricity supply and availability will be sufficient to meet the
demand in due time, securing the sources of supply.

If the Company repeatedly fails to comply with the obligations assumed in the Concession Agreement, the
grantor of the concession will be entitled to foreclose on the collateral granted by the majority shareholders by means
of the pledge of the Class A shares and sell them in a Public Bid. This, however, will not affect the continuity of the
Holder of the concession. At the date of issuance of these financial statements, there have been no events of non-
compliance by the Company that could be regarded as included within the scope of this situation.

12



EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)

Furthermore, the Concession Agreement may be rescinded in the event of the Distribution Company
undergoing bankruptcy proceedings. Additionally, if the Grantor of the Concession fails to discharge his obligations in
such a manner that the Distribution Company is prevented from providing the Service or the Service is severely
affected on a permanent basis, the Distribution Company may request, after demanding the regularization of such
situation in a term of 9o days, that the agreement be rescinded.

b. Concession

The term of the concession is 95 years, which may be extended for an additional maximum period of 10
years. The term of the concession is divided into management periods: a first period of 15 years and subsequent
periods of 10 years each. At the end of each management period, the Class “A” shares representing 51% of the capital
stock of EDENOR S.A., currently held by EASA, must be offered for sale through a public bidding. If EASA makes the
highest bid, it will continue to hold the Class “A” shares, and no further disbursements will be necessary. On the
contrary, if EASA is not the highest bidder, then the bidder who makes the highest bid shall pay EASA the amount of
the bid in accordance with the conditions of the public bidding. The proceeds from the sale of the Class “A” shares
will be delivered to EASA after deducting any amounts receivable to which the Grantor of the concession may be
entitled.

On July 7, 2007 the Official Gazette published Resolution No. 467/07 of the ENRE pursuant to which the
first management period is extended for 5 years to commence as from the date on which the Review of the Company
Tariff Structure (RTI) goes into effect. Its original maturity would have taken place on August 31, 2007.

In accordance with the provisions of Resolution No. 467/2007 of the ENRE, the commencement of the
aforementioned process for the sale of the shares shall take place when the five-year tariff period beginning after the
ending of the RTI comes to an end.

The Company has the exclusive right to render electric power distribution and sales services within the
concession area to all users who are not authorized to obtain their power supply from the Wholesale Electricity
Market (MEM), thus being obliged to supply all the electric power that may be required in due time and in accordance
with the established quality levels. In addition, the Company must allow free access to its facilities to any MEM agents
whenever required, under the terms of the Concession.

No specific fee must be paid by the Company under the Concession Agreement during the term of the
concession.

On January 6, 2002, the Federal Executive Power passed Law No. 25,561 whereby adjustment clauses in US
dollars, as well as any other indexation mechanisms stipulated in the contracts entered into by the Federal
Government, including those related to public utilities, were declared null and void as from such date. The resulting
prices and rates were converted into Argentine pesos at a rate of 1 peso per US dollar.

Furthermore, Law No. 25,561 authorized the Federal Executive Power to renegotiate public utility contracts
taking certain criteria into account.

It is worth mentioning that both the declaration of economic emergency and the period to renegotiate public
utility contracts were extended through December 31, 2013 by Law No. 26,729.
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EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)

c. Edenor’s electricity rate situation
1. Adjustment Agreement entered into between Edenor S.A. and the Federal Government
On September 21, 2005, Edenor S.A. signed an Adjustment Agreement within the framework of the process
of renegotiation of the Concession Agreement set forth in Law No. 25,561 and supplementary regulations, which was
ratified on February 13, 2006.
The Adjustment Agreement establishes the following:
1) the implementation of a Temporary Tariff Structure (“RTT”) effective as from November 1, 2005,
including a 23% average increase in the distribution margin, which may not result in an increase in
the average rate of more than 15%, and an additional 5% average increase in the distribution added

value, allocated to certain specified capital expenditures;

ii) the requirement that during the term of said temporary tariff structure, dividend payment be
subject to the approval of the regulatory authority;

i) the establishment of a “social tariff” for the needy and the levels of quality of the service to be
rendered;
iv) the suspension of the claims and legal actions filed Edenor S.A. and its shareholders in national or

foreign courts due to the effects caused by the Economic Emergency Law;

V) the carrying out of a Tariff Structure Review (“RTI”) which will result in a new tariff structure that
will go into effect on a gradual basis and remain in effect for the following 5 years. In accordance
with the provisions of Law No. 24,065, the ENRE will be in charge of such review;

vi) the implementation of a minimum investment plan in the electric network for an amount of $ 178.8
million to be fulfilled by Edenor S.A. during 2006, plus an additional investment of $ 25.5 million
should it be required;

vii) the adjustment of the penalties imposed by the ENRE that are payable to customers as discounts,
which were notified by such regulatory agency prior to January 6, 2002 as well as of those that have
been notified, or whose cause or origin has arisen in the period between January 6, 2002 and the
date on which the Adjustment Agreement goes into effect through the date on which they are
effectively paid, using, for such purpose, the average increase recorded in the Company’s
distribution costs as a result of the increases and adjustments granted at each date;

Vviii) the waiver of the penalties imposed by the ENRE that are payable to the National State, which have
been notified, or their cause or origin has arisen in the period between January 6, 2002 and the date
on which the Adjustment Agreement goes into effect;

The payment term of the penalties imposed by the ENRE, which are described in paragraph vii above, is 180
days after the approval of the Tariff Structure Review (RTI) in fourteen semiannual installments, which represent
approximately two-thirds of the penalties imposed by the ENRE before January 6, 2002 as well as of those that have
been notified, or whose cause or origin has arisen in the period between January 6, 2002 and the date on which the
Adjustment Agreement goes into effect, subject to compliance with certain requirements.

Said agreement was ratified by the Federal Executive Power through Decree No. 1,957/06, signed by the
President of Argentina on December 28, 2006 and published in the Official Gazette on January 8, 2007. This
agreement stipulates the terms and conditions that, upon compliance with the other procedures required by the
regulations, will be the fundamental basis of the Comprehensive Renegotiation of the Concession Agreement of the
public service of electric power distribution and sale within the federal jurisdiction, between the Federal Executive
Power and the Company.

Additionally, on February 5, 2007 the Official Gazette published Resolution No. 51/07 of the ENRE which
approves the electricity rate schedule resulting from the RTT, applicable to consumption recorded as from February 1,
2007. This document provides for the following:

1) A 23% average increase in distribution costs, service connection costs and service reconnection costs
in effect, except for the residential tariffs;
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EDENOR S.A.

Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011

ii)

iii)

iv)

V)

vi)

(Continued)

An additional 5% average increase in distribution costs, to be applied to the execution of the works
and infrastructure plan detailed in the Adjustment Agreement;

Implementation of the Cost Monitoring Mechanism (“CMM”) contemplated in the Adjustment
Agreement, which for the six-month period commenced November 1, 2005 and ended April 30,
2006, shows a percentage of 8.032%. This percentage will be applied to non-residential
consumption recorded from May 1, 2006 through January 31, 2007;

Invoicing in 55 equal and consecutive monthly installments of the differences arising from the
application of the new electricity rate schedule for non-residential consumption recorded from
November 1, 2005 through January 31, 2007 (paragraphs i) and ii) above) and from May 1, 2006
through January 31, 2007 (paragraph iii) above);

Invoicing of the differences corresponding to deviations between foreseen physical transactions and
those effectively carried out and of other concepts related to the MEM, such as the Specific fee
payable for the Expansion of the Network, Transportation and Others;

Presentation, within a period of 45 calendar days from the issuance of this resolution, of an adjusted
annual investment plan, in physical and monetary values, in compliance with the requirements of
the Adjustment Agreement.

Resolution No. 434/2007 established, among other things, that the obligations and commitments set forth
in section 22 of the Adjustment Agreement be extended until the date on which the electricity rate schedule resulting
from the RTT goes into effect, allowing Edenor S.A. and its shareholders to resume the legal actions suspended as a
consequence of the Adjustment Agreement if the new electricity rate schedule does not go into effect.

II. Tariff Structure Review (RTI)

On July 30, 2008, the National Energy Secretariat (“SE”) issued Resolution No. 865/08 which modifies
Resolution No. 434/07 and establishes that the electricity rate schedule resulting from the RTI will go into effect in
February 2009. At the date of issuance of these financial statements, no resolution has been issued concerning the
application of the electricity rate schedule resulting from such process.

With regard to the commencement of the RTI process, the ENRE has begun this process, and Edenor S.A., on
November 12, 2009, submitted its revenue requirements proposal for the new period, which included the grounds
and criteria based on which the request is made. As from that moment, the Company has made successive and
reiterated presentations. In this regard, the Company has filed a Preliminary Administrative Action (“Reclamo
Administrativo Previo”) before the Ministry of Federal Planning, Public Investment and Services as well as a petition
for the immediate resolution of the subject matter.
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III. PUREE-CMM (Program for the Rational Use of Electric Power-Cost Monitoring Mechanism)

Resolution No. 1,037/07 of the SE established that the amounts paid by Edenor S.A. as Quarterly
Adjustment Coefficient (“CAT”) implemented by section 1 of Law No. 25,957, as well as the amounts corresponding to
the Cost Monitoring Mechanism (CMM) for the period May 2006 through April 2007 (see point ii and iii), be
deducted from the funds resulting from the difference between surcharges billed and discounts made to customers,
resulting from the implementation of the PUREE, until their transfer to the tariff is granted by the regulatory
authority. Furthermore, it establishes that the CMM adjustment for the period May 2006 through April 2007,
applicable as from May 1, 2007, is 9.63%.

The CMM adjustment for the May - October 2007 period, applicable as from November 1, 2007 was 7.56 %
and amounted to $ 45.531 million.

On October 25, 2007, the ENRE issued Resolution No. 710/2007 which approved the aforementioned CMM
compensation mechanism.

Additionally, in November 2007 and May 2008, the Company requested additional increases in its
distribution margins in accordance with the CMM in order to reflect the variations recorded in its distribution cost
base for the periods May-October 2007 and November 2007-April 2008.

In July 2008, the Company obtained an increase of approximately 17.9% in the DAV that could be
transferred to tariffs. This increase represented the 9.63% CMM increase for the May
2006-Abril 2007 period, as well as the 7.56% CMM increase for the May—October 2007 period.
These CMM increases were transferred to the Company’s tariff structure as from July 1, 2008 and resulted in an
average increase of 10% for small and medium-demand commercial customers, industrial customers and large-
demand users who buy energy directly from generators, and in an average increase of 21% for residential customers
with bimonthly consumption levels over 650 kWh, in accordance with a step-up system depending on bimonthly
consumption levels.

Notwithstanding the fact that pursuant to Note No. 81,399 sent to the Energy Secretariat the ENRE
confirmed an additional 5.79% increase in accordance with the CMM for the November 2007-April 2008 period, as
of to date, the Regulatory Authority has neither approved a new rate system that would include such increase in the
Company’s rates nor authorized the Company to collect such increase by other means, for example through an off-
setting mechanism against contributions made to the PUREE, as was the case in the past.

Due to the increase recorded in operating and maintenance costs in accordance with the criterion of the
polynomial formula contemplated in the Adjustment Agreement, at the date of issuance of these Financial
Statements, the Company has submitted to the ENRE the CMM adjustment requests in accordance with the following
detail:

Period Application date CMM Adjustment

November 2007 - April 2008 May 2008 5.79%
May 2008 — October 2008 November 2008 5.68%
November 2008 - April 2009 May 2009 5.07%
May 2009 — October 2009 November 2009 5.04%
November 2009 — April 2010 May 2010 7.10%
May 2010 — October 2010 November 2010 7.24%
November 2010 — April 2011 May 2011 6.10%
May 2011 — October 2011 November 2011 7.72%
November 2011 — April 2012 May 2012 8.53%
May 2012 — October 2012 November 2012 7.32%

At the date of issuance of these financial statements, the aforementioned ratios as well as the real major
costs that should be recognized and transferred to the tariff are pending approval by the ENRE. However, the
Company has become aware of certain internal administrative proceedings through communications of the
Regulatory Entity to the Under-Secretariat of Management Control and Coordination of the Ministry of Federal
Planning, Public Investment and Services, according to which the analysis made by them shows percentages similar
to those calculated by the Company with regard to CMM ratios.

Based on this information, the Company has estimated that the claims effectively made for CMM

adjustments, which were not transferred to tariffs nor authorized to be collected by other means, amount to
approximately $ 1,999 million. In accordance with the Company’s estimate, the amount of the real major costs
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submitted in the presentations made and not yet authorized to be transferred to electricity rates is significantly
higher than that determined after solely considering the CMM adjustments confirmed by the Regulatory Authority.

For these concepts, and until such time as the CMM adjustments are effectively transferred to tariffs, the
distribution company is entitled to use PUREE excess funds, as established in Resolutions 1037/07 and 1383/08 of
the Energy Secretariat and ENRE Note 83818. In this regard, and up to date, the Company has neither recognized
nor accrued any amount receivable for this concept in these financial statements, until approval is granted by the
control authority.

By Resolution 347/12, the ENRE established the application of a fixed and a variable charge associated with
power to be included in customer bills, which the distribution company will collect on account of the CMM
adjustments stipulated in section 4.2 of the Adjustment Agreement and specifically use for the making of
investments and reactive maintenance tasks. Although in the whereas clauses of the Resolution the ENRE recognizes
the existence of CMM adjustment requests (incorporar con la terminologia usada en la resolucion) and states that the
authorized charges are on account of CMM adjustments, it says nothing about what provisions will apply
concerning the effect thereof for the period elapsed between the date such requests were made and the date of their
application to the customer bill.

In this regard, the Company is currently analyzing the steps to be followed in order to obtain economic
recognition of the CMM adjustments resulting from this new charge, the company estimates this charge in $ 1,661
million approximately, until the provisions for the management and quantification thereof are determined by the
competent authorities.

At December 31, 2012, and 2011 and January 1, 2011, liabilities generated by the excess funds deriving from
the application of the PUREE, amount to $ 1,277.76 million, $ 867.09 million and $ 529.10 million, respectively, and
have been disclosed in the Other non-current liabilities account. This increase in liabilities is due to the fact that the
Company was allowed to keep such funds (SE Resolutions Nos. 1037/07 and 1383/08 and ENRE Note No 83818 in
order to cover the CMM increases not transferred to the tariff.

Furthermore, the necessary steps to regularize the situation are being taken in order to restore the economic
and financial equation of the business, in view of the increases recorded in operating costs. At the same time,
administrative and judicial actions have been brought aimed at obtaining both CMM recognition and that the Overall
Electricity Rate Review stipulated in the Adjustment Agreement, whose performance is pending, be carried out by
the ENRE.

IV. Electricity rate schedules

The SE issued Resolution No. 1,169/08 which approved the new seasonal reference prices of power and
energy in the Wholesale Electricity Market (“MEM”). Consequently, the ENRE issued Resolution No. 628/08 which
approved the values of the electricity rate schedule to be applied as from October 1, 2008. The aforementioned
electricity rate schedule included the transfer of the increase in the seasonal energy price to tariffs, with the aim of
reducing Federal Government grants to the electricity sector, without increasing Edenor’s distribution added value.

On June 15, 2012, the National Energy Secretariat established the Seasonal Prices to be paid by the
customers served by the agents who provide the public service of electricity distribution of the MEM in order for them
to be consistent with the situation existing in winter and compatible with payment capacity of the different social
classes comprising the residential customer category of the referred to agents’ electricity rate schedules. For such
purpose, the Energy Secretariat issued Resolution No. 255/12 which suspended the application of sections 6, 7, and 8
of SE Resolution No. 1169/08 from June 1, 2012 through September 30, 2012. Furthermore, it established the energy
reference prices in the Market, applicable to the June 1-July 31, 2012 and the August 1-September 30, 2012 periods,
for the different customer categories. Additionally, it established the application of SE Resolution No. 1301/11, and
other complementary regulations and instructions, to all the customers mentioned therein as the parties subject to
compliance thereof (section 8 of SE Resolution No. 255/12).

Furthermore, on November 30, 2012, the Company was notified of SE Resolution No. 2016, which approved
the MEM Summer Scheduling for the November 1, 2012-April 30, 2013 period, calculated in accordance with the
“Scheduling of Operation, Load Dispatch and Price Calculation Procedures”. Additionally, it establishes the
application as from November 1, 2012 of the Subsidized Seasonal Reference Prices defined in Appendix I for each
Distribution Agent identified therein. It is also established that, as from November 1, 2012, the Un-Subsidized
Seasonal Reference Price in the MEM is kept at an annual average value of $320 Mwh for each Distribution Agent
mentioned in Appendix II. It is clearly stated that in the case of Un-Subsidized Seasonal Reference Prices, the values
to be transferred to final tariffs will in no case exceed those established in Appendix II.
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As in previous years, Resolution No. 1,037/07 of the Energy Secretariat, ratified by Note No. 1,383/08 of that
Secretariat, continued to produce effects. The aforementioned resolution modified the earmarking of the funds
resulting from the application of the Program for the Rational Use of Electric Power (“PUREE”), being it possible to
deduct therefrom a) the amounts paid by the Company as Quarterly Adjustment Coefficient (“CAT”) implemented by
Section 1 of Law No. 25,957, to calculate the total value of the National Fund of Electricity (FNEE); and b) the
amounts corresponding to the electricity rates adjustments due to the application of the Cost Monitoring Mechanism
(“CMM”) established in the Adjustment Agreement, until the transfer to the tariff of either of the aforementioned
concepts, as applicable, is recognized.

V. Resolution ENRE No. 347/2012

On November 23, 2012, the ENRE issued Resolution 347 pursuant to which distribution companies were
authorized, as from the issuance thereof, to include in their bills a fixed amount for small-demand (T1) customers and
a variable amount for medium and large-demand (T2 and T3) customers, to be calculated on a percentage of their
respective power charges. Such amounts, which will be clearly indicated in the bills sent to customers, will constitute
a special account, which will be managed by a Trust, and will be exclusively used for the execution of distribution
infrastructure works and corrective maintenance of each distribution company’s facilities.

As established in such Resolution, on November 29, 2012, the Company, in its capacity as Trustor, and
Nacién Fideicomisos S.A., as Trustee, entered into a private Financial and Management Trust Agreement, whereby
the Company, as settlor of the trust, agreed to assign and transfer to the Trustee the fixed amounts set forth by
Resolution 347 that are effectively collected, which will constitute the trust assets. Such agreement was ratified and
approved by the Company’s Board of Directors on December 11, 2012.

On December 18, 2012, the Company and Nacion Fideicomisos S.A., signed the respective Operating
Manual, whose purpose is to implement, standardize, and enable the collection and management of the trust assets.
On that date, the Company’s Board of Directors approved the Operating Manual and appointed its attorneys-in-fact
to represent the Company before Nacion Fideicomisos S.A. in issues related to the Trust and the Operating Manual.

The fixed amounts resulting from the application of this resolution represent revenue for the Company,
accordingly as mentioned in Note 4.4.a.

Moreover, a plan for the execution of works is agreed by and between the Company and control authorities,
based on which, the Company will subsequently request that trust funds be withdrawn in order to apply them to the
payment of the aforementioned works. At December 31, 2012, these trust assets have been disclosed in the Other
receivables account and amount to $ 3.79 million.

d. Framework agreement

On January 10, 1994, the Company, together with EDESUR S.A., the Federal Government and the
Government of the Province of Buenos Aires entered into a Framework Agreement, whose purpose was to establish
the guidelines under which the Company is to supply electricity to low-income areas and shantytowns.

On July 22, 2011, the Company, together with EDESUR S.A. and EDELAP S.A,, entered into an Addendum
with the Federal Government and the Government of the Province of Buenos Aires, for the renewal for a term of four
years of the New Framework Agreement that had been signed on October 6, 2003. Such extension was approved on
September 21, 2012 by Resolution 248/12 issued by the ENRE and ratified by the Ministry of Federal Planning, Public
Investment and Services through Resolution 247.

At December 31, 2012, 2011 and January 1, 2011, receivable balances with the Federal Government and the
Government of the Province of Buenos Aires amount to $ 25.4 million, $ 25.7 million and $ 33.05, respectively.

With regard to the amount receivable the Company has with the Province of Buenos Aires, on October 18,
2012 the Company entered into an Agreement for the Settlement of Non-financial Obligations and Subscription of
Buenos Aires Province Government Bonds, pursuant to which the Company agreed to receive an amount of 325 in
cash and subscribe Series B Bonds for a residual nominal value of $ 6.14 million, as settlement of the debt that at
December 31, 2010 such Province had with the Company for the electric power supplied to low-income areas.

e. Penalties
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i. General

As the control authority, the ENRE is empowered to control the quality levels of the technical product and
service, the commercial service and the compliance with public safety regulations, as established in the Concession
Agreement. If the Distribution Company fails to comply with the obligations assumed, the ENRE will be entitled to
apply the penalties stipulated in the Concession Agreement.

At December 31, 2012, 2011 and January 1, 2011, the Company has accrued the penalties for resolutions not
yet issued by the ENRE relating to the control years elapsed as at those dates. Additionally, the Company has applied
the adjustment contemplated in the temporary tariff structure as well as the adjustments established by the electricity
rate schedules applied during fiscal year 2008, Resolutions Nos. 324/08 and 628/08.

ENRE Penalties and Discounts included in the Adjustment Agreement are adjusted as stipulated in such
agreement, caption c item a-Adjustment Agreement between Edenor S.A. and the Federal Government, whereas the
penalties imposed subsequent to the Adjustment Agreement are adjusted as established in each of the resolutions
pursuant to which such penalties are imposed.

Furthermore, at December 31, 2012, the Company’s Management has considered that the ENRE has mostly
complied with the obligation to suspend lawsuits aimed at collecting penalties, without prejudice to maintaining an
open discussion with the entity concerning the effective date of the Adjustment Agreement and, consequently,
concerning the penalties included in the renegotiation and those subject to the criteria of the Transition Period.
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ii. Specific situations

Due to the events occurred between December 20 and December 31, 2010 in Edenor’s concession area, on
February 9, 2011, the ENRE issued Resolution No. 32/11 pursuant to which a penalty procedure was initiated due to
the Company’s failure to comply with the provisions of Section 25 sub-sections a), f) and g) of the Concession
Agreement, Section 27 of Law No. 24,065, and ENRE Resolution No. 905/99.

On February 9, 2011, Edenor S.A. was notified of the issuance of ENRE Resolution No. 32/11, whereby the
Company was fined in the amount of $ 1.1 million and ordered to compensate those customers who had been affected
by the power cuts for approximately $ 30.04 million. These amounts have been recorded in the Other current
liabilities account.

Edenor S.A. filed a Direct Appeal with the Appellate Court in Contentious and Administrative Federal
Matters No. I, requesting that the Resolution be declared null and void. Additionally, Edenor S.A. filed —with the
same Court— a petition for the granting of a precautionary measure, aimed at suspending the application of the fine
imposed until a decision on the direct appeal is issued. On March 23, 2011, the court ordered the suspension of the
penalty (payment of the amounts imposed), until a decision on the precautionary measure petition filed by Edenor
S.A. is rendered. Against this decision, the ENRE filed a post-judgment motion for reversal (“Recurso de Reposicién”)
which was rejected in all its terms. On April 28, 2011, the Court rejected the precautionary measure petition filed.
Therefore, Edenor S.A. filed an extraordinary federal appeal (“Recurso Extraordinario Federal”), which —after having
been made available to the ENRE- was dismissed. The Company then filed an appeal (“Recurso de Queja por
apelacion denegada”) with the Supreme Court requesting that the rejected extraordinary federal appeal be sustained,
which as of to date has not been resolved. Furthermore, on July 8, 2011, Edenor S.A. requested that notice of the
substance of the case be served on the ENRE. Having this procedural step been carried out and the service of notice
been answered, the proceedings are “awaiting resolution”. On April 24, 2013, the Company was notified that such
direct appeal had been denied by the Appellate Court in Contentious and Administrative Federal Matters No. 1. As of
the date of this annual report, the Company, together with its legal counsel, is assessing the situation, which involves
the precautionary measure and the appeal of this last resolution.

On November 15, 2012, the Company was notified by the Regulatory Authorities of ENRE Resolution No.
336/2012, pursuant to which the Area in charge of Applying and Managing the ENRE’s Regulations was instructed to
immediately initiate the corresponding penalty procedure in order for the distribution companies EDENOR and
EDESUR S.A. to: a) determine the customers affected by the power cuts occurred as a consequence of failures
between October 29 and November 14, 2012; b) determine the discounts to be recognized to each of them, and; c)
credit them on account of the final discounts that will result from the evaluation of the Technical Service Quality
relating to the six-month control period.

In addition, it was resolved that the Company and EDESUR S.A. be ordered to compensate each small-
demand residential customer (T1R) who had been affected by the power cuts occurred during the aforementioned
period. The amount of the compensation will depend on the length of the power cut, provided, however, that such
power cut lasted more than 12 continuous hours. The provision recorded by the Company for penalties and
compensations amounts to $ 16.7 million.

J- Restriction on the transfer of the Company’s common shares

The by-laws provide that Class “A” shareholders may transfer their shares only with the prior approval of the
ENRE. The ENRE must communicate its decision within 9o days upon submission of the request for such approval,
otherwise the transfer will be deemed approved.

Furthermore, Caja de Valores S.A. (the Public Register Office), which keeps the Share Register of the shares,
is entitled (as stated in the by-laws) to reject such entries which, at its criterion, do not comply with the rules for the
transfer of common shares included in (i) the Argentine Business Organizations Law, (ii) the Concession Agreement
and (iii) the Company’s by-laws.

In addition, the Class “A” shares will be pledged during the entire term of the concession as collateral to
secure the performance of the obligations assumed under the Concession Agreement.

Other restrictions:
« In connection with the issuance of Corporate Notes; EASA is required to be the beneficial owner

and owner of record of not less than 51% of the Company’s issued, voting and outstanding shares
during the term of the Corporate Notes.
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e In connection with the Adjustment Agreement signed with the Grantor of the Concession and
ratified by Decree No. 1,957/06; Section ten stipulates that from the signing of the agreement
through the end of the Contractual Transition Period, the majority shareholders may not modify
their ownership interest nor sell their shares.

* In connection with the restructuring of the totality of EASA’s financial debt that ended on July 19,
2006; if EASA did not comply with its payment obligations under the new debt, its creditors could
obtain an attachment order against the Company’s Class A shares held by EASA, and, consequently,
the Argentine Government would be entitled, as stipulated in the concession agreement, to
foreclose on the pledged shares.

g. Concession of the use of real property

Pursuant to the Bid Package, SEGBA granted the Company the free use of real property for periods of 3, 5
and 95 years, with or without a purchase option, based on the characteristics of each asset, and the Company would
be responsible for the payment of any taxes, charges and contributions levied on such properties and for the taking
out of insurance against fire, property damage and third-party liability, to SEGBA’s satisfaction.

The Company may make all kind of improvements to the properties, including new constructions, upon
SEGBA’s prior authorization, which will become the grantor’s property when the concession period is over, and the
Company will not be entitled to any compensation whatsoever. SEGBA may terminate the loan for use contract after
demanding the performance by the Company of any pending obligation, in certain specified cases contemplated in the
Bid Package. At present, as SEGBA’s residual entity has been liquidated, these presentations and controls are made to
the National Agency of Public Properties (ONABE), with which the Company entered into a debt recognition and
refinancing agreement for $ 4.68 million on September 25, 2009.

The form of payment stipulated in the aforementioned agreement established an advance payment of $ 1,12
million, which the Company made on September 25, 2009, and 48 installments of $ 0.10 million for the remaining
balance of $ 3.5 million. The installments include compensatory interest of 18.5% per annum under the French
system, and are payable as from October 2009

At December 31, 2012, 2011 and January 1, 2011, the outstanding principal amounts for this concept total $
0.7 million, $ 1.8 million and $ 2.6 million, respectively, which have been recorded in Trade payables under Other.

h. Stabilization factor

By Note No. 2883 dated May 8, 2012 (reference Resolutions MEyFP No. 693/11 and MPFIPyS No.
1900/2011), the National Energy Secretariat has implemented a mechanism whose objective is to keep the amounts
billed to residential customers throughout the year stable, thereby minimizing the effects of the seasonal consumption
of electricity.

This methodology applies to all residential customers, regardless of whether or not they receive Government
grants on electricity rates, who may opt to adhere to this stabilization system.

Average consumption is determined based on the consumption recorded in the last six two-months
consumption periods. The stabilization factor arises from the difference between the aforementioned average
consumption and the current two-month consumption period. This value will be added to or subtracted from the two-
month consumption period charges, and the result obtained will be the amount to be paid before the corresponding
taxes. The adjustments that are to be made in accordance with the differences between average consumption and
recorded consumption will be reflected in the bill for the last two-month consumption period of each calendar year.

The differences that arise as a consequence of comparing the annual average consumption to the current
two-month consumption period will be recorded at the end of each period in the trade receivables balance sheet
account, crediting or debiting the account, as the case may be, if the annual average consumption is higher or lower
than the current two-month consumption period.

2.2 EDEN S.A.

a. General
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Empresa Distribuidora de Energia Norte S.A. is subject to compliance with the electric power sector
regulatory framework of the Province of Buenos Aires, in accordance with the provisions of Law No. 11,769/96 (text
consolidated by Decree 1868/04 and amendments introduced by Laws Nos. 13,929 and 14068) and its Regulatory
Decree No. 2479/04 issued by the Government of the Province of Buenos Aires.

On May 27, 1997, a Provincial Concession Agreement was entered into by and between Empresa
Distribuidora de Energia Norte S.A. and the Application Authority of Law 11,769/96, pursuant to which the Company
was granted the concession of the public service of electricity distribution and sale within the concession area
stipulated therein. This agreement also stipulates the terms and conditions for the provision of such service.

b. Concession

Empresa Distribuidora de Energia Norte S.A. (“EDEN S.A.”) is a company created by the Province of Buenos
Aires, which privatized 100% of its capital stock in the framework of Decree No. 106/97 of the Provincial Executive
Power.

The aforementioned privatization was carried out through the awarding of the concession of the exclusive
right to provide the electricity distribution service for a term of ninety-five years to commence as from the takeover
date. The term of the concession is divided into management periods, a first period of fifteen years and subsequent
periods of ten years each. The grantor of the concession may extend the term of the concession for a maximum period
of ten years.

On June 2, 1997, the Holder of the concession took over the operations of Empresa Distribuidora de Energia
Norte S.A.

c. Electricity rate situation

On October 25, 2005, the Ministry of Infrastructure, Housing and Public Services (MIVySP) and EDEN
signed a Protocol of Understanding pursuant to which the following was defined: a) a way to recover revenue from the
concession by means of economic and financial models that contemplate a basic and objective economic and financial
balance; and b) the need to carry out an overall electricity rate review, which was expected to take place in October
2007 but has never been carried out. That Protocol of Understanding was approved by Decree No. 2,862/05 and
ratified by the 2006 budget law.

In accordance with the application of the revenue adjustment mechanism contemplated in the Protocol of
Understanding, electricity rate increases have been granted since 2005, the last requests being those detailed below:

On June 1, 2011, the MIVySP issued Resolution No. 415/2011, which, approving the request for the
adjustment of the electricity distribution service costs submitted by EDEN, authorized a 9% increase in EDEN’s
average sale rate, to be distributed among final users to consumption recorded as from June 1, 2011.

Additionally, on November 9, 2011, EDEN made a new request to the MIVySP, which is pending approval,
requesting an adjustment of rates commensurate with the increases recorded in operating costs (of approximately
17% as compared to the presentation made in December 2010), and the variation in the valuation of the assets made
available for the provision of the service at June 2011 (of approximately 21% as compared to the presentation made in
December 2010).

On July 20, 2012, the Infrastructure Ministry of the Province of Buenos Aires issued Resolution No.
243/2012, published in the Official Gazette on July 24 of the current year, which established the new electricity rate
schedules applicable to the July 1-July 31, 2012 and August 1-September 30, 2012 periods, and from October 1, 2012,
thereby restoring electricity rates in the concession area of Eden S.A. These electricity rate schedules were resolved
with the aim of covering the increase in prices of the resources necessary to provide the service (labor, supplies and
services), which have recorded a significant increase in prices.

d. Fines of the Electric Power Control Authority of the Province of Buenos Aires (“OCEBA”)

EDEN has recorded a provision for OCEBA’s penalties, applying the coefficients informed by the Provincial
Energy Administration.
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The balance of the provision, which amounts to $ 14.6 million and 10.33 million at December 31, 2012, and
2011 respectively has been disclosed in the Other liabilities account.

e. Obligations and restrictions arising from the privatization

In accordance with the Bidding terms and conditions, EDEN S.A. is required to comply, among others, with
the following obligations:

a) Not to transfer the class “A” shares without the prior approval of the Control Authority.

b) To make the necessary investments and carry out the necessary maintenance works in order to guarantee
service quality levels.

¢) To refrain from granting in favor of third parties any security interest on the assets used in the provision of
the public service such as mortgages, pledges or any other lien, without prejudice to EDEN’s right to freely dispose of
those assets which in the future may become inadequate or unnecessary for such purpose. This prohibition does not
apply in the case of security interests granted by the Holder of the concession over an asset at the time of its
acquisition as collateral for the payment of the purchase price.

d) To pay the inspection and control tax to be fixed by the Control Authority.

3. Basis of preparation

This consolidated financial Statements have been prepared in accordance with and in compliance with IFRS
as issued by the IASB.

As mentioned in Note 4.1 of Exhibit I presented together with the Financial Statements as at June 30, 2012,
the Company’s first IFRS financial statements to be prepared are those for the fiscal year ending December 31, 2012.
As at December 31, 2011, the accounting standards applicable in Argentina and used in the preparation of the
financial statements were the generally accepted accounting principles (Argentine GAAP).

In its financial statements as at December 31, 2011, the Company presented a note concerning the
reconciliation between Argentine GAAP and IFRS of (1) the Company’s total equity at the date of transition (January
1, 2011), (2) the final result of operations and cash flows for the year ended December 31, 2011 and (3) total equity at
December 31, 2011, indicating the main valuation adjustments between the aforementioned sets of standards.

Nevertheless, the Company decided to present additional information including a detail of each of the
accounts comprising the statement of financial position at December 31, 2011 and the income statement for the year
then ended under IFRS. Said detailed information was solely presented for information purposes and to show how
each equity and income statement account would have been disclosed under IFRS.

Additionally, on May 21, 2012, the Company presented its first Interim Financial Statements as at March 31,
2012 and for the three-month period then ended in accordance with International Accounting Standard (IAS) 34. As
required, such Interim Financial Statements included an exhibit with the financial information for the last annual
reporting period prepared in accordance with IFRS. That information included not only the valuation aspects
previously presented as part of the reconciling information in the Financial Statements of December 2011 but also
additional disclosures required under IFRS.

Due to the preparation of the financial statements as of December 31,, 2012 and for the year then ended, and
as part of a process aimed at aligning accounts and other operative issues with a view to the issuance of the first
annual IFRS financial statements as at December 31, 2012, the Company has made certain changes in the
classification of balances at December 31, 2011 previously presented.

The Consolidated Financial Statements are stated in thousands of Argentine pesos, unless specifically
indicated otherwise.

These Consolidated Financial Statements were approved for issue by the Company’s Board of Directors on
March 8, 2013.

4. Accounting policies
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The main accounting policies used in the preparation of these consolidated financial statements are detailed
below. These accounting policies have been consistently applied to all the reporting periods, unless indicated
otherwise.

4.1 Adoption of International Financial Reporting Standards
4.1.1  Application of IFRS 1

The National Securities Commission (CNV), through Resolutions Nos. 562/09 and 576/10, has established
the application of Technical Resolution No. 26 of the Argentine Federation of Professional Councils in Economic
Sciences (subsequently amended by Technical Resolution No. 29 of the Argentine Federation of Professional Councils
in Economic Sciences), which adopts the International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB) (hereinafter referred to as “IFRS”), for those entities that make a
public offering of their capital stock or corporate notes pursuant to Law No. 17,811, or have requested authorization
for their being included in such public offering system.

The Company fully adopted the IFRS issued by the International Accounting Standards Board (IASB) as
from the fiscal year commenced January 1, 2012. The adoption of these standards has caused changes in the
Company’s accounting policies, which have been recognized in the consolidated financial statements for the year
ended December 31, 2012 and in those for interim periods. Furthermore, the presentation of the consolidated
financial statements as at December 31, 2011 was adjusted for comparative purposes as a result of IFRS adoption.
This recognition and the corresponding adjustments are presented in caption 4.1.2, in accordance with the
reconciliation of equity at December 31, 2011 and January 1, 2011 (date of transition to IFRS) and the reconciliation of
comprehensive income and cash flows at December 31, 2011.

The Shareholders’ Meeting that considers the consolidated financial statements as at December 31, 2012 will
have to make the decision that arises from the application of that mentioned in the preceding paragraphs.
a. Mandatory exceptions provided under IFRS 1

i The Company has applied the following mandatory exceptions to the retrospective application of IFRS in
the preparation of the reconciliations of shareholders’ equity and results of operations included below

+ Estimates

Estimates at December 31 and January 1, 2011 under IFRS are consistent with those made under Argentine
GAAP.

+ Classification and measurement of financial assets
The classification and measurement of financial assets is made in accordance with IFRS 9, which was early
adopted by the Company at January 1, 2011. This standard, which provides two categories for measurement purposes:
amortized cost and fair value, has been applied by the Company in accordance with the facts and circumstances

existing at the date of transition.

ii. The following mandatory exceptions provided by IFRS 1 have not been applied as they are not relevant for
the Company:

» Derecognition of financial assets and liabilities
* Hedge accounting

* Non-controlling interests

* Derivative instruments

b. Optional exemptions provided under IFRS 1

Certain optional exemptions from retrospective application of IFRS are permitted under IFRS 1, having the
Company applied the following:

* Deemed cost
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The cost of property, plant and equipment, adjusted in accordance with Argentine GAAP, has been adopted
as deemed cost at the date of transition to IFRS, considering that such cost is similar to amortized cost under IFRS.
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4.1.2 Reconciliation of consolidated equity at December 31 and January 1, 2011 and of the Statement
of Income at December 31, 2011

The following chart shows the reconciliation of the statement of changes in equity in accordance with
Argentine GAAP and Equity in accordance with IFRS:

12.31.11 01.01.11

Equity under Argentine GAAP 1,314,518 1,749,915
Loss related to defined benefit plans (a) (29,120) (10,136)
Gain from purchase of companies (b.i andii) 434,959 -
Loss from valuation at realizable value of assets available for

sale (0] (172,838) -
Derecognition of transaction costs (b.iv) (4,269) -
Derecognition of negative goodwill amortization (b.iii) (12,340) -
Additional acquisition of non-controlling interests (d) 3,452 -
IFRIC 12 application to service concession agreements (e) (12,165) -
Deferred income tax ®* (97,379) 3,548
Non-controlling interests 6,567 -
Edenor's equity under IFRS 1,431,385 1,743,327
Non-controlling interests under IFRS 415,801 -
Equity under IFRS 1,847,186 1,743,327

The following chart shows the reconciliation of the statement of income in accordance with Argentine GAAP
and of Comprehensive income in accordance with IFRS:

12.31.2011

Statement of income under Argentine GAAP 435,397)
Gain from purchase of companies (b.i andii) 434,959
Loss from valuation at realizable value of assets available for

sale () (172,838)
Derecognition of transaction costs (b.iv) (4,269)
Derecognition of negative goodwill amortization (b.iii) (12,340)
IFRIC 12 application toservice concession agreements (e) (12,165)
Deferred income tax (¢9) (107,571)
Non-controlling interests 18,240
Edenor's loss for the year under IFRS (291,381)
Other comprehensive loss (11,337)
Non-controlling interests related to other comprehensive

income (1,003)
Comprehensive loss for the year under IFRS (303,721)

a. Benefit plans

In accordance with Argentine GAAP, neither actuarial gains nor losses, nor past service costs pending
amortization are recognized by the Company in the financial statements. In accordance with IFRS, and considering
that the Company has early adopted the revised IAS 19, the actuarial gains and losses not recognized at the date of
transition have been recognized by the Company in comprehensive income, whereas past service costs pending
amortization at the date of transition have been recognized in retained earnings/accumulated deficit. The effect in
equity is a decrease of $ 29.12 million and $ 10.14 million at December 31 and January 1, 2011, respectively. The effect
in comprehensive income for the year ended December 31, 2011 is a loss of $ 18.98 million.
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b. Gain from the purchase of companies

i) Purchase negotiation

Refers to the gain recognized under IFRS, considering all the adjustments explained below, mainly by
derecognizing the negative goodwill of acquired companies, plus some differences resulting from net assets acquired.

ii) Differences in the accounting basis of purchases

In accordance with Argentine GAAP, the excess of the fair value of the assets acquired and liabilities
assumed in a business combination over the purchase price is recognized as negative goodwill and amortized in
accordance with the straight-line method over a period equal to the weighted average of the remaining useful life of
the assets identified in the acquired company that are subject to depreciation.

In accordance with IFRS, the Company has reassessed the purchase price allocation. In that connection, the
following differences between Argentine GAAP and IFRS were identified:

Fair value of net assets acquired — Argentine GAAP 1,276,236
Differences from application of IFRIC 12 1) (54,003)
Benefit plan liability 2) (15,250)
Deferred income tax effect 3) 24,238
Derecognition of transaction costs 4) (4,269)
Fair value of net assets acquired — IFRS 1,226,952

1) Differences from application of IFRIC 12

In accordance with Argentine GAAP, the assets used in the framework of service concession agreements of
the subsidiary EDEN (indirectly controlled company through AESEBA), whether received at the time of entering into
the concession agreements or acquired by the companies during their term of duration, are classified as property,
plant and equipment and are depreciated based on the useful life assigned to each specific asset, irrespective of the
term of duration of the concession agreements.

In accordance with IFRS, the essential assets used in the framework of service concessions, whether received
at the time of entering into the concession agreement or acquired by the companies during their term of duration, are
classified as a single asset within intangible assets and are amortized on a straight-line basis throughout the estimated
useful life of each of the underlying fixed assets that make up its value, without exceeding the term of the concession.

The assets that are not essential for the rendering of the distribution service are not included within the
scope of IFRIC 12; therefore, those assets are carried at cost subsequently depreciated, and included within property,
plant and equipment.

The effects of the recognition of IFRIC 12 in the Company’s consolidated financial statements are as follow:

¢ Reclassification of all the essential assets received by the Concession Agreement, and considered
essential to the distribution service, into a separate intangible asset;

e Construction contracts: in accordance with Argentine GAAP, construction of infrastructure funded
with customer contributions is recognized as revenue at the time the funds are received. In
accordance with IFRS, in particular under the scope of IFRIC 12, such construction must be
recognized as revenue from construction deferred on the remaining useful life of the Concession
Agreement, considering that the operator has an obligation with the customer for providing the
distribution service. Such difference gave rise to a reconciling adjustment at the acquisition date of
$ 54 million, decreasing property, plant and equipment and retained earnings/accumulated deficit,
and increasing the intangible asset under IFRIC 12 and deferred revenue

2) Benefit plan liability

In accordance with Argentine GAAP, unrecognized actuarial losses are disclosed in a note to the financial
statements.
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In accordance with IFRS, cumulative unrecognized actuarial losses have been recognized at the date of
transition (January 1, 2011) in retained earnings/accumulated deficit. Consequently, the Company assumed at the
time of acquisition an additional liability relating to the subsidiaries’ defined benefit plans. Such additional liability
amounted to $ 15.25 million.

3) Deferred income tax effect
Refers to the effect in the deferred income tax of all the previously mentioned adjustments.
4) Transaction costs

In accordance with Argentine GAAP, transaction costs are part of the consideration paid. The impact of such
costs resulted in a decrease of negative goodwill.

iii) Derecognition of negative goodwill amortization

In accordance with Argentine GAAP, in those business combinations in which the acquisition cost was lower
than the proportion of the fair value of the incorporated net assets and liabilities, the difference was recognized as
negative goodwill and is systematically recognized in profit or loss over a period equal to the weighted average of the
remaining useful life of the identifiable assets of the acquired company that are subject to depreciation.

For IFRS application purposes, negative goodwill is derecognized as its recognition is not permitted.

iv) Derecognition of transaction costs

In accordance with IFRS, such costs are not part of the consideration paid and are expensed as incurred.

The chart below summarizes the effect of the differences in the consideration paid:

Consideration paid — Argentine GAAP 566,222
Transaction costs (4,269)
Consideration paid — IFRS 561,953

c. Loss from valuation at fair value less costs to sell of assets available for sale

Refers to the additional loss for the sale of subsidiaries as a result of the decrease in the fair value of the net
assets acquired at the time of acquisition. Due to the fact that the fair value less costs to sell was similar under both
standards (Argentine GAAP and IFRS), the difference arises from its base of valuation at the time of the acquisition.

In accordance with IFRS, assets held for sale are classified separately within current assets and current
liabilities and are valued at the lower of carrying amount and fair value less costs to sell.

d. Additional acquisition of non-controlling interests

Refers to the additional acquisition of non-controlling interests in subsidiaries, which, in accordance with
Argentine GAAP, was recorded discounting the negative goodwill by the difference between the fair value of non-
controlling interests and the consideration paid. In accordance with IFRS, such difference was recorded as Additional
paid-in capital.

e. IFRIC 12 application to concession agreements

EDEN constructs part of its pieces of equipment (essential for the rendering of the distribution service)
based on customer contributions under Argentine GAAP such contributions are recorded as revenues upon the
payment by the customers.

Under IFRS, the construction of infrastructure with customer contributions is recognized as deferred
revenue over the estimated useful life of each of the underlying fixed assets that make up its value, without exceeding
the term of the concession.
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f. Deferred income tax

At December 31, 2011 and January 1, 2011, this reconciling item relates to the recognition, under IFRS, of the

deferred tax effect of all the previously described adjustments.

4.1.3

Reconciliation of the statement of cash flows for the year ended December 31, 2011

ADJUSTMENTS
ASSOCIATED EFFECTS OF
ARGENTINE WITH ASSETS TRANSITION
GAAP AVAILABLE TO IFRS IFRS
(1) FOR SALE (2)

Net cash flows provided by operating activities 550,030 (633,056) 741,976 658,950
Net cash flows used in investing activities (975,216) 563,991 (382,808) (794,033)
Net cash flows used in financing activities (119,016) 97,370 37,950 16,304
Financial resultsin cash and cash equivalents - - 3,281 3,281
Cash and cash equivalents at beginning of year 676,843 - (430,836) 246,007
Cash and cash equivalents at end of year 132,641 (2,132) 130,509
Net decrease in cash and cash equivalents (544,202) 28,305 425,423 (118,779)
Cash and cash equivalents included in assets available for sale - 28,305 - 28,305
Cash and cash equivalents at end of year 132,641 28,305 (2,132) 158,814

(1) Refers to the amounts included in the consolidated financial statements as at December 31, 2011 approved by the Board of

Directors with certain reclassifications for IFRS disclosure purposes.

(2) Refers to debt instruments that are not considered as cash and cash equivalents under IFRS.
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4.2 Changes in the accounting policy under IFRS

(a) New standards, amendments and interpretations mandatory for financial years beginning January 1,
2012 and adopted by the Company

There have been no new standards, amendments or interpretations whose application is mandatory for
financial years beginning January 1, 2012 that could have a material impact on the Group.

(b) New standards, amendments and interpretations not effective and early adopted by the Company

The Company has early adopted the following IFRS or revised IFRS:

i. Revised IAS 1 “Financial statements presentation”: applicable to financial years beginning on or
after July 1, 2012.

ii. Revised IAS 19 “Employee benefits”: applicable to financial years beginning on or after January 1,
2013.

iii. Revised IAS 27 “Separate financial statements”: applicable to financial years beginning on or after
January 1, 2013.

iv. Revised IAS 28 “Investments in associates and joint ventures”: applicable to financial years
beginning on or after January 1, 2013.

v. IFRS 9 “Financial instruments”: applicable to financial years beginning on or after January 1, 2015.

vi. IFRS 10 “Consolidated financial statements”: applicable to financial years beginning on or after
January 1, 2013.

vii. IFRS 11 “Joint arrangements”: applicable to financial years beginning on or after January 1, 2013.

viii. IFRS 12 “Disclosure of interests in other entities”: applicable to financial years beginning on or after
January 1, 2013.

IAS 1 was amended in June 2011. The amendment improves the consistency and clarifies the presentation of
items within other comprehensive income. The main change implies the grouping of items of other comprehensive
income into items that might be subsequently reclassified to profit or loss and those that will not be reclassified to
profit or loss in subsequent periods.

IAS 19 was amended in June 2011. The main impact on the financial statements is as follows:

i. the corridor method is eliminated and all actuarial gains and losses are recognized in other
comprehensive income when they occur;

ii. all past service costs are immediately recognized in profit or loss;

IAS 27 and IAS 28 were amended in May 2011 following the issuance of IFRS 10 and IFRS 11. The revised
IAS 27 refers to the accounting for subsidiaries, joint arrangements and associates in the parent’s separate financial
statements. Revised IAS 28 refers to the accounting for associates, entities over which significant influence is held
and joint ventures.

IFRS 9 was issued in November 2009 and amended in October 2010 and introduces new requirements for
the classification, measurement and derecognition of financial assets and liabilities.

IFRS 9 requires that all financial assets within the scope of IAS 39 “Financial instruments — Recognition and
measurement” be subsequently measured at amortized cost or fair value. Therefore, the investments in debt
instruments that are maintained within a business model whose objective is to collect the contractual future cash
flows, and these cash flows are solely payments of principal and interest on principal, are measured at amortized cost
at year-end. The other investments in debt or equity instruments are measured at fair value at year-end.

The most significant effect of IFRS 9 concerning the classification and measurement of financial liabilities
refers to the accounting for changes in the fair value of financial liabilities (designated as financial liabilities at fair
value through profit or loss) as a consequence of changes in the credit risk of such liabilities. Therefore, the amount of
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change in the fair value of financial liabilities as a consequence of changes in the credit risk of that debt is recognized
in other comprehensive income, unless such recognition would create an accounting mismatch.

IFRS 10 was issued in May 2011 and determines a single control model for the consolidation of entities of the
same economic group, irrespective of the nature of the investee. This control model includes three elements:

i. power over the investee;
ii. exposure or rights to variable returns from its involvement with the investee;
iii. ability to use the power mentioned in i) to affect the investor’s returns.

IFRS 10 replaces the portion of IAS 27 that addresses the manner and opportunity at which the investor
must prepare his consolidated financial statements, and fully replaces SIC-12 “Consolidation of special purpose
entities”.

IFRS 11 was issued in May 2011. This standard is a more realistic reflection of joint arrangements by focusing
on the rights and obligations of the parties to the arrangement rather than its legal form. There are two types of joint
arrangement: joint operations and joint ventures. Joint operations arise where a joint operator has rights to the assets
and obligations relating to the arrangement and therefore accounts for its share of assets, liabilities, revenue and
expenses. Joint ventures arise where the joint venture has rights to the net assets of the arrangement and therefore
equity accounts for its interest. Proportional consolidation of joint ventures is no longer allowed.

IFRS 12 was issued in May 2011 and applies to entities that have interests in subsidiaries, joint
arrangements, associates and/or unconsolidated structured entities. The standard establishes the minimum
disclosure objectives that are to be presented to comply with such objectives so as to help users of the financial
statements evaluate the nature of and the risks associated with interests in other entities.

(c) New standards, amendments and interpretations not effective and not early adopted by the Company

Neither the Company nor its controlled companies have early adopted the IFRS or revised IFRS detailed
below:

- IFRS 13 “Fair value measurement”: applicable to financial years beginning on or after January 1, 2013.

IFRS 13 was issued in May 2011 and determines a single framework for fair value measurements when fair
value is required by other standards. This IFRS applies to financial and non-financial elements measured at fair
value, where fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The Board of Directors has estimated that IFRS 13 will be adopted in the Company’s financial statements for
the annual period beginning January 1, 2013. Although it is not possible to reasonably determine the impact of the
potential effect of the aforementioned standard until a detail analysis is made, it is probable that the changes will not
significantly affect the information disclosed in the Group’s financial statements.

There are no other standards or interpretations that are not effective in respect of which a significant effect
on the Company is expected.
4.3 Consolidation

a. Subsidiaries

The consolidated financial statements include the Company’s financial statements as well as those of its
subsidiaries. Subsidiaries are all entities (including structured entities) over which the group has control. The group
controls an entity when the group is exposed to, or has rights to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power over the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the group. They are deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealised gains on transactions between group companies are

eliminated. Unrealised losses are also eliminated. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the group.

b. Business combinations
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Business acquisitions are accounted for by applying the acquisition method. Consideration for the
acquisition is measured at fair value, calculating at the acquisition date the aggregate of the fair value of the assets
transferred, the liabilities incurred or assumed and the equity instruments issued and delivered by the Company in
exchange for control of the business acquired.

The costs associated with the acquisition are expensed when incurred. The identifiable assets acquired and
liabilities assumed in the business combination are recognized at their acquisition-date fair value.

The value of goodwill represents the excess amount of the aggregate of the consideration for the acquisition,
the amount of any non-controlling interests in the acquiree and the fair value of the acquirer’s previously held equity
interest (if any) in the acquiree over the net amount of the identifiable assets acquired and the liabilities assumed, at
the acquisition date.

If as a result of the assessment, the net amount of the identifiable assets acquired and the liabilities assumed
exceeds the aggregate of the consideration for the acquisition, the amount of any non-controlling interests in the
acquiree and the fair value of the acquirer’s previously held equity interest (if any) in the acquiree, such excess
amount is immediately recognized in profit or loss as a bargain purchase.

If the initial accounting for a business combination can be determined only provisionally by the end of the
period in which the combination is effected because either the fair values to be assigned to the acquiree's identifiable
assets, liabilities or contingent liabilities or the cost of the combination can be determined only provisionally, the
acquirer shall account for the combination using those provisional values. The acquirer shall recognise any adjustments
to those provisional values as a result of completing the initial accounting:

a) within twelve months of the acquisition date; and
b) from the acquisition date.

c. Changes in ownership interest in subsidiaries that do not result in a loss of control

Transactions with non-controlling interests that do not result in a loss of control are accounted for as equity
transactions. The difference between the fair value of the consideration paid for the shares acquired and the recorded
value of the subsidiary’s net assets is recorded in equity.

d. Disposal of subsidiaries

When the Company ceases to have control in a subsidiary, any retained investment is measured at fair value
at the date that control is lost, recognizing the change in the recorded value in the statement of comprehensive
income. The fair value is the cost on initial recognition of the investment held, being recorded as an associate, joint
venture or financial asset, as applicable.

e. Interests in joint ventures

The Company has early adopted the application of IFRS 11 as from January 1, 2011, the main concepts of
which are as follow:

i A joint arrangement takes place among two or more parties when they have joint control: joint
control is the contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous consent of the parties sharing control.

ii. A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the arrangement. Such parties are called joint ventures.

fii. A joint operation is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the
arrangement. These parties are called joint operators.

The Company accounts for its investment in joint ventures in accordance with the equity method. Under this
method, the interest is initially recognized at cost and subsequently adjusted by recognizing the Company’s share in
the profit or loss obtained by the joint venture, after acquisition date. The Company recognizes in profit or loss its
share of the joint venture’s profit or loss and in other comprehensive income its share of the joint venture’s other
comprehensive income.
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When the Company carries out transactions in the joint ventures, the generated profit and losses are
eliminated in accordance with the percentage interest held by the Company in the joint venture.
The accounting policies of joint ventures have been modified, if applicable, to guarantee consistency with the
policies adopted by the Company.
4.4 Revenue recognition
a. Revenue from sales

Revenue is measured at the fair value of the consideration collected or to be collected, taking into account
the estimated amount of any discount, thus determining the net amounts.

Revenue is recognized when the revenue earning process has been completed, the amount of revenue may be
reliably measured and it is probable that the economic benefits associated with the transaction will flow to the
Company.

Revenue from the electricity provided by the Company to low-income areas and shantytowns is recognized to
the extent that the Framework Agreement has been renewed for the period in which the service was rendered.

Revenue from operations is recognized on an accrual basis and derives mainly from electricity distribution.
Such revenue includes electricity supplied, whether billed or unbilled, at the end of each year, and has been valued on
the basis of applicable tariffs and the charge regarding with the Resolution 347/12 (Note 2.¢.V).

The Company also recognizes revenue from other concepts included in distribution services, such as new
connections, reconnections, rights of use on poles, transportation of electricity to other distribution companies, etc.

Revenue from CMM (Cost Monitoring Mechanism) amounts are recognized in the accounting to the extent
that they have been approved by the ENRE (Note 2).

The aforementioned revenue from operations was recognized when all of the following conditions were met:
1. the entity transferred to the buyer the significant risks and rewards;
2. the amount of revenue was measured reliably;
3. itis probable that the economic benefits associated with the transaction will flow to the entity;

4. the costs incurred or to be incurred, in respect of the transaction, were measured reliably.

b. Revenue from construction

The construction of the infrastructure necessary for the subsidiary EDEN S.A. to distribute electricity is
considered a service rendered to the concession authority and the corresponding revenue is reflected at cost within
the sales account.

Different asset construction agreements have been instrumented where the buyer only has limited influence
in the design of the construction. In IFRIC 12 application framework, IAS 18 is applied to recognize revenue from
such construction agreements. In accordance with this standard, revenue from the transfer of infrastructure must be
recognized at the time of the exchange of the assets, in which the risks and rewards are transferred to the buyer.
Therefore, unfinished works are included within the Assets under Construction account. EDEN does not recognize a
margin for the type of constructions, except in the case of construction works with customer contributions.

c. Interestincome

Interest income is recognized by applying the effective interest rate method. Interest income is recorded in
the accounting on a time basis by reference to the principal amount outstanding and the applicable effective rate.
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Interest income is recognized when it is probable that the economic benefits associated with the transaction
will flow to the Company and the amount of the transaction can be measured reliably.

4.5 Segment information

Operating segments reporting is consistent with the internal reports revised by the Executive Committee,
which is the maximum authority for making decisions concerning operating issues. The Executive Committee is

responsible for assigning resources and assessing the performance of the entity’s operating segments, and has been
identified as the body which carries out the Company’s strategic decisions
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4.6 Assets and liabilities of disposal groups classified as held for sale

The subsidiaries’ assets and liabilities that have been made available for sale are classified as Assets available
for sale and Associated liabilities when the carrying amount will be mainly recovered through a sale transaction, and
this transaction is regarded as highly probable.

These assets are valued at the lower of the carrying amount and fair value less costs to sell.

The amounts recognized in profit or loss corresponding to discontinued operations have been included in a
single line item of the Company’s consolidated statement of comprehensive loss called "Discontinued operations".

4.7 Effects of the changes in foreign currency exchange rates
a. Functional and presentation currency

The information included in the financial statements of each of the entities comprising the group is
measured using the latter’s functional currency, which is the currency of the main economic environment in which
the entity operates. The consolidated financial statements are presented in pesos (legal currency in Argentina for all
the companies domiciled therein), which is also the presentation currency of the group.

b. Transactions and balances

Foreign currency denominated transactions are translated into the functional and presentation currency
using the rates of exchange prevailing at the date of the transactions or revaluation, when the concepts thereof are
restated. Gains and losses generated by foreign currency exchange differences resulting from each transaction and
from the translation of monetary items valued in foreign currency at the end of the year are recognized in the
statement of income, except for the amounts that are capitalized.

The foreign currency exchange rates used are: the bid price for monetary assets, the offer price for monetary
liabilities, the average exchange rate at the end of the year for balances with related parties and the specific exchange
rate for foreign currency denominated transactions.

c. The group’s companies

None of the companies comprising the group has a functional currency different from the Argentine peso.
Accordingly, no foreign currency translation effects exist.

4.8 Property, plant and equipment

The total value of property, plant and equipment transferred by SEGBA on September 1, 1992 was allocated
to individual assets accounts on the basis of engineering studies conducted by the Company.

The value of property, plant and equipment was determined based on the price effectively paid by EASA for
the acquisition of 51% of the Company’s capital stock.

SEGBA neither prepared separate financial statements nor maintained financial information or records with
respect to its distribution operations or the operations in which the assets transferred to EDENOR were used.
Accordingly, it was not possible to determine the historical cost of transferred assets.

Additions subsequent to such date have been valued at acquisition cost, net of the related accumulated
depreciation. Depreciation has been calculated by applying the straight-line method over the remaining useful life of
the assets, which was determined on the basis of the above-mentioned engineering studies. Furthermore, in order to
improve the disclosure of the account, the Company has made certain changes in the classification of property, plant
and equipment based on each technical process.

In accordance with the provisions of IAS 23, borrowing costs in relation to any given asset are to be
capitalized when such asset is in the process of production, construction, assembly or completion, and such processes,
due to their nature, take long periods of time; those processes are not interrupted; the period of production,
construction, assembly or completion does not exceed the technically required period; the necessary activities to put
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the asset in condition to be used or sold are not substantially complete; and the asset is not in condition so as to be
used in the production or start up of other assets, depending on the purpose pursued with its production,
construction, assembly or completion.

Subsequent costs (major maintenance and reconstruction costs) are either included in the value of the assets
or recognized as a separate asset, only if it is probable that the future benefits associated with the assets will flow to
the Company, being it possible as well that the costs of the assets may be measured reliably and the investment will
improve the condition of the asset beyond its original state. The other maintenance and repair expenses are
recognized in profit or loss in the year in which they are incurred.

Impairment test

The Company analyzes the recoverability of its non-current assets on a periodical basis or when events or
changes in circumstances indicate that the recoverable amount of assets, which is measured as the value in use at the
end of the year, may be impaired. When the carrying amount of an asset is greater than its estimated recoverable
amount, the asset’s carrying amount is immediately reduced up to its recoverable amount.

The value in use is determined based on projected and discounted cash flows, using discount rates that
reflect the time value of money and the specific risks of the assets considered.

Cash flows are prepared on the basis of estimates concerning the future performance of certain variables that
are sensitive to the determination of the recoverable amount, among which the following can be noted: (i) nature,
opportunity and modality of electricity rate increases and cost adjustment recognition; (ii) demand for electricity
projections; (iii) evolution of the costs to be incurred, and; (iv) macroeconomic variables, such as growth rates,
inflation rates and foreign currency exchange rates.

The future increase in electricity rates used by the Company to assess the recoverability of its long-lived
assets as at December 31, 2012 is based on the rights to which the Company is entitled, as stipulated in the
Concession Agreement and the agreements described in Note 2. Furthermore, the actions taken to maintain and
guarantee the provision of the public service, the presentations made before regulatory authorities, the status quo of
the discussions that are being held with government representatives, the announcements made by government
officials concerning possible changes in the sector’s revenues to restore the economic and financial equation, and
certain measures recently adopted, such as the new charge described in Note 2.c.V, have also been considered. In
light of the aforementioned, the Company’s Management estimates that it is reasonable to expect that new increases
in revenues will be obtained as from 2013.

In spite of the current economic and financial situation described in Note 1, the Company has made its
projections under the assumption that the electricity rates will be improved according to the circumstances. However,
the Company may not ensure that the future performance of the variables used to make its projections will be in line
with what it has estimated. Therefore, significant differences may arise in relation to the estimates used and
assessments made at the date of preparation of these consolidated financial statements.

In order to contemplate the estimation risk contained in the projections of the aforementioned variables, the
Company has considered three different probability-weighted scenarios. Although in all of them an acceptable
agreement with the Government resulting in gradual tariff increases is assumed, the Company has considered
different timing and magnitude of expected DAV increases. The three scenarios can be classified into pessimistic,
optimistic and intermediate depending on the opportunity of the application and magnitude of the expected CMM
adjustments. The Company has assigned for these three scenarios the following percentages of probability of
occurrence based mainly on the experience with past delays in the tariff renegotiation process, the current economic
and financial situation and the need to maintain the public service in operation: pessimistic scenario: 20%, optimistic
scenario: 30%, and intermediate scenario: 50%.

Based on that which has been mentioned above, the Company determined that the valuation of property,
plant and equipment does not exceed their recoverable amount at December 31, 2012.

Finally, and in accordance with the concession agreement, the Company may not pledge the assets used in
the provision of the public service nor grant any other security interest thereon in favor of third parties, without
prejudice to the Company’s right to freely dispose of those assets which in the future may become inadequate or
unnecessary for such purpose. This prohibition does not apply in the case of security interests granted over an asset at
the time of its acquisition and/or construction as collateral for payment of the purchase and/or installation price.

The residual value and the remaining useful lives of the assets are reviewed and adjusted, if appropriate, at
the end of each fiscal year (reporting period).
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Land is not depreciated.

These depreciation methods are used to allocate the difference between cost and residual value during the
estimated useful life of the assets.

Facilities in service: between 30 and 50 years
Furniture, tools and equipment: between 5 and 20 years

Construction in process is valued based on the degree of completion. Construction in process is recorded at
cost less any impairment loss, if applicable. Cost includes expenses attributable to the construction, including
capitalized borrowing costs in accordance with IFRS and the Company’s accounting policies, when they are part of the
cost incurred for the purposes of acquisition, construction or production of property, plant and equipment which
require considerable time until they are in condition to be used. Borrowing costs are no longer capitalized when the
asset has been substantially finished or its development has been suspended. These assets begin to be depreciated
when they are in economic condition to be used.

Gains and losses from the sale of property, plant and equipment are calculated by comparing the price
collected with the carrying amount of the asset, and are recognized within Other operating expense or Other
operating income in the consolidated statement of comprehensive loss.

4.9 Intangible assets
EDEN’s concession agreement

IFRIC 12 “Service Concession Arrangements” provides guidelines to account for public service concession
arrangements to a private operator. This interpretation applies if:

e the grantor controls or regulates what services the operator must provide with the infrastructure, to
whom it must provide them and at what price; and

¢ the grantor controls through the ownership, beneficial entitlement or otherwise, any significant
residual interest in the infrastructure at the end of the term of the arrangement.

If the above-mentioned conditions are simultaneously met, an intangible asset is recognized to the extent
that the operator receives a right to charge users of the public service, provided, however, that these rights are
contingent on the degree of use of the service.

These intangible assets are initially recognized at cost, which is regarded as the fair value of the
consideration delivered, plus other direct costs directly attributable to the operation. Concessions have a finite useful
life and are subsequently measured at cost less accumulated amortization, which is determined by applying the
straight-line method the estimated useful life of each asset, without exceeding the term of the concession.

The Company has applied the intangible asset method established in IFRIC 12 for EDEN’s concession
agreement. No financial asset has been recognized in relation to the concession agreements due to the fact that the
agreements signed do not stipulate minimum guaranteed payments.

The guidelines of IFRIC 12 do not apply to Edenor’s concession agreement. The Company considers that in
substance the grantors do not have the characteristic features of control over infrastructures as defined in IFRIC 12.

4.10 Impairment of non-financial asset

Assets that have an indefinite useful life, such as goodwill, are not subject to amortization and are tested
annually for impairment.

Assets subject to depreciation are reviewed for impairment losses whenever an event or change in
circumstances indicates that the carrying amount may not be recovered. An impairment loss is recognized for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset’s fair value less costs to sell and value in use. For purposes of assessing impairment losses, assets are
grouped at the lowest level at which independent cash flows can be identified (cash generating units).
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Non-financial assets, other than goodwill, that suffered an impairment loss are reviewed for possible reversal
of the impairment at each reporting date.
4.11 Financial assets

The Company has early adopted IFRS 9.
4.11.1 Classification

The Company classifies financial assets into the following categories: those measured at amortized cost and
those subsequently measured at fair value. This classification depends on whether the financial asset is an investment
in a debt or an equity instrument. In order for a financial asset to be measured at amortized cost, the two conditions
described below must be met. All other financial assets are measured at fair value. IFRS 9 requires that all
investments in equity instruments be measured at fair value.

a. Financial assets at amortized cost

Financial assets are measured at amortized cost if the following conditions are met:

i the objective of the Company’s business model is to hold the assets to collect the contractual cash
flows; and
ii. the contractual terms give rise, on specified dates, to cash flows that are solely payments of principal

and interest on principal.
b. Financial assets at fair value

If any of the above-detailed conditions is not met, financial assets are measured at fair value through profit
or loss.

All investments in equity and public instruments are measured at fair value. For those investments that are
not held for trading, the Company may irrevocably elect at the time of their initial recognition to present the changes
in the fair value in other comprehensive income. The Company’s decision was to recognize the changes in fair value in
profit or loss.

4.11.2 Recognition and measurement

The regular purchase or sale of financial assets is recognized on the trade date, i.e. the date on which the
Company agrees to acquire or sell the asset. Financial assets are derecognized when the rights to receive the cash
flows from the investments have expired or been transferred and the Company has transferred substantially all the
risks and rewards of the ownership of the assets.

Financial assets are initially recognized at their fair value plus, in the case of financial assets not measured at
fair value through profit or loss, transaction costs that are directly attributable to the acquisition thereof.

The gains or losses generated by investments in debt instruments that are subsequently measured at fair
value are recognized in financial income or financial loss. Those generated by investments in debt instruments that
are subsequently measured at amortized cost are recognized in financial income or financial loss when the financial
asset is derecognized or impaired and by means of the amortization process using the effective interest rate method.

The Company subsequently measures all the investments in equity instruments at fair value. When it elects
to present the changes in fair value in other comprehensive income, such changes cannot be reclassified to profit or
loss. Dividends arising from these investments are recognized in profit or loss to the extent that they represent a
return on the investment.

The Company reclassifies financial assets if and only if its business model to manage financial assets is
changed.

38



EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)

4.11.3 Impairment of financial assets

At the end of each reporting period, the Company assesses whether there is objective evidence that the value
of a financial asset or group of financial assets measured at amortized cost is impaired. The value of a financial asset
or group of financial assets is impaired, and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a “loss event”),
and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

Impairment tests may include evidence that the debtors or group of debtors are undergoing significant
financial difficulties, have defaulted on interest or principal payments or made them after they had come due, the
probability that they will enter bankruptcy or other financial reorganization, and when observable data indicate that
there is a measurable decrease in the estimated future cash flows, such as changes in payment terms or in the
economic conditions that correlate with defaults.

The amount of the impairment loss is measured as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate. The asset’s carrying amount is reduced and the
amount of the impairment loss is recognized in the consolidated statement of income.

4.11.4 Offsetting of financial instruments

Financial assets and liabilities are offset, and the net amount reported in the statement of financial position,
when there is a legally enforceable right to offset the recognized amounts, and there is an intention to settle on a net
basis, or realize the asset and settle the liability simultaneously.

4.12 Derivative financial instruments

Derivatives are initially recognized at fair value on the date on which the derivative contract is signed.
Subsequently to the initial recognition, they are remeasured at their fair value. The method for recognizing the
resulting loss or gain depends on whether the derivative has been designated as a hedging instrument and, if that is
the case, on the nature of the item being hedged. The Company has not designated any derivative as a hedging
instrument, therefore, at December 31, 2012 and 2011 the economic impact of these transactions resulted in a loss
that has been recorded in the Financial expenses account of the consolidated statement of comprehensive income.

“Derivative financial instruments” have been valued in accordance with the provisions of IFRS 9.

Furthermore, the changes in the fair value of these financial instruments -Corporate Notes Swap- have been
recorded by the Company in the Changes in the Fair Value of Financial Instruments line item, in other financial
results.

The changes in the fair value of these financial instruments forward and futures contracts- have been
recorded by the Company in the Changes in the Fair Value of Financial Instruments line item, in other financial
results. At December 31, 2011 and January 1, 2011, the aforementioned transactions have been fully settled.

4.13 Inventories

Inventories are valued at the lower of acquisition cost and net realizable value.

Given the fact that the Company’s inventories are not assets intended for sale, they are valued based on the
purchase price, import duties (if applicable), and other taxes (that are not subsequently recovered by tax authorities),
transport, warehouse and other costs directly attributable to the acquisition of those assets.

Cost is determined by applying the first in first out (FIFO) valuation method.

The Company has classified inventories into current and non-current depending on whether they will be
used for maintenance or capital expenditures and on the period in which they are expected to be used. The non-

current portion of inventories has been disclosed in the “Property, plant and equipment” account.

The valuation of inventories, taken as a whole, does not exceed their recuperable value at the end of each
year.
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4.14  Assets under construction

Assets under construction refers to the works carried out by EDEN S.A. that have not been finished at the
closing date of the financial statements or do not comply with IFRS requirements to be derecognized from assets and
recognized as revenue.

Assets under construction include design, supply, direct labor and other indirectly-related construction
costs.

4.15 Trade and other receivables
a. Trade receivables

The receivables arising from services billed to customers but not collected as well as those arising from
services rendered but unbilled at the closing date of each financial year are recognized at fair value and subsequently
measured at amortized cost using the effective interest rate method. Services rendered but unbilled at January 1,
2011, arising from the retroactive increase deriving from the application of the electricity rate schedule resulting from
the Temporary Tariff Regime (RTT) have been valued on the basis of the best estimate of the amount to be collected,
discounted at a representative annual nominal rate, which reasonably reflected market assessments of the time value
of money and risks specific to the receivable at the time of initial recognition.

The amounts thus determined:
i are net of an allowance for the impairment of receivables.
ii. consider the effects of that which is described in Note 2.

CMM receivables are recognized, as the related revenue, to the extent that they have been approved by the
ENRE; receivables from electricity provided to low-income areas and shantytowns are recognized, also in line with
revenue, when the Framework Agreement has been renewed for the period accrued.

At the date of these financial statements, CMM balances are the best estimate of the amounts receivable.

The Company has recorded an allowance for doubtful accounts to adjust the valuation of trade receivables up
to their estimated recoverable amount. Depending on the receivables portfolio, the allowance is recorded based on an
individual recoverability analysis (accounts receivable in litigation) or on the historical series of collections for
services billed through the end of each period and collections subsequent thereto.

b. Other receivables

Other receivables are initially recognized at fair value (generally the original billing/settlement amount) and
subsequently measured at amortized cost, using the effective interest rate method, and when significant, adjusted by
the time value of the money. The Company records impairment allowances when there is objective evidence that the
Company will not be able to collect all the amounts owed to it in accordance with the original terms of the receivables.

4.16 Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash equivalents include cash on hand, deposits held at
call with banks and other short-term highly liquid investments with original maturities of three months or less from
their acquisition date.

+  Cash and banks in local currency: at nominal value.

e Cash and banks in foreign currency: at the exchange rates in effect at the end of each year.

e Time deposits, which include the portion of interest income accrued through the end of each year.

e Money market funds, which have been valued at the prevailing market price at the end of each year.

40



EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)
4.17  Trade payables and other liabilities
a. Trade payables

Trade payables are payment obligations with suppliers for the purchase of goods and services in the ordinary
course of business. Trade payables are classified as current liabilities if payments fall due within one year or in a
shorter period of time. Otherwise, they are classified as non-current liabilities.

Trade payables are initially recognized at fair value and subsequently measured at amortized cost using the
effective interest rate method.

b. Customer deposits

Customer deposits are initially recognized at fair value and subsequently measured at amortized cost using
the effective interest rate method.

In accordance with the Concession Agreement, the Company is allowed to receive customer deposits in the
following cases:

i When the power supply is requested and the user is unable to provide evidence of his legal ownership
of the premises;

ii. When service has been suspended more than once in one-year period;
1ii. When the power supply is reconnected and the Company is able to verify the illegal use of the service
(fraud).

iv. When the customer is undergoing liquidated bankruptcy or reorganization proceedings.
The Company has decided not to request customer deposits from residential tariff customers.

Customer deposits may be either paid in cash or through the customer’s bill and accrue monthly interest at a
specific rate of Banco de la Nacion Argentina for each customer.

When the conditions for which the Company is allowed to receive customer deposits no longer exist, the
principal amount plus any interest accrued thereon are credited to the customer’s account after deducting, if
appropriate, any amounts receivable which the Company may has with the customer.

c. Customer contributions
Subject to reimbursement:
The Company receives assets or facilities (or the cash necessary to acquire or built them) from certain
customers for services to be provided, based on individual agreements and the provisions of ENRE Resolution No.
215/2012. These contributions are initially recognized as trade payables at fair value with a contra-account in

Property, plant and equipment, and subsequently measured at amortized cost using the effective interest rate
method.
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d. Other liabilities

Other liabilities are initially recognized at fair value and subsequently measured at amortized cost using the
effective interest rate method.

The recorded liabilities represent, mainly, PUREE obligations and penalties issued by the ENRE, which the
Company’s Management estimates will be paid in the future.

The balances corresponding to ENRE Penalties and Discounts are adjusted in accordance with the regulatory
framework applicable thereto.

The balances regarding PUREE represent the best estimation of the necessary cash flow to set off the present
obligation

4.18 Deferred revenue
Edenor - Not subject to reimbursement:

The Company receives assets or facilities (or the cash necessary to acquire or built them) from certain
customers for services to be provided, based on individual agreements. In accordance with IFRS, the assets received
are recognized by the Company as Property, plant and equipment with a contra-account in deferred revenue, the
accrual of which depends on the nature of the identifiable services, in accordance with the following:

e Customer connection to the network: revenue is accrued until the completion of such
connection;

«  Continuous provision of the electric power supply service: throughout the useful life of the
asset or the term for the provision of the service, whichever the lower.

Eden

Upon completion, the construction works carried out by EDEN S.A. within the framework of IFRIC 12, that
are financed with customer funds and/or an amount added to the electricity rate and/or PUREE, are recognized as
intangible assets and amortized over the useful life of each of them. The reward for having received a construction
work to be operated is recognized within the Deferred revenue account. This deferred revenue is accrued in the same
manner as the intangible asset is amortized.

4.19 Borrowings

Borrowings are initially recognized at fair value, net of direct costs incurred in the transaction. Subsequently,
they are measured at amortized cost; any difference between the funds obtained (net of direct costs incurred in the
transaction) and the amount to be paid at maturity is recognized in profit or loss during the term of the borrowings
using the effective interest rate method.

The commissions paid to obtain lines of credit are recognized as direct costs incurred in the transaction

provided that it is probable that either part or all of the line of credit will be used. In this case, the recognition of
commissions in profit or loss is deferred until such funds are used.
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4.20 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are those assets that take a substantial period of time to get ready for their intended use or sale, are capitalized
as part of the cost of such assets until such time as they are in condition to be used or sold.

All other borrowing costs are recognized as an expense in the period in which they are incurred.

4.21 Income tax and tax on minimum presumed income
a. Current and deferred income tax

The tax expense for the year is comprised of the current tax and the deferred tax. Income tax is recognized in
profit or loss, except to the extent that the tax relates to items recognized in other comprehensive income or directly
in equity, in which case, the income tax is also recognized in other comprehensive income or directly in equity,
respectively.

The current income tax charge is calculated on the basis of the tax laws enacted at the date of these financial
statements. Management periodically evaluates the positions taken in tax returns with respect to situations in which
the applicable tax regulation is subject to interpretation and, if necessary, records provisions on the basis of the
amount expected to be paid to the tax authorities.

The deferred tax is recognized, in accordance with the liability method, on the temporary differences arising
between the tax base of assets and liabilities and their carrying amounts in the consolidated statement of financial
position. However, no deferred tax liability is recognized if such difference arises from the initial recognition of
goodwill, or from the initial recognition of an asset or liability other than in a business combination, which at the time
of the transaction affected neither the accounting nor the taxable profit.

The deferred tax is determined using the tax rate in effect at the date of the financial statements and is
expected to apply when the deferred tax assets are realized or the deferred tax liabilities are settled.

A deferred tax is recognized on the temporary differences arising from investments in subsidiaries and
associates, except for deferred tax liabilities where the Company is able to control the timing of the reversal of the
temporary difference and it is probable that the reversal will not occur in the foreseeable future.

Deferred tax assets and liabilities are offset if the Company has a legally enforceable right to offset
recognized amounts and when deferred tax assets and liabilities relate to income tax levied by the same tax authority
on the same taxable entity or different taxable entities that intend to settle tax assets and liabilities on a net basis.
Current and deferred tax assets and liabilities have not been discounted.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilized.

b. Tax on minimum presumed income

The Company determines the tax on minimum presumed income by applying the current rate of 1% on the
Company’s taxable assets at year-end. The tax on minimum presumed income and the income tax complement each
other. The Company’s tax obligation for each year will be equal to the higher of these taxes. However, should the tax
on minimum presumed income exceed income tax in any given fiscal year, such excess may be computed as a
payment on account of any excess of income tax over the tax on minimum presumed income that may arise in any of
the ten subsequent fiscal years.

Minimum presumed income tax assets and liabilities have not been discounted.
The Company has recognized the minimum presumed income tax accrued in the year and paid in previous

years as a receivable, as it estimates that in future fiscal years it may be computed as a payment on account of the
income tax.

4.22  Employee benefits
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Benefit plans

The Company operates various benefit plans. Usually, benefit plans establish the amount of the benefit the
employee will receive at the time of retirement, generally based on one or more factors such as age, years of service
and salary.

The liability recognized in the consolidated statement of financial position in respect of benefit plans is the
present value of the benefit plan obligation at the closing date of the year, together with the adjustments for actuarial
losses. The benefit plan obligation is calculated annually by independent actuaries in accordance with the projected
unit credit method. The present value of the benefit obligation is determined by discounting the estimated future cash
outflows using the interest rate of high quality corporate bonds denominated in the same currency in which the
benefits will be paid and whose maturity terms are similar to those of the corresponding obligations.

The group’s accounting policy for benefit plans is as follow:
a. Past service costs are immediately recognized in profit or loss.

b. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognized in other comprehensive income in the period in which they arise.

At December 31, 2012, 2011 and January 1, 2011, the Company does not have any assets related to the
employee benefits plan.

4.23 Provisions and contingencies

Provisions have been recognized in those cases in which the Company is faced with a present obligation,
whether legal or constructive, that has arisen as a result of a past event, whose settlement is expected to result in an
outflow of resources, and the amount thereof can be estimated reliably.

The amount recognized as provisions was the best estimate of the expenditure required to settle the present
obligation, at the end of the reporting period, taking into account the corresponding risks and uncertainties. When a
provision is measured using the estimated cash flow to settle the present obligation, the carrying amount represents
the present value of such cash flow. This present value is obtained by applying a pre-tax discount rate that reflects
market conditions, the time value of money and the specific risks of the obligation.

The provisions included in liabilities have been recorded to face contingent situations that could result in

future payment obligations. To estimate the amount of provisions and the likelihood of an outflow of resources, the
opinion of the Company legal advisors has been taken into account.
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4.24 Leases
Those leases in which a significant portion of the risks and rewards deriving from ownership are kept by the
lessor are classified as operating leases. At present, the Company only has lease agreements that are classified as
operating leases.

a. Aslessee

Operating lease payments are recognized as operating expenses in the Statement of Income on a straight-line
basis throughout the term of the lease.

b. Aslessor

Those leases in which the Company does not transfer substantially all the risks and rewards inherent to the
ownership of the asset are classified as operating leases.

Operating lease collections are recognized as income in the consolidated statement of comprehensive loss on
a straight-line basis throughout the term of the lease.
4.25 Balances with related parties

Receivables and liabilities with related parties are initially recognized at fair value and subsequently
measured at amortized cost in accordance with the terms agreed upon by the parties involved.
4.26  Equity

Changes in this account have been accounted for in accordance with the corresponding legal or statutory
regulations and the decisions adopted by the shareholders’ meetings.

a. Share capital

Share capital represents issued capital, which is comprised of the contributions committed and/or made by
the shareholders, represented by shares, including outstanding shares at nominal value.

b. Adjustment to capital

In accordance with Argentine GAAP and the requirements of control authorities, this subject reflects the
effects of inflation over the “Share Capital”, when it was required, which remains at nominal value.

c. Treasury stock

The Treasury stock account represents the nominal value of the Company’s own shares acquired by the
Company.

d. Adjustment to treasury stock

In accordance with Argentine GAAP and the requirements of control authorities, this subject reflects the
effects of inflation over the “Treasury Stock” , when it was required, which remains at nominal value.
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e. Additional paid-in capital
Refers to the share premium of the outstanding share capital and to the acquisition of additional non-
controlling interests in subsidiaries generated by the difference between the fair value of non-controlling interests and
the consideration paid.
f. Legal reserve
In accordance with the provisions of the Argentine Business Organizations Law No. 19,550, not less than five
percent (5%) of the profits arising from the statement of income for the year must be allocated to the legal reserve,
until it equals twenty percent (20%) of share capital.
g. Retained earnings
Retained earnings are comprised of profits or accumulated losses with no specific appropriation. When
positive, they may be distributed, if so decided by the Shareholders’ Meeting, to the extent that they are not subject to
legal restrictions. Retained earnings are comprised of previous year results that have not been distributed, amounts
transferred from other comprehensive income and prior year adjustments due to the application of accounting

standards.

In the case of accumulated losses to be absorbed at the end of the year, the following appropriation order
must be followed by the Shareholders’ Meeting when considering such absorption:

i.  Legal reserve
ii.  Additional paid-in capital, merger premiums and treasury stock negotiation premiums, if exists
ili.  Adjustment to Treasury Stock
iv.  Treasury Stock
v.  Adjustment to capital
vi.  Share capital
h. Distribution of dividends

The distribution of dividends to the Company’s shareholders is recognized as a liability in the consolidated
financial statements for the year in which dividend distribution is approved by the Shareholders’ Meeting.
Additionally, the ENRE’s approval is necessary for the distribution of dividends by the Company.

5. Financial risk management
5.1 Financial risk factors

The Company’s activities and the market in which it operates expose it to a series of financial risks: market
risk (including currency risk, cash flows interest rate risk, fair value interest rate risk and price risk), credit risk and
liquidity risk.

The management of the financial risk is part of the Company’s overall policies, which focus on the
unpredictability of the financial markets and seek to minimize potential adverse effects on its financial performance.
Financial risks are the risks derived from the financial instruments to which the Company is exposed during or at the
end of each year. The Company uses derivative instruments to hedge exposure to certain economic risks whenever it
deems appropriate in accordance with its internal risk management policy. The Company does not apply hedge
accounting.

Risk management is controlled by the Finance and Control Department, which identifies, evaluates and

hedges financial risks. Risk management policies and systems are periodically reviewed so that they reflect the
changes in the market’s conditions and the Company’s activities.
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This section includes a description of the main risks and uncertainties that could have a material adverse
effect on the Company’s strategy, performance, results of operations and financial position.

a. Market risks

1. Currency risk

Currency risk is the risk of fluctuation in the fair value or future cash flows of a financial instrument due to
changes in foreign currency exchange rates. The Company’s exposure to currency risk relates to the collection of its
revenue in pesos, in conformity with regulated electricity rates that are not indexed in relation to the US dollar,
whereas a significant portion of its existing financial liabilities is denominated in US dollars. Therefore, the Company
is exposed to the risk of a loss resulting from a devaluation of the peso. The Company partially hedges its currency
risk by entering into currency forwards. Nevertheless, it continues to experience a considerable exposure to the US
dollar. Furthermore, the Company has carried out transactions with derivative financial instruments with the aim of
hedging the exchange rate of the cash flows it will have to pay in the next interest payment dates of its corporate
notes. Although it may also enter into other hedging contracts to hedge all or part of its remaining exposure, the
Company has not been able to hedge all its exposure to the US dollar under such terms as it may consider viable. If
the Company continues to be unable to effectively hedge all or a significant part of its exposure to currency risk, any
devaluation of the peso could significantly increase its debt service burden, which, in turn, could have a substantial
adverse effect on its financial and cash position (including its ability to repay its Corporate Notes) and the results of
its operations. The exchange rate used at December 31, 2012 is $ 4.918 per US dollar, at December 31, 2011 is $ 4.306
per US dollar and January 1, 2011 is $ 3.976 per US dollar.

The table below shows the Company’s exposure to currency risk resulting from the financial assets and
liabilities denominated in a currency other than the Company’s functional currency.

12.31.12 31.12.11 01.01.11
Net position Assets/(Liabilities)
US dollar (1,382,015) (1,187,779) (502,730)
Euro (607) (70) (780)
Norwegian krone (61) (701) -
Swiss franc (1,145) - (653)
Total (1,383,828) (1,188,550) (504,163)

The Company estimates that a 10% devaluation of the Argentine peso with respect to US dollar, with all the
other variables remaining constant, would give rise to the following decrease in the results of operations for the year:

12.31.12 31.12.11 01.01.11

Net position Assets/(Liabilities)

US dollar (138,202) (118,778) (50,273)
Euro (61) (7) (78)
Norwegian krone (6) (70) -
Swiss franc (114) - (65)
Decrease in the results of operations

for the year (138,383) (118,855) (50,416)

ii. Price risk

The Company’s investments in equity instruments with or without quotation are susceptible to market price
risk arising from the uncertainties concerning the future value of these instruments. Due to the low significance of the
investments in equity instruments in relation to the net Asset/Liability position, the Company is not significantly
exposed to the referred to instruments price risk.

Furthermore, the Company is not exposed to the commodities price risk.
iii. Interest rate risk

Interest rate risk is the risk of fluctuation in the fair value or cash flows of an instrument due to changes in
market interest rates. The Company’s exposure to interest rate risk arises mainly from its long-term debt obligations.

Indebtedness at floating rates exposes the Company to interest rate risk on its cash flows. Indebtedness at

fixed rates exposes the Company to interest rate risk on the fair value of its liabilities. At December 31, 2012,2011 and
January 1, 2011 approximately 96.76 %, 96,65 % and 95,67 % of the loans, respectively, were obtained at fixed interest
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rates. The remaining loans were agreed at floating interest rates, and were denominated in pesos. The Company’s
policy is to keep the higher percentage of its indebtedness in instruments that accrue interest at fixed rates.

The Company analyzes its exposure to interest rate risk in a dynamic manner. Several scenarios are
simulated taking into account the positions with respect to refinancing, renewal of current positions, alternative
financing and hedging. Based on these scenarios, the Company calculates the impact on profit or loss of a specific
change in interest rates. In each simulation, the same interest rate fluctuation is used for all the currencies. Scenarios
are only simulated for liabilities that represent the most relevant interest-bearing positions.

The table below shows the breakdown of the Company’s loans according to interest rate and the currency in
which they are denominated:

12.31.12 12.31.11 01.01.11
Fixed rate:
Argentine peso 25,179 8,132 -
US dollar 1,381,549 1,198,934 1,035,113
Subtotal loans at fixed rates 1,406,728 1,207,066 1,035,113
Floating rate:
Argentine peso 47,115 41,841 42,037
US dollar - - 4,818
Subtotal loans at floating rates 47,115 41,841 46,855
Total loans 1,453,843 1,248,907 1,081,968

Based on the simulations performed, with all the other variables remaining constant, a 10% increase in
floating interest rates would give rise to the following decrease in the results of operations for the year:

12.31.12 12.31.11
Floating rate:
Argentine peso 3901 583
Decrease in the results of operations
for the year 391 583

b. Creditrisk

Credit risk is the risk of a financial loss as a consequence of counterparty’s failure to comply with the
obligations assumed in a financial instrument or commercial contract. The Company’s exposure to credit risk results
from its operating and financial activities, including deposits in financial entities and other instruments. With regard
to Banks and Financial Entities, the Finance Department evaluates the customers’ credit quality, financial and cash
position and independent credit risk ratings. Individual credit limits are then established in accordance with the
limits set by the Company CEO on the basis of the internal or external ratings approved by the Finance and Control
Department.

At the end of each reporting period, the Company analyzes whether the recording of an impairment is
necessary. At December 31, 2012, 2011 and January 1, 2011, delinquent accounts receivable totaled approximately $
134.22 million, $ 98.59 million and $ 71.90 million, respectively. At December 31, 2012 and 2011, the financial
statements included allowances for $ 63.27 million, $ 57.62 million and $ 29.26 million, respectively. The inability to
collect the other revenue and the non-regulated revenue in the future could have an adverse effect on the Company’s
results of operations and its financial position, which, in turn, could have an adverse effect on the Company’s ability
to repay loans, including payment of the Corporate Notes.

The Company’s maximum exposure to credit risk is based on the book value of each financial asset in the
consolidated financial statements, after deducting the corresponding allowances.

In accordance with its policy, the Company places its cash and cash equivalents, investments and other
financial instruments with various highly-rated financial entities, thus mitigating the amount of exposure to credit
risk. The Group manages its exposure to credit risk by reducing its individual deposits to clearly defined limits.

The Group has not experienced any significant loss in those accounts. The maximum exposure to credit risk
is represented by the book value of cash and cash equivalents and short-term investments in the Statement of
financial position.

The Company’s exposure to credit risk arising from cash and cash equivalents is established in Note 17.
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c. Liquidity risk

The Company monitors the risk of a deficit in cash flows on a periodical basis. The Finance Department
supervises the updated projections of the Company’s liquidity requirements in order to ensure that there is enough
cash to meet its operational needs, permanently maintaining sufficient margin for undrawn credit lines so that the
Company does not fail to comply with the indebtedness limits or covenants, if applicable, of any line of credit. Such
projections give consideration to the Company’s debt financing plans, compliance with covenants, with internal
balance sheet financial ratios objectives and, if applicable, with external regulations and legal requirements, such as,
restrictions on the use of foreign currency.

Cash surpluses held by the operating entities and the balances in excess of the amounts required to manage
working capital are invested in Money Market Funds and/or time deposits that accrue interest, currency deposits and
securities, choosing instruments with appropriate maturities or sufficient liquidity to provide sufficient margin as
determined in the aforementioned projections. At December 31, 2012,2011 and January 1, 2011, the Company’s
current investments amount to $ 3.42 million,$ 2.13 million and $ 430.84, respectively, which are expected to
generate immediate cash inflows to manage the liquidity risk.

The table below includes an analysis of the Company’s non-derivative financial assets and liabilities and net-
settled derivative financial instruments, which have been classified into maturity groupings based on the remaining
period at the consolidated statement of financial position date to the contractual maturity date. Derivative financial
liabilities are included in the analysis if their contractual maturities are essential for an understanding of the timing of
the cash flows. The amounts disclosed in the table are the contractual undiscounted cash flows.

From 3
Lessthan 3 monthsto1 From 1to2 From 2 tos More than 5
months year years years years Total

At January 1, 2011

Trade payables and other liabilities 344,110 38,937 25,551 25,433 - 434,031
Borrowings 8,427 137,157 139,444 344,190 1,848,701 2,477,919
Derivative financial instruments 7,253 - - - - 7,253
Total 359,790 176,094 164,995 369,623 1,848,701 2,919,203
At December 31, 2011

Trade payables and other liabilities 601,730 86,714 27,172 27,172 - 742,788
Borrowings 8,028 140,537 132,181 359,059 1,881,523 2,521,327
Total 609,758 227,251 159,353 386,231 1,881,523 3,264,115
At December 31, 2012

Trade payables and other liabilities 1,284,255 23,436 29,795 29,795 - 1,367,281
Borrowings 6,405 142,907 142,124 532,051 1,891,407 2,714,894
Total 1,290,660 166,343 171,919 561,846 1,891,407 4,082,175

As described in Note 1, should the conditions existing at the date of these consolidated financial statements
continue, the Board of Directors believes that cash flows and operating results for the next year, and financial ratios,
will be negatively impacted. Furthermore, in that note it is also stated that, given the fact that the realization of the
projected measures to revert the negative trend manifested in the current fiscal year depends, among other factors, on
the occurrence of certain events that are not under the Company’s control, such as the requested electricity rate
increases, the Board of Directors has raised substantial doubt about the ability of the Company to continue as a going
concern.

5.2 Management of derivative financial instruments

The Company has carried out transactions with derivative financial instruments with the aim of using them
as economic instruments in order to mitigate the risk generated by the fluctuations in the US dollar rate of exchange.

c. Corporate Notes — Cash flows SWAP

In November 2010, the Company carried out a transaction with a derivative financial instrument with JP
Morgan Chase Bank NA with the aim of hedging the foreign currency exchange rate of the cash flows and derivatives
of interest payment transactions.

This instrument provides an economic and financial hedge of the amounts in foreign currency that the
Company must pay on the interest payment dates of its financial debt, arising from the Class 9 Fixed Rate Corporate
Notes for up to USD 230.301, million, falling due on April 25, 2011, October 25, 2011, April 25, 2012 and October 25,
2012, in the event of fluctuations in foreign currency exchange rates.
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Additionally, in April 2011, the Company carried out a transaction with a derivative financial instrument
with Deutsche Bank S.A. with the aim of hedging the foreign currency exchange rate of the cash flows and derivatives
of interest payment transactions arising from the new issue of Class 9 fixed rate corporate notes for up to USD 69.699
million (Note 19), payable on October 25, 2011, April 25, 2012 and October 25, 2012.

At December 31, 2012, the economic impact of these transactions resulted in a loss of $ 2.21 million, which
has been recorded in the Financial expenses account of the Consolidated Statement of Comprehensive Loss.

d. Forward and Future Contracts

During the years ended December 31, 2012 and 2011, the Company entered into forward and futures
contracts with the aim of using them as economic instruments in order to mitigate the risk generated by the
fluctuations in the US dollar rate of exchange.

At December 31, 2011, the aforementioned transactions were fully settled. As of December 31, 2012 the
Company did not enter into forward and future contracts.

5.3 Concentration risk factors
The Company’s receivables derive primarily from the sale of electric power.

No single customer accounted for more than 10% of sales for the years ended December 31, 2012, December
31 and January 1, 2011. The collectibility of trade receivables balances related to the Framework Agreement, which
amount to $ 25.44 million, $ 25.60 million and $ 33.05 million at December 31, 2012, December 31, 2011 and
January 1, 2011, respectively, as disclosed in Note 2 — Framework Agreement -, is subject to compliance with the
terms of such agreement.

The Bid Package sets forth the responsibilities of both SEGBA and the Company in relation to the personnel
transferred by SEGBA through Resolution No. 26/92 of the Energy Secretariat. According to the Bid Package, SEGBA
will be fully liable for any labor and social security obligations accrued or originated in events occurred before the
take-over date, as well as for any other obligations deriving from lawsuits in process at such date.

During 2005, two new collective bargaining agreements were signed with the Sindicato de Luz y Fuerza de
la Capital Federal (Electric Light and Power Labor Union of the City of Buenos Aires) and the Asociacién de Personal
Superior de Empresas de Energia (Association of Supervision Personnel of Energy Companies), which expired on
December 31, 2007 and October 31, 2007, respectively. These agreements were approved by the Ministry of Labor
and Social Security on November 17, 2006 and October 5, 2006, respectively.

At December 31, 2012, December 31, 2011 and January 1, 2011, approximately 80% of the Company’s employees and
the operating employees of the others contractors were union members. Although the relationship with the
aforementioned unions is currently stable, the Company may not ensure that there will be no work disruptions or
strikes in the future, which could have a material adverse effect on the Company’s business and revenue. Without
prejudice thereto, the Company has entered into a salary agreement, which is described in Note 45.

At the date of issuance of these consolidated financial statements, meetings aimed at negotiating the renewal
terms of both collective bargaining agreements are being held with the above-mentioned unions.

By Resolution ST No. 1906 dated November 27, 2012, published in the Official Gazette on December 7, 2012,
the Secretariat of Labor, under the authority of the Ministry of Labor, Employment and Social Security, established
that as from January 1, 2013 the Company, as well as other companies of the Electric Power Sector, will be required to
pay to those employees who are represented by the Sindicato de Luz y Fuerza de Capital Federal (Electric Light and
Power Labor Union of the City of Buenos Aires) an amount of $2,410 that will be regarded as a salary item. This
amount will set-off and absorb, as from January 1, 2013, the amount (included in the salary but not subject to social
security charges nor considered for the payment of the mid and year-end bonus) of $ 2,000 which the Company paid
during 2012 to its employees. Without prejudice thereto, the aforementioned Resolution established, on a one-time
and exceptional basis, that such amount (included in the salary but not subject to social security charges nor
considered for the payment of the mid and year-end bonus), be considered for the payment of the year-end bonus and
the additional 2012 BAE concept.
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In light of the Company’s economic and financial situation and the projections for the year 2013, the
Company’s Board of Directors, in the meeting held on December 11, 2012, unanimously resolved to challenge
Resolution No. 1906 of the Secretariat of Labor, and, without prejudice thereto, to request that the ENRE authorize
recognition of such higher costs in the Company’s distribution rate in accordance with the provisions of sections 46
and 42 of Law 24,065, which expressly authorize rate adjustments in order for the electricity rate to reflect any
change in the concession holder’s costs which is not under the control of the holder of the concession. Such request
was officially made on December 28, 2012, and on January 24, 2013, the Regulatory Authority, through Note ENRE
106836, notified Edenor that the request had been rejected without prejudice to the treatment that will be finally
given to the request to modify the electricity rate schedule. Such note was contested by Edenor on February 7, 2013.

5.4 Capital risk management

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern
and to maintain an optimal capital structure to reduce the cost of capital.

Consistent with others in the industry, the Company monitors its capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net debt is calculated as total liabilities (current and non-
current) less cash and cash equivalents. Total capital is calculated as equity attributable to the owners as shown in the
consolidated statement of financial position plus net debt.

At December 31, 2012, 2011 and January 1, 2011, gearing ratios were as follow:

12.31.12 12.31.11 01.01.11
Total liabilities 6,312,152 5,164,407 3,183,957
Less: cash and cash equivalents (71,108) (130,509) (246,007)
Net debt 6,241,044 5,033,898 2,937,950
Total capital attributable to owners 6,659,225 6,465,283 4,681,277
Gearingratio 93.72% 77.86% 62.76%

5.5 Fair value estimate

The Company classifies the measurements of financial instruments at fair value using a fair value hierarchy
that reflects the relevance of the variables used to carry out such measurements. The fair value hierarchy has the
following levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

«  Level 2: inputs other than quoted prices included in level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from the prices).

e Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

The table below shows the Company’s financial assets and liabilities measured at fair value at December 31,
2012, 2011 and January 1, 2011:
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LEVEL1 LEVEL 2 LEVEL 3 TOTAL

At January 1, 2011

Assets and liabilities

Cash and cash equivalents - Money

market funds 219,873 - - 219,873
Financial assets at fair value through profit

orloss:

Government bonds 315,267 - - 315,267
Corporate notes 115,569 115,569
Derivative financial instruments - (7,253) - (7,253)
Total assets and liabilities at

January 1, 2011 650,709 (7,253) - 643,456
At December 31, 2011

Assets and liabilities

Derivative financial instruments - 1,316 1,316
Cash and cash equivalents - Money

market funds 58,903 - - 58,903
Financial assets at fair value through profit

orloss:

Government bonds 2,132 - - 2,132
Total assets and liabilities at

December 31, 2011 61,035 1,316 - 62,351

At December 31, 2012

Assets and liabilities

Cash and cash equivalents - Money

market funds 50,954 - - 50,954
Financial assets at fair value through profit

orloss:

Government bonds 3,415 - - 3,415
Total assets and liabilities at

December 31, 2012 54,369 - - 54,369

The value of financial instruments traded in active markets is based on the quoted market prices at the date
of the consolidated statement of financial position. A market is regarded as active if quoted prices are regularly
available from a stock exchange, dealer/broker, industry group, or regulatory agency, and those prices represent
current and regularly occurring market transactions between parties on an arm’s length transaction. The quoted
market price used for the financial assets held by the Company is the current offer price. These instruments are
included in level 1. The instruments included in level 1 comprise mainly money market funds, government bonds and
corporate notes.

The fair value of financial instruments not traded in active markets is determined by using valuation
techniques. These valuation techniques make maximum use of observable market inputs if available and rely as little
as possible on the Company’s specific estimates. If all the significant variables to determine the fair value of a
financial instrument are observable, the instrument is included in level 2.

If one or more variables used to determine the fair value are not observable in the market, the financial
instrument is included in level 3.
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6. Critical accounting estimates and judgments

Critical accounting estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events, which the Company Management deems to be reasonable
under the circumstances.

The preparation of the financial statements requires the Company to make estimates and assessments
concerning the future. Future actual results may differ from the estimates used and assessments made at the date of
preparation of these consolidated financial statements. The estimates that have a significant risk of causing
adjustments to the carrying amounts of assets and liabilities within the next fiscal year are detailed below:

a. Allowances for the impairment of receivables

The Company is exposed to impairment losses of receivables. Management estimates the final collectability
of accounts receivable.

The allowance for the impairment of accounts receivable is evaluated based on the historical level of
collections for services billed through the end of each year and collections subsequent thereto. Additionally,
Management records an allowance based on an individual analysis of the recoverability of receivable accounts in
litigation and of those customers included in the Framework Agreement.

b. Revenue recognition

Revenue is recognized on an accrual basis upon delivery to customers, which includes the estimated amount
of unbilled distribution of electricity at the end of each year. We consider our accounting policy for the recognition of
estimated revenue critical because it depends on the amount of electricity effectively delivered to customers which is
valued on the basis of applicable tariffs. Unbilled revenue is classified as current trade receivables.

c. Impairment of long-lived assets

Long-term assets, including identifiable intangible assets, are tested for impairment at the lowest level at
which independent cash flows can be identified (cash generating units, or CGU).

The Company’s subsidiaries constitute a cash generating unit as they have a concession area for the
distribution of electricity. Consequently, each subsidiary represents the lowest asset disaggregation level that
generates independent cash flows.

The Company analyzes the recoverability of its non-current assets on a periodical basis or when events or
changes in circumstances indicate that the recoverable amount of assets, which is measured as the value in use at the
end of the year, may be impaired.

The value in use is determined based on projected and discounted cash flows, using discount rates that
reflect the time value of money and the specific risks of the assets considered.

Cash flows are prepared on the basis of estimates concerning the future performance of certain variables that
are sensitive to the determination of the recoverable amount, among which the following can be noted: (i) nature,
opportunity and modality of electricity rate increases and cost adjustment recognition in accordance with the
agreements described in Note 2; (ii) demand for electricity projections; (iii) evolution of the costs to be incurred, and;
(iv) macroeconomic variables, such as growth rates, inflation rates and foreign currency exchange rates.

In spite of the current economic and financial situation, which is described in Note 1, the Company has made
its projections under the assumption that the electricity rates will be improved according to the circumstances.
However, the Company may not ensure that the future performance of the variables used to make its projections will
be in line with what it has estimated. Therefore, significant differences may arise in relation to the estimates used and
assessments made as at the date of preparation of the consolidated financial statements.

In order to contemplate the estimation risk contained in the projection of the aforementioned variables, the

Company has considered three different probability-weighted scenarios. Although in all of them an acceptable
agreement with the Argentine National Government resulting in gradual tariff increases is assumed, the Company has
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considered different timing and magnitude of expected VAD increases. The three scenarios consider VAD increases as
a result of the ITR process since 2013. These three scenarios can be classified into base, intermediate and pessimistic
cash flows depending on the opportunity of the application and magnitude of the expected CMM. The Company has
assigned for these scenarios the following percentages of probability of occurrence based primarily on the experience
with past delays in the tariff renegotiation process: optimistic scenario: 30%, intermediate scenario: 50%, and
pessimistic scenario: 20%.

Based on that which has been mentioned above, the Company determined that the valuation of property,
plant and equipment does not exceed their recoverable amount at December 31, 2012.

d. Current and deferred income tax/ Tax on minimum presumed income

In order to determine the income tax provision, it is necessary to make estimates inasmuch as the Company
will have to evaluate, on an ongoing basis, the positions taken in tax returns in respect of those situations in which the
applicable tax legislation is subject to interpretation. Whenever necessary, the Company is required to make
provisions based on the amount expected to be paid to the tax authorities.

When the final taxable result differs from the amounts initially recognized in the provision as a consequence
of estimates, such differences will affect both income tax and the determination of deferred tax assets and liabilities.

Were the final taxable result to differ by 10% from estimates made, the Company would need to:
e Increase the net deferred tax liability by $ 11.41 million, if the difference were unfavorable; or
¢ Decrease the net deferred tax liability by $ 11.41 million, if the difference were favorable.

A significant degree of judgment is required to determine the income tax provision. There are many
transactions and calculations for which the ultimate tax determination is uncertain. The Company recognizes
liabilities for eventual tax claims based on estimates of whether additional taxes will be due in the future. When the
final tax outcome of these matters differs from the amounts initially recognized, such differences will impact on
current and deferred income tax assets and liabilities in the period in which such determination is made.

Deferred tax assets are reviewed at each reporting date and reduced in accordance with the low probability
that the sufficient taxable base will be available to allow for the total or partial recovery of these assets. Deferred tax
assets and liabilities are not discounted. In assessing the realization of deferred tax assets, management considers
that it is likely that a portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred
tax assets depends on the generation of future taxable income in the periods in which these temporary differences
become deductible. To make this assessment, Management takes into consideration the scheduled reversal of
deferred tax liabilities, the projections of future taxable income and tax planning strategies.
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e. Going concern

These consolidated financial statements have been prepared in accordance with the accounting principles
applicable to a going concern, assuming that the Company will continue to operate normally. Therefore, they do not
include the effects of the adjustments or reclassifications, if there were any, that might be necessary to make if the
situation described in Note 1 is not resolved.

f. Benefit plans

The liability recognized by the Company is the best estimate of the present value of the cash flows
representing the benefit plan obligation at the closing date of the year together with the adjustments for actuarial
losses. Cash flows are discounted using the interest rate of high-quality corporate bonds denominated in the same
currency in which the benefits will be paid. Such estimate is based on actuarial calculations made by independent
professionals in accordance with the projected unit credit method.

g. ENRE Penalties and Discounts- PUREE

We consider our accounting policy for the recognition of ENRE Penalties and Discounts critical because it
depends on the penalizables events which are valued on the basis of management best estimate, at the date of these
financial statements, of the expenditure required to settle the present obligation. The balances corresponding to
ENRE Penalties and Discounts are adjusted in accordance with the regulatory framework applicable thereto.

The balances corresponding to the Program for the Rational Use of Electric Power (PUREE) are the best
estimate, at the date of these financial statements, of the expenditure required to settle the present obligation.

h. Allocation of the purchase price in business combinations

The Company accounts for business combinations by applying the acquisition method, which requires that
identifiable assets acquired and liabilities assumed be recorded at their respective fair value at acquisition date. The
determination of the fair values of identifiable assets acquired and liabilities assumed requires Management to make
estimates and use valuation techniques, including the use of independent appraisers, when the market value is not
easily available. The excess of the acquisition cost over the fair value of the net identifiable assets acquired is allocated
to goodwill.

The valuation assumptions underlying each of these valuation methods are based on the current available
information, including discount rates, estimated cash flows, market risk rates and other.

The purchase price allocation is subject to changes during the twelve-month period subsequent to the
acquisition date, with the adjustments reflected prospectively. At present, there are no balances related to purchase
accounting subject to change. We consider our accounting policy for the valuation of acquisitions critical because the
judgments made to determine the estimated fair value and expected useful lives assigned to each class of assets and
liabilities acquired may impact the value of the asset or liability, including the impact on deferred taxes, the respective
amortization periods and ultimately net income (loss). Therefore, the use of other valuation methods, as well as other
assumptions underlying these valuation methods, could impact the determination of our financial position and
results of operations.

If the fair value of the net identifiable assets acquired is higher than their acquisition cost, Management must
reassessed whether all acquired assets and all liabilities assumed have been properly identified before recognizing a
bargain purchase in order to ensure that the measurements properly reflect the consideration of all the available
information as from acquisition date.

Once the Company is certain that measurements are appropriate, the resulting gain must be recognized in
the acquisition date. The gain is attributed to the acquiring entity.

i. Assets available for sale

As a consequence of that mentioned in Note 1, and with the aim of mitigating unfavorable financial and
economic aspects, the Company considered the disposition of certain subsidiaries. In this context, it has decided to
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sell certain subsidiaries with the consequent loss of control. In accordance with IFRS, when the following criteria are
met (even if the entity retains a non-controlling interest in its former subsidiary after the sale), the Company will
classify all the associated assets and liabilities as available for sale:

iv. Its carrying amount will be recovered mainly through a sale transaction, rather than by its continued use.

v. It must be available, in its current conditions, for immediate sale, subject exclusively to the usual terms for
the sale of this subsidiary.

Vi. Its sale must be highly probable, for which purpose Management must be committed to a plan to sell, and an
active programme to locate a buyer and complete such plan must have been initiated. Moreover, the sale of
the subsidiary must be actively negotiated at a sales price reasonable in relation to its present fair value.
Furthermore, it must be expected that the sale will comply with the conditions to be recognized as a
completed sale within a year of classification as held for sale (unless the delay is caused by events or
circumstances that are not under the entity’s control, and sufficient evidence exists that the entity is still
committed to its plan to sell the subsidiary), and the actions required to complete the plan indicate that it is
unlikely that the plan will be significantly changed or withdrawn.

The assets and liabilities associated to those subsidiaries that the Company intends to sell, which comply
with the aforementioned conditions, were reclassified in a single line item within current assets and current liabilities,
denominated “Assets of disposal groups classified as held for sale” and “Liabilities of disposal groups classified as held
for sale”, respectively. In addition, these assets and liabilities have been valued at the lower of carrying amount or fair
value less costs to sell, recognizing a loss when the first value is higher than the second.

Measurement on fair value less costs to sell implies assumptions that are determined based on current
available information, such as offers if any and market conditions.

j. Contingencies and provisions for lawsuits

The Company is a party to several complaints, lawsuits and other legal proceedings, including customer
claims, in which a third party is seeking payment for alleged damages, reimbursement for losses or compensation.
The Company’s potential liability with respect to such claims, lawsuits and legal proceedings may not be accurately
estimated. Management, with the assistance of its legal advisors (attorneys), periodically analyzes the status of each
significant lawsuit and evaluates the Company’s potential financial exposure. If the loss deriving from a complaint or
legal proceeding is considered probable and the amount can be reasonably estimated, a provision is recorded.

Provisions for contingent losses represent a reasonable estimate of the losses that will be incurred, based on
the information available to Management at the date of the financial statements preparation, taking into account the
Company’s litigation and settlement strategies. These estimates are mainly made with the help of legal advisors.
However, if the Management’s estimates proved wrong, the current provisions could be inadequate and result in a
charge to profits that could have a material adverse effect on the statements of financial position, comprehensive
income, changes in equity and cash flows.
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7. Interests in subsidiaries and joint ventures

a) Information on subsidiaries

The data showing the Company’s consolidated controlling interest at December 31, 2012 are as follow:

Percentage Percentage Non-controlling
Directly controlled interest held Controlled/Indirectly interest held in percentage

cmi; anies in capital and jointly controlled capital stock interest in capital
p stock and companies and possible stock and possible

possible votes votes votes

12.31.12 12.31.12
Empresa Distribuidora de
AESEBA 9999 Energia Norte S.A. (EDEN S.A.) 90.00 10.00

The subsidiaries’ accounting policies have been changed, if applicable, in order to ensure consistency with
the policies adopted by the Company.

The investment in AESEBA has been incorporated on a line-by-line basis in accordance with the general
consolidation method established by IFRS 10.

b) Summarized financial information on subsidiaries with significant non-controlling interest
EDEN S.A.

i. Condensed statements of financial position

EDEN S.A.
12.31.12 12.31.11

Non-current assets 880,267 828,922
Current assets 329,713 246,438
Toral assets 1,209,979 1,075,360
Non-current liabilities 186,601 138,596
Current liabilities 550,398 423,601
Total liabilities 736,999 562,197
Equity 472,980 513,163
Equity attributable tothe owners 472,980 513,163
Cash paid dividends to non-controlling interests - 1,950
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ii. Condensed statement of comprehensive income

Revenue from sales / construction
Operating costs

Net financial expense

Income tax

Income for the year

Other comprehensive income

Comprehensive gain for the year

iii. Condensed statement of Cash Flows

Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011

Net cash flows provided by operating activities
Net cash flows used in investing activities

Net cash flows provided by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Decrease of cash and cash equivalent

12.31.12 12.31.11
857,873 591,147
(787,054) (490,475)
(22,584) (21,904)
(16,247) (30,387)
31,988 48,381
(2,103) (2,286)
29,885 46,095
12.31.12 12.31.11
93,033 91,759
(93,675) (57,718)
(48,885) (113,102)
(49,527) (79,061)
31,908 111,693
(17,619) 32,632
49,527 79,061

¢) Interest in joint ventures

Percentage interest held Equity attributable to the owners

in capital stock and possible votes 12.31.12

SACME 50.00%

12.31.11
419

01.01.11
415

422
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8. Segment information

The Company’s business activities focus primarily on the distribution and sale of electricity carried out by
Edenor S.A. or its subsidiaries. Based on the geographical distribution of its customers, the Company has identified
the following operating segments:

AESEBA: Through its subsidiary, it renders electric power distribution and sale services in the northern and
northwestern areas of the Province of Buenos Aires.

EMDERSA: Through its subsidiaries, it renders electric power distribution and sale services in the Provinces
of San Luis, La Rioja and Salta.

EDENOR: It has the exclusive right to render electric power distribution and sales services to all users
connected to the electricity distribution network within the concession area, which is comprised of the following: In
the Federal Capital: the area encompassing Dock "D", unnamed street, path of the future Autopista Costera (coastline
highway), extension of Pueyrredén Ave., Pueyrredén Ave., Cédrdoba Ave., Ferrocarril San Martin railway tracks,
General San Martin Ave., Zamudio, Tinogasta, General San Martin Ave., General Paz Ave. and Rio de La Plata river.
In the Province of Buenos Aires the area includes the following districts: Belén de Escobar, General Las Heras,
General Rodriguez, former General Sarmiento (which at present comprises San Miguel, Malvinas Argentinas and
José C. Paz), La Matanza, Marcos Paz, Merlo, Moreno, former Morén (which at present comprises Moroén,
Hurlingham and Ituzaing6), Pilar, San Fernando, San Isidro, San Martin, Tigre, Tres de Febrero and Vicente Lopez.

The information on each operating segment identified by the Company for the year ended December 31, 2011
and 2012 is as follow:
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As per
consolidated
As per statement of
segment Discontinued comprehensive
At December 31, 2011 Emdersa Aeseba Edenor Eliminations information operations loss

Revenue from sales 764,276 503,772 2,302,045 - 3,570,093 (764,276) 2,805,817
Revenue from construction - 87,374 - - 87,374 - 87,374
Electric power purchases (264,511) (194,568) (1,130,890) - (1,589,969) 264,511 (1,325,458)
Cost of construction - (87,374) - - (87,374) - (87,374)
Sub total 499,765 309,204 1,171,155 - 1,980,124 (499,765) 1,480,359
Transmission and distribution expenses (1) (168,652) (131,288) (970,501) - (1,270,441) 175,616 (1,094,825)
Gross profit 331,113 177,916 200,654 - 709,683 (324,149) 385,534
Selling expenses (1) (97,313) (49,916) (261,948) - (409,177) 98,865 (310,312)
Administrative expenses (1) (99,122) (29,111) (196,602) - (324,835) 100,519 (224,316)
Other operating income 2,768 8,680 22,499 (3,278) 30,669 (2,768) 27,901
Other operating expense (5,314) (5,596) (52,562) 3,278 (60,194) 5,314 (54,880)
Gain from acquisition of companies - - 434,959 - 434,959 - 434,959
Gain from interest in joint ventures 924 - 48,935 (48,931) 928 (924) 4
Impairment of assets available for sale - - (218,340) (29,527) (247,867) 247,867 -
Operating profit (loss) 133,056 101,973 (22,405) (78,458) 134,166 124,724 258,890
Financial income 118 3,919 85,847 (24,285) 65,599 (10,031) 55,568
Financial expenses and other financial
results (1) (73,598) (26,488) (285,322) 24,281 (361,127) 47,790 (313,337)
Net financial expense (73,480) (22,569) (199,475) (€)) (295,528) 37,759 (257,769)
Profit (Loss) before taxes 59,576 79,404 (221,880) (78,462) (161,362) 162,483 1,121
Income tax (17,455) (30,387) (82,177) - (130,019) (22,952) (152,971)
Profit (Loss) from continuing
operations 42,121 49,017 (304,057) (78,462) (291,381) 139,531 (151,850)
Loss from discontinued operations - - - - (139,531) (139,531)
Profit (Loss) for the year 42,121 49,017 (304,057) (78,462) (291,381) - (291,381)
Non-controlling interests (6,851) (5,478) - (347) (12,676) - (12,676)
Profit (Loss) for the year attributable
tothe owners of the parent 35,270 43,539 (304,057) (78,809) (304,057) - (304,057)
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As per
consolidated
As per statement of
segment Discontinued comprehensive
Note (1) Emdersa Aeseba Edenor Eliminations information operations loss
Depreciation of property, plant and
equipment (44,327) (3,101) (184,792) - (232,220) 44,327 (187,893)
Amortization of intangible assets - (20,093) - - (20,093) - (20,093)
Financial expenses - Interest (60,853) (16,210) (148,925) 36,058 (189,930) 25,334 (164,596)
At December 31, 2011, the Company decided to discontinue EMDERSA operating segment.
As per
consolidated
statement of
Statement of Financial Position at Discontinued financial
12.31.2011 Edenor Aeseba operations Eliminations position
Assets 5,585,499 1,092,461 - (957,445) 5,720,515
Assets of disposal groups classified as held for
sale - - 1,291,078 - 1,291,078
Liabilities 4,154,114 571,427 - (103,339) 4,622,202
Liabilities of disposal groups classified as held
for sale - - 709,076 (166,871) 542,205
Non-controlling interests - 50,302 365,471 28 415,801
Equity 1,431,385 470,732 - (470,732) 1,431,385
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As per
consolidated
statement of

As per segment Discontinued comprehensive

At December 31, 2012 Emdersa Emdersa H. Aeseba Edenor S.A. Eliminations information operations loss

Revenue from sales 426,317 - 749,852 2,977,146 (1,742) 4,151,573 (426,317) 3,725,256
Revenue from construction - - 117,615 - - 117,615 - 117,615
Electric power purchases (201,037) - (321,989) (1,740,231) - (2,263,257) 201,037 (2,062,220)
Cost of construction - - (117,615) - - (117,615) - (117,615)
Subtotal 225,280 - 427,863 1,236,915 (1,742) 1,888,316 (225,280) 1,663,036
Transmission and distribution expenses (1) (175,438) - (225,956) (1,344,730) 614 (1,745,510) 175,438 (1,570,072)
Gross profit 49,842 - 201,907 (107,815) (1,128) 142,806 (49,842) 92,964
Selling expenses (1) (57,607) - (78,429) (352,938) 964 (488,010) 57,607 (430,403)
Administrative expenses (1) (47,130) (195) (47,159) (249,201) 151 (343,534) 47,130 (296,404)
Other operating income 52,259 - 1,683 32,351 (698) 85,595 (52,259) 33,336
Other operating expense (636) 64 (9,660) (103,125) (66) (113,423) 636 (112,787)
Gain from acquisition of companies - - - - - - - -
Gain from interest in joint ventures - - - 30,321 (30,318) 3 - 3
Impairment of assets available for sale (15,748) - - - - (15,748) 15,748 -
Operating profit (loss) (19,020) (131) 68,342 (750,407) (31,095) (732,311) 19,020 (713,291)
Financial income 5,296 4,384 5,130 83,173 (6,678) 91,305 (5,296) 86,009
Financial expenses (1) (42,713) - (26,178) (277,350) 6,680 (339,561) 42,713 (296,848)
Other financial results (5,008) (2,723) 1,484 (166,236) 777 (171,706) 5,008 (166,698)
Net financial expense (42,425) 1,661 (19,564) (360,413) 779 (419,962) 42,425 377,537)
Profit (Loss) before taxes (61,445) 1,530 48,778 (1,110,820) (30,316) (1,152,273) 61,445 (1,090,828)
Income tax 39,078 - (16,938) 116,717 - 138,857 (39,078) 99,779
Profit (Loss) from continuing operations - 1,530 31,840 (994,103) (30,316) (1,013,416) - (991,049)
Loss from discontinued operations (22,367) - - (22,367) - (44,734) 22,367 (22,367)
Profit (Loss) for the year (22,367) 1,530 31,840 (1,016,470) (30,316) (1,058,150) 22,367 (1,013,416)
Non-controlling interests 6,518 - (3,050) - (4) 3,464 (6,518) (3,054)
Profit (Loss) for the year attributable to
the owners of the parent (15,849) 1,530 28,790 (1,016,470) (30,320) (1,054,686) 15,849 (1,016,470)
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As per
consolidated
statement of

As per segment Discontinued comprehensive
Note (1) Emdersa Emdersa H. Aeseba Edenor S.A. Eliminations information operations loss
Depreciation of property, plant and equipment (43,659) (43,659) - (5,317) (192,554) (285,189) 43,659 (241,530)
Amortization of intangible assets (2,130) (2,130) - (24,891) - (29,151) 2,130 (27,021)
Financial expenses - Interest (18,891) (18,891) - (14,103) (229,753) (281,638) 18,891 (262,747)

At December 31, 2011, the Company decided to discontinue EMDERSA operating segment.

As per
consolidated
statement of

Statement of Financial Position at financial
12.31.2012 Emdersa H. Aeseba Edenor Eliminations position
Assets 19 1,229,242 5,903,295 (554,514) 6,578,042
Assets of disposal groups classified as held for

sale 41,518 - - 181,880 223,398
Liabilities 16 709,474 5,485,114 (39,719) 6,154,885
Liabilities of disposal groups classified as held

for sale - - - 157,267 157,267
Non-controlling interests - 47,299 - 23,808 71,107
Equity 41,521 472,469 418,181 (513,990) 418,181
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9. Contingencies and lawsuits

The Company has contingent liabilities and is a party to lawsuits that arise from the ordinary course
of business. Based on the opinion of its legal advisors, Management estimates that the outcome of the current
contingencies and lawsuits will not exceed the amounts of the recorded provisions nor will be significant with
respect to the Company’s financial position or the results of its operations.

Furthermore, it is worth mentioning that there exist contingent obligations and labor, civil and
commercial complaints filed against the Company relating to legal actions for individual non-significant
amounts, which, nevertheless, a position of to $ 90.5 million has been recorded.

The most significant legal actions in which the Company is a party involved are detailed below:

a. Edenor

Legal action brought by the National Ombudsman

Purpose: presentation against the resolutions by which the new electricity rate schedule went into effect as
from 10/01/08 and the application of the Program for the Rational Use of Electric Power (PUREE).

Procedural stage of the proceedings: on 12/07/09, the Company filed an appeal (“Queja por Recurso
denegado”) to the Federal Supreme Court requesting that the extraordinary appeal rejected by the Appellate
Court be sustained. The appeal is currently being analyzed by the Supreme Court.

Amount: undetermined

Conclusion: no provision has been recorded for these claims in these financial statements as the Company’s
management, based on both that which has been previously mentioned and the opinion of its legal advisors,

believes that there exist solid arguments to support its position.

Legal action brought by Consumidores Libres Coop. Ltda. de provision de servicios de accion
comunitaria

Purpose:

a) That all the last resolutions concerning electricity rates issued by the ENRE and the National Energy
Secretariat be declared null and unconstitutional, and, in consequence whereof, that the amounts billed by
virtue of these resolutions be refunded.

b) That all the defendants be under the obligation to carry out the Tariff Structure Review (RTI).

¢) That the resolutions issued by the Energy Secretariat that extend the transition period of the Adjustment
Agreement be declared null and unconstitutional.

d) That the defendants be ordered to carry out the sale process, through an international public bidding, of the
class "A" shares, due to the fact that the Management Period of the Concession Agreement is considered over.

e) That the resolutions as well as any act performed by a governmental authority that modify contractual
renegotiations be declared null and unconstitutional.

f) That the resolutions that extend the management periods contemplated in the Concession Agreement be
declared null and unconstitutional.

h) Subsidiarily, should the main claim be rejected, that the defendants be ordered to bill all customers on a
bimonthly basis.

Amount: undetermined

Procedural stage of the proceedings: The Company answered the complaint rejecting all its terms and
requesting that a summons be served upon CAMMESA as a third-party defendant. The Court hearing the case
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approved the request and CAMMESA answered the service of notice in due time and manner. The Federal
Government has answered the complaint filed against it within the term granted for such purpose.

Conclusion: no provision has been recorded for these claims in these financial statements as the Company’s
management, based on both that which has been previously mentioned and the opinion of its legal advisors,
believes that there exist solid arguments to support its position.

Legal action brought by Consumidores Financieros Asociacion civil para su defensa
Purpose:

1) Reimbursement of the VAT percentage paid on the illegally “widened” taxable basis due to the
incorporation of a concept (National Fund of Electricity - FNEE) on which no VAT had been paid by the
defendants when CAMMESA (the company in charge of the regulation and operation of the wholesale
electricity market) invoiced them the electricity purchased for distribution purposes.

2) Reimbursement of part of the administrative surcharge on “second due date”, in those cases in which
payment was made within the time period authorized for such second deadline (14 days) but without
distinguishing the effective day of payment.

3) Application of the “borrowing rate” in case of customer delay in complying with payment obligation, in
accordance with the provisions of Law No. 26,361.

Amount: undetermined

Procedural stage of the proceedings: On 04/22/10, the Company answered the complaint and filed a
motion to dismiss for lack of standing (“excepcién de falta de legitimacion”), requesting, at such opportunity,
that a summons be served upon the Federal Government, the AFIP and the ENRE as third-party defendants.
These pleadings were made available to the plaintiff. Although the plaintiff's opposition to the requested
summons had not yet been resolved, the proceedings were brought to trial, in response to which EDENOR S.A.
filed a motion for reversal with a supplementary appeal. As of to date, the proceedings are “awaiting
resolution”, as a step prior to open the trial to testimony and other evidence.

Conclusion: no provision has been recorded for these claims in these financial statements as the Company’s
management, based on both that which has been previously mentioned and the opinion of its legal advisors,
believes that there exist solid arguments to support its position.

Legal action brought by Unién de Usuarios y Consumidores

Purpose:

a) that clause 4.6 and related clauses of Appendix I of the Adjustment Agreement be revoked, inasmuch as
they establish that the rate increase will be retroactive;

b) that Resolution No. 51/07 of the ENRE be nullified inasmuch as it authorizes the retroactive increase of
rates in favor of the Company.

¢) that the Company be ordered to reimburse customers all the amounts paid as retroactive rate increase for
the period of November 1, 2005 through January 31, 2007.

d) that the reimbursement be implemented through a credit in favor of customers.

Amount: undetermined

Procedural stage of the proceedings: By resolution issued on 06/01/11, the Court of Appeals in
Contentious and Administrative Federal Matters No. V, supporting the Company‘s arguments, ordered that
the lower court decision be nullified as to the merits of the case. Against such decision, the Unién de Usuarios

y Consumidores filed an extraordinary federal appeal (“Recurso Extraordinario Federal”) which was granted
on 11/03/11. The proceedings have been taken to the Supreme Court.
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Conclusion: no provision has been recorded for these claims in these financial statements as the Company’s
management, based on both that which has been previously mentioned and the opinion of its legal advisors,
believes that there exist solid arguments to support its position.

Legal action brought by the Company (“EDENOR S.A. VS RESOLUTION NO. 32/11 OF THE
ENRE”)

Purpose:

By this action, the Company challenges such resolution, which — within the framework of the power cuts occurred
between December 20 and December 31, 2010 — established the following:

- That the Company be fined in the amount of 750 due to its failure to comply with the obligations arising from
Section 25) sub-sections a, f and g of the Concession Agreement and Section 27 of Law No. 24,065.

- That the Company be fined in the amount of 375 due to its failure to comply with the obligations arising from
Section 25 of the Concession Agreement and Resolution No. 905/1999 of the ENRE.

- That Company customers be paid as compensation for the power cuts suffered the following amounts: 180 to
each small-demand residential customer who suffered power cuts that lasted more than 12 continuous hours,
350 to those who suffered power cuts that lasted more than 24 continuous hours, and 450 to those who
suffered power cuts that lasted more than 48 continuous hours. The resolution stated that such compensation
did not include damages to customer facilities and/or appliances, which were to be dealt with in accordance
with a specific procedure.

Amount: not specified in the complaint.

Procedural stage of the proceedings: on 07/08/11, the Company requested that notice of the
substance of the case be served on the ENRE, which has effectively taken place. The proceedings are “awaiting
resolution” since the date on which the ENRE answered the notice served. Furthermore, on 10/28/11, the
Company filed an appeal (“recurso de queja por apelacién denegada”) to the Federal Supreme Court
requesting that the rejected extraordinary federal appeal be sustained. On April 24, 2013, the Company was
notified that such direct appeal had been denied by the Appellate Court in Contentious and Administrative
Federal Matters No. 1. As of the date of this annual report, the Company, together with its legal counsel, is
assessing the situation, which involves the precautionary measure and the appeal of this last resolution.

Conclusion: At the end of the year ended December 31, 2012, the provision recorded in relation to the
aforementioned compensations amounts to $ 30,4 million, including principal amount and accrued interest
(Note 2.e). It is estimated that this case will not come to an end during 2013.

Legal action brought by the Company (“EDENOR S.A. VS RESOLUTION ENRE No. 336/12”)
Purpose:

By this action, the Company challenges the ENRE’s resolution pursuant to which:

- the Company is to determine the customers affected by the power cuts occurred as a consequence of failures
between October 29 and November 14, 2012;

- the Company is to determine the discounts to be recognized to each of the customers identified in accordance
with the preceding caption;

- the Company is to credit such discounts on account of the final discounts that will result from the evaluation
of the Technical Service Quality relating to the six-month control period;

- the Company is to compensate each small-demand residential customer (T1R) who has been affected by the

power cuts occurred during the aforementioned period. The amount of the compensation will depend on the
length of the power cut, provided, however, that such power cut lasted more than 12 continuous hours.
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Amount: not specified in the complaint.
Procedural stage of the proceedings: This resolution has been contested by the Company.

Conclusion: At the closing date of the year ended December 31, 2012, the provision recorded in relation to
the aforementioned penalties and compensations amounts to $ 16.7 million (Note 2.1.e). It is estimated that
this case will not come to an end during 2013.

Legal action brought by ASOCIACION DE DEFENSA DE DERECHOS DE USUARIOS Y
CONSUMIDORES - ADDUC

Purpose: that the Company be ordered to reduce or mitigate the default or late payment interest rates
charged to customers who pay their bills after the first due date, inasmuch as they violate section 31 of Law No.
24,240, ordering both the non application of pacts or accords that stipulate the interest rates that are being
applied to the users of electricity —their unconstitutional nature— as well as the reimbursement of interest
amounts illegally collected from users of the service from 08/15/08 through the date on which the defendant
complies with the order to reduce interest. It is also requested that the value added tax (VAT) and any other
taxes charged on the portion of the surcharge illegally collected be reimbursed.

Amount: undetermined

Procedural stage of the proceedings: On 11/11/11, the Company answered the complaint and filed a
motion to dismiss for both lack of standing (“excepcién de falta de legitimacion activa”) and the fact that the
claims at issue were being litigated in another lawsuit (“excepcién de litispendencia”), requesting, at such
opportunity, that a summons be served upon the ENRE as a third-party defendant. These pleadings were
made available to the plaintiff. Prior to rendering a decision on the motion to dismiss for the fact that the
claims at issue were being litigated in another lawsuit (“excepcion de litispendencia”), the Court ordered that
the Court in Contentious and Administrative Federal Matters No. 2 — Clerk’s Office No. 3, provide it with the
proceedings “Consumidores Financieros Asociaciéon Civil vs EDESUR and Other defendants, in the case
brought for BREACH OF CONTRACT”.

Conclusion: therefore, no provision has been recorded for these claims in these financial statements as the
Company’s management, based on both that which has been previously mentioned and the opinion of its legal
advisors, believes that there exist solid arguments to support its position.

Payment agreement with Municipality of Moreno

On October 31, 2012, the Company and the Municipality of Moreno entered into a payment plan agreement for
the settlement of the balance owed, consisting of one payment of 600 to be made in November 2012 with the
remaining balance being paid in 36 monthly and consecutive installments plus interest, to be calculated on the
basis of the lending rate applied by Banco de la Nacion Argentina for 30-day deposits.

Petition against AFIP - DGI

The Company has filed a petition for declaratory relief against AFIP — DGI pursuant to Section 322 of the
Federal Civil and Commercial Procedural Code in order to obtain assurance as to the application of the
minimum presumed income tax based on the decision by the Supreme Court in “Hermitage” passed on June

15, 2010.

In this established precedent, the Court had declared this tax unconstitutional since it may be unreasonable
under certain circumstances and since it breaches the capacity to pay principle.

As at December 31, 2012 and 2011, the Company held a provision for the minimum presumed income tax for
the fiscal years mentioned and for the proportional tax estimated for this period for a total amount of $ 34.15
million and $ 40.8 million, respectively, including compensatory interest.

b. Subsidiary - EDEN

ADMINISTRATIVE CLAIM (ACCION DE REPETICION) — TAX ON MINIMUM PRESUMED
INCOME
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Purpose: To claim reimbursement by the Public Administration of Public Revenues (AFIP), of the excess
amounts paid by AESEBA as Minimum Presumed Income Tax for fiscal periods 1998 through 2003.

Amount: $ 25 thousand.

Procedural stage of the proceedings: The subsidiary company lodged two special appeals (Recurso de
reconsideracion) against the AFIP’s resolutions claming not only the approval of the amounts not approved by
the tax authorities but also that interest be calculated as from the filing date of the administrative claim. To
date, these appeals have not yet been resolved.

In August 2011, the AFIP corrected interest calculation and on 08/17/11 made payment for the period 1998
through 2001. The appeal concerning fiscal years 2002 and 2003 is still pending resolution.

Conclusion: Due to the above-mentioned, no provision has been recorded for this claim in these
consolidated financial statements.

MANAGEMENT OPERATOR, INCOME TAX, DEDUCTIONS, FOREIGN BENEFICIARIES

Purpose: assessment procedure by the Federal Administration of Public Revenues (“AFIP”) aimed at
verifying the calculation of income tax and withholdings to foreign beneficiaries for fiscal periods 1998 and
1999.

Within the framework of this inspection, the AFIP noted a delay in the registration with the National Institute
of Intellectual Property (INPI) of the technical assistance, know-how and operation agreement entered into on
06/02/97 by the Subsidiary Company and CEA Americas Operating Company (afterwards PSEG Americas
Operating Company). As a consequence of the delay, the AFIP questioned the deduction of the amounts paid
under the agreement on income tax returns for periods 1997, 1998 and 1999. Additionally, the AFIP
questioned the presumed net income rate applied by the Subsidiary Company on such amounts.

Amount: undetermined

Procedural stage of the proceedings: on 04/28/09, the Subsidiary Company decided to adhere to the
Tax and Social Security Contributions Regularization Plan set forth by Law No. 26,476/08, regulated by
General Resolution No. 2,537/09, thereby abandoning the appeals filed with the Federal Tax Court.

Conclusion: Due to the above-mentioned, no provision has been recorded for these claims in these
consolidated financial statements.
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Property, plant and equipment
Transforming Furniture,
High, medium chamber, tools, vehicles,
Lands and and low voltage platforms and equipment and Constructions Supplies and
buildings Substations lines meters comunications in progress spare parts Total
At 01.01.11
Cost 107,072 1,139,156 3,256,514 1,406,110 380,072 307,398 23,249 6,619,571
Accumulated depreciation (24,079) (392,709) (1,618,749) (556,931) (314,773) - - (2,907,241)
Net amount 82,993 746,447 1,637,765 849,179 65,299 307,398 23,249 3,712,330
Additions from business
combinations 37,070 113,669 639,530 87,585 150,331 81,891 10,849 1,120,925
Additions 2,684 5,559 12,304 489 5,806 563,281 13,426 603,549
Disposals (1) (444) (139) (1,307) (41) (157) (1,633) (5,857) (9,578)
Transfers 59 15,294 109,429 19,378 17,191 (151,765) (9,586) -
Depreciation for the year (2) (5,654) (36,333) (104,291) (56,603) (29,339) - - (232,220)
Assets classified as available for
sale (22,012) (130,940) (739,875) (99,765) (142,732) (55,540) (8,832) (1,199,696)
Net amount 12.31.11 94,696 713,557 1,553,555 800,222 66,399 743,632 23,249 3,995,310
At 12.31.11
Cost 127,383 1,139,227 3,254,200 1,406,224 432,272 743,632 23,249 7,126,187
Accumulated depreciation (32,687) (425,670) (1,700,645) (606,002) (365,873) - - (3,130,877)
Net amount 94,696 713,557 1,553,555 800,222 66,399 743,632 23,249 3,995,310
Additions 110 - - - 7,060 537,547 4,329 549,046
Disposals (320) - (1,268) (98) (200) - - (1,886)
Transfers 16,255 103,340 236,606 243,161 86,174 (688,242) 2,706 -
Depreciation for the year (5,394) (40,626) (84,364) (52,232) (12,854) (2,401) - (197,871)
Net amount 12.31.12 105,347 776,271 1,704,529 991,053 146,579 590,536 30,284 4,344,599
At 12.31.12
Cost 143,408 1,242,566 3,488,557 1,649,273 523,893 590,536 30,284 7,668,517
Accumulated depreciation (38,061) (466,295) (1,784,028) (658,220) (377,314) - - (3,323,918)
Net amount 105,347 776,271 1,704,529 991,053 146,579 590,536 30,284 4,344,599

(1) Includes $ 7.7 million relating to the net disposal of the assets available for sale.
(2) Includes $ 44.3 million relating to the year’s depreciation of the assets available for sale.

¢  During the years ended December 31, 2012 and 2011, direct costs capitalized amounted to $ 107.54 million and $ 76.89 million.

e  Financial costs capitalized for the years ended December 31, 2012 and 2011, amounted to $ 25.40 million and $ 16.13 million.

69



EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)

11. Intangible assets
Contract right
from the

concessions Total

At 01.01.11

Cost - -
Accumulated amortization - -
Net amount - -
Additions from business

combinations 760,479 760,479
Additions 63,366 63,366
Disposals (10,737) (10,737)
Amortization (20,093) (20,093)
Net amount 12.31.11 793,015 793,015
At 12.31.11

Cost 1,072,089 1,072,089
Accumulated amortization (279,074) (279,074)
Net amount 793,015 793,015
Additions 85,686 85,686
Disposals (7,962) (7,962)
Amortization (24,891) (24,891)
Net amount 12.31.12 52,833 52,833
At 12.31.12

Cost 1,146,241 1,146,241
Accumulated amortization (300,393) (300,393)
Net amount 845,848 845,848

The subsidiary EDEN is the holder of the concession for the provision of the public service of electric
power distribution and sale in the northern area of the Province of Buenos Aires. As stipulated in the
concession agreement, the concession authority controls the services to be provided and their prices, and
maintains a significant interest in the infrastructure at the end of the concession period. Due to the fact that
the concession agreement grants EDEN the right to charge users for the electricity distributed, the Company
recognizes an intangible asset.

The resulting intangible asset is amortized on a straight-line basis throughout the estimated useful
life of each of the underlying fixed assets that make up its value, without exceeding the term of the concession.

12. Assets under construction

Detailed below are the main construction works financed with funds from, the Company’s own
funds, Program for the Rational Use of Electric Power (PUREE), Electric Power Control Authority of the
Province of Buenos Aires (OCEBA) and FREBA.

Construction
works with
the Construction Construction Construction

Company’s works with works with works with

own funds PUREE funds OCEBA funds FREBA funds Total
At January 1, 2011 - - - - -
Balances at beginning of period 29,967 4,985 2,283 - 37,235
Additions 30,499 10,056 2,063 - 42,618
Transfers (24,281) (10,045) (23) - (34,349)
At December 31, 2011 36,185 4,996 4,323 - 45,504
Additions 53,243 10,711 1,726 50,234 115,914
Transfers (26,747) (2,008) (1,977) (46,220) (76,952)
At December 31, 2012 62,681 13,699 4,072 4,014 84,466
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13. Financial instruments
13.1 Financial instruments by category
Financial
Financial assets at fair

assets at value through Non-financial

amortized cost profit or loss assets Total
At December 31, 2012
Assets
Trade receivables 891,425 - 45,688 937,113
Other receivables 113,500 - 92,569 206,069
Cash and cash equivalents -
Cash and Banks 18,697 - - 18,697
Checks to be deposited 976 - - 976
Time deposits 481 - - 481
Money market funds - 50,954 - 50,954
Financial assets at fair value through profit or
loss:
Government bonds - 3,415 - 3,415
Total 1,025,079 54,369 138,257 1,217,705
At December 31, 2011
Assets
Trade receivables 534,732 - 45,725 580,457
Other receivables 25,364 - 101,164 126,528
Derivative financial instruments - 1,316 - 1,316
Cash and cash equivalents
Cash and Banks 22,818 - - 22,818
Checks to be deposited 277 - - 277
Time deposits 48,511 - - 48,511
Money market funds - 58,903 - 58,903
Financial assets at fair value through profit or
loss:
Government bonds - 2,132 - 2,132
Total 631,702 62,351 146,889 840,942
At January 1, 2011
Assets
Trade receivables 421,193 - 45,531 466,724
Other receivables 29,767 - 28,798 58,565
Cash and cash equivalents
Cash and Banks 8,016 - - 8,016
Checks to be deposited 595 - - 595
Time deposits 17,523 - - 17,523
Money market funds - 219,873 - 219,873
Financial assets at fair value through profit or
loss:
Government bonds - 315,267 - 315,267
Corporate notes - 115,569 - 115,569
Total 477,094 650,709 74,329 1,202,132
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Financial
liabilities at
Financial fair value Subtotal
liabilities at through profit financial Non-financial
amortized cost or loss liabilities liabilities Total
At December 31, 2012
Liabilities
Trade payables and other liabilities 1,359,623 - 1,359,623 2,029,381 3,389,004
Borrowings 1,453,843 - 1,453,843 - 1,453,843
Total 2,813,466 - 2,813,466 2,029,381 4,842,847
At December 31, 2011
Liabilities
Trade payables and other liabilities 742,788 - 742,788 1,470,890 2,213,678
Borrowings 1,248,907 - 1,248,907 - 1,248,907
Total 1,991,695 - 1,991,695 1,470,890 3,462,585
At January 1, 2011
Liabilities
Trade payables and other liabilities 434,031 - 434,031 984,518 1,418,549
Borrowings 1,081,968 - 1,081,968 - 1,081,968
Derivative financial instruments - 7,253 7,253 - 7,253
Total 1,515,999 7,253 1,523,252 984,518 2,507,770
The income, expenses, gains and losses resulting from each category of financial instruments are as
follow:
Financial
Financial assets at fair
assets at value through
amortized cost profit or loss Total
At December 31, 2012
Interest income 56,362 29,647 86,009
Exchange differences 16,277 - 16,277
Bank fees and expenses (58,845) - (58,845)
Gain from financial instruments at fair value - 39,053 39,053
Adjustment to present value of retroactive
tariff increase arising from the application of
the new electricity rate schedule and other
trade receivables 421 - 421
Total 14,215 68,700 82,915
At December 31, 2011
Interest income 33,222 22,346 55,568
Exchange differences 18,074 - 18,074
Bank fees and expenses (37,692) - (37,692)
Gain from financial instruments at fair value - 13,296 13,296
Adjustment to present value of retroactive
tariffincrease arising from the application of
the new electricity rate schedule and other
trade receivables 1,170 - 1,170
Total 14,774 35,642 50,416
Financial
liabilities at
Financial fair value

liabilities at

through profit

Non-financial

amortized cost or loss instruments Total

At December 31, 2012

Interest expense (225,258) (11,920) (237,178)
Other financial results (12,085) - (12,085)
Bank fees and expenses (825) - (825)
Exchange differences (210,364) - (210,364)
Total (448,532) (11,920) (460,452)
At December 31, 2011

Interest expense (162,095) (2,501) (164,596)
Bank fees and expenses (13,835) - (13,835)
Exchange differences (120,896) - (120,896)
Gain from the purchase of financial debt 6,546 - 6,546
Other financial results (15,404) - (15,404)
Total (305,684) (2,501) (308,185)
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13.2 Credit quality of trade receivables

The credit quality of financial assets that are neither past due nor impaired may be assessed based on
external credit ratings or historical information.

12.31.12 12.31.11 01.01.11
Customers with no external credit rating (1):
Group1 (i) 621,425 345,866 339,428
Group 2 (ii) 211,190 64,191 66,902
Group 3 (iii) 54,0901 157,226 46,231
Group 4 (iv) 50,407 13,174 14,163
Total trade receivables 937,113 580,457 466,724

(1) Balances donot include the allowance for the impairment of trade receivables

) Relates to customers with debt to become due.

(i)  Relates to customers with up to 3 months past due debt.

(iii)  Relates to customers with 3 to 12 months past due debt.

(iv) Relates to customers with more than 12 months past due debt.

13.3 Financial assets at fair value through profit or loss

Government bonds
Corporate notes

14. Other receivables

Non-current

Prepaid expenses

Tax on minimum presumed income

Tax credits

Financial receivable with SIESA (Note 40)
Receivable with EDEN S.A. class "C"
shareholders

Other

Total non-current

Current

Prepaid expenses

Advances tosuppliers

Advances to personnel

Guarantee deposits

Receivables from activities other than the
main activity

Financial receivable with SIESA (Note 40)
Credit with FOCEDE (Res. 347/12)

Note receivable with EDESUR S.A.
Judicial deposits

Related parties (Note 30)

Allowance for the impairment of other
receivables

Other

Total current

12.31.2012

12.31.2011

01.01.2011

3,415 2,132 315,267

- - 115,569

3,415 2,132 430,836

12.31.12 12.31.11 01.01.11
1,260 1,140 1,199
26,201 30,743 12,283
11,697 1,714 3,693
12,993 - -
17,26

7 3 15,417 -
1,077 1,249 1,321
70,491 50,263 18,496
1,893 2,986 4,625
47,410 39,163 4,415
3,666 4,627 6,276
1,074 - -
27,521 20,405 23,321
2,516 - _
3,789 - -
3,529 2,846 -
4,216 5,859 4,418
52,292 8,282 4,169
(16,011) (12,253) (12,799)
3,683 4,350 5,644
135,578 76,265 40,069

The carrying amount of other receivables approximates fair value.
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The aging analysis of these other receivables is as follows:

12.31.12 12.31.11 01.01.11
Past due 24,028 15,003 30,045
Up to 3 months 55,048 37,508 25,157
From 3 to6 months 1,534 851 582
More than 6 months 125,459 73,166 2,781
Total other receivables 206,069 126,528 58,565

The evolution of the allowance for the impairment of receivables is as follow:

12.31.12 12.31.11
Balance at beginning of year 12,253 12,799
Incorporation for acquisition of subsidiaries - 4,358
Increase 4,095 1,495
Increase related parties -
Uses (337) (6,399)
Balance at end of year 16,011 12,253

At the consolidated statement of financial position date, the maximum exposure to credit risk is the
carrying amount of each class of other receivables.

The carrying amount of the Company’s other receivables is denominated in the following currencies:

12.31.12 12.31.11 01.01.11
Argentine pesos 141,283 109,105 53,918
US dollars 64,514 16,446 4,063
Euros 272 977 584
206,069 126,528 58,565
15. Trade receivables
12.31.12 12.31.11 01.01.11

Non-current:
Receivables from Cost Monitoring
Mechanism and others 45,688 45,725 45,531
Bonds for the cancellation of debts of the
Province of Bs. As. 2,042 - -
Total non-current 47,730 45,725 45,531
Current:
Sales of electricity - Billed (1) 564,338 344,116 216,749
Sales of electricity — Unbilled 325,623 196,598 149,046
Retroactive tariffincrease arising from the
application of the new electricity rate
schedule - - 20,272
Framework Agreement 25,438 25,662 33,047
National Fund of Electricity 2,984 3,353 3,437
Bonds for the cancellation of debts of the
Province of Bs. As. 4,095 - 8,743
Specific fee pay able for the expansion of the
network, transportation and others 9,933 6,512 4,477
In litigation 20,237 16,109 14,681
Allowance for the impairment of trade
receiv ables (63,265) (57,618) (29,259)
Total current 889,383 534,732 421,193

(1) Net of Stabilization factor (Note 2.h)

The carrying amount of trade receivables approximates fair value.

At December 31, 2012, 2011 and January 1, 2011, trade receivables that were past due but for which
no allowance had been recorded amounted to $ 252.42 million, $ 176.97 million and $ 98.04 million,
respectively. These balances relate to independent customers for whom there is no recent history of default.
The ageing analysis of these trade receivables is as follows:
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12.31.12 12.31.11 01.01.11
Past due 315,688 216,973 127,296
Up to 3 months 573,396 317,306 292,923
From 3 to 6 months 162 246 488
More than 6 months 47,867 45,932 46,017
Total trade receivables 937,113 580,457 466,724

The roll forward of the allowance for the impairment of receivables is as follow:

12.31.12 12.31.11
Balance at beginning of year 57,618 29,259
Additions from business combinations - 26,400
Increase 14,425 9,313
Uses (8,778) (7,354)
Balance at end of year 63,265 57,618

At the consolidated statement of financial position date, the maximum exposure to credit risk is the
carrying amount of each class of other receivables.

The carrying amount of the Company’s trade receivables is denominated in the following currencies:

12.31.12 12.31.11 01.01.11

Argentine pesos 937,113 580,457 466,724
937,113 580,457 466,724

16. Inventories

12.31.12 12.31.11 01.01.11
Supplies and spare-parts 85,002 45,325 12,407
Total inventories 85,002 45,325 12,407
17. Cash and cash equivalents

12.31.12 12.31.11 01.01.11
Cash and Banks 19,673 23,095 8,611
Time deposits 481 48,511 17,523
Money market funds 50,954 58,903 219,873
Total cash and cash equivalents 71,108 130,509 246,007
18. Discontinued operations

As a consequence of that mentioned in note 39 to these Consolidated Financial Statements, the
interest held by the subsidiary EMDERSA Holding in its subsidiary EMDERSA has been classified as “Assets
of disposal groups classified as held for sale”, due to the Company Management’s decision to discontinue the
related operations.

These assets must be valued at the lower of the book value and fair value less costs to sell. At

December 31, 2012, these assets have been valued at their fair value less costs to sell, which is lower than their
book value.
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The detail of assets classified as held for sale is as follows:

12.31.12 12.31.11
Emdersa Holding's equity 41,522 263,183
Percentage interest held 99.99% 99.99%
Value on equity method: 41,518 263,157
Assets of disposal groups classified as held
for sale at Net Realizable Value (NRV): 41,518 216,531
Change in Net Realizable Value:
Realization of assets of disposal groups classified as
held for sale (152,646)
Gain on Net Realizable Value (22,367)
Net change (175,013)

19. Share capital and additional paid-in capital

Number of Share capital Additional

shares (1) (2) paid-in capital Total
At January 1, 2011 906,455,100 1,902,944 18,317 1,921,261
Additional purchase of non-controlling interests - - 3,452 3,452
At December 31, 2011 906,455,100 1,902,944 21,769 1,924,713
Absorption of accumulated losses - Shareholders'
MeetilI;g of 04/27 /2012 (Note 41) ) (588,426) (18,317) (606,743)
At December 31, 2012 906,455,100 1,314,518 3,452 1,317,970

(1) Includes 9,412,500 treasury shares December 31, 2012, 2011 and January 1, 2011.

(2) Includes the nominal value of capital and treasury stock and the adjustment for inflation value of both concepts
(see Note 4.26).

At December 31, 2012 and 2011, the Company’s share capital amounts to 906,455,100 shares,
represented by 462,292,111 common, book-entry Class A shares with a par value of one peso each and the right
to one vote per share; 442,210,385 common, book-entry Class B shares with a par value of one peso each and
the right to one vote per share; and 1,952,604 common, book-entry Class C shares with a par value of one peso
each and the right to one vote per share. Each and every share maintains the same voting rights, i.e. one vote
per share. There are no preferred shares of any kind, dividends and/or preferences in the event of liquidation,
privileged participation rights, prices and dates, or unusual voting rights. Moreover, there are no significant
terms of contracts allowing for either the issuance of additional shares or any commitment of a similar nature.

During fiscal year 2008, the Company acquired 9,412,500 Class B treasury shares with a nominal
value of 1 peso. The amount disbursed to acquire these shares totaled $ 6.4 million, which was deducted from
inappropriate retained earnings of the equity attributable to the owners of the Company at that date.

At the date of these consolidated financial statements, these shares are held as “treasury stock”. The
Company is entitled to reissue these shares at a future date.

On March 3, 2011, the Company held the General Annual Meeting which resolved by majority of votes
to extend for 3 years the term for holding the treasury shares acquired within the framework of section 68 of
Law No. 17,811 (text consolidated by Decree No. 677/01). All the shares issued have been fully paid-in.

The Company’s Employee Stock Ownership Program

At the time of the privatization of SEGBA (the Company’s predecessor), the Argentine Government
assigned the Company’s Class C shares, representing 10% of the Company’s outstanding capital stock, for the
creation of an Employee Stock Ownership Program (ESOP) in compliance with the provisions of Law No.
23,696 and its regulatory decrees. Through this program, certain eligible employees (including former SEGBA
employees who had been transferred to the Company) were entitled to receive a specified number of Class C
shares, to be calculated on the basis of a formula that took into consideration a number of factors including
employee salary, position and seniority. In order to implement the ESOP, a general transfer agreement, a
voting trust agreement and a trust agreement were signed.

Pursuant to the general transfer agreement, participating employees were allowed to defer payment
of the Class C shares over time. As security for the payment of the deferred purchase price, the Class C shares
were pledged in favor of the Argentine government. This pledge was released on April 277, 2007 upon full
payment to the Argentine Government of the deferred purchase price of all Class C shares. Additionally, in
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accordance with the terms of the original trust agreement, the Class C shares were held in trust by Banco de la
Nacion Argentina, acting as trustee, for the benefit of the ESOP participating employees and the Argentine
Government. Furthermore, in accordance with the voting trust agreement, all political rights of participating
employees (including the right to vote at the Company’s ordinary and extraordinary shareholders’ meetings)
were to be jointly exercised until full payment of the deferred purchase price and release of the pledge in favor
of the Argentine Government. On April 27, 2007, ESOP participating employees fully paid the deferred
purchase price to the Argentine Government, accordingly, the pledge was released and the voting trust
agreement was terminated.

In accordance with the regulations applicable to the ESOP, participating employees who retired
before full payment of the deferred purchase price to the Argentine Government was made, were required to
transfer their shares to the Guarantee and Repurchase Fund (Fondo de Garantia y Recompra) at a price to be
calculated in accordance with a formula established in the general transfer agreement. At the date of payment
of the deferred purchase price, the Guarantee and Repurchase Fund had not fully paid the amounts due to
former ESOP participating employees for the transfer of their Class C shares.

A number of former employees of both SEGBA and the Company have brought legal actions against
the Guarantee and Repurchase Fund, the Argentine Government and, in few cases, against the Company, in
cases in relation to the administration of the Employee Stock Ownership Program. The plaintiffs who are
former employees of SEGBA were not deemed eligible by the corresponding authorities to participate in the
Employee Stock Ownership Program at the time of its creation. This decision is being disputed by the plaintiffs
who are therefore seeking compensation. The plaintiffs who are former employees of the Company are
claiming payment for the unpaid amounts owed to them by the Guarantee and Repurchase Fund either due to
non-payment of the transfer of their shares upon retirement in favor of the Guarantee and Repurchase Fund
or incorrect calculation of amounts paid to them by the Guarantee and Repurchase Fund. In several of these
claims, the plaintiffs have obtained attachment orders or prohibitory injunctions against the Guarantee and
Repurchase Fund on Class C shares and the amounts deposited in such Fund. Due to the fact that the
resolution of these legal proceedings is still pending, the Federal Government has instructed Banco de la
Nacioén Argentina to create a Contingency Fund so that a portion of the proceeds of the offering of the
Employee Stock Ownership Program Class C shares be kept during the course of the legal actions.

No provision has been recorded in these consolidated financial statements in connection with the
legal actions brought against the Company as the Company’s management believes that EDENOR S.A. is not
responsible for the above-mentioned claims.

In accordance with the agreements, laws and decrees that govern the Employee Stock Ownership
Program, the Class C shares may only be held by personnel of the Company, therefore before the public
offering of the Class C shares that had been separated from the Program, such shares were converted into
Class B shares and sold. In conformity with the by-laws, the political rights previously attributable to Class C
shares are at present jointly exercised with those attributable to Class B shares and the holders of the
remaining Class C shares will vote jointly as a single class with the holders of Class B shares when electing
directors and supervisory committee members. At December 31, 2012,2011 and January, 1, 2011, 1,952,604
Class C shares, representing 0.22% of the Company’s share capital are outstanding.

Section 206 — Argentine Business Organizations Law

The negative results recorded by the Company at December 31, 2012 consume 100% of the reserves
and more than 50% of capital. Section 206 of the Argentine Business Organizations Law establishes the
mandatory reduction of a company’s capital stock when this situation occurs. Therefore, the Company’s
shareholders are currently analyzing alternatives, in accordance with regulation effective, to resolve this
situation.

20. Allocation of profits

Restrictions on the distribution of dividends

i. In accordance with the provisions of Law No. 19,550, the General Annual Meeting held on April
27, 2012 resolved that the loss for the year ended December 31, 2011 must be absorbed by the
Retained Earnings account.

ii. In accordance with the provisions of Law No. 25,063, passed in December 1998, dividends to be
distributed, whether in cash or in kind, in excess of accumulated taxable profits at the fiscal year-
end immediately preceding the date of payment or distribution, shall be subject to a final 35%
income tax withholding, except for those dividends distributed to shareholders who are residents
of countries benefiting from conventions for the avoidance of double taxation who will be subject
to a lower tax rate.
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iii. Additionally, as indicated in Note 2, and in accordance with the Adjustment Agreement entered
into between Edenor S.A. and the Federal Government, there are certain restrictions on the
distribution of dividends by the Company and the ENRE’s approval for any distribution is
necessary.

iv. In accordance with the provisions of Argentine Business Organizations Law No. 19,550, not less
than five percent (5%) of the net profit arising from the statement of income for the year must be
allocated to the legal reserve, until it equals twenty percent (20%) of the share capital. No charge
has been recorded for this concept in the current year.

V. Recording of the legal reserve for up to the amount absorbed, as resolved by the General Annual
Meeting held on April 27, 2012 (Note 41).

21, Trade payables

12.31.12 12.31.11 01.01.11
Non-current
Customer deposits 57,785 53,477 49,129
Customer contributions 95,723 33,338 -
Payables for purchase 1,805 867 1,855
Total non-current 155,313 87,682 50,984
Current
Pay ables for purchase of electricity -
CAMMESA 421,398 138,112 115,598
Pay ables for purchase 329,509 270,585 106,028
Provision for unbilled electricity purchases -
CAMMESA 259,762 134,151 111,860
Related parties 14,257 4,065 8
Customer contributions 68,237 45,954 33,965
Funding contributions substations 53,286 - -
Other 42,083 30,806 9,654
Total current 1,188,532 623,673 377,113

The carrying amount of Trade payables approximates fair value.

22, Other liabilities

12.31.12 12.31.11 01.01.11
Non-current
Program for the rational use of electric
power (Note 2.c.II) 1,277,761 867,087 529,097
ENRE penalties and discounts 617,011 506,602 455,421
Total non-current 1,894,772 1,373,689 984,518
Current
Program for the rational use of electric
power (Res. MIVSPBA N° 252/07) 74,693 61,566 -
ENRE penalties and discounts 45,031 35,636 -
Advance payments received for EDELAR’s
sale agreement 7,377 6,455 -
Related parties 2,382 15,597 1,392
Payables with FOCEDE (Res. 347/12) 3,789 - -
Dividends pay able 7,509 1,211 -
Other 9,606 8,169 4,542
Total current 150,387 128,634 5,934

The carrying amount of other liabilities approximates fair value.
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23. Deferred revenue

Non-current:
Related to IFRIC 12

Customer contribution non refundable

Total Non-current

24. Borrowings

Non-current
Financial loans
Corporate notes
Total non-current

Current
Financial loans
Interest
Corporate notes
Overdrafts
Total current
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12.31.12 12.31.11 01.01.11

230,061 157,338 -

34,366 17,458 -

264,427 174,796 -

12.31.12 12.31.11 01.01.11

5,424 6,890 -
1,345,276 1,182,992 1,035,113
1,350,700 1,189,882 1,035,113
31,371 6,871 -
35,107 28,869 21,237
11,665 23,285 25,618
25,000 - -
103,143 59,025 46,855

The maturities of the Company’s borrowings and its exposure to interest rates are as follow:

Fixed rate

Less than 1 year
From 1 to2 years
From 2 to 3 years
From 3 to4 years
From 4 to5 years
More than 5 years

Floating rate
Lessthan 1 year
From 1 to2 years
From 2 to 3 years
From 3 to4 years
From 4 tos5 years
More than 5 years

12.31.12 12.31.11 01.01.11
61,028 35,740 -
424 - 37,467
1,345,276 1,171,326 997,646
1,406,728 1,207,066 1,035,113
42,115 23,285 46,855
5,000 15,111 -
- 3,445 -
47,115 41,841 46,855
1,453,843 1,248,907 1,081,968

The carrying amount of current borrowings approximates fair value due to their short-term maturity.

At December 31, 2012, 2011 and January 1, 2011, the fair value of non-current borrowings amounts to

$ 1,220.22 million, $ 1,061.08 million and $ 905.44 million, respectively.

The Company’s borrowings are denominated in the following currencies:

Argentine pesos
US dollars

12.31.12 12.31.11 01.01.11
72,294 49,973 42,037
1,381,549 1,198,934 1,039,931
1,453,843 1,248,907 1,081,968
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The roll forward of the Company’s borrowings during the year was as follows:

Balance at 01.01.2011 1,081,968
Principal borrowed 298,190
Principal repaid (252,542)
Interest paid (127,891)
Exchange difference and interest accrued 249,182
Balance at 12.31.2011 1,248,907
Principal borrowed 95,751
Principal repaid (177,530)
Interest paid (32,733)
Exchange difference and interest accrued 319,448
Balance at 12.31.2012 1,453,843

The main features of the Company and each of its subsidiaries’ borrowings are detailed below:

THE COMPANY’S BORROWINGS

Corporate notes programs

The Company is included in a Corporate Notes program, the relevant information of which is detailed

below:
Debt issued in United States dollars
Million of USD Million of $
c ¢ v £ Debt Debt I Debt Debt
o;p(:ra € Class Rate M: etar ?t structure at purchase ssu:nce structure structure At 12-31-12
otes aturity 01-01-11 in 2011 4-26-11 at 12-31-11 at 12-31-12
Floating Rate
Par Note A LIBO + 2 2019 12.66 (12.66) - - -
Fixed Rate Par 6 6 6
Note 7 10.50 2017 24.7 - - 24.7 24.7 121.77
Fixed Rate Par 8 ( ) 6
Note (1) 9 9.75 2022 219.1 41.45 9.70 247.43 247.43 1,222.51
Total 256.60 (54.11) 69.70 272.19 272.19 1,344.28
(1) Net of issuance expenses.
Debt issued in Argentine pesos
Debt Structure (Million of
Corporate ¢ s $)
Year o
Notes Class Rate . At 12.31.12
Maturity
Floating Rate BADLAR +
8 201 11.66
Par Note 6,75 3
Total 11.66

The Company used the net proceeds from the sale of the Corporate Notes in these offerings to
refinance part of its short-term indebtedness, finance its capital expenditures plan and increase working
capital.

The main covenants are the following:
1. Negative Covenants

The terms and conditions of the Corporate Notes include a series of negative covenants that limit the
Company’s actions with regard to, among others, the following:

- encumbrance or authorization to encumber its property or assets;

- incurrence of indebtedness, in certain specified cases;

- sale of the Company’s assets related to its main business;

- carrying out of transactions with shareholders or related companies;

- making certain payments (including, among others, dividends, purchases of Edenor’s common shares
or payments on subordinated debt).
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ii. Suspension of Covenants:

Certain negative covenants stipulated in the terms and conditions of the Corporate Notes will be
suspended or adjusted if:

The Company’s long-term debt rating is raised to Investment Grade, or the Company’s Level of
Indebtedness is equal to or lower than 2.5.

If the Company subsequently losses its Investment Grade rating or its Level of Indebtedness is higher
than 2.5, as applicable, the suspended negative covenants will be once again in effect.

However, the reinstatement of the covenants will not affect those acts which the Company may have
performed during the suspension of such covenants.

EDENOR'’S FINANCIAL LOANS

In August 2011, the Company took out a financial loan from Banco Ciudad for a principal amount of $
5.8 million accruing interest at an annual rate of 14.8% and falling due on February 6, 2012. Interest is paid on
a monthly basis as from August 31, 2011. At the closing date of these consolidated financial statements, the
Company entered into an Addendum with Banco Ciudad pursuant to which the maturity date of the
aforementioned loan is extended to February 2014.

Additionally, in March and June 2011, the Company took out loans from Banco de la Provincia de
Buenos Aires for a total principal amount of $ 22 million accruing interest at an annual rate of 14% and falling
due in March 2012, May 2012 and June 2014. Interest is paid on a monthly basis.

At December 31, 2012 and 2011, the outstanding balance under the aforementioned loans amounts to
$ 1.17 million and $ 13.86 million respectively.

AESEBA’S FINANCIAL LOANS
Loans

On March 4, 2011, EDEN S.A. made an early repayment of the balance outstanding at that date under
the financial loan granted by Standard Bank Argentina S.A. and HSBC Argentina S.A. Such repayment was
made with the Distribution Company’s own funds and the proceeds of a loan in local currency for $ 8o million
granted at that date to EDEN S.A. by the Company. As stipulated in the original loan agreement, the loan
accrues interest at an annual nominal rate of 16% with both principal and interest falling due on April 30,
2011.

On April 29, 2011, EDEN S.A. agreed with the Company to extend the maturity date of the loan to
April 30, 2012, having paid at that time interest accrued through April 30, 2011 for $ 2 million. Additionally,
the new agreement stipulates that interest will be paid semi-annually in arrears, with the first installment
falling due on October 31, 2011.

Furthermore, on November 3, 2011, EDEN S.A. entered into an agreement with the Company for the
granting of a USD 3.1 million one-year term loan to be applied to the settlement of the debt with the
management operator. As stipulated in the agreement, the loan accrues compensatory interest at an annual
nominal rate of 8.5% payable quarterly, with principal falling due at maturity.

On February 10, 2012, EDEN entered into an agreement with Banco Nacién Argentina for the
granting of a $ 60 million two-year term loan. The loan accrues compensatory interest at the Badlar rate plus
400 basis points, with principal and interest payments falling due on a monthly basis. Such amount was
applied to the repayment of the financial loan granted by Edenor.

On June 22, 2012, Empresa Distribuidora de Energia Norte S.A. entered into an overdraft agreement
with Banco Santander Rio, the main aspects of which are as follow: (i) the Bank will grant financial assistance
for a maximum amount of up to $ 35 million to be provided by means of three applications under the overdraft
agreement; (ii) the funds will be mainly used to refinance working capital; (iii) the final maturity of the funds
will be as follow: two applications for $ 5 million each, on July 23, 2012 and August 21, 2012, respectively; the
remaining application, for an amount of $ 25 million, will fall due on February 27, 2013; (iv) the funds will
accrue compensatory interest at an annual nominal rate (ANR) of 16.50%; 16.75% and 21.75% respectively,
which will be fixed during the term of each application under the overdraft agreement; (v) Empresa
Distribuidora de Energia Norte S.A. will pay late payment/default interest at an annual nominal rate
equivalent to 50% of the applicable interest rate if it does not pay amounts when due or fails to comply with
any of its payment obligations.

On April 13, 2012, EDEN Shareholders’ Meeting approved: (i) the creation of a short-term debt
securities program of up to $200,000,000 (or its equivalent in other currencies) outstanding at any time, in
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the form of unsecured, subordinated or not, with or without limited recourse, and with or without third-party
guarantee short-term (simple, non-convertible into shares) corporate notes, promissory notes and/or short-
term securities, under the special system of short-term debt securities established in the CNV’s Regulations,
(ii) the issuance, in the framework of the Program, of unsecured, subordinated or not, with or without limited
recourse, and with or without third-party guarantee short-term (simple, non-convertible into shares)
corporate notes for up to the maximum amount of the Program outstanding at any time, to be issued in one or
more classes and/or series and denominated in pesos and/or in any other currency, and (iii) the consideration
of the application for the registration of the company in the special registry for the issuance and public
offering, to qualified investors only, of short-term debt securities.

On June 26, 2012, the CNV informed about the registration of the application made by the Subsidiary
Company in accordance with that mentioned in the preceding paragraph. As of the date of these Financial
Statements, the Program’s approval is in process.

25. Salaries and social security

a) Salaries and social security taxes payable

12.31.12 12.31.11 01.01.11

Non-current

Early retirements payable 1,983 5,526 6,845
Seniority -based bonus 15,477 18,065 12,432
Total non-current 17,460 23,591 19,277
Current

Salaries payable and provisions 327,568 260,007 160,616
Social security taxes payable 53,018 10,536 13,651
Early retirements pay able 3,721 5,246 6,165
Total current 384,307 275,789 180,432

b) Salaries and social security taxes expenses

12.31.12 12.31.11
Salaries 663,434 480,948
Social security taxes 220,352 189,448
Total salaries and social security taxes 883,786 670,396

Early retirements payable correspond to individual optional agreements. After employees reach a
specific age, the Company may offer them this option. The related accrued liability represents future payment
obligations which at December 31, 2012, 2011 and January 1, 2011, amount to $ 3.72 million, $ 5.25 million
and $ 6.17 million (current) and $ 1.98 million, $ 5.53 million and $ 6.85 million (non-current), respectively.

A seniority-based bonus to be granted to employees with a certain number of years of service, as
stipulated in collective bargaining agreements in effect. As of December 31, 2012, 2011 and January 1° 2011,
the accrual for such bonuses amounted to $ 15.48 million, $ 18.07 million and $ 12.43 million, respectively.

At December 31, 2012, 2011 and January 1,2011, the number of contracted employees amounts to
2,066, 2,836 and 2,687, respectively.

82



EDENOR S.A.
Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011
(Continued)

26. Benefit plans

Benefit plans grants to employees which certain age and in condition to be retired under ordinary
pension plan.

The amounts and conditions vary in accordance with the collective bargaining agreement and for
employees who are not union members.

12.31.12 12.31.11 01.01.11
Non-current 97,436 83,503 41,492
Current 14,968 11,326 -
Total Benefit plans 112,404 94,829 41,492

The detail of the benefit plan obligations at December 31, 2012 and 2011 is as follows:

12.31.12 12.31.11

Benefit payment obligations at beginning of

year (1) 94,829 73,155
Current service cost 5,134 3,211
Interest cost 25,892 12,436
Actuarial losses (4,701) 13,764
Benefits paid to participating employ ees (8,750) (7,737)
Benefit payment obligations at end of

year 112,404 94,829

(1) Include $ 31.67 million related to EDEN S.A. business combination.

The breakdown of the benefit obligations by segments is as follow:

Segment information:

EDENOR 67,104 58,666
AESEBA 45,300 36,163
112,404 94,829

At December 31, 2012, 2011 and January 1, 2011, the Company does not have any assets related to the
benefit plans or post-retirement benefits.

The detail of the charge recognized in the consolidated statement of comprehensive loss is as follows:

12.31.12 12.31.11

Cost 5,134 3,211
Interest 25,892 12,436
31,026 15,647

The main actuarial assumptions used by the Company were the following:

12.31.12 12.31.11
Discount rate 6% 6%
Salary increase 2% 2%
Inflation 22% 29%

The following information shows the effect of a 1% variation in the discount rate for the projection at
December 31, 2012 and 2011:

Changesin Increasein Decrease in

assumptions assumptions assumptions
Discount rate 1% 6.75% 5.93%
Salary growth rate 1% 6.28% 5.56%

Estimates based on actuarial techniques imply the use of statistical tools, such as the so-called
demographic tables used in the actuarial valuation of Edenor S.A. active personnel.

In order to determine the mortality of Edenor active personnel, the “Group Annuity Mortality of the
year 1971” has been used. In general, a mortality table shows for each age group the probability that a person
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in any such age group will die before reaching a predetermined age. Male and female mortality tables are
elaborated separately inasmuch as men and women’s mortality rates are substantially different.

In order to estimate total and permanent disability due to any cause, 80% of the “1985 Pension
Disability Study” table has been used.

In order to estimate the probability that Edenor S.A. active personnel will leave the Company or stay
therein, the “ESA 77” table has been used.

Liabilities related to the above-mentioned benefit plans have been determined contemplating all the

rights accrued by the beneficiaries of the plans through the closing date of the year ended December 31, 2012.

27, Income tax and tax on minimum presumed income

The analysis of deferred tax assets and liabilities is as follows:

12.31.12 12.31.11 01.01.11

Deferred tax assets:

Deferred tax assets tobe recovered in more than 12

months 366,307 131,421 172,147

Deferred tax assets tobe recovered in less than 12

months 7,044 6,205 18,562

373,351 137,626 190,709

Deferred tax liabilities :

Deferred tax liabilities to be recovered in more than

12 months (590,145) (471,129) (436,502)

Deferred tax liabilities to be recovered in less than 12

months (13,617) (15,246) (4,486)
(603,762) (486,375) (440,988)

The rollforward of deferred tax assets and liabilities considered at December 31, 2012 and 2011,
respectively, is detailed below:

Balance at January 1, 2011 (250,279)
Charged tothe statement of comprehensive loss (114,147)
Charged to other comprehensive loss 10,192
Effect for acquisition of subsidiaries net of 8
subsidiaries classified as held for sale 545
Balance at December 31, 2011 (348,749)
Charged tothe statement of comprehensive loss 119,984
Charged to other comprehensive loss (1,646)
Balance at December 31, 2012 (230,411)
Property,

plant and

equipment
Deferred tax liabilities: Total and Other
Balance at January 1, 2011 440,988 440,988
Charged to the statement of comprehensiv e loss 45,387 45,387
Balance at December 31, 2011 486,375 486,375
Charged to the statement of comprehensive loss 117,387 117,387
Balance at December 31, 2012 603,762 603,762

Accrued
provisions
and
provisions for Tax losses

Deferred tax assets: Total impairment carryforward Other
Balance at January 1, 2011 190,709 178,681 11,586 442
Business combinations 5,485 5,485 - -
Charged to the statement of com prehensive loss (68,760) (56,770) (11,586) (404)
Charged to other comprehensive loss 10,192 10,192 - -
Balance at December 31, 2011 137,626 137,588 - 38
Charged to the statement of comprehensive loss 237,371 237,356 - 15
Charged to other comprehensive loss (1,646) (1,646) - -
Balance at December 31, 2012 373,351 373,298 - 53
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The detail of the income tax charge is disclosed below:

12.31.2012 12.31.2011
Current tax 4,602 40,266
Deferred tax (119,985) 114,147
Difference between provision and tax return 15,604 (1,442)
Income tax (99,779) 152,971

The reconciliation between income tax as charged to the results of operations and the amount that
would result from applying the tax rate in effect to the results of operations before taxes, is as follows:

12.31.2012 12.31.2011
Loss before income tax (1,090,828) 1,121
Subtotal (1,090,828) 1,121
Applicable tax rate 35% 35%
(Loss) Profit at the tax rate (381,790) 392
Tax effects of:
Unrecognized losses carry forward 262,059 149,011
Permanent diferences 4,348 5,010
Difference between provision and tax return 15,604 (1,442)
Income tax (99,779) 152,971

Tax losses carryforward in effect and not recognized in the financial statements, in accordance with
that mentioned in Note 1, are as follow:

Year of
Tax loss carryforward Amount Rate 35% expiration
Generated in fiscal year 2008 70 25 2013
Generated in fiscal year 2009 12,134 4,247 2014
Generated in fiscal year 2010 25,048 8,767 2015
Generated in fiscal year 2011 262,997 92,049 2016
Generated in fiscal year 2012 932,712 326,449 2017
Total tax loss carryfoward al December 31,
2012 1,232,961 431,537

Additionally, at December 31, 2012, the minimum presumed income tax receivable of $ 26.2 million
have been disclosed in other non-current receivables.

The detail of the aforementioned receivable is as follows.

Year of
Minimum presumed income tax receivable Amount expiration
Generated in fiscal year 2010 17,330 2020
Generated in fiscal year 2011 34,683 2021
Generated in fiscal year 2012 35,805 2022
87,818
28. Taxes liabilities
12.31.12 12.31.11 01.01.11
Non-current:
Tax regularization plan Law No. 26,476 9,971 17,652 8,979
Total Non-current 9,971 17,652 8,979
Current:
Provincial, municipal and federal contributions
and taxes 88,720 44,130 32,024
VAT payable 21,204 14,196 30,901
Income tax and tax on minimum presumed
income (net of advances and payments on
account) 4,525 19,093 -
Withholdings taxes 35,873 20,358 9,798
Municipal taxes 40,462 36,855 27,159
Tax regularization plan Law No. 26,476 2,825 1,415 1,364
Other 8,937 11,676 9,834
Total Current 202,546 147,723 111,080
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29, Leases

* Aslessee

The features that these lease contracts have in common are that lease payments (installments) are
established as fixed amounts; there are neither purchase option clauses nor renewal term clauses (except for
the lease contract of the Energy Handling and Transformation Center that has an automatic renewal clause for
the term thereof); and there are prohibitions such as: transferring or sub-leasing the building, changing its use
and/or making any kind of modifications thereto. All operating lease contracts have cancelable terms and lease
periods of 2 to 13 years.

Among them the following can be mentioned: commercial offices, two warehouses, the headquarters
building (comprised of administration, commercial and technical offices), the Energy Handling and
Transformation Center (two buildings and a plot of land located within the perimeter of Central Nuevo Puerto
and Puerto Nuevo) and Las Heras substation.

At December 31, 2012, 2011 and January 1, 2011, future minimum payments with respect to operating
leases are as follow:

12.31.12 12.31.11 01.01.11

2011 - - 6,748
2012 - 12,101 8,659
2013 16,653 9,483 8,470
2014 17,006 9,087 8,406
2015 9,657 3,127 2,900
2016 4,943 147 147
2017 4,753 147 -
2018 147 - -

Total minimum

53,159 34,092 35,330

future payments

Total rental expenses for all operating leases for the years ended December 31, 2011 and 2012 are as
follow:

12.31.12 12.31.11

Total lease

expenses 14,687 11,751

+ Aslessor

The Company has entered into operating lease contracts with certain cable television companies
granting them the right to use the poles of the Company’s network. Most of these lease contracts include
automatic renewal clauses.

At December 31, 2012, 2011 and January 1, 2011, future minimum lease collections with respect to
operating leases are as follow:

12.31.12 12.31.11 01.01.11
2011 - - 20,898
2012 - 26,836 1,924
2013 42,817 24,383 89
2014 3,299 22 20
2015 146 - -
2016 - - -
2017 - - -
2018 - - -
Total future
minimum lease 46,262 51,241 22,931
collections
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Total rental income for all operating leases for the years ended December 31, 2011 and 2012 is as
follows:
12.31.12 12.31.11
Total lease
34,762 22,511

income

The information contained in this note relates exclusively to Edenor S.A. as the effect of the
Subsidiaries is not significant.

30. Provisions
Non-current Current
liabilities liabilities
Contingencies Contingencies
Balances at beginning of year 01.01.11 6,816 57,832
Balances incorporates for acquisitions of
companies 2,751 17,169
Increases 4,490 3,604
Decreases (1,454) (14,720)
Reclassifications 53,541 (53,541)
Balances at end of year 31.12.11 66,144 10,344
Increases 13,700 12,742
Increases related companies - -
Decreases - (12,418)
Reclassifications 175 (175)
Balances at end of year 31.12.12 80,019 10,493
31. Revenue from sales
12.31.12 12.31.11

Sales of Electricity 3,679,264 2,771,226
Right of use on poles 39,012 26,604
Connection charges 4,951 5,631
Reconnection charges 2,029 2,356

3,725,256 2,805,817
32. Expenses by nature

The detail of expenses by nature (including those relating to discontinued operations) is as follows:

12.31.12
Transmission
and Selling Administrative
distribution expenses expenses Total
Description expenses

Salaries and social security taxes 582,365 161,840 139,581 883,786
Pension plan 13,324 3,368 14,334 31,026
Communication expenses 7,890 20,852 3,860 32,602
Allowance for doubtful accounts - 18,520 - 18,520
Supplies consum ption 93,130 - 6,513 99,643
Rent and insurance 5,120 - 18,504 23,624
Security services 11,839 3,430 4,570 19,839
Fees and remuneration for services 495,328 170,534 78,326 744,188
Maintenance expenses 32,815 - 11,574 44,389
Public relations and marketing - - 4,808 4,808
Advertising and sponsorship - - 2,477 2,477
Reimbursement to personnel 1,640 359 1,105 3,104
Depreciation of property, plant and
equipment 187,454 7,165 3,252 197,871
Amortization of intangible assets 24,891 - - 24,891
Directors and Supervisory Committee
members’ fees - - 2,695 2,695
ENRE penalties 113,632 11,018 - 124,650
Taxes and charges - 32,506 3,516 36,022
Other 644 811 1,289 2,744

Total at 12.31.2012 1,570,072 430,403 296,404 2,296,879

The expenses included in the chart above are net of the Company’s own expenses capitalized in
property, plant and equipment at December 31, 2012 for $ 107.54 million.
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12.31.11
Transmission
. a.nd . Selling Administrative Total
distribution expenses expenses
Description expenses

Salaries and social security taxes 462,747 110,273 97,376 670,396
Pension plan 10,801 2,574 2,272 15,647
Communication expenses 6,714 16,579 4,401 27,694
Allowance for doubtful accounts - 10,808 - 10,808
Supplies consum ption 57,225 1,152 3,288 61,665
Rent and insurance 4,124 527 14,545 19,196
Security services 8,159 2,281 3,803 14,243
Fees and remuneration for services 249,525 129,261 62,680 441,466
Maintenance expenses 11,583 - 4,086 15,669
Public relations and marketing - - 11,212 11,212
Advertising and sponsorship - 392 5,857 6,249
Reimbursement to personnel 1,507 314 1,059 2,880
Depreciation of property, plant and
equipment 183,159 1,997 2,737 187,893
Amortization of intangible assets 20,093 - - 20,093
Directors and Supervisory Committee
members’ fees - - 4,868 4,868
ENRE penalties 74,753 6,305 - 81,058
Taxes and charges - 26,992 2,101 29,093
Other 4,435 857 4,031 9,323

Total at 12.31.2011 1,094,825 310,312 224,316 1,629,453

The expenses included in the chart above are net of the Company’s own expenses capitalized in
property, plant and equipment at December 31, 2011 for $ 76.89 million.

33. Other operating income / (expense)
12.31.12 12.31.11

Other operating income

Services provided to third parties 15,866 14,898
Commissions on municipal taxes collection 6,650 5,387
Other net income with Related Companies 2,790 352
Recovery of tax credits 5,112 6,606
Others 2,018 658
Total other operating income 33,336 27,901
Other operating expense

Net expense from technical services (10,598) (5,148)
Cost for services provided to third parties (13,688) (8,013)
Voluntary Retirements - Bonuses (10,126) (10,897)
Severance paid (4,819) (5,844)
Impairment of other receivables (Note 40) (37,266) -
Provision for contingencies (26,442) (8,094)
Disposals of property, plant and equipment (1,886) (1,878)
Disposals of intangible assets (7,962) (10,737)
Transaction costs - (4,269)
Total other operating expense (112,787) (54,880)
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34. Net financial expense
12.31.12 12.31.11

Financial income
Late payment charges 29,130 31,269
Interest 56,879 24,299
Total financial income 86,009 55,568
Financial expenses
Financial interest (1) (160,757) (156,958)
Fiscal interest (11,920) (2,501)
Commercial interest (64,501) (5,137)
Bank fees and expenses (59,670) (51,527)
Total financial expenses (296,848) (216,123)

Other financial results

Exchange differences (194,087) (102,822)
Adjustment to present value of retroactive tariff

increase arising from the application of the new

electricity rate schedule and other trade receivables 421 1,170
Changesin fair value of financial instruments 39,053 13,296
Gain from the purchase of financial debt - 6,546
Other financial results (12,085) (15,404)
Total other financial results (166,698) (97,214)
Total net financial expense (377,537) (257,769)

(1) Net of financial costs capitalized for the years ended December 31, 2012 and 2011, amounted to $ 107.54
million and $ 76.89 million, respectively.

35. Gain (losses) per share
Basic

The basic losses per share are computed by dividing the result attributable to the holders of the
Company’s equity instruments by the weighted average number of common shares outstanding at December
31, 2012 and 2011, excluding treasury shares acquired by the Company (Notes 4.26 and 19).

Diluted

Diluted losses per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. There are no losses per share
dilution, as the Company has issued neither preferred shares nor corporate notes convertible into common
shares.

12.31.12 12.31.11
Continuing Discontinued Continuing Discontinued
operations operations operations operations
Loss for the year attributable tothe parent (1,000,621) (15,849) (157,675) (146,382)
Weighted average number of thousands
common shares outstanding 897,043 897,043 897,043 897,043
Basic and diluted (loss) gain per share
—1in pesos (1.12) (0.02) (0.17) (0.16)

The Company has not issued any stock option.
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Transactions among related parties

. Transactions carried out among related parties are as follow:

a. Income

Notes to the Consolidated Financial Statements as at December 31, 2012, 2011 and January 1, 2011

EDENOR
Companies Description 12.31.12 12.31.11
CYCSA Other income 2,790 352
PYSSA Interest - 25
PESA Interest 5,572 -
8,362 377
b. Expense
EDENOR
Companies Description 12.31.12 12.31.11
EASA Technical advisory services on (11,325) (10,300)
SACME Implementation of operative sy stem (10,883) (8,009)
Errecondo, Sala\ferri, Dellatorre, Legal fees (685) (3.,534)
Gonzalez & Burgio
PYSSA Financial and granting of loan 74) (90)
services to customers
PESA Financing expenses and costs - (1,760)
(22,967) (23,693)
EDEN
Companies Description 12.31.12 12.31.11
EASA Financing expenses and costs (15,461) (10,969)
Exchange difference on commercial
EASA debts (790) -
CTG Electric power purchase (2,495) (307)
CPB Electric power purchase (13,689) (1,109)
(32,435) (12,385)
. Balances carried out among related parties are as follow:
c. Financial assets at fair value, recetvables and payables
EDENOR
Companies 12.31.12 12.31.11 01.01.11
Financial assets at fair value
Transener S.A. - - 17,527
- - 17,527
Other receivables
SACME 9,007 8,068 4,168
PESA (Note 40) 43,285 179 -
PYSSA - 35 1
52,292 8,282 4,169
Companies 12.31.12 12.31.11 01.01.11
Trade payables
EASA - (1,080) -
PYSSA - (8) (8)
- (1,088) [5))
Other liabilities
SACME (2,375) (1,317) (1,392)
PESA @) (9,252) -
(2,382) (10,569) (1,392)
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EDEN
Companies 12.31.12 12.31.11 01.01.11
Trade payables
POWERCO (873) ) -
EASA (11,178) (2,561) -
CTG (488) (343) -
CPB (1,718) (68) -
(14,257) (2,977) -
AESEBA
Companies 12.31.12 12.31.11 01.01.11
Other liabilities - Dividends
PISA - (5,028) -
- (5,028) -
d. Key management personnel’s remuneration
12.31.12 12.31.11 01.01.11
Salaries 32,648 29,128 21,618
32,648 29,128 21,618

Other receivables with related parties are not secured and do not accrue interest. No allowances have
been recorded for these concepts in any of the periods covered by these financial statements.

The main agreements entered into with related parties are as follow:
(a) Agreement with Comunicaciones y Consumos S.A.

During 2007 and 2008, the Company and Comunicaciones y Consumos S.A. (CYCSA) entered into
agreements pursuant to which the Company granted CYCSA the exclusive right to provide telecommunications
services to the Company customers through the use of the Company’s network in accordance with the
provisions of Decree No. 764/2000 of the Federal Government, which contemplates the integration of voice,
data and image transmission services through the existing infrastructure of electricity distribution companies
such as the Company’s network, as well as the right to use the poles and towers of overhead lines under certain
conditions. Additionally, the Company has the right to use part of the optical fiber capacity. In accordance with
the terms of the agreement, CYCSA will be responsible for all maintenance expenses and expenses related to
the adapting of the Company’s network for the rendering of such telecommunications services. The term of the
agreement, which was originally ten years to commence from the date on which CYCSA were granted the
license to render telecommunications services, was subsequently extended to 20 years by virtue of an
addendum to the agreement. In consideration of the use of the network, CYCSA grants the Company 2% of the
annual charges collected from customers, before taxes, as well as 10% of the profits obtained from provision of
services.

(b) Agreement with Préstamos y Servicios S.A.

The agreement grants Préstamos y Servicios S.A. (PYSSA) the exclusive right to conduct its direct and
marketing services through the use of the Company’s mailing services. The agreement established that its term
was subject to the authorization of the National Regulatory Authority for the Distribution of Electricity, which
approved this through Resolution ENRE No. 381/2007.

The activities related to the aforementioned agreement have been temporarily suspended in the
Company’s offices.

(c) Agreement with Electricidad Argentina S.A.

The agreement stipulates the provision to the Company of technical advisory services on financial
matters as from September 19, 2005 for a term of five years, which has been extended for another 5 years until
2015. In consideration of these services, the Company pays EASA an annual amount of USD 2.5 million. Any
of the parties may terminate the agreement at any time by giving 60 days’ notice, without having to comply
with any further obligations or paying any indemnification to the other party.
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(d) Loan with subsidiaries and related companies (Section 33 Law No. 19,550)
Loan with Pampa Energia S.A.

On March 4, 2011, the Company and Pampa Energia S.A. entered into an agreement pursuant to
which the Company would receive a USD 5 million two-year term loan at an annual rate of 5%. The loan was
used to finance several investments that the Company intended to make in accordance with its business plan.
This loan was repaid on November 3, 2011.

Loan with subsidiaries

On April 29, 2011, the Company entered into an agreement with EDEN, EDESAL, EDELAR and
EDESA for the refinancing of the loans granted to them at the time of acquisition with the purpose of allowing
for the restructuring of their financial loans, for $ 80 million in the case of EDEN, $ 31.178 million in the case
of EDELAR, $ 131.320 million in the case of EDESA and $ 37.503 million in the case of EDESAL, at an annual
nominal rate of 16% on each of them, with interest falling due semiannually on October 31, 2011 and April 30,
2012. The one-year term loans fall due on April 30, 2012. The financing conditions are in accordance with
those usually obtained in the market for this type of transactions.

At December 31, 2012, the Company recorded an allowance of $ 37.266 million for the total amount
of the loan granted to EDELAR, as it considers it unlikely that such subsidiary, considering its current cash
flows, will comply with payment when due.

With the exception of the previously mentioned loan to EDELAR, at the date of issuance of these
Financial Statements, the other loans have been totally repaid by the Subsidiaries.

Furthermore, on November 3, 2011, the Company granted a loan to EDEN for USD 3.1 million at an
annual nominal rate of 8.50% and final maturity on November 2, 2012.

During November 2012, the Company granted loans to EMDERSA for a total amount of $ 0.60
million that fall due on May 31, 2013 and November 20, 2013, and accrue at an annual rate of 16%.

37. Transactions with non-controlling interest

In the June-December 2011 period, in successive market transactions, the Company acquired
2,951,000, 281,294 and 15,000 common shares of EMDERSA, representing 1.25%, 0.12% and 0.0064% of that
company’s capital stock and votes, respectively. In this manner, the Company has increased its interest in
EMDERSA to 78.56%. The Company derecognized $ 9.86 million of non-controlling interest and recorded an
increase in equity attributed to the owners of the parent of $ 3.45 million.

12.31.12 12.31.11
Carrying amount of non-controlling interest
acquired - 9,861
Consideration paid tonon-controlling interest - (6,409)
Defect of consideration paid recognised in
parent’s equity - 3,452
38. Business combinations

Acquisition of EMDERSA and AESEBA

On March 4, 2011, the Company’s Board of Directors approved an offer from its indirect controlling
company Pampa Energia S.A. (“Pampa”), pursuant to which the Company was offered the possibility of
acquiring certain electricity distribution assets, which Pampa was entitled to acquire (either directly or
through one or more subsidiaries), from Grupo AEI in accordance with an agreement entered into on January
19, 2011 by and between Pampa, party of the first part, and AEI Utilities, S.L., a limited company (sociedad
limitada) organized under the laws of Spain ("AEIU"), AEI Servicios Argentina S.A., a corporation (sociedad
anénima) organized under the laws of Argentina, and AEI, a company organized under the laws of the Cayman
Islands, parties of the second part.

As a consequence of the acceptance by the Company of said offer, Edenor S.A. was appointed by
Pampa as the acquiring party under the PESA-AEI Agreement. Therefore, on March 4, 2011, the Company
acquired from AEIU (i) 182,224,095 common shares of EMDERSA S.A. (“Emdersa”), representing 77.19% of
Emdersa’s capital stock and votes (“Emdersa Shares”), (ii) 2 common shares of Empresa Distribuidora de San
Luis S.A. (“Edesal”) representing 0.01% of Edesal’s capital stock and votes, (iii) 600 common shares of
Emdersa Generacion Salta S.A. (“EGSSA”) representing 0.02% of EGGSA’s capital stock and votes, (iv) 1
common share of Empresa Distribuidora de Electricidad de la Rioja S.A. (“EDELAR”) representing 0.01% of
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EDELAR’s capital stock and votes, (v) 1 common share of Empresa de Sistemas Eléctricos Abiertos S.A.
(“ESED”) representing 0.01% of ESED’s capital stock and votes, (all the shares mentioned in items (ii) through
(v) hereinafter referred to as the “Residual Shares”) and (vi) 29,118,127 common shares of AESEBA S.A.
representing 99.99% of AESEBA’s capital stock and votes (“AESEBA’s Shares”). The price paid by the
Company for the aforementioned assets amounted to USD 90,000 thousand for Emdersa’s Shares and the
Residual Shares acquired from AEIU and to USD 49,998 thousand for AESEBA’s Shares acquired from AEIU.

Emdersa holds: (i) 99.99% of EDESAL’s capital stock and votes, (ii) 90% of the capital stock and
votes of Empresa Distribuidora de Electricidad de Salta S.A. ("EDESA"), (iii) 99.98% of EGSSA’s capital stock
and votes, and (iv) 99.99% of EDELAR’s capital stock and votes. EDESA holds 99.99% of ESED’s capital stock
and votes. Furthermore, AESEBA in turn holds 90% of the capital stock and votes of Empresa Distribuidora de
Energia Norte, S.A. ("EDEN"), which provides electricity distribution services in the northern and central
parts of the Province of Buenos Aires.

Within the framework of the offer made by Pampa and accepted by the Company, the parties have
additionally agreed that if within the 3 years following acquisition date of Emdersa’s Shares, the Residual
Shares and AESEBA’s Shares, the Company sold either totally or partially any of such shares, Pampa would be
entitled to receive from the Company a payment equivalent to 50% of the amount received for the sale thereof
in excess of the amount paid to AEIU for any of such Shares (Emdersa’s Shares and/or Residual Shares and/or
AESEBA'’s Shares).

In order to evaluate the above described transaction, the Company engaged the services of the
investment bank Citigroup Global Markets Inc. (“Citigroup”) to render a fairness opinion to the Company’s
Board of Directors, concerning the fairness of the price that would have to be paid for Emdersa’s shares, the
Residual shares and AESEBA’s shares. The opinion of the Company’s Audit Committee was also requested.
Both Citigroup and the Company’s Audit Committee rendered their opinion, prior to the acquisition, stating
that the informed values were adequate and within the market’s parameters.

In compliance with current regulations, the Company has formally consulted the National Securities
Commission about the steps to be followed with regard to the public offering for the acquisition of Emdersa’s
shares that the Company is required to make to Emdersa’s minority shareholders due to the change in that
company’s control and in accordance with the provisions of the Capital Markets Lawand the National
Securities Commission’s regulations. The aforementioned consultation was made due to the fact that the
authorization and carrying out of the public acquisition offering that for the same reasons is to be carried out
by AEIU at a price of USD 0.68 per Emdersa’s common share, is still pending. Therefore, the situation
generated by the potential coexistence of two public offerings should, in the Company’s opinion, be clarified.

The Company has fully assumed its obligation to carry out the public acquisition offering it is
required to make due to the new change in Emdersa’s control, which will be carried out at the same price per
Emdersa’s common share that the Company paid to AEIU, i.e. USD 0.49 per Emdersa’s common share, in the
manner and time period established by the control authority. The carrying out of said public acquisition
offering was approved by the Company’s Board of Directors on March 4, 2011, and constitutes an irrevocable
commitment with Emdersa’s shareholders.

Furthermore, the Company has initiated the proceedings aimed at obtaining authorization from the
corresponding control authorities

Finally, within the framework of the reported transaction for the acquisition of shares, the change in
control of the acquired companies constitutes grounds for calling the loans taken out by their subsidiaries due.
Therefore, on March 4, 2011, the Company granted to them a series of loans at an annual interest rate of 16%
and final maturity on April 30, 2011 in order for them to be in a better position to negotiate the restructuring.
The loans have been distributed in the following manner: i) EDEN 80,000; ii) EDELAR 31,178; iii) EDESA
131,320 and iv) EDESAL 37,503, which was repaid on October 25, 2011.

The purpose of companies acquired is to engage in the distribution and sale of electricity within
specific concession areas. The Company decided to acquired this group of assets because the seller had started
a process for divesting its net assets in the region. Consequently, it sold this group of assets at market values
which were lower than their respective fair value.

The acquisitions have been recorded in accordance with the purchase method on the basis of the fair
value measurements of the acquired assets and liabilities.
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The consideration paid, the amount of the net acquired assets recognized at acquisition date and the
generated gain are as follow:

$
Consideration:
Cash (561,953)
Consideration transferred (561,953)
Fair value of net assets acquired 996,912
Gain burgain purchase 434,959

In addition, under NIIF the excess of the fair value of the net assets acquired, including those
recognized in the reassessment of the purchase price allocation, over the consideration paid and the non-
controlling interest has been considered as a gain in bargain purchase, because the seller had started a process
for divesting its net assets in the region and, consequently, it sold them at values lower than their respective
fair value.

This gain from acquisition of companies is included in the consolidated statement of comprehensive
loss.

The fair value of the assets acquired and liabilities assumed, recognized at the date of acquisition, as
well as the fair value of the non-controlling interest are as follow:

Fair

value
Cash and cash equivalents 119,042
Property, plant and equipment 1,120,925
Intangible assets 760,479
Inventories 4,256
Trade receivables 255,260
Other receivables 84,649
Trade payables (257,770)
Borrowings (450,018)
Deferred tax liability (78,845)
Other liabilities (331,026)
Net assets 1,226,952
Non-controlling interests (230,040)
Net assets acquired 996,912

The breakdown of cash and cash equivalents applied to the acquisition was the following:

Consideration paid — Argentine GAAP (566,222)
Transaction costs (See Note 30) 4,269
Consideration paid — IFRS (561,953)

Cash and cash equivalentsin acquired
companies 119,042

Net cash outflow for acquisition of
companies (442,911)

Proforma (unaudited):

The amounts of EMDERSA and AESEBA’s revenues and earning included in EDENOR’s
Consolidated Statements of Operations for the year ended December 31, 2011, and the revenue and earnings of
the combined entity had the acquisition date been January 1, 2011, or January 1, 2010, are as follows:

12.31.11
Net Sales / Services revenues 3,279,157
Net loss (354,879)

39. Spin-off Process - EMDERSA

The Extraordinary Shareholders’ Meeting of EMDERSA held on December 16, 2011, which was
resumed on January 13, 2012 after a recess, approved the corporate reorganization consisting of the spin-off
of EMDERSA’s following assets, together with any other rights, assets, liabilities or contingencies related to
such assets (the Spin-off),: (a) the ownership of the shares held by EMDERSA in Empresa Distribuidora San
Luis S.A. (EDESAL), together with all the rights and obligations relating to or arising from such shareholding,
as well as any right, obligation or contingency related to EDESAL’s business activity, for the setting up of a new
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company named EDESAL Holding S.A. (EDESALH); (b) the ownership of the shares held by EMDERSA in
Empresa Distribuidora de Electricidad de Salta S.A. (EDESA), together with all the rights and obligations
relating to or arising from such shareholding, as well as any right, obligation or contingency related to
EDESA’s business activity, for the setting up of a new company named EDESA Holding S.A. (EDESAH); and
(c) the ownership of the shares held by EMDERSA in Empresa Generacion Salta S.A. (EGSSA), together with
all the rights and obligations relating to or arising from such shareholding, as well as any right, obligation or
contingency related to EGSSA’s business activity, for the setting up of a new company named EGSSA Holding
S.A. (EGSSAH).

The Spin-off has been approved by the National Securities Commission and registered with the
Regulatory Agency of Corporations, together with the registration of the three new companies. On November
8, 2012, the new companies were authorized by the National Securities Commission to go public and obtained
admission to the Buenos Aires Stock Exchange listing.

40. Disposal group classified as held for sale

Company sale agreements and Companies available for sale:

The Company’s Board of Directors approved at different times the offer letters received for the
carrying out of the following transactions:

v. From Rovella Carranza S.A., for the acquisition of the Company’s direct and indirect stake in
Edesal (EDESAL Sale).
vi. From Andes Energia Argentina S.A., to buy a purchase option for the acquisition of the

Company’s direct and indirect stake in Edelar (EDELAR Offer).

Vii. From Salta Inversiones Eléctricas S.A. (SIESA), for the acquisition of the Company’s direct
and indirect stake in Edesa (EDESA Sale)

viii. From Pampa Energia S.A. for the acquisition of the Company’s direct and indirect stake in
EGSSA (EGSSA Sale).

Additionally, in order for these transactions to be carried out, the Company was required to cause
Emdersa to complete its partial spin-off process, which would result in the creation of three new investment
companies, EDESAL Holding (holder of 99.99% of EDESAL'’s capital stock and votes), EDESA Holding (holder
of 90% of EDESA’s capital stock and votes) and EGGSA Holding (holder of 99.99% of EGGSA’s capital stock
and votes).

At December 31, 2011, the valuation of these investments at their fair value less costs to sell, and the
result of EDESAL sale resulted in a loss of $ 247.87 million, which is set off by the profit made during the same
fiscal year, as disclosed in Note 38. The aforementioned loss arises from the process of divesting net assets
initiated by the Company; consequently the market value recognized was lower than the fair value.

EDESAL sale

On September 16, 2011, the Board of Directors approved the offer for the acquisition of Edesal by
Rovella Carranza S.A. for a total and final price of USD 26.698 million that was paid in two payments. The first
of them, for USD 4.005 million was made within the three days of the acceptance of the offer, and the
remaining balance, i.e. an amount of USD 22.694 million was collected by the Company on October 25, 2011.

Furthermore, as stipulated in the Offer Letter, on that date EDESAL repaid the financial loan granted
by the Company to EDESAL for an amount of 37,503, plus interest accrued through the settlement date.

At that time the Company transferred 24.80% of EMDERSA’s shares and 0.01% of EDESAL'’s shares
to Rovella Carranza S.A. which set up a collateral trust, comprised by the parties and Deutsche Bank S.A. to
ensure compliance with the parties’ obligations.

From the date of final payment and during the term of the trust, EDESAL’s management was in
charge of a board of directors appointed by EMDERSA, in accordance with the buyer’s proposal, which is
comprised of 5 directors, four (4) of whom were elected by the buyer and one (1) of whom was elected by the
seller, and equal number of alternate directors, four (4) of whom were elected by the buyer and one (1) of
whom was elected by the seller.

As security for the compliance with the obligations undertaken, the Company has provided a

performance bond in favor of Banco Itai Argentina S.A. and Standard Bank Argentina S.A. for the total
amount of 60,000 thousand as principal plus compensatory interest at an annual nominal rate of up to 16% as
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collateral for EDESAL’s payment obligations with respect to these banks. The performance bond was
enforceable if any of the following conditions precedent (whichever takes place first) occur:

1. That at September 16, 2013, EMDERSA’s spin-off has not been carried out; or

2. That during the term of the trust the Company fails to comply with certain obligations concerning
EDESAL’s joint management.

Given the fact that neither of these two conditions occurred, the performance bond was not enforced.

At December 31, 2012, as a consequence of the above-described transaction and EMDERSA’ spin-off
resolution, the Company no longer holds any direct or indirect interest in EDESAL HOLDING S.A. or
EDESAL.

EDELAR offer

The offer from Andes Energia Argentina S.A. received by the Company in fiscal year 2011 implied a
proposal to buy a purchase option for a price of USD 1.5 million to buy, if EMDERSA’s spin-off was completed
within the term of 2 years, 78.44% of the Company’s direct and indirect stake in EDELAR for USD 20.29
million, to be paid in two payments. The purchase option was paid by the buyer on September 16, 2011.

Subsequently, the Company’s Board of Directors approved proposals from Andes Energia Argentina
S.A. to extend the term until which the buyer could exercise the option, with the Company maintaining the
right to freely sell or assign to any third party or cause the sale or assignment of some or all the shares that are
the object of the transaction and/or the rights on such shares. In the event that a sale to a third party is made,
Andes Energia Argentina S.A.’s option may not be exercised, there being no outstanding payment or any
responsibility of any kind for the Company or Andes Energia Argentina S.A.

At December 31, 2012, Andes Energia Argentina S.A.’s purchase option has expired. The Company is
currently negotiating with the buyer the terms under which such problem may be solved.

In this regard, and considering both that the Company maintains its decision to sell this asset and
that it has received other expressions of interest in connection thereto, which are currently being analyzed
although no specific offers have yet been received, such asset continues to be classified as assets available for
sale.

At the end of the year being reported, the Company has recorded the assets related to EDELAR at
their estimated recoverable value. Consequently, it has recorded a loss of $ 64.8 million in the Loss from
discontinued operations line item due to the valuation at fair value less costs to sell (which is estimated to be
similar to the asset’s book value) and $ 37.3 million in the Other expense line item, in the understanding that
the result of the recoverability analysis of the receivable is part of the controlling company’s own result.

EDESA sale

At December 31, 2011, this investment has been classified as Disposal group and associated liabilities
classified as held for sale within assets and has been valued at fair value less costs to sell, which is lower than
its book value.

For purposes of determining the fair value less costs to sell, the Company used the incurred
acquisition value.

On April 23, 2012, the Company’s Board of Directors accepted the offer made by Salta Inversiones
Eléctricas S.A. (“SIESA”) to Edenor S.A. and its subsidiary EMDERSA Holding, for the acquisition of shares
representing: (i) 78.44% of the capital stock and voting rights of EDESA Holding, a corporation in the process
of formation as a result of the spin-off process of EMDERSA currently underway, upon the conclusion of
which will become the holder of 90% of the capital stock and voting rights of EDESA, which in turn owns
99.99% of ESED’s capital stock and voting rights, and (ii) the remaining 0.01% of ESED.

The transaction was carried out on May 10, 2012 at the offered price payable through the delivery of
Argentina’s sovereign debt bonds (Boden 2012) for a value equivalent to $ 100.5 million. Such price was
partially cancelled through the payment of $ 83.8 million, with a sixth of the agreed-upon price remaining
outstanding, whose payment SIESA is required to make in five annual and consecutive installments in US
dollars, with the first of them falling due on May 5, 2013, at a LIBOR + 2% p.a. interest rate. Payments relating
to the price will be made (i) in immediately and freely available US dollars through transfer to a bank account
specified by the seller, or, alternatively and at the seller’s exclusive option (that may be exercised in respect of
each of the payments), (ii) through the delivery to the seller of an amount of Argentina’s sovereign debt bonds.
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As part of the aforementioned transaction, EDESA fully repaid the loan granted by the Company for a
total principal amount of 131,300, plus interest accrued, and the buyer released EMDERSA from all liability
for the collateral granted by the latter to EDESA in connection with the syndicated loan held by this company
with various banks. By virtue of this transaction, EMDERSA Holding (“EHSA”), a directly controlled company
of Edenor S.A., transferred to SIESA the shares representing 28.93% of EMDERSA'’s capital stock and votes,
whereas the Company transferred to that company 0.01% of ESED’s capital stock and votes.

As a consequence of this transaction, on May 9, 2012, the Company obtained from EHSA an $83.88
million loan falling due on May 9, 2013 and accruing interest as from the date of disbursement at an annual
nominal rate of 16%, payable together with principal. Early repayment permitted. This loan was repaid by
means of the capital reduction process carried out by EHSA, which is described in note 42.

Due to that which has been previously mentioned, and as a consequence of this transaction, the
Company no longer holds any direct or indirect interest in EDESA and has recorded during the year 2012 a
profit of $ 21.6 million in the discontinued operations line item of the Statement of Comprehensive loss.

As agreed by the parties in EDESA sale agreement, SIESA and EHSA, as trustors and beneficiaries,
and Deutsche Bank S.A. (“DB”) as trustee, set up a collateral trust to which they transferred their
shareholdings representing EMDERSA'’s capital stock and votes, with SIESA transferring the 28.93% received
with the closing of the transaction, and EHSA the remaining 24.84% of the shares.

Upon the conclusion of EMDERSA’s spin-off process, the shares representing 78.44% of the capital
stock and votes of EDESA Holding, holder of 90% of EDESA’s shares and votes, were issued, and DB, the
trustee, transferred to EHSA the totality of EMDERSA'’s shares that had been transferred by SIESA and EHSA
to the trust, with SIESA holding 78.44% of EDESA Holding S.A.’s capital stock and votes.

EGSSA sale

On October 11, 2011, the Company’s Board of Directors approved the offer received from its
controlling shareholder Pampa Energia S.A. (PESA), for the acquisition through a conditioned purchase and
sale transaction of 78.44% of the shares and votes of an investment company to be organized, which will be the
holder of 99.99% of the shares and votes of EMDERSA Generaci6n Salta S.A. (“EGSSA”) together with 0.01%
of EGSSA’s capital stock held by the Company.

The condition precedent of the purchase and sale transaction was the carrying out of EMDERSA’s
spin-off in the maximum term of 24 months as from the date of acceptance of the offer, which has been
complied with as disclosed in Note 39.

The total and final agreed-upon price for this transaction amounts to USD 10.85 million to be paid in
two payments, the first of them for an amount of USD 2.17 million was made on October 31, 2011 as partial
payment of the price, and the remaining balance, i.e. an amount of USD 8.68 million will have to be paid in
October 2013. The latter amount will accrue interest at an annual rate of 9.75%, payable semi-annually.

Furthermore, the offer implied the repayment by PESA of the financial loan granted by the Company
to EGSSA for an amount of USD 4.17 million, plus interest accrued through the settlement date, which took
place on October 31, 2011.

Having EMDERSA’s spin-off process been concluded (Note 39), on November 22, 2012, 78.44% of
the capital stock and votes of EGSSA Holding S.A were transferred in favor of Pampa Energia S.A.

At December 31, 2012, as a consequence of the aforementioned transaction, the Company no longer
holds any direct or indirect interest in EGSSA.

Classification of assets of disposal groups classified as held for sale and liabilities of disposal
groups classified as held for sale:

In the framework of that described under “The Company’s economic and financial situation” in Note
1, the Company’s Management has decided to divest from the companies comprising EMDERSA and
EMDERSA HOLDING, and has begun to take the necessary steps for the sale thereof, classifying them as
Assets available for sale and Associated liabilities and discontinuing their activity at December 31, 2011.

The indicated Assets and Liabilities are part of the EMDERSA business segment and have been
valued at their fair value less costs to sell, which is lower than their equity value.

The respective charges to profit or loss have been included in the Loss from discontinued operations
line item in the Company’s Consolidated Statement of Comprehensive loss.
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In order to determine the fair value less costs to sell, the Company used the values of the offers
received for EDELAR and EGSSA and the acquisition values for the other companies.

The main types of assets and liabilities are:

12.31.12 12.31.11
Property, plant and equipment and intangible assets 100,197 1,021,929 (*)
Inventories 1,148 5,340
Trade and other receivables 74,026 223,157
Deferred tax asset 36,873 12,347
Cash and cash equivalents 11,154 28,305
Total assets available for sale 223,398 1,291,078
Trade payables 126,335 214,198
Borrowings 4,623 185,264
Salaries and social security taxes payable 10,012 37,617
Taxes 6,073 22,117
Deferred tax liability - 62,228
Other liabilities 914 921
Provisions 9,310 19,860
Total liabilities associated with assets available for sale 157,267 542,205
(*) The breakdown of the account is as follows:
Property, plant and equipment and intangible assets as per Exhibit: 115,945 1,199,696
Impairment from valuation at net fair value less costs to sell: (15,748) (177,767)
Total Property, plants and equipment
and intangible assets account: 100,197 1,021,929

The financial statements related to discontinued operations are disclosed below:

a. Statement of comprehensive loss

12.31.12 12.31.11
Revenue from sales 426,317 764,276
Cost of sales (201,037) (264,511)
Gross profit 225,280 499,765
Transmission and distribution expenses (175,438) (168,652)
Selling expenses (57,607) (97,313)
Administrative expenses (47,130) (99,122)
Other operating income 52,259 2,768
Other operating expense (636) (5,314)
Gain from interest in joint ventures - 924
Operating loss (3,272) 133,056
Financial income 5,296 118
Financial expenses (42,713) (35,676)
Other financial expense (5,008) (12,114)
Net financial expense (42,425) 47,672)
Loss before taxes (45,697) 85,384
Income tax and tax on minimum presumed income 39,078 (17,455)
Loss after taxes (6,619) 67,929
Loss recognized on the re-measurement of assets of disposal group (15,748) (177,727)
Disposal loss from assets classified as held for sale - (70,140)
Tax effect - 40,407
Loss for the year (22,367) (139,531)
Loss for the year attributable to:
Owners of the parent (15,849) (146,382)
Non-controlling interests (6,518) 6,851
(22,367) (139,531)
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12.31.12 12.31.11

Other comprehensive loss
Items that will not be reclassified to profit or loss
Actuarial gains and losses related to defined benefit plans - (5,220)
Income tax related toitems that will not be reclassified to profit or
loss - 1,827
Other comprehensive loss for the year - (3,393)
Comprehensive loss for the year (22,367) (142,924)
Comprehensive loss for the year attributable to:
Owners of the parent (15,849) (149,001)
Non-controlling interests (6,518) 6,077

(22,367) (142,924)

b. Statement of cash flows
12.31.12 12.31.11

Net cash flows provided by operating activities 246,227 202,348
Net cash flows used in investing activities (200,839) (279,940)
Net cash flows used in financing activities (39,920) 98,547
NET INCREASE IN CASH AND CASH EQUIVALENTS 5,468 20,955
Cash and cash equivalents at beginning of year 5,686 7,350
Change in cash and cash equivalents 5,468 20,955
Cash and cash equivalents at end of year 11,154 28,305

41. Ordinary and Extraordinary Shareholders’ Meeting

The General Annual Meeting held on April 27, 2012 approved, among other items of the agenda, the
Financial Statements as at December 31, 2011 as well as the actions taken by the Board of Directors and the
Supervisory Committee. Furthermore, it resolved that the Accumulated Deficit of 670,751 be absorbed by the
Legal Reserve, the Additional Paid-in Capital and the Adjustment to Capital for 64,008, 18,317 and 588,426,
respectively.

42. EHSA - Capital reduction

The Shareholders’ Meeting of EHSA held on August 21, 2012 approved such company’s reduction of
capital for $ 98 million, representing 98,083,563 common shares with a nominal value of $ 1 per share. This
capital reduction process has been approved by the Regulatory Agency of Corporations (Inspeccion General de
Justicia de la Ciudad Auténoma de Buenos Aires).

As a consequence of this process, the $ 83.88 million loan that the Company had with EHSA at June
30, 2012 was repaid.

Moreover, on December 10, 2012 the Sharaholders’ Meeting of EHSA approved a second reduction of
capital for $ 56.11 million, representing 56,108,232 common shares with a nominal value of $ 1 per share. At
the date of issuance of these Consolidated Financial Statements, the aforementioned capital reduction process
is pending approval by the Regulatory Agency of Corporations.

The aforementioned transactions did not generate results for the Company.
43. Trust for the Management of Electric Power Transmission Works (FOTAE)

Due to the constant increase recorded in the demand for electricity as a result of the economic
recovery, the Energy Secretariat, through Resolution 1875 dated December 5, 2005, established that the
interconnection works through an underground power cable at TWO HUNDRED AND TWENTY KILOVOLTS
(220 kV) between COSTANERA and PUERTO NUEVO Transformer Stations with MALAVER Transformer
Station were necessary. These works require not only the execution of expansion works but also new layout-
designs of the high-voltage subsystems of Edenor and Edesur S.A.’s networks. In addition, it established that a
fraction of the electricity rate increase granted to distribution companies through ENRE Resolution No. 51/07
(as mentioned in Note 2.c.I), will be used to finance up to 30% of the total execution cost of these works, with
the remaining 70% of the total cost of the works being absorbed by the MEM’s demand. Fund inflows and
outflows relating to the aforementioned expansion works are managed by the WORKS TRUST FUND
ENERGY SECRETARIAT RESOLUTION No. 1/2003, which will act as the link among CAMMESA (the
company in charge of the regulation and operation of the wholesale electricity market), the Contracting
Distribution Companies and the companies that would have been awarded the contracts for the provision of
engineering services, supplies and main pieces of equipment as well as those for the execution of the works
and provision of minor supplies.

At December 31, 2012, the amount transferred to CAMMESA by the Company as from the
commencement date of the project, through contributions in cash, supplies and services totals $ 45.8 million.
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The adjusting entry of these funds has been recognized by the Company as construction in process within
Property, plant and equipment.

In accordance with the agreements entered into on August 16, 2007 by and between the Company
and the National Energy Secretariat and on December 18, 2008 by and between the Company and Banco de
Inversion y Comercio Exterior, in its capacity as Trustee of the Trust for the Management of Electric Power
Transmission Works (FOTAE), the Company is responsible for the development of all the stages of the project,
regardless of the oversight tasks to be performed by the Works Commission Energy Secretariat Resolution No.
1/03. The agreement stipulates that the Company will be in charge of the operation and the planned and
reactive maintenance of the facilities comprising the expansion works, being entitled to receive as
remuneration for the tasks and obligations undertaken 2% of the cost of major equipment and 3% of all the
costs necessary for the carrying out of civil engineering and electromechanical assembly works relating to the
MALAVER-COLEGIALES and MALAVER-COSTANERA electrical transmission lines, the expansion of
Malaver Substation and the remaining expansion works of Puerto Nuevo Substation.

In January 2013, part of the works of the “Interconnection at two hundred and twenty kilovolts (220
KV) between Costanera Transformer Station and Malaver Transformer Station” project was inaugurated. It is
estimated that the works will be completely finished during 2013.

At the date of these financial statements, it has not been defined if ownership of the aforementioned
works will be assigned to the Company inasmuch as the National Energy Secretariat has not yet defined who
the remainderman will be, in the framework of the aforementioned Agreement entered into on December 18,
2008.

In summary, at the date of these financial statements:
1) The Company, as agreed, has made contributions to CAMMESA for an amount of $ 45.8 million.

2) Up to date, the Company has complied with its responsibility with regard to the development of
all the stages of the project, as well as with the operation and the planned and reactive
maintenance of the facilities comprising the expansion works. Nevertheless, the Company has
not recognized in the accounting any amount for the tasks performed up to now as it is waiting
for the calculation basis thereof to be reliably determined.

Furthermore, the Company is awaiting the Energy Secretariat’s definition concerning who will be the
designated owner of the works as well as the valuation thereof. Based on such definitions, the Company will
make the necessary adjustments to the recordings made up to now and described in this note.

44. Construction work San Miguel and San Martin

The Company carried out construction works of a 7.3 km-long electrical transmission line consisting
of four 13.2 kV lines in trefoil formation to link Rotonda Substation with San Miguel Transformer Center,
owned by ENARSA, necessary for the provision of electric power generation services; and a 6.2 km-long
electrical transmission line consisting of a 13.2 kV line in trefoil formation to link Rotonda Substation with San
Martin Transformer Center, owned by ENARSA.

Negotiations are being held concerning the assignment to Edenor S.A. of the ownership of the works,
which were financed by ENARSA, when the respective agreements are signed. At December 31, 2012, the
Company continues to recognize liabilities for this concept in the deferred revenue account. The recordings
made until now and described in this note will be adjusted based on the previously mentioned definitions.
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45. Events after the reporting period
Offer for the acquisition of EDEN

In 2013, the Company received offers from two investment groups for the acquisition of all of the
shares of AESEBA, the controlling company of EDEN. On February 27, 2013, the Company's Board of
Directors unanimously approved the acceptance of the offer letter sent by Servicios Eléctricos Norte BA S.L.
(the "Purchaser") for the acquisition of AESEBA's shares representing 100% of its capital stock and voting
rights. The price offered by the Purchaser is payable through the delivery of Edenor's debt securities for an
amount equivalent, at the closing date of the transaction, to approximately U.S. $80 million of face value of
such securities. Such delivery is secured by the Purchaser's contribution to trust (the "Management Trust") of
Ps. 326 million in Argentina's public debt securities, valued at the closing date of the transaction.

Furthermore, in order to implement this transaction, on March 19, 2013, the aforementioned
Management Trust was set up by and among Purchaser (as settlor), Equity Trust Company (Uruguay) S.A. (as
trustee) and the Company.

At the closing date of the transaction (April 5, 2013), the Trust received as contributions Argentina's
public debt securities for a face value amount equivalent to Ps.262 million considering the market value of
each bond at the closing date, and including the guarantee the Company had received at the time of the
acceptance of the offer. Moreover, the Purchaser is required to complete contributions on or prior to
December 31, 2013, of Argentina’s sovereign bonds for an amount equivalent to approximately Ps. 64 million,
taking into account the market value at the closing date. As a result of the liquidation of said securities that are
contributed to the Management Trustee, the Company's Class 7 and/or Class 9 Corporate Notes, maturing in
2022 and 2017, respectively, will be purchased.

At the closing date of this transaction, the Company has divested the AESEBA segment resulting in a
loss for 2013 of about Ps. 194.3 million (a Ps. 104.9 million loss after income tax effect). The repurchase of the
Edenor’s Corporate Bonds will be recognized at the time the purchase transactions are executed.

At December 31, 2012, the recording in the accounting of the Company's interest in AESEBA
remained unchanged, given that at the end of the year such interest did not meet the criteria necessary to be
classified and valued as "assets held for sale" in accordance with the international financial reporting
standards for discontinued operations.

As of the date of this annual report, the Trust purchased U.S.$ 17.3 million of face value of our Notes
due 2022 in the open market.

Salary agreement

On February 26, 2013, the Company, the Ministry of Labor, the Economic Policy and Development
Planning Secretariat of the Economy Ministry, the Management Coordination and Control Under-Secretariat
of the Federal Planning Ministry, the Sindicato de Luz y Fuerza (Electric Light and Power Labor Union) and
other companies of the electric power sector entered into a salary agreement for a term of eighteen months
which establishes an 18% increase as from January 2013, a 5% non-cumulative increase as from June 2013
and a 7% cumulative increase as from January 2014.

General Ordinary and Extraordinary Shareholders’ Meeting: Approval of Financial
Statements and Mandatory Stock Reduction

On April 25, 2013, the general ordinary and extraordinary shareholders’ meeting approved the
annual individual financial statements and the annual consolidated financial statements of Edenor,
corresponding to the fiscal year ended December 31, 2012. In addition, the shareholders’ meeting resolved to
reduce Edenor’s capital stock pursuant to Article 206 of the Argentine Corporations Law, which mandates a
mandatory capital stock reduction when a company’s losses at any given year exceed 100% of the company’s
reserves and more than 50% of its capital stock, and, therefore, the shareholders’ meeting decided to reduce
the number of shares maintaining the proportionality of the holdings. As a consequence of the mandatory
capital stock reduction, the losses shall be offset against (i) the totality of the following line items: share
premium (prima de emisién) and capital stock adjustment (ajuste sobre el capital social), plus (ii) 10% of the
capital stock.

RICARDO TORRES
Chairman
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F.  REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
Empresa Distribuidora y Comercializadora Norte
Sociedad Andnima (Edenor S.A.)

In our opinion, the accompanying consolidated statements of financial position and the related
consolidated statements of comprehensive loss, of changes in equity and of cash flows present
fairly, in all material respects, the financial position of Empresa Distribuidora y Comercializadora
Norte Sociedad Andnima (Edenor S.A.) (hereinafter, Edenor S.A.) and its subsidiaries at December
31, 2012 and 2011, and the results of their operations and their cash flows for each of the two
years in the period ended December 31, 2012 in conformity with International Financial Reporting
Standards as issued by the International Accounting Standards Board. Also in our opinion, the
Company maintained, in all material respects, effective internal control over financial reporting as of
December 31, 2012, based on criteria established in Internal Control — Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). The
Company's management is responsible for these financial statements, for maintaining effective
internal control over financial reporting and for its assessment of the effectiveness of internal
control over financial reporting, included in Management's Annual Report on Internal Control Over
Financial Reporting appearing under Item15 to the Form 20-F. Our responsibility is to express
opinions on these financial statements and on the Company's internal control over financial
reporting based on our integrated audits. We conducted our audits in accordance with the
standards of the Public Company Accounting Oversight Board (United States). Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement and whether effective internal control over
financial reporting was maintained in all material respects. Our audits of the financial statements
included examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. Our audit of internal
control over financial reporting included obtaining an understanding of internal control over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. Our audits also included
performing such other procedures as we considered necessary in the circumstances. We believe
that our audits provide a reasonable basis for our opinions.

The accompanying consolidated financial statements have been prepared assuming that the
Company will continue as a going concern. As discussed in Notes 1 and 2 c. | to the financial
statements, the delay in obtaining tariff increases and the cost adjustments recognition (“MMC”),
requested in the presentations made until now by the Company in accordance with the terms of the
Adjustment Agreement (“Acta Acuerdo”) and the continuous increase in operating expenses that
are necessary to maintain the level of the service, significantly affected the economic and financial
position of the Company and raise substantial doubt about its ability to continue as a going
concern. Management's plans in regard to these matters are also described in Note 1. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

A company'’s internal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s
internal control over financial reporting includes those policies and procedures that (i) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (iii)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company'’s assets that could have a material effect on the financial
statements.
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Because of its inherent limitations, internal control over financial reporting may not prevent or
detect misstatements. Also, projections of any evaluation of effectiveness to future periods are
subject to the risk that controls may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Autonomous City of Buenos Aires, April 30, 2013.

/s/ PRICE WATERHOUSE & CO. S.R.L.

Andrés Suarez (Partner)
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